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Several Transport Issues Examined at Annual N.D.T.A. Convention 


Concern expressed by National Defense Trans- 
portation Association, in Salt Lake City meet- 
ing, over planning for wartime transport prob- 
lems and rehabilitation of U.S. merchant ma- 
rine. Attack on transport regulation made by 


Professor Harold Koontz, of Los Angeles. Other 
speakers include Owen Clarke, of I.C.C.; E. G. 
Plowman; W. T. Faricy; T. E. Cuffe, of Pacific 
Far East Line; and Under Secretary Douglas, of 
Air Force. C. Hungerford reelected president. 
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Delta Nu Alpha Decides to Oppose ‘Administrative Code’ Proposal 


National transportation fraternity, in annual 
meeting, in Chicago, votes to ask Congress to 
reject legislative program of American Bar As- 
sociation involving curtailment of I.C.C. powers 
and prohibition of non-lawyer practice before 


Regulated Carriers Resist Efforts 


Addressing National Motor Freight Traffic Asso- 
ciation, I.C.C. chairman asserts that carriers 
‘spend their energies on vague and general re- 
sistance to the basic regulatory process which 
has proved its public advantage’ and that they 


Commission. E. G. Plowman receives ‘Transpor- 
tation Man of the Year’ award. John W. Scott, 
of Kansas City, Mo., is elected president. Charles 
S. Baxter, luncheon speaker, discusses progress 
made in tariff simplification program. 
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to Correct Evils, Arpaia Says 


are ‘prone to sit back passively and, regard- 
less of the merits of Commission proposals, re- 
sent and resist them to the full.’ Makes plea 
for helpful and cooperative attitude; terms 
Commission’s role that of safety engineer. 


Page 49 


1.C.C. Refuses to Lift Order Suspending Rail Demurrage Increase 


In vote taken October 15, Commission decides to 
deny petition of railroads to vacate suspension 
order and continue investigation in I. and S. No. 


6646, Increased Demurrage Charges—1956. Pro- 
ceeding is assigned for hearing before examiner 
November 19, in Washington, D.C. 


Page 67 


Statements to Support Rail Rate-Increase Plea Filed With I.C.C. 


Eastern, western railroads assert, in verified 
statements offered as justification for general 
increase of 15 per cent, that their net earnings 
since World War II have been inadequate to en- 
able them to provide efficient and economical 
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transportation services and that their rate of 
return in last 10 years has been only about half 
of that earned by industry generally. Carriers 
propose 15 per cent boost in charges for ore 
shipments leaving upper lake ports by water. 
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You profit from the experience of 20,000 of 
America’s leading shippers when you select Transamerican 
to transport your freight. More shippers are using 
Transamerican each year. 


They are discovering the superiority of Transamerican methods, 
the vast facilities at the shipper’s command, and the satisfaction 
of the ever-ready ability and service that distinguishes 
the Transamerican handling of a shipping assignment 
Here are some reasons why the trend is to Transamerican— 


_ Transamerican 
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Pilot deeervee an “Oeear’ 


wites GLENDALE KNITTING CORPORATION 


Important New York firm explains why they chose Pilot 
for Southern shipments 


Division of The Perry Knitting Company, Perry, New York - Established in 1881 


Pilot Freight Carriers, Inc. 
P. O. Drawer 615 
Winston-Salem, North Carolina 


Gentlemen: 


In the highly competitive field of textiles, the manu- 
facturer whose deliveries are consistently on time has a 
definite advantage Consequentl transportation plays a 
major role not only in the receipt of raw materials but als 
in the dependable deliver ndise to the retailer 

ommercial carriers are as important to us in maintaining 
precise delivery schedules as our production lines are in the 
manufacturing of our “Nitey-Nite” sleepers. 


To meet these standards, we naturally chose Pilot Freight 
Carriers for our Southern shipments Time and experience has 
proven, pardon our smugness, that we had the wisdom of Solomon, 


The courtesy and consideration extended us by your 
personnel in all matters; tracing, expediting and rate quota- 
tions, to name a few, certainly deserve an “Oscar”. 


A Traffic Manager's life would be a “Bed of Roses” if 
all carriers were of the same caliber as Pilot. 


Very truly yours, 
THE GLENDALE KNITTING CORPORATION 
pant Me ag 


ames H. Goggins 
Traffic Manager 


/ 


Seldom do two companies have the same type of 

product ...the same suppliers ... the same customers... 
and the same production and sales policies. This means 

that shipping problems differ with each company ... and 
that “tailored to measure” shipping’ is the most efficient 
answer. This is what is meant by Pilot’s “Personalized 
Service” between Georgia and the Canadian border. 

And it’s always as close as your telephone. 


INC OR@WPORATED 
GENERAL OFFICES WINSTON-SALEM, N. C.. 





There’s no “forgotten shipment” at Mason and Dixon! 


Leased-line telephone facilities provide a round-the-clock 
link between 19 major terminals . . . last-minute data on 
your shipment is always just a dial’s turn away! 


This constant contact not only aids tracing but speeds up 
service by instant routing . . . makes sure the equipment you 
need is right there at the dock when you need it. 


Radio dispatching gets your shipment started sooner .. . 
all-hours contact keeps it on the move . . . gets it there 
quickly, safely with personal-interest service that makes every 
shipment an important shipment! 
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WEEK IN TRANSPORTATION 


Barron to Retire as Head of Rate Group 
Educator Attacks Transport Regulation in 
OR Speech Before N.D.T.A. Annual Meeting 
Fight Urged Against Rail Proposals. . 
Panama Canal Co. Ship Sale Advocated 
C. & O. Gets Tax Write-Off for Ships. . 
Need for Adequate Records, Inspections 
Stressed at Boston Motor Claims Meeting 
R.E.A. Holds Management Conference. . 
Anniversary Program Held at School .... 
New Pamphlet on Cost Finding Published 
D.N.A. Attacks Bar Association’s Proposed 
‘Administrative Procedure Code’ ... 
President Directs Tanker Building Plans 
‘Capital Credit’ Problem Discussed ...... 
Transportation Week Plans Announced 


Government Traffic Man Retires ....... 
Trafic Consultant Visualizes Hauls of 
IR. ‘Merchandise Units’ on ‘Special’ Trains 
fork 22,N\§ Rail Operating Employes at Kansas City 
| Attend ‘Careful Car Handling’ Meeting 
SENTATIVE Transport Policy Subject of Meeting ... 
Truck Rate Cuts on Textiles Applauded . 
York 22,N‘B Steps Taken Toward Interprovincial Truck 
Regulation in Canada .............. 
ESENTATIVER § Cooperation Between Shippers, Carriers 
Essential, New England Conference Told 
S..P.M.H.E. Chapter Elects Officers .. 
2 W. Modinf $9,650 Per Mile of Line in State is N.J. 
ancial 6-00! Tox Bill to Railroads, Club Told 
LAGER AAR. Bought Political Dinner Tickets. . 
Motor Carrier Claim Group Officers... . 
Brandes Closer Midwest-Marine Ties Urged. . 
Morgan Becomes ‘V.P.’ of Freight Lines 
New |.C.C. Practitioners Announced .. 
U.S. Waterborne Commerce Breaks Record 
\.C.C. Chairman Says Regulated Carriers 
| MANAGER ‘Resist’ Efforts to Correct ‘Basic Evils’ 
PRR. to Carry Airline’s Passengers 
ANAGER Air Force Commands Plan Conference. . 


, President Asks Speedy Design, Construc- 
tion of A-Powered Merchant Ship 

Maritime Officials Pleased With Plans for 
‘New Generation’ of Merchant Ships 

Michigan Claim Group to Sponsor Forum 


ES AS.1.T. Chapter Elects New Officers 
Mediators ‘Keep Trying’ in Labor Disputes 
Motor Freight, Classification Groups Elect 
slications Officers, Study Future Activities . 
ions Representative Priest Dies 
ations losses From ‘Business Activities’ Found 
Service Corp} . Part of Panama Canal Costs 
Patent Offi) loan Interest Exceeds Rate of Return 
Vithout Write} Southern Motor Group Studies Claims 
: $24 a Ye) NARU.C. Group Opposes Taxes 
red as + Ocean Rates to Europe Rise 
3, at the f Transport Tax Rules Adopted 
rder the Ad "T 1.4 
Giiamy Named for Highway Post 
nit Small Package Service Divorced From 
pwr, Worl Train, Air Passenger Needs Suggested 
Le of A DNA. and Practitioners to Debate. 
‘ollege of 
dvanced Tra Jones Elected Vice-President of Heinz Co. 
ling, 22 Wel New ‘Piggyback’ Rates, Services ..... 
ois; 515 Mott Drought Area Rate Relief Wins Thanks. . 
.Y.; 821 lwhrsen, Former R.R.B. Member, Dies... . 


Slick Airways to Shift Headquarters... . 
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Progress Report 
from 
Great Northern 
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Gavin Yard at Minot, North Dakota This is the picture story of a new $6,500,000 freight 
, classification yard just completed by Great Northen 


These two pages are filled with photographs of a at Minot, North Dakota. It is the story of Gavin Yard 
miracle of modern railroading. They show what a —a yard that is now doing a magnificent job of speed: 
progressive railway—aiming to step up the pace of its ing freight to and from the Pacific Northwest, the 
service to shippers—can do with radar and radio, Twin Ports of Duluth and Superior, and the Twit 
electrons and electricity, men and machines. Cities of Minneapolis and St. Paul. 


HCO 
OVER THE HUMP! Cuts of one to five cars may be detached THREE NEW G.N. CARS enter radar-controlled retarder sf 
at the crest of the hump and directed to assigned classifica- Gavin Yard. Their speed is estimated by an electromepys 
tion tracks. Cars are thoroughly inspected several times to computer—then automatically reduced as cars enter class 
assure trouble-free movement. “Bad order’’ cars are routed fication tracks. Retarder operator has retarders and switchepou 
to car repair shop for upgrading. under fingertip control. 


ELECTRONIC RETARDING slows freight cars as they descend 
from the “hump’’. Each finds its own classification track, 
guided remotely by hump foreman and retarder operator. 
A train of 125 cars can be “humped”’ in 30 minutes, reduc- 
ing delays en route. 


a 


Aside from the pure railroading aspects of Gavin 

Yard described here, the fact remains that it helps get 

your merchandise to your customers faster. Schedules 

are more dependable, rolling stock performs more 

west. efficiently, switching hours and terminal delays are 

he Twit reduced, commodities are protected in transit. It adds 
up to a better job all the way around. 


PAMUNICATIONS CENTER is at the top ofthe yard office Progress Is a 
ere radio, radar, telephone and an elaborate intercom 


Pystem enable the yardmaster to speed freight cars west to 


* 
assifthe Pacific Northwest, east to Duluth-Superior, or east and 
d switchesPouth to Minneapolis, St. Paul and Sioux City. . 
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There are sound engineering reasons for the 
better ride your shipment gets on NAILABLE 
STEEL FLOORING. Made of N-A-X HIGH-TENSILE 
steel, it can’t splinter or wear. It adds structural 
strength to the car underframe. For blocking, 
nails are held tightly in the grip of steel grooves, 
yet can be readily removed without damage to 
the floor. And the entire surface is coated with 
a skid-proof material for personnel safety. N-3-F 
lasts for the life of the car, and provides Class A 
rating all that time. 


There’s a long list of other important advan- 
tages; to you they mean simply this. The rail- 
road has your best interest at heart and is doing 
something about it—when the freight car you 
use is equipped with N-S-F. 

Detailed information about N-s-F is readily 
available from Stran-Steel representatives in 
Chicago, New York, Philadelphia, St. Louis, 
Cleveland, San Francisco, Minneapolis and]: 
Atlanta. In Canada, N-S-F is made and sold by 
International Equipment Co., Ltd., Montreal. |, 


' N-S-F (TM): NAILABLE STEEL FLOORING 
Made and sold by— 


a opin STRAN-STEEL CORPORATION 
: _— Detroit 29, Michigan « A Unit of 
VERMA, 

\ y NATIONAL STEEL ca CORPORATION 


FREE BOOKLET FOR SHIPPERS— We will be delighted to mail you 
our new booklet explaining how shippers make sure of safer 
handling. Simply send us your name and address. 
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EDITORIAL 






A National Transportation Week Parade 


HREE MONTHS HENCE, on January 21 (since Jan- 

uary 20 falls on a Sunday), the sidewalks along Wash- 
ington’s Pennsylvania Avenue between the Capitol and 
the White House will be jampacked with men, women and 
children who will have been waiting for weeks for this 
opportunity to see and applaud the man elected (or reelected) 
to the Presidency of the United States—and to see, also, 
the colorful and hours-long inaugural parade. 

Even if there were no semblance of a parade to enliven 
the occasion, the historic import of the inauguration cere- 
mony would of itself attract large crowds to the scene of 
the inauguration and to the route—Pennsylvania Avenue— 
over which, traditionally, the President travels to the White 
House after having taken the oath of office. But without 
the brightly uniformed bands and their music, without the 
display of well-drilled units of the armed forces, without all 
the pageantry that characterizes these quadrennial parades, 
Inauguation Day would certainly lose much of its popular 
appeal. Most of us do “love a parade.” 

A different kind of celebration is now at hand. The 


week of October 22 to 27, inclusive, has been designated 
as National Transportation Week. To the best of our 
information, it will be the first observance of a week for 
recognition of the transportation industry in this country. 
Why this particular week? The answer—known to all good 
trafic and transportation people, of course—is that the 
Associated Traffic Clubs of America, the organization re- 
sponsible for the planning of the National Transportation 
Week observance, chose the week of October 22 as the 
appropriate time, that being the week in which its thirty- 
third annual meeting (October 24 and 25) will be held, 
in Miami Beach, Fla. 


HE size and character, the aims and purposes, and the 

slogan of the A. T. C. of A—"Shipper and Carrier 
Cooperation in Transportation” —eminently qualify it for 
the leadership it has assumed in bringing to the attention 
of the public, through a National Transportation Week 
observance, the dependence of all segments of the national 
economy on the services which our privately-owned Amer- 
ican transportation companies perform, and the excellence, 
generally, of their performance. We do have, in this 
country, the greatest, most flexible, most versatile “system” 
of transportation on the face of the earth. We want to 
keep it healthy; we want to make it even stronger, for we 
know that the country which has the strongest transportation 
system is best prepared for emergencies. We know that 
business men in other lands who have not personally wit- 
nessed the operations of American transportation lines are 
astonished, almost to the point of unbelief, when told, for 
instance, that a freight car owned by a railroad which serves 
a telatively small part of the country may circulate over the 
lines of many other railroads, to many different parts of the 


country, without being “lost” and without making necessary 
any record-keeping or direction by the federal government 
aS to the innumerable movements of passengers and freight 
that take place daily. 

In this coming National Transportation Week, trans- 
Portation companies throughout the nation should display, 


proudly and happily, the flag of the United States together 
with such company flags, banners or pennants as they possess. 
To attract public interest in, and stimulate public apprecia- 
tion of, the role of transportation as the national blood- 
stream, there should be parades, with carriers of all types, 
and shipper organizations, too, participating. There’s cause 
for a nationwide celebration and, as stated by President 
Eisenhower, for paying “‘deserved tribute to the men and 
women engaged in the transportation industries of the 
nation” —and, to us, any large-scale celebration calls for a 
parade. 

While hoping to witness, some day, such a National 
Transportation Week event, we want to present a different 
sort of “‘parade’”—a parade of facts about transportation in 
the United States. Little space is available here for such 
a review, which could go on indefinitely, but here are some 
of the significant points: 


RANSPORTATION in the United States accounts for 

about 25 per cent of the annual production of the 
nation’s wealth, or about $102 billion a year. One-sixth 
of all net corporate investment is in transportation equip- 
ment and facilities, and $11.7 billion, or about one-sixth, 
of the total taxes collected by the federal government, is 
paid by transportation. 

Intercity ton-miles of freight carried by all forms of 
U.S. transportation, except the intercoastal and some coast- 
wise water carriers, in 1955 totaled 1,277.8 billion—the 
largest total on record. Waterborne commerce of the United 
States also reached a new all-time record in 1955, totaling 
1,016,000,000 tons (for such traffic, ton-mile figures are 
not available). Interstate motor carriers of property number 
~—- 120,000; there are approximately 175 intercity bus 
ines. 

The mileage of rural roads in the United States totals 
more than 3,000,000, of which about 600,000 miles are 
under state control and 90,000 miles under federal control. 
Truck registrations total about 10 million; bus registrations, 
about 141,000; private passenger car registrations, about 
52,000,000. 

Miles of railway line in the United States total about 
220,000, and the mileage of all tracks operated by the line- 
haul railways totals 391,000. The railroads have in service 
about 61,000 locomotives, 31,800 passenger-train cars, and 
1,700,000 freight cars; rail subsidiaries and other companies 
own 300,000 additional cars. There are 735 railroad com- 
panies of all classes. 

On the 29,000 miles of navigable inland waterways, 
1,734 water carriers (exclusive of those on the Great Lakes) 
operate. In the aviation field, 33 scheduled airlines in 
domestic service operate a total of more than 1,200 planes, 
and 14 schedules lines in international service operate about 
220 planes. 

A National Transportation Week parade could be more 
than a means of generating increased public appreciation 
of the national asset which the transportation companies 
collectively constitute. It could mark inauguration of a new 
spirit of cooperation among the different modes of trans- 
port—cooperation that would make our transportation system 
and, accordingly, our country, even stronger. 










Prepare 


The traffic manager executives of 





tomorrow ‘will be those who pre- 






pare now to shoulder greater re- 


sponsibilities. The importance of 






competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 





























fluences of general business and 





economic conditions on transporta- 










tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 

















gram of study to fit your own sit- 





uation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 











practical course material is pre- 













sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 





in transportation and traffic man- 
agement. 
















Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 









on your present experience. 


Advancement 






College of Advanced 
Traffic 


Chicago: 22 West Madison Stree: 






Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Philadelphia: Market Street National Bank Bldg., 
Market and Juniper Sts. 















In this column will be published answers to questions relating to traffic, of general reader interest, ; 
specialist in interstate transportation, who is a member of our special service department, will furnig 4 
references to regulations and decisions and will answer questions of application of tariff schedule 
and practical traffic problems. We do not desire to take the place of the traffic man, but to hes 
him in his work, nor do we undertake to render legal opinions. The right is reserved to refuse & 
answer any question that does not seem to be of general interest or that may appear to us unwiy 
to answer or too complex for the kind of investigation herein contemplated. 


Sales— 


Passage of Title Where 
Freight Charges Prepaid by Seller 


Question—California 


Where a shipment is prepaid, we be- 
lieve that title to the shipment is in 
the hands of the shipper, until signed 
for and received by the consignee. And, 
it would follow that any carrier who 
changed the destination of “any part 
or whole”, without authority of the 
shipper, would be liable for any excess 
transportation costs or damage. 


Answer 


The question as to when title passes 
is primarily one of the intention of the 
parties, to be derived from the terms of 
the contract and the circumstances of 
the case. The parties may, by the ex- 
press terms of the contract, fix the time 
at which the title shall pass and ordi- 
narily full effect will be given to such 
provisions as between the parties. But 
as the parties do not always stipulate 
in this respect, the courts, when called 
upon to determine when the title passes, 
must necessarily seek to arrive at the 
intention of the parties, as evidenced 
by the circumstances and the otherwise 
indefinite expressions of intention, and 
in doing so have laid down certain more 
or less definite rules to govern the cir- 
cumstances of particular cases. ‘These 
somewhat technical rules, however, being 
adopted as the best means of arriving 
at the intention of the parties, must give 
way when their intention otherwise ap- 
pears. 


It seems that ordinarily the question 
of intention is one of fact for the de- 
termination of the jury, but if the inten- 
tion is to be determined mainly from a 
construction of written instruments, the 
legal effect of which is for the court, and 
on uncontradicted evidence, it is one for 
the court. A general usage or custom of 
the trade or business in question may be 
controlling to show the intention of the 
parties as to when the title passes and 
effect will be given thereto if the inten- 
tion of the parties is otherwise left in- 
definite. See Pleasants v. Pendleton, 6 
Rand (Va.), 473, 18 Am. Dec. 725. 


If the place of shipment is the place 
where, under the terms of the contract, 
delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
seller pays or guarantees the freight will 
not prevent the delivery from constitut- 
ing a delivery to the buyer. MHeert v. 
Ridenour-Raymond Grocer Co. (Colo.), 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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108 Pac. 968; Notes: 22 LRA 416; 20 Anp 
Cas. 1030, 1069; Ann. Cas. 1916A, 1049 
McLaughlin v. Marston (Wis.), 47 Nw 
1058; Dannemiller v. Kirkpatrick (Pa) 
50 Atl. 928. 

The payment of freight by the selle 
is, however, evidence to show the seller 
assumed the duty of delivery at the point 
of destination, and will prevent, if such 
is the case, the delivery to the 
from being considered delivery to thg 
buyer. Heert vy. Ridenour-Raymond Gro 
cer Co., 108 Pac. 968; A. J. Neimeye 
Lumber Co. v. Burlington, etc. R. Oo 
(Neb.), 74 N.W. 670; Note: 20 Ann. Cz 
1039. See, also Dow Chemical Co, ¥ 
Detroit Chemical Works, 175 N.W. 269. 





Claims— 


What Constitutes— 
Inspection Report Not a Claim 


Question—Missouri 


Recently, we had a damage claim de 
clined by one of the airlines, the basis 
of the declination being Rule 5.1 of Off 
cial Air Freight Rules tariff No. 1- 
excerpt of which the airline quotes : 
follows: 

“In any event, formal written claim 
must be made to the originating or de 
livering carrier within 270 days after de 
livery of the shipment or in the case @ 
failure to deliver, then within 285 days 
after the date of acceptance.” 

A report of the damage was made t 
the carrier involved and inspection wasg | 
made immediately. Among the item 
covered by the carrier’s inspection re§/ 
port is the following: “Will claim by 
made?” This question was answered if § 
the affirmative. ‘ 

Our claim was not filed until 284 day 
after delivery was effected and the car 
rier has claimed non-compliance witl 
the above rule. It is our contention tha 
the affirmative answer given to the abov' f/ 
question was sufficient notice of our 2 
tention to file claim and is a waiver © 
the section of Rule 5.1, quoted above. ! 
similar notice to surface carriers waive 
the nine-month rule of the surface car 
riers and permits the filing of clait 
after the statutory period. 

We would appreciate your opinion # 
this matter, as to whether such notice i 
a waiver of the above rule. and the cit# 
tion of any court cases, if any. 



















Answer 


In numerous decisions of the courts ft 
is held that the filing of a claim will 
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a carrier within the period of time pre- 
scribed in the bill of lading provision is 
a condition precedent to the recovery 
of damages for loss of, delay, or injury 
to shipments. See, Public Service Elec. 
& Gas Co. v. Reading Co., 85 A. 2d 548; 
Silver Motor Lines v. Automatic Web 
Guide Co., 249 P. 2d 994; Delphi Frosted 
Foods v. Illinois Cent. R. Co., 89 F. Supp. 
55; National Distillers Pr. Corp. v. Com- 
panhia Nacional, etc., 99 F. Supp. 458; 
Delphi Frosted Foods Corp. v. Illinois 
Cent. R. Co., 188 F.2d 343; Watson-Hig- 
gins Milling Co. v. Pere Marquette Ry. 
Co., 48 N. W. 2d 42; and Corderman 
Clothing Co. v. Railway Express Agency. 
Inc., 95 N. Y. S. 2d 802. 

In the decision in Union Pac. R. Co. 
v. Denver-Chicago Trucking Co., 253 
P. 2d 437, it was held that an inspection 
report was not such a writing and was 
not a substantial compliance with the 
provision of the bill of lading requiring 
the filing of a claim within the pre- 
scribed time. See also, Berg v. Chicago, 
B. & Q. R. R. Co., 93 N. E. 2d 243; South- 
ern Newspapers v. Missouri Pac. R. Co, 
227 S. W. 2d 639; Texas & N. O. R. Co. v. 
McNatt, 223 S. W. 2d 631; and Lewis v. 
Roth, 66 N. E. 2d 510. 

However, see, Hopper Paper Co. v. 
Baltimore & O. R. Co., 178 F. 2d 179, 
wherein the court held that, where a 
shipment of paper was destroyed in a 
wreck and notification of loss was given 
by the carrier to both the consignor and 
consignee, failure of the consignor to 
file written notice of claim with the 
carrier, in accordance with the provi- 
sion in the bill of lading, within nine 
months did not preclude recovery by the 


lays and 
_ route your 
_ Charles. 


consignor from the carrier for the loss, 
in view of the actual knowledge of loss 
by the carrier. Interstate Commerce Act, 
section 20(11), 49 U.S.C.A. section 20(11) ; 
that permitting actual knowledge by the 
carrier to substitute for written notice of 
claim, as required by the bill of lading, 
is not discrimination or preference in 
favor of a particular shipper, and per- 
mitting recovery from a carrier who has 
full knowledge of loss caused by his ad- 
mitted negligence and who has a writ- 
ten record thereof in his files, is not 
discrimination in favor of the shipper or 
against the carrier contrary to the Inter- 
state Commerce Act, section 20(11), 49 
U.S.C.A. section 20(11). 


Bills of Lading— 


Alterations in Form 


Question—Connecticut 


We have adopted a multiple form 
which includes the short form bill of 
lading. The body of this form will con- 
tain itemized commodities which appear 
on the first copy, which later becomes 
the invoice. The bill of lading forms 
carry Oblique lines across the section 
containing these itemized commodities 
and the bill of lading is made out with 
an aggregated number of packages in the 
appropriate space on the forms which 
comprise the bill of lading. Across the 
top of the bill of lading, there is a re- 
versed plate carrying some of the formal 
wording of the standard bill of lading. 
On the preceding copies of this multiple 
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form, there is typing, and it is hope 
that the blacking out will obscure thi 
text. However, occasionally some Por. 
tions of the type will show, if the align. 
ment is not perfect. 

We have had some criticism from Car. 
riers accepting this form, and we woul 
like to inquire as to whether there an 
any grounds that a carrier could Tefus 
to accept shipments on the Presentatiq, 
of this form. If there are grounds, coyy 
you quote either a report of the Inte. 
state Commerce Commission or a dg, 
cision of the court, governing this maj. 
ter. 


Answer 


The present bill of lading form wa 
approved by the Interstate Commerc 
Commission in Domestic Bill of Lagding 
and Livestock Contract, 52 I.C.C. 671; 
I.C.C. 357; 66 LC.C. 63; 167 LOC. 24 
and 172 1.C.C. 362. None of these reports 
discusses the exact question as you hays 
presented it. 

However, in the supplemental rep 
167 I.C.C. 214, the Commission said: 

“Our attention has been directed % 
the practice indulged in by many shis 
pers of carbonizing the backs of bills of 
lading for the purpose of making int 
office memoranda, receipts, etc. In ond 
to accomplish this purpose the terms and 
conditions of the bills of lading ha 
been rearranged and reduced in size t 
such an extent as to require the use ¢ 
a magnifying glass to read them. h 
other instances the ‘original’ bill of 
ing is a carbon copy. Such radical ¢ 
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Buffalo, in the heart of the 
world-famous Niagara Region DC offers Buffalo industry. 
and at the gateway to The only direct service 


Canada, presents a to West Coast cities. 
panorama of booming 


industrial enterprise and Daily direct service to 
achievement... provides Chicago, Denver, 
a scene of American industry Colorado Springs, 
and commerce at its best. j Pueblo and Phoenix. 
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ee partures from the forms of the bills ¥ 
lading in general use are disapproveg by 
us, and the use of such bills is not, 
compliance with the act. The carrier, 
should reject all such bills of lag 
when tendered. Nothing should be doy 
to interfere with the legibility of the 
terms and conditions of the contract 0 





carriage or the continuity of arrang:. | ’Sh 

ment thereof, or to vary any of the terny 

and conditions of the regular bills y 

lading.” Ss 
In the supplemental report, 172 Co, oe 


362, the Commission said: 

“.. . Under the practice now generally 
adopted the original bill of lading , 
often the fifth or sixth paper in the gy. 











ec 
ries of 8 or 10 documents which are g. ' ] 
multaneously executed on the manifolg} tio 
machine. Among the reasons ascribe@ to 
for continuing the present arrangemen# 0°! 
may be mentioned the following: Tha be 
invoice and factory order contain ing 2” 





formation, such as factory numbers 
prices, name of purchaser, party to bg 
billed for the goods, and other data 












which have no place in the bill of lag 
ing.” 
nc 
From what the Commission has saidf to 
it is our opinion that the carrier woul 





be within his rights in refusing such ; 
bill of lading as you propose. 


Freight Charges— 


Collection of — 
From Consignee Where Received 
On Prepaid Bill of Lading 





Question—New York 


We are engaged in a controversy with 
a carrier, relative to the payment of fow 
freight bills. Two of the shipments were 
made by our company on a collect basis 
whereas the bill of lading was not signed 
under section 7. The other two ship- 
ments were sent to us on a prepaid 

Wee ® ® basis, by the same party to whom the 

| m turning in my broom. two collect shipments were sent. 
The company to which we shipped 
|} and, in turn, shipped to us, has silee 
[' } b BLUE STREAK gone out of business and the carrier now 
ext year, m going y ° advises that he never received payment 
for the four freight bills and that we 
are obligated to pay the bills. We know 
that we are obligated to pay for the tw 
shipments we sent on a collect basis, {0 


4 the reason above mentioned. However 
Or S$ ee e iver we would like to determine whether Wi 
j are obligated to pay for the two ship 


ments which were sent to us on a pre 
j paid basis. 
you Call t heat the C . Any information you can give us wil 
be appreciated. 


Answer 


You seem to be aware of your liabilil) 
for the outbound shipments. Cons 
quently, we will confine our reply to th 
question of the inbound shipments. 

The courts have held that, by accept 
ance of the goods, the consignee become 
liable for the full amount of the freight 
charges, whether demanded at the tim 
of delivery or not until later. Pittsburg 
C. C. & St. L. Ry. Co. v. Fink, 250 U.8 
577, 40 S. Ct. 27; New York Cent. & B 


=a _R. v. York & Whitney, 256 U. S. 40 
ST. LOUIS SOUTHWESTERN RAILWAY LINES tae aoe ~— 
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FROM OUR READERS 


‘Shall Nots’ in Rate Making 
Fargo, N.D. 


So much has been said, pro and con, | 
about the Cabinet committee bills (H.R. | 
6141 and S. 1920) to revise our transport | 
policy that very little and original and 
constructive thought can be added. The 


irresistible force and the immovable ob- | 


ject have been joined. 


However, the position of the Associa- 


tion of American Railroads with respect 
to the “three shall nots” requires some 
comment. The railroads apparently will 
be satisfied with the I.C.C.-sponsored 


amendment to section 4 and with the | 


prohibitions in the rate-making sections 
that in considering the reasonableness of 
rates the Commission shall not consider 


the effect of such rates on the traffic of | 


any other mode of transportation, shail 
not consider the relation of such rates 
to the rates of any other mode of trans- 


portation and shall not consider whether | 
such rates are lower than necessary to | 
meet the competition of any other mode | 


of transportation. 
Section 3, a weak remedy at best, is to 
remain sacrosanct under the proposals 


of both Secretary Weeks and the rail- | 


roads, but consider the following: 

The railroads reduce a rate from A to 
B to meet a competitive situation. The 
only justification they need in advance 
is to prove the reduced rate to be above 
the minimum reasonable level. No con- 
sideration will need to be given to the 
competition which forced the rail reduc- 
tion, 

Point C in a suspension or a section 
3 case will allege preference and preju- 
dice and attempt to secure a reasonably 
related rate. 
the proof submitted by C and in the 
defense submitted by the railroads will 
be whether or not the circumstances 
and conditions at C are similar to or 
dissimilar from conditions present at 
Point B where the reduced rail rate was 
made, The necessity for establishing 
similarity arises from Commission and 
court cases construing section 3 as re- 
quiring a similarity of conditions if un- 
due prejudice is to be proved. 

In defense against C the railroads will 
trot out all of those conditions and cir- 
cumstances proving dissimilarity which 
could not be considered by the Commis- 
sion Or anyone else with respect to the 
reduced rate to B. These defenses will 
be that there is no competition at Point 


An important factor in | 





C requiring a rail reduction, or if there 
is competition, it is not as severe as at 
Point B or they might admit an equal 
amount of competition at C and allege 
that fact alone precludes the possibility 
of undue prejudice. In any event the 
character of the competition at B will be 
ho consequence while the competition at 
C and the relation of the competition at 
C with that at B will be of the utmost 
importance to C’s section 3 case. 

It is a matter of speculation whether 
Congress will buy the “three shall nots,” 
but if it does, the same shall nots must 
be inserted into section 3 if the already 
Sparse protection it affords the public is 
hot be further weakened.—J. I. FINSNESS, 


Commerce Counsel, Fargo Chamber of 
Commerce. 
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in long-distance moving! 





(packing and storage, too!) 






Comprehensive Transit Protection means 
that Allied can assume on your request 
full liability for the actual and declared 
value of your household goods, the broad- 
est transit prétection available today. 





move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, Ill. 


ALLIED VAN LINES e WORLD’S LARGEST LONG-DISTANCE MOVERS 
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AMERICAN AIRFREIGHT OFFERS THI 


BENEFITS THAT TRAFFIC MANAGERS 
WANT MOST 


When traffic managers use airfreight to get faster deliveries and better handling, 
they specify American Airlines Airfreight. American is their best assurance of fast, 


reliable service because of these important reasons: 


COVERAGE 


Only American offers the extra speed of direct 
one-carrier service to all ten leading retail markets... 
twenty-five of the top thirty . . . all twenty-three 
leading industrial areas in the United States. 


CAPACITY 


American has space for your shipments when and 
where it’s needed most. A combined daily lift 
potential of over a half-million pounds gives American 
the greatest capacity of any airline. 


FREQUENCY 


Shipments get faster forwarding . . . spend less time 

in terminals with American’s greater frequency of 

schedules. Over 1000 departures daily offer more 
service to more cities than any other carrier. ss ql 


DEPENDABILITY AMERICAN f, 
First with scheduled airfreight, American L re 


today has the largest, most experienced 

personnel force . . . most modern handling facilities. 
Is better able to solve shipping problems . . . pro- 
vide dependable on-time deliveries. 


—carries more cargo than any other airline in the world 
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Airfreight costs less 
than you think 


A typical 100 lb. shipment from New York 
to Chicago costs only $7.50 . . . from 
Chicago to San Francisco 
only $18.80. 
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Chicago 


rot it you SHIP VIA GORDONS twee __|: 


Pa | PROTECTIVE y 
skimo might not go for our Protective Heater R on 
Service — but it’s a natural for Traffic Managers GH pe 
who are responsible for drugs, candy, ink, chemicals, Bety : MAY “ 
canned goods and other “freezable” products. If | S 
your shipments require insulation and normal Pi 
temperatures in transit, call us today. There’s no m 
extra charge. 2) Se - 


GENERAL OFFICES: 781 5. MAIN ST. MEMPHIS 6, TENN. a 


Terminals & Birmingham Baton Rouge Chicago Hattiesburg Jackson Memphis Mobile New Orleans St. Louis _Detroit* New York® Bf s; 
Sales Offices* 54-2406 4-4343 RE 5-1600 JU 4-5471 5-1543 WH 8-7611 HE 2-8661 Vi 6741 JE 5-2200 VE 7-8012 MU 2-389 § Y 


New York* 
MU 2-3898 
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LATE NEWS 


Greyhound to Expand Collect 
And C.O.D. Package Express 


Service From Coast to Coast 


Beginning the first of November, 
the Greyhound will expand its pack- 
age express operation by inaugurat- 
ing coast-to-coast collect and C.O.D. 
service, Arthur S. Genet, president, 
has announced. 


Package express revenues over the next 
five years, Mr. Genet said, were expected 
to climb to around $30,000,000. Revenues 
for 1955 amounted to $9,459,120 and 
operations for the year to date, he said, 
showed a sale’s gain of 15.9 per cent over 
the similar period of 1955. 

In effect, Mr. Genet said, “this ex- 
panded Greyhound service” meant that 
it would be possible to ship merchandise 
meeting certain basic requirements any- 
where within the country, either collect, 
in which case the receiver paid the 
transportation charges on delivery, or 
C.O.D., in which case the receiver paid 
both the transportation charges and the 
purchase price of the article at delivery. 


“The service works this way,” said Mr. 
Genet. “The shipper takes the package 
to the Greyhound office where the agent 
makes out a ‘bus bill,’ pastes it on the 
package and then puts it on the next 
bus going in the proper direction. When 
the package arrives at its destination, the 
Greyhound agent there notifies the re- 
ceiver at once to come and pick it up. 
Because Greyhound terminals and offices 
are in the centers of towns, the receiver 
often has the package minutes after it 
has been taken off the bus.” 

Mr. Genet said that packages shipped 
either collect or C.O.D. would travel 
through the various Greyhound operat- 
ing divisions and subsidiaries direct to 
their destinaton. Heretofore, he said, 
only five of the 10 Greyhound operating 
divisions or subsidiaries handled collect 
package express—Northwest Greyhound, 
Pacific Greyhounds, Southwest Grey- 
hound, Florida Greyhound, and South- 
eastern Greyhound, and only three of 
the 10 handled C.O.D. package express— 
Pacific Greyhound, Southeastern Grey- 
hound, and Florida Greyhound. This 
meant, Mr. Genet said, that collect or 
C.OD. shipments were confined to the 
area served by the operating division in 
Which the shipment originated, unless 


the adjoining division happened to offer 
the same service. 


Mr. Genet said that 80 per cent of 
packages shipped weighed under 30 
pounds. Although the average distance 
packages traveled was 150 miles or less, 
at present, he said, there was also many 
shipments which went one or two thou- 
sand miles, or even as far as from coast 
to coast. Under the expanded program, 
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he said, it was expected that the average 
distance of shipments would increase 
materially. 


Among a wide variety of articles trans- 
ported by Greyhound in its package ex- 
press service, Mr. Genet listed serums 
and blood plasma, vital parts for auto- 
mobiles, farm machinery and heavy in- 
dustrial equipment, and motion picture 
films. He said Greyhound was also car- 
rying increasing amounts of U.S. mail 
between points where buses offered 
faster service than trains. The armed 
forces, he said, were presently conduct- 
ing tests on using Greyhound package 
express. 


Additional Rights From I.C.C. 


The Commisison on October 18 issued 
a notice that, no exceptions having been 
filed to a recommended report and order 
by one of its examiners in MC-1501, 
Sub. 120, Greyhound Corporation, Exten- 
sion—Express, and as the Commission 
had not stayed the order, it became the 
order of the Commission as of October 
10. 

The examiner had recommended that 
Greyhound be authorized to transport 
express in buses along with passengers 
between points and over described 
routes in Florida. 





Demountable Truck Bodies 
Hearing Date Reassigned 


A Commission hearing in I. and S. No. 
6658, Demountable Truck Bodies—Balti- 
more and Chicago or St. Louis, assigned 
November 1 in Washington, D.C., before 
Examiner L. Dunn, has been canceled and 
the proceeding reassigned for hearing on 
November 14 at the Commission in Wash- 
ington before Examiner Dunn, according 
to a notice issued in the case. 


“This hearing is postponed so that it 
can be held at the same time and place as 
No. 32053, Freight—All Kinds—Loaded in 
Demountable Truck Bodies, previously as- 
signed and involving issues similar to 
those presented in I. and S. No. 6658,” the 
notice said. 

Earlier, the Commission, Board of Sus- 
pension, by an order in No. 32053, insti- 
tuted an investigation, on the Commis- 
sion’s own motion, into the lawfulness of 
rates and charges applicable on trans- 
portation of loaded and empty returned 
demountable motor truck bodies, loaded 
on flat cars, between Jersey City, N.J., 
and Washington, D.C., and between Jer- 
sey City and Baltimore, Md. (T.W., Oct. 
6, p. 58). 

It was stated that the board’s order was 
issued as a result of a protest and request 
for suspension filed by the Middle Atlan- 
tic Conference with respect to railroad 
tariffs involving reduced carload rates 
and minimum charges on the considered 
traffic between Jersey City and Wash- 
ington. 
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Elimination of Points East 
Of McCammon From ‘Odgen 


Gateway’ Order Is Opposed 


The Denver & Rio Grande Rail- 
road and certain of its supporting 
intervenors in the “Ogden Gateway” 
case have asked the Commission to 
deny a petition of the Union Pacific 
Railroad for modification of the 
order in that case to exclude any 
requirement for the establishment of 
through routes and joint rates in 
connection with the Rio Grande 
from U.P. stations in Idaho east 
of McCammon (T.W., Oct. 13, p. 59). 


In part, the Rio Grande and those 
joined with it based their reply on the 
ground that, as the Supreme Court of 
the United States in Denver & R. G. 
W. R. Co. v. Union Pac. R. Co., 100 S. 
Ct. (L.Ed.) 717, had sustained the fed- 
eral district court for Nebraska insofar 
as that court affirmed the Commission’s 
order, “it would appear that this action 
of the court precludes modification of 
the Commission’s order in the manner 
Suggested by the Union Pacific.” 


Joined with the Rio Grande in its 
reply to the U.P. petition were the Na- 
tional Live Stock Producers Associ- 
ation; American Live Stock Association; 
Colorado Cattlemen’s Association; Idaho 
Cattlemen’s Association; Idaho Wool 
Growers Association; Utah Cattle and 
Horse Raisers Association; Idaho Farm 
Bureau Federation; Arkansas Valley 
Stock Feeders Association; Colorado 
Wool Growers Association and the Pu- 
eblo Chamber of Commerce. 


The petition and reply were filed with 
the Commission in No. 30287, Denver & 
Rio Grande Western Railroad Co. v. Un- 
ion Pacific Railroad Co., et al., in which 
the Commission (287 I.C.C. 611) required 
the establishment of through routes on 
selected commodities via Ogden or Salt 
Lake City, Utah, in connection with the 
Rio Grande, from origins in northwest 
area served by the Union Pacific to 
destinations in the U.S. south and. east 


of a boundary line set out in the Com- 
mission’s orders. 


Back-Haul Denied 


As to an allegation by the UP. in its 
petition that establishment of the route 
via Ogden and the Rio Grande from 
points east of McCammon would require 
a back-haul, the Rio Grande and those 
joined with it said that there was no 
back-haul involved “via the prescribed 
route,” adding that “this is a new and 
additional direct route through Odgen 
and the Rio Grande, which the Com- 
mission found necessary and desirable 
in the public interest.” They suggested 
that on a shipment of cattle from a point 
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east of McCammon moved to try the 
market to Ogden and “for competitive 
purposes desirable to the Union Pacific” 
moved eastward movement from Ogden 
over its own line, “there would be, so far 
as the Union Pacific route is concerned, 
a back haul.” 

The Rio Grande and its adherents 
also said that the suggestion of the 
UP. that inclusion of stations east of 
McCammon probably resulted from 
oversight or unintentional failure to 
recognize the situation, implied that the 
evidence on which the Commission based 
its findings did not justify the prescrip- 
tion of joint rates and through routes 
from stations east of McCammon. How- 
ever, the Rio Grande said, the Commis- 
sion had found it necessary and desirable 
in the public interest to prescribe routes 
from all points in “the excluded terri- 
tory on the selected commodities.” 


The replicants also cited testimony of 
witnesses from points in Idaho east of 
McCammon and said that, in reviewing 
this evidence, the report gave clear in- 
dication that the Commission gave con- 
sideration to the testimony of shippers 
east of McCammon. 


Fourth Section Issue 


As to fourth section violations which 
the U.P. said might result from estab- 
lishment of the through routes and joint 
rates from points east of McCammon, the 
Rio Grande and those joined with it said 
the order of the Commission established 
numerous fourth-section violations. They 
said they were not informed as to how 
the U.P. and the other defendants con- 
templated taking care of such viola- 
tions, but presumed that, to the extent 
that they did not desire to observe the 
prescribed rates as maxima at inter- 
mediate points, they would seek author- 
ity to depart from section 4 of the act. 
With respect to the territory in Idaho 
east of McCammon, they said, the UP. 
“should seek relief to the extent that 
the Commission’s order creates fourth 
section violations on the specified com- 
modities.” 

The Rio Grande and its adherents 
asked that the Commission require the 
defendants to proceed with the estab- 
lishment of the prescribed rates and 
routes and, if necessary, that it grant 
defendants permission to make publica- 
tion on less than statutory notice, effec- 
tive November 30. 


1.C.C. Adopts Resolution 
On Death of Rep. Priest 


The Commission made public on Octo- 
ber 18 the text of a resolution on the 
death of Representative Priest, of Ten- 
nessee, chairman of the House commit- 
tee on interstate and foreign commerce. 

The resolution was adopted by the 
entire membership of the Commission 
and entered on its minutes, with copies 
to be sent to Mrs. Priest, to the Speaker 
of the House, and to members of the 
committee which Mr. Priest headed. 

The resolution read as follows: 

“With profound regret and a deep 
sense of personal loss we record the 
death of the Honorable J. Percy Priest 
at Nashville, Tenn., on October 12, 1956. 
As chairman of the committee on inter- 
state and foreign commerce, House of 
Representatives, Mr. Priest was in close 
touch with legislative matters affecting 
the Interstate Commerce Commission. 
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We came to know him as a devoted 
public servant with a thorough knowl- 
edge and sympathetic understanding 
of our problems. Unfailing patience, 
fairness, and helpfulness characterized 
his every action. With that rarest of 
virtues, humility, his friendliness and 
kindness won our warm affection and 
abiding regard. 

“Part of his eminent record of achieve- 
ment has been a notable contribution to 
transportation. We deplore his untimely 
death as a great loss, not only to the 
Interstate Commerce Commission, but 
to the nation.” 


1.C.C. Gives Carrier Added 


Rights, on Reconsideration 


The Commission, by a report and order 
on reconsideration in MC-107002, Sub. 
53, Walter M. Chambers, Extension— 
Fox, Ala., has approved issuance of a 
certificate granting authority to Walter 
M. Chambers, of New Orleans, La., 
doing business as W. M. Chambers 
Truck Line, to transport over irregular 
routes, specified chemical products from 
Fox, Ala., to points in 10 southern and 
central states, adding one state to the 
area the carrier was previously author- 
ized to serve. 


Specifically, the Commission found, on 
reconsideration, that he present and 
future public convenience and necessity 
required transportation by the applicant 
of chemicals, as defined in Maxwell Co., 
Extension—Addystone, 63 M.C.C. 677, 
and of paint and paint materials, paint 
oil, resin compound surface coating, 
synthetic resin, varnish, plastic mate- 
rials, and vegetable oils, in bulk, in 
tank vehicles, from Fox, Ala., to points 
in Arkansas, Florida, Georgia, Kentucky, 
Louisiana, Misissippi, North Carolina, 
Oklahoma, South Carolina and Tennes- 
see (except liquid glue from Fox, Ala., 
to points in Arkansas, Florida, Georgia, 
Louisiana, Mississippi and Tennessee), 
and that a certificate authorizing such 
operations should be granted. 


The Commission said that in the 
prior report, decided January 18, 1956, 
division 1 had granted the authority re- 
quested with the exception of that por- 
tion of the application asking for au- 
thority to transport the commodities 
specified from Fox to points in South 
Carolina, Missouri and Kansas, which 
the division denied. 


The applicant, whose applicaion was 
opposed by certain rail carriers and 
motor common carriers (the latter of 
which sought comparable authority in 
then pending applications), contended 
on petition that the division’s denial of 
authority to transport the described com- 
modities from Fox to points in South 
Carolina, Missouri and Kansas was con- 
trary to the evidence of record. 

The applicant asserted, the report said, 
that the supporting shipper had present 
and potential customers in those states 
and that failure to include them in the 
destination area authorized to be served 
would deprive such shipper of a needed 
service. 

The Commission stated, however, that 
with respect to the applicant’s conten- 
tion that it should be authorized to 
transport the named commodities from 
Fox to points in Missouri and Kansas 
that “it is significant that those states 
are located on the periphery of the 
proposed destination area, that they are 
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a considerable distance removed from ¢ 
proposed origin point, and that t 
is no evidence that the supporting ghix 
per’s traffic has moved to points therej 
“In the light of these factors,” 

the Commission, “the location of pot 
tial customers at only a single point 
each state is insufficient to substantias 
a need for the proposed service to point 
therein. 


“On the other hand, South Caroy 
is located within a trade area which j 
reasonably close to Fox and is surre 
ed by states included in the dest 
territory authorized to be served in ¢ 
prior report. Furthermore, shipp 
traffic is presently moving from Fox ¢ 
points in that state. A grant of author 
ity to serve points therein will be x 
sponsive to a public need and 
promote an expansion of shipper’s g 
erations within a territory in which j 
is presently doing business and en 


ut 


applicant to afford it a complete sery . 


in that area. A need has been est 
lished for this proposed service and 
will be authorized in our findings.” — 
Chairman Arpaia and Commissior 
Tuggle, Winchell and Murphy concurre 


in the report but Commissioner Hutch 


inson, dissenting in part, said: 


“In view of shipper’s need for a eg 
plete outbound service, the lack of 
quate motor carrier facilities to 1 
this need, the one origin point inve 
and the fact that Kansas and Missoi 
are not so much more removed from 
than Oklahoma points, I would g 
Kansas and Missouri in addition to 
other states named in the destinati 
territory.” 


Great Western Proposes 


Common Stock Dividend 


The Chicago Great Western Railway 
Co. has filed an application with the 
Commission in Finance No. 19529, asking 
an order authorizing the issuance of 
9,037 shares of authorized but unissued 
common stock as a stock dividend on the 
basis of one additional share for each # 
shares of common stock held at the close 
of business on or about November 30. 

The applicant said it had applied sub- 
stantial sums from its net earnings and 
profits to the improvement and modern 
ization of its facilities. The purpose of 
the proposed stock dividend, it said, was 
to conserve cash, maintain a strong 
financial position. and to capitalize, fo 
the benefit of the holders of its common 
stock, some of the increased values o! 
the railroad properties resulting from 
expenditures for betterments. 


Carloadings Totaled 823,207 
In Week Ended October 13 


Loading of revenue freight the wee 
ended October 13 totaled 823,207 cars, the 
Association of American Railroads ha 
announced. This was an increase @ 
1,629 cars, or two-tenths of one per cen, 
above the corresponding week in 19% 
it said, and an increase of 101,871 cal 
or 14.1 per cent, above the correspondint 
week in 1954. ; 

Loadings in the week ended October !: 
were 8,203 cars, or one per cent, above 
the preceding week. 

Coal loading amounted to 144,579 cats 
an increase of 7,806 cars above the cr 
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responding week a year ago, and an in- 
crease of 209 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 398,- 
622 cars, a decrease of 9,442 cars below the 
corresponding week last year, but an increase 
of 7,511 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 62,755 cars, a decrease of 2,- 
425 cars below the corresponding week in 
1955, but an increase of 136 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
56,236 cars, a decrease of 2,027 cars below the 
corresponding week in 1955, and a decrease 
of 1,662 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
October 13 totaled 32,484 cars, a decrease 
of 2,191 cars below the same 1955 week, 
and a decrease of 1,446 cars below the pre- 
ceding 1956 week. 

Livestock loading amounted to 15,168 cars, 
an increase of 525 cars above the corre- 
sponding week in 1955, and an increase of 
542 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of October 13 totaled 
12,966 cars, an increase of 484 cars above 
the same week a year ago, and an increase 
of 564 cars above the preceding week this 
year. 

Forest products loadings totaled 46,864 
cars, an increase of 1,988 cars above a year 
ago, and an increase of 2,209 cars above a 
week ago. 

Ore loading amounted to 86,765 cars, an 
increase of 5,830 cars above last year, but a 
decrease of 455 cars below last week. 

Coke loading amounted to 12,218 cars, a 
decrease of 626 cars below a year ago, and a 
decrease of 287 cars below the previous week 
this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern, Allegheny and Southern. All 
reported increases compared with the cor- 
responding week in 1954. 


Cumulative Loadings 
1956 1 1954 
2,489,506 


ks of . 2,712,773 P 
Four weeks of Jan 2,461,745 


Four weeks of Feb. 2,750,654 
Five weeks of Mar. 3,516,774 
Four weeks of Apr. 2,969,285 
Four weeks of May 3,115,458 
Five weeks of June 3,862,468 
Four weeks of July 2,396,583 
Four weeks of Aug. 2,915,560 
Five weeks of Sept. 3,938,336 
Week of Oct. 6 815,00. 

Week of Oct. 13... 823,207 


Total ..... 29,816,102 


Reduced Transcontinental 


Cotton Rates Effective 


The Commission, late October 18, issued 
a notice that division 2, acting as an 
appellate division, had voted that day not 
to suspend schedules naming reduced 
carload rates and routing provisions on 
cotton, in bales, from points in California, 
Arizona and New Mexico to destinations 
in the south, as set forth in supplements 
36 and 38 to tariff I.C.C. 1574, Agent W. J. 
Preuter, published to become effective 
October 20. 


The division, however, voted to insti- 
tute an investigation with respect to the 
lawfulness of the schedules. The investi- 
gation was assigned docket No. 32058, 
Cotton — Transcontinental Territory to 
the South. 


The St. Louis-San Francisco Railway 
Co., the Illinois Central, the Louisville 
& Nashville, the Gulf, Mobile & Ohio, 
and 11 railroads operating entirely within 
the south, requested suspension of the 
proposed rates and routing provisions. 
Several shippers requested that the pro- 
posal be permitted to become effective, 
at least that portion pertaining to the 
reduced rates. 

The Board of Suspension had con- 
cluded not to suspend the protested 
schedules, and the action of division 2 


LATE NEWS 


followed an appeal filed on behalf of 
the protesting railroads. 

The Commission’s notice said that the 
actions of the Board of Suspension and 
of division 2 did not constitute approval 
of the protested schedules. 


Examiner Finds Motor Rate 
Matching Water Rate on 


Paper Wrappers Reasonable 


A Commission examiner has pro- 
posed that a motor carrier be 
permitted, by reduced rates, to meet 
the threatened competition of a 
water carrier which is actively so- 
liciting the transportation of paper 
wrappers from Baltimore, Md., to 
Durham, N.C. 


In a recommended report in I. and S. 
M-8461, Paper Wrappers—Baltimore to 
North Carolina, Examiner Joseph F. 
Wilson said the Commission should find 
just and reasonable the proposed reduced 
rates from Baltimore to Durham. He 
recommended that proposed reduced 
rates on similar commodities from Bal- 
timore to Greensboro, Reidsville and 
Winston-Salem, N.C., be ordered can- 
celed because the motor carrier, Trans- 
portation Corporation, elected not to 
defend those rates. 


By schedules filed to become effective 
May 1 the respondent proposed reduced 
commodity rates of 60 and 70 cents per 
100 pounds, minima 30,000 and 20,000 
pounds, respectively, on paper wrappers, 
from Baltimore to Durham and the 
North Carolina points. On protest of the 
Norfolk, Baltimore and Carolina Line, 
Inc., a common water carrier, the Com- 
mission’s Board of Suspension suspended 
the schedules to and including November 
30. 


Examiner Wilson said that the pro- 
posed rate to Durham on the 20,000- 
pound minimum was on the same level 
as a water-truck rate, with the same 
minimum, published by the protesting 
water carrier, which rate became effec- 
tive November 18, 1955. 


The examiner said that the apprehen- 
sion expressed by the respondent over 
the threat of competition offered by the 
protestant was “tangible and substantial, 
as evidenced by the act that protestant 
is actively soliciting this ‘ traffic.” He 
added: 

“Current water-rail rates of 49 and 46 
cents, minima 36,000 and 50,000 pounds, 
respectively, together with lowe? water- 
truck rates, reduced as recently as No- 
vember 18, 1955, make it apparent that 
there is adequate justification in the 
action taken by respondent to bring its 
Durham rates more in line with those 
of its competitors . . The proposed 
rates from Baltimore to Durham are 
required by competitive necessity and are 
shown to be fully compensatory.” 

Exceptions to the examiner’s recom- 
mended report must be filed with the 
Commission and served on the parties 
within 30 days from October 18. 


Motor Classification Docket 


Copies of docket No. 76 of the National 
Classification Board of the motor carrier 
industry will be mailed to subscribers of 
the Traffic Bulletin with the issue of 


October 20. Hearings on the pro 
listed therein, involving class: 
rules, descriptions, ratings and 
weights, are scheduled to begin Nn 
ber 7 at the Prince George hotel, 14 East 
Twenty-Eighth Street, New York City; 
November 9 at 1424 Sixteenth g§ 
N.W., Washington, D.C.; November B 
at the Congress hotel, Chicago, and 
vember 20 at 1307 Peachtree Street, 
N.E., Atlanta, Ga. 


1.C.C. Denies Two-Carrier 


‘Common Interest’ Control 


The Commission, division 4, by a re. 
port and cease and desist order in yo. 
F-5724, Cletus Houff—Control—piioi#} 
Brothers Trucking Co., Inc., has denied 
an application in which Cletus Houff, of 
Weyers Cave, Va., sought to acquire cop. 
trol of Elliott Brothers Trucking Oo 
Inc., and to merge the latter 
into the Houff Transfer, Inc. 


The title case embraced MOC-F-539 
Houff Transfer, Inc.—Investigation of 
Control—Elliott Brothers Trucking Op. 
Inc., in which the Commission foung 
that control or management of Elliott 
Brothers in a common interest h 
Houff had been accomplished and 
continuing in violation of section 5(4) 
that the respondents participated in the 
effectuation of such control or manag 
ment in a common interest, and tha 
with the exception of Charles Gila 
a former employe of Houff Transfer, # 
respondents were participating in 
continuance. 


The Commission, which heard the 
proceedings jointly, ordered the investi- 
gation in MC-F-5806, as to Charieg 
Gillan, discontinued, and required tha 
remaining respondents to cease and de 
sist from the unlawfulness found td 
exist, on or before November 20, 1956 
The Commission further ordered that 
Cletus Houff and William N. Lineweaver 
respondents, divest themselves of any 
and all interest which they may have 
in the capital stock of Elliott Brothers 
with provisions, and that the aforesaid 
respondents report to the Commission 0 
or before November 20, 1956, the actio 
taken by each to comply with the re 
quirements of the order. 


The report said that Houff sought td 
acquire control of Elliott Brothe 
through purchase of 50 per cent of the 
latter’s capital stock. It said he con 
trolled Houff Transfer, Inc., throug 
stock ownership and also owned 35 pel 
cent of the issued and outstanding stoc 
of Elliott Brothers. 


Protests to the application were file 
on behalf of the eastern-territory rail 
roads, 13 motor common carriers ( 
property. Houff Transfer, Cletus ! 
Houff, William N. Lineweaver, Elliol 
Brothrs, Sheldon Lord and Charles Gil 
lan were made respondents. 

The Commission said in its report tha 
“the issue in MC-F-5806 is whethe 
section (5)(4) of the act has been vi 
lated.” 

On this point, it added: 

“The record is convincing that Houf 
owner of Houff Transfer, was and } 
affiliated with Lineweaver in the pw 
chase of 50 per cent of the stock ¢ 
Elliott Brothers. We have consis 
found that 50 per cent ownership @® 
stitutes control.” 

Commissioner Mitchell noted a @ 
sent. 
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With the help of Northwest cargo experts... 


Northwest Orient Airlines cargo experts provided 
a “magic carpet” recently in helping to bring true 
the dream wish of Mrs. Mabel Best of Kansas 
City, Mo. 

Mrs. Best, a dealer for Tupperware Parties, Inc., 
won her wish in a contest sponsored by her com- 
pany. The wish? Mrs. Best wanted to bring her 
Marine son stationed in Tokyo a birthday cake— 
a 150-pound birthday cake—big enough for her 
son’s entire company. 


Tupperware wanted to make sure the cake was 
still fresh when it arrived in Tokyo with Mrs. Best. 
Naturally, they chose Northwest Orient Airlines 
Air Cargo—shortest, fastest way to all the Orient. 
On arrival in Tokyo, the cake was as fresh as the 
day it had been baked nearly 5,000 miles away! 

If your cargo is needed in a hurry, take a tip 
from Tupperware and Mrs. Best . . . ship it the 
shortest, fastest way to the Orient . . . Northwest 
Orient Airlines. 


O 


Mrs. Best takes the cake... |; 
--the shortest, fastest way! 


NORTHWEST 


Onient AIRLINES 
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taal "NORTHWEST 
AIRLINES 
ONE PHONE CALL FLIGHT 


ONE AIRWAY BILL 
ONE RESPONSIBILITY 





Mrs. Mabel Best helps a “chef” put the finishing touch on her son’s 
150-pound birthday cake. Mrs. Best and the cake flew to Tokyo on 
Northwest Orient Airlines—shortest, fastest to the Orient. 
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Doris Day 


CO-STAR OF “JULIE” 


Mh 


© it’s good to 

be sure your 
furniture will be 
delivered safely 
and promptly! ” 


Reraz*F 


NATIONAL VAN LiNEs customers are sure 
of a worry-free move, and their loyalty 
helps explain why National is America’s 
Fastest Growing Nationwide Moving 
Company! Let National Van Lines move 
your... 


EMPLOYEE’S GOODS! EXHIBITS! 
OFFICE EQUIPMENT! 


NATIONAL VAN Lines handles every detail! You deal with one 
WATIONAL 7) Ny company all the way! There’s no transfer of goods from one van 


LINES: to another ... and National assumes full responsibility for on- 
time delivery! 


HYGIENIC National super-vans are double-checked at all terminals for 


safety! They are kept hygienically clean, dust-proof, rainproof! 
VAN Your company benefits not only from employee’s good will for 


f 7 i ; i ’ a move well done, but also from Nationals lower rates! 


DIRECT 48 STATE MOVING! 
LOWER RATES— FINEST SERVICE! 


See Doris Day co-starring in the new 
MGM release, “JULIE”, one of the most 
suspenseful films of the year! 


Get full details on our custom-planned moving 
NATIONWIDE services! Call your local National Van Lines Agent 
MOVERS listed under “Moving” in the Yellow Pages of your 
SINCE 1929 phone book, or write National Van Lines, Inc., Dept. J, 
World Headquarters, National Plaza, Broadview, Illi- 

nois (in Chicagoland). 
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Harry C. Barron to Retire 
As Head of Rail Rate Group 


Oct. 31; Successor Chosen 


Harry C. Barron, chairman and 
counsel of the executive committee 
of the Western Traffic Association, 
Chicago, will retire October 31 after 
more than 50 years in the transpor- 
tation field. Thomas H. Maguire, 
general solicitor of the Milwaukee 
Road, has been appointed to the 
position. 

The announcement was made by L. R. 
Capron, vice-president, traffic, of the 
Burlington Lines and chairman of the 


Western Traffic Association’s adminis- 
trative committee. The Western Traffic 





T. H. Maguire 


H. C. Barron 


Association is the principal rate-mak- 
ing conference for the western railroads. 


Mr. Barron joined the Western Traffic 
Association in 1945. He was appointed 
chairman and counsel of the executive 
committee in 1953. Previously, he was 
general attorney and cOmmerce coun- 
sel of the Santa Fe Railway, having 
joined that company’s legal department 
in 1927. He was an examiner for the 
Interstate Commerce Commission from 
1917 to 1927. He has also worked for the 
American Express Co., the Traffic Service 
Bureau, Adams Express Co., and the 
Pennsylvania Railroad. 


Mr. Barron was born in Washington, 
D.C. He received his law degree from 
~ A saeeia (D.C.) College of Law in 


After a vacation in Florida, he and his 
wife will return to their home at Nipper- 
Sink, Wis. 


Mr. Maguire joined the legal depart- 
ment of the Milwaukee Road in 1937 as 
assistant general attorney. Prior to that, 
he was assistant western counsel for the 
Northern Pacific and attorney for the 
Union Pacific. He was deputy district 
attorney at Portland, Ore., in 1920 and 
1921, and assistant U.S. attorney at 
Portland from 1920 to 1924. 


Mr. Maguire was born in Toledo, O., 
and attended the University of Michigan 
and the University of Oregon Law School. 
He lives in Evanston, Ill. 


News of Significance lo Traffic and Transporation Mon 


Educator Attacks Transport Regulation 
In Speech Before N.D.T.A. Annual Meeting 


Asserts Assumption That ‘70 Years of Regulation Cannot Be Wrong’ 
Is Ridiculous. Clark Hungerford, President of Defense Transport 
Group, All Other Officers, Reelected. ‘50-50’ Cargo Rule Supported. 


By DAVID HIGHSMITH, JR. 


Planning for wartime transport 
problems which went beyond merely 
“good intentions,” progress in the 
rehabilitation of the nation’s mer- 
chant fleet and the gaining of greater 
recognition by Congress of the 
importance of that effort, panel 
discussions of a variety of military 
transport activities, and a “blunt” 
criticism of government regulation 
of transportation formed the major 
portions of the agenda of the annual 
convention of the National Defense 
Transportation Association held in 
Salt Lake City, Utah, the week of 
August 15, with more than 500 dele- 
gates in attendance. 


Gathered in the Utah capital for the 
four-day eleventh annual meeting of 
the association were top representatives 
of all phases of the 
transportation in- 
dustry, high-rank- 
ing military trans- 
portation officials as 
well as government 
and _ professional 
traffic men. 

Highlights of as- 
sociation activities 
included the adop- 
tion of a resolution 
urging continued 
participation of 
US. flag steamship 
lines in overseas 
shipments moving as a_ result of 
foreign aid programs, a directive to 
a committee of the association by the 
board of directors that the group in- 
tensify its program to bring about a 
“Transportation Week” centered around 
a “fransportation Day,” and the re- 
election of association officers, headed 
by Clark Hungerford, president of the 
St. Louis-San Francisco Railway, as 
president. 


A broad attack on transportation reg- 
ulation by Harold Koontz, professor of 


Harold Koontz 


See Late News, Pages 17, 18, 


and 20 for other transportation 
news developments. 








business policy and transportation in 
the Graduate School of Business Ad- 
ministration of the University of Cali- 
fornia at Los Angeles, (U.C.L.A.) created 
considerable interest among the dele- 
gates. The educator asserted that an 
“assumption that 70 years of regulation 
cannot be wrong and must not be dis- 
carded, is so ridiculous as hardly to de- 
serve notice.” 


Commissioner Owen Clarke, of the In- 
terstate Commerce Commission, ex- 
plained for the benefit of the delegates 
the commission’s role and responsibility 
with respect to national defense, and 
the steps being taken by the Commis- 
sion for emergency operation. 


In an address on the American mer- 
chant marine T. E. Cuffe, president of 
the Pacific Far East Line, Inc., outlined 
four points, which he said had caused a 
“sturdy upswing in the curve of public 
confidence in the future of the shipping 
industry.” Included in the points made 
by Mr. Cuffe, was, what he called the 
“close attention to the problem of stabil- 
ity in shipping rates and practices.” 

The delegates were welcomed to Utah 
by Adiel Stewart, mayor of Salt Lake 
City. Mayor Stewart’s remarks followed 
a call to order by Cecil Tate, president 
of Barton Truck Lines and general con- 
vention chairman. 


Plowman Speaks 


After brief opening remarks by Mr. 
Hungerford, E. G. Plowman, vice-presi- 
dent, traffic, of United States Steel Cor- 
poration, made the keynote address. 
These events and panel sessions by 
Navy and Air Force participants com- 
pleted activities in the first two days. 

Mr. Plowman told the delegates that 
the association, in his belief, had a big- 
ger job today than during the Korean 
episode or than during World War II. 

“This is an unusually important meet- 
ing,” he said, “because when wars are 
not very hot, as at present, there is 
declining enthusiasm for continuous and 
effective coordination of civilian and 
military transportation.” 

Describing the N.D.T.A. as a bridge be- 
tween military and civilian transporta- 
tion, Mr. Plowman touched briefly on 
what he called two related fields—the 
transportation aspects of civilian de- 
fense and the proper organization of 
the civilian and military transporta- 
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tion agencies of the national govern- 
ment. 

In both of these fields, Mr. Plowman 
said, the association had been effective, 
more through encouragement of indi- 
vidual member activities than as an as- 
sociation. He pointed out that several 
hundred association members, in 20 or 
more chapters, were serving as com- 
mittee members in the transportation 
planning of the Federal Civilian Defense 
Agency. Others, he said, had been re- 
cruited by the government for trans- 
portation planning within the Office of 
Defense Mobilization, and elsewhere in 
the civilian side of the government. 


Since the association was not “and 
should not be a political organization,” 
Mr. Plowman said, it was altogether 
proper that its role within the F.C.D.A. 
and the Office of Defense Mobilization 
“should be primarily through its talented 
and able membership,” 


A.A.R. President on ‘Equality’ 

William T. Faricy, president of the 
Association of American Railroads, made 
a plea for “equality of treatment of all 
forms of transportation, with equal op- 
portunity to participate in the great 
daily tasks of hauling the peacetime 
commerce of America.” 

“With such treatment, with such op- 
portunity,” said Mr. Faricy, “the rail- 
roads will grow in vigor and strength 
and readiness, if emergency should strike 
again, to be once more, as they have 
been in the past, our essential roads to 
victory.” 

After reviewing the role played by the 
railroads during past emergencies, Mr. 
Faricy said that besides having great 
powers of resistance to, and recovery 
from, damage by enemy attack, the rail- 
road system of this country had great 


This picture of the executive committee of the National Defense Transportation Association was taken on October 14 prior to the opening of 

annual convention of the association in the Utah hotel in Salt Lake City. Ai the table in the background, facing the camera, are Francis 

executive secretary of the association; Clark Hungerford (center), president of the St. Lovis-San Francisco Railway and president of the N.D. 
Giles Morrow, president of the Freight Forwarders Institute, a national vice-president of the association. 


adaptability in localizing the effects of 
damage. 

Fortunately, Mr. Faricy said, the rail- 
roads had not faced damage as the 
result of enemy action, atomic or other- 
wise, but that they had been confronted 
with effects of natural disasters. 

The tested and proven ability of the 
railroads to localize the effects of dam- 
age by routing traffic around the dam- 
aged area was not only an asset to 
commerce in time of peace but was a 
“tremendous factor of safety,’ for use 
in the event that war should come to 
America, the A.A.R. president said. 


‘Blunt’ Criticism of Regulation 


Speaking on “Transportation Free- 
dom for National Defense,” Professor 
Koontz prefaced his remarks with an 
assertion that although “I may be 
blunt,” what he had to say was what 
“I believe to be right.” 


“While my views may appear to fit 
those of one segment of the transporta- 
tion industry better than another,” he 
said, “I have no motive or interest in 
being partisan.” 


Mr. Koontz said that although we 
could not and should not underesti- 
mate the essentality of the efficient 
movement of things and people, “we 
do ourselves and our interest in national 
defense a disservice if we regard trans- 
portation as uniquely essential, as being 
prima facie an industry with singular 
characteristics, an activity which must 
have a managerial and regulatory en- 
vironment peculiarily its own.” 


Picturing the foundation of the 
American economy as being freedom 
and responsible competition, Professor 
Koontz said it was an interesting thing 
that, in the face of this tradition for 
effective competition—a kind of free, 
but responsible competition—the trans- 
portation industry should be one of the 
few subject to controls designed severely 
to curb competition. 


“In the transportation field,” he said, 


“the regulated company, unlike the 
unregulated firm inside or outside au 
transportation, may not freely enter » 
withdraw from markets, may not 

its output without government app 
must meet special and often gs 
standards of price and service 
nation, and is subject to strict 

over the nature, quality and extengig, 
of service. 

“Moreover, in order to make price ag 
service control effective, regulation hy 
normally been extended to such othe 
areas as accovnts and statistics, % 
suance of securities and nature of § 


nancial structure, and the public filing 
of prices. 


Transport Regulation ‘Without P; 


“Without dealing at this point wip 
the reasonableness of this cloak of reg- 
ulation, its equality among competitors, 
or whether statutory provisions are gl. 
ways translated into real regulation bya 
completely and intelligently manned goy. 
ernment agency, one may well mg 
certain observations in the light of the 
striking growth of many parts of the 
economy so vital to effective defense. We 
find virtually no parallel to the regula- 
tion of the transportation industry ip 
other defense industry.” 

Mr. Koontz said that military aircraft 
were allowed to be designed, developed 
and produced by companies which were 
not required to get certificates of con- 
venience and necessity, “must bow to no 
government commission fixing price for 
these airplanes or their commercial 
counterparts, and are permitted to com- 


pete with each other for governmen 
contracts.” 


He pointed out that a private company, 
“under no such controls as the regulated 
transportation companies have,” was the 
manufacturer of the first atomic-powered 
submarine. 

“T shudder to think where our defense 
effort might be today if we had applied 
common-carrier type controls to the air- 
craft, missile, electronics, tanks and com- 
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Top transportation ‘brass’ of the armed forces meet the president of the National Defense Trans- 

portation Association. Chatting with Clark Hungerford (second from left), N.D.T.A. president, are: 

Major General Paul F. Yount (left), Chief of Transportation, U.S. Army; Brigadier General Raymond 

L. Winn, director of transportation of the Air Force, and Vice-Admiral John M. Will, commander 
of the Military Sea Transportation Service. 


ponent and accessory industries,” Pro- 
fessor Koontz said. 


‘Preoccupation With Regulation’ 


Mr. Koontz said that although the im- 
plications of all this might be that 
those in transportation were struggling 
with a key industry only partially pre- 
pared for defense and one which had 
not developed as vigorously as other 
industry in the interest of national de- 
fense and welfare, it was somewhat 
difficult to find such evidence, despite 
the “often stated belief that the trans- 
portation industry is in a precarious 
condition.” 

“Perhaps the greatest misgiving I have 
as to the ability of our transportation 
system to meet the needs of defense is 
an intangible one,” the professor said. 
“I have long noted, particularly in the 
regulated common carriers, an under- 
Standable preoccupation with regulation 
rather than with management and 
growth. 

“There is a tendency to over-estimate 
and rely too much upon legalistic proc- 
esses. There is a preoccupation on the 
part of too many people in management 
with courts and commissions, an undue 
emphasis in management councils with 
favors given by government to compet- 
itors, a drive to see competitors saddled 
with controls, and a deadly dread of 
sticking one’s neck out for fear the Inter- 
State Commerce Commission examiner 
or auditor might be critical. 

“While the desire to live within the 
letter of the law is commendable, I have 
Sometimes wondered whether the regu- 
lated common carrier managers and 
personnel do not become so engrossed 
in the job of meeting regulations that 
they forget why the company is in 
business. I sometimes feel that, in many 
places and among many key managers, 
the vigor of competitive rivalry is moved 
from the market to the unproductive 
regulatory halls of Washington or the 
State capital.” 


Policy Assumptions 


Mr. Koontz said that the present 
transportation policy, and opposition to 


it, appeared to be based on certain 
assumptions most of which “simply do 
not square with the facts of 1956.” He 
said that these assumptions were (1) 
transport monopoly is a threat to public 
economic welfare; (2) competition and 
growth lead to over-expansion and un- 
derpricing which must be avoided be- 
cause economic welfare depends on a 
stable transport system; (3) there is no 
alternative between present economic 
regulation and the “law of the jungle;” 
(4) 70 years of regulation could not be 


wrong, and (5) the common carrier, 
being essential to national economic 
existence, must be protected against 


competition through regulation. 

“Let us take a look at these assump- 
tions,” Mr. Koontz said. “The first, 
based upon the dangers of transport 
monopoly, lay, of course, back of the 
original interstate commerce act and 
the various state railroad laws. 

“There are few, if any, communities 
where an individual truck line or rail- 
road has a true transport monopoly in 
view of the present day facts of com- 
petition and alternatives to common 
carrier transport, notably the private 
truck. 


“The second assumption, that only 
through regulation can a stable trans- 
port system exist in view of the dangers 
of competition, rests upon the depression 
philosophy of the post World War I 
railroad crisis and the critical days of 
the great depression of 1929-1932. The 
certificate of convenience and necessity 
for common carriers, the permit for 
contract carriers, minimum rate regula- 
tions, and the regulatory policy of dis- 
tributing traffic in accordance with 
inherent advantages are all expressions 
of this philosophy. That this assump- 
tion no longer squares with the facts is 
clearly demonstrated by the stability 
and growth of the present national econ- 
omy. This is not to say that, even today, 
competitors do not get hurt by competi- 
tion, for they do and should if they fall 
behind the cost, price, and service race 
so inherent in competition. 

“The third assumption, that there is 
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no alternative between present economic 
regulation and the law of the jungle has 
been disproved by the facts of economic 
life in nontransportation industries gen- 
erally. Dangerous predatory or selective 
price-cutting to harm a competitor and 
to destroy competition have been fairly 
effectively regulated by the Clayton Act, 
the federal trade act, and the Robinson 
Patman act. While, as is the case with 
virtually every law from laws against 
murder to tax laws, there are those who 
evade them, experience with an observa- 
tion of competitive businesses lead me to 
believe that the laws which are designed 
to maintain an effective plane of com- 
petition have been remarkably helpful in 
removing many of the predatory tactics 
of the law of the jungle and in maintam- 
ing a degree of fair competition. 


“T have heard many transportation men 
argue piously that, should we lessen the 
bonds of transport regulation, we would 
open the situation to a marauding type 
of competition which led to the anti- 
trust and fair competition laws. Either 
this argument is based on lack of knowl- 
edge of how competition operates in 
business generally, or a fear of compe- 
tition, or, as is more likely, a desire to 
keep a competitor shackled while the less 
regulated enjoy the fruits of their fa- 
vored position. 


70 Years of Regulation’ 


“The fourth assumption, that 70 years 
of regulation cannot be wrong and must 
not be discarded, is so ridiculous as 
hardly to deserve notice. This kind of 
backward looking philosophy would have 
us using stage coaches and shooting down 
airplanes with a rifle. We certainly do 
not have witchcraft trials in order to 





Friendly inter-service ‘ribbing’ could be taking 
place here, as the two top sea-faring transporta- 
tion officers point out a picture of the U.S.S. 
‘Nautilus,’ the first nuclear-powered ship, to the 


Army and Air Force transportation men. In the 
group, left to right, are: Major General Paul F. 
Yount, Army Chief of Transportation; Vice Ad- 
miral John M. Will, commander of the Military 
Sea Transportation Service; Rear Admiral Ralph 
J. Arnold, chief of the Navy’s Bureau of Supplies 
and Accounts and director of transportation, and 
Brigadier General Raymond L. Winn, director of 
transportation for the Air Force. 
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preserve our experience with them. Dem- 
ocratic processes would be strange indeed 
if one of the controlling considerations 
were to preserve our experience with 
regulation of the past in the face of 
changed circumstances and facts of the 
present and future. 

“The fifth assumption, that regulation 
is necessary in order to protect the com- 
mon carrier as an essential instrument 
of national welfare, cannot be dispatched 
so readily. But certain questions can be 
raised. Is the present regulation really 
protecting the regulated common carrier? 
It is hard so to argue in view of the 
competitive inroads of the partially-reg- 
ulated and exempt common carriers and 
the rise of private transportation. Let us 
note that only 57 per cent of the domestic 
freight traffic is subject to reasonably 
thorough economic regulation and nearly 
nine-tenths of that traffic is handled by 
one form of transport—the railroads. 


“Indeed, the present system seems to 
be shackling the common carrier. More- 
over, One can very properly raise the 
question whether the common carrier is 
so feeble that it depends upon the pres- 
ent type of regulation for its existence. 
If the common carrier can exist against 
unregulated competition at present, can 
we draw logically the conclusion that 
common carriage would be weakened if 
public policy gave it more freedom to 
compete? 


“It is admittedly probable that many 
common carriers with obligations to serve 
all who may come would, without much 
of the present regulation, pick and choose 
customers. But this danger could be 
handled in several ways. In the first 
place, the various rights and privileges, 
such as those of eminent domain, could 
be restricted to those carriers willing to 
assume the obligations of common car- 
riage. In the second place, unfair picking 
and choosing of customers could be con- 
trolled by the same kind of anti-discrim- 
inatory laws which apply to businesses 
generally, or even by a special anti-dis- 
crimination law designed for common 
carriers. 


“And, with these safeguards, if the re- 
mote possibility happened that a certain 
locality or kind of traffic would not be 
served at all—i.e. that no one found it 
to be profitable to do so—and if this 
kind of service were in the interest of 
public welfare and national defense, 
there would be no reason why the gov- 
ernment should not subsidize such trans- 
port operations. This happens often in 
the national postal service, in school 
bus operations, and in certain interna- 
tional air and ship transportation. It 
seems to pose few obstacles to public 
policy and practice. It at least would 
recognize cases of clear public need. And 
it might clarify the shibboleth, so long 
repeated without analysis or question, 
that common carriage, with all its ob- 
ligations to serve, is vital to the nation’s 
welfare.” 


The Merchant Marine 


In his speech on the American mer- 
chant marine, Mr. Cuffe said that the 
two “great responsibilities” facing the 
shipping industry were (1) at all times 
to be ready to serve the national interest 
with ships and shipping facilities for 
logistical support of our Armed Forces, 
and for the practical implementation 
of our policy of aid to the needy peoples 


of the world defending our mutual aims, 
and (2) to guide wisely the transition of 
an American merchant marine from a 
fleet of vessels largely built during the 
last war into a new era of sea transpor- 
tation which reflected the technological 
advances of the last decade. 

On the second point, Mr. Cuffe said 
that “I think it is important for us to 
look at the current movement toward 
providing not merely a ‘new generation’ 
of merchant ships, but to aid the efforts 
of the Maritime Administration and the 
American shipbuilding industry in the 
past.” 

Mr. Cuffe said that the entire re- 
placement program of the so-called sub- 
sidized lines aggregated nearly $1,500,- 
000,000 and that contracts had now been 
agreed on which called for the expendi- 
ture of over $800,000,000. 

This, he said, was looking well into 
the future and must be based on a strong 
feeling of mutual confidence on the part 
of both the industry and the govern- 
ment. 

Other aspects which had caused a 
“sturdy upswing in the curve of public 
confidence in the future of the shipping 
industry,” Mr. Cuffe said, were (1) 
greater participation by private inves- 
tors, (2) technological advances, (3) 
greater unity of effort by the shipping 
industry, and (4) close attention to the 
problem of stability in shipping rates 
and practices. 


On his third point, Mr. Cuffe said 
that the merchant marine industry had 
become more closely integrated, more 
unified in its over-all progress toward 
genuine public appreciation, and had 
achieved great gains in keeping “our 
story in front of the Congress.” 

“The final point I should like to touch 
upon is the very active and continuing 
interest of the Federal Maritime Board 
in its various determinations affecting 
the stability of practices and of rates, 
which after all are the bread and butter 
of this industry,” Mr. Cuffe said. “Moves 
in this direction, and in the field of 
improved and more standardized termi- 
nal operations, have been substantial. 
The watchfulness of the board in this 
wide field is essential, and the board is 
certainly displaying such vigilance. 


Marine Mobilization Planning 


“Now lest you feel I am wandering 
afield, in speaking of matters closely 
concerned with the day-by-day opera- 
tions of the shipping industry, I must 
point out that the essential fact about 
the merchant marine and national de- 
fense is the need to keep this industry 
alive, alert and progressive. And that 
means profitable operations to the men 
and women who make their living from 
it. 

“The very structure of mobilization 
planning by the government takes for 
granted that the maritime industry can 
step into a global operation on a mam- 
moth scale, just as it did in World 
War II—or, I should say, even more 
effectively than in that period now some 
15 years behind us... 


“Underneath the planning, the elab- 
orate charts maintained by the Maritime 
Administration and the Navy, by the 
decisions made in the very top echelons 
of our government devoted to the mili- 
tary safety of the country, lies one very 
simple, basic fact—the stronger our ac- 
tive merchant marine—the more fully 
and efficiently occupied is that ‘fleet in 
being’—the better off we are when trouble 
strikes. 
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“To achieve that, and to maintain 
such a merchant marine, is not g job 









for government alone, nor industry alone ‘Al 
but of both working in unison, and tap. | ynde1 
ping the fullest resources of our ng. to it 
tional industry and management Skills, § patio: 
I think we are ‘on course.’” progr 

Speaking at the luncheon session on 9 proje 
the first day of the meeting, Charles g os 
Thomas, Secretary of the Navy said that § tance 
the Department of Defense was having § <ione 
a prototype roll-on, roll-off ship built for and | 
testing and was encouraging various § yum 
commercial shippers to proceed with uti]. agen 
izing such ships. Ic.c 

The Navy Secretary said that seg the : 
commerce was keeping abreast of the tatio 
“jet-atomic age” in terms of loading ang refer 
unloading and that the most significant regal 
developments in this field were the roll- } tion 
on, roll-off, and lift-on, lift-off cargo | effor 
vessels. wT 

Not only did this concept lend itself | are ; 
to rapid loading and unloading, Secre- | road 
tary Thomas said, but it also enabled | clea: 
the shipper to disperse the loading and | cons 
unloading points. Since warehouses and } patv 
cargo consolidating points were not as | acti 
necessary as previously, he said, con- ity 
tainers might be dispersed throughout } and 
a loading area and dispatched to a] gove 
ship which might be many miles away, “7 

It had been estimated that such a ness 
type of ship could be loaded or unloaded | gos; 
in four hours’ time, giving a total in- ] tyre 
port time of only eight hours, the sec- } that 
retary said. This greatly diminished the | the; 
“turn around” time and nearly doubled J may 
the effectiveness of vessels on an 8,000- § com 
mile voyage, he said. to | 

Secretary Thomas added that con- § whe 
siderable commercial interest had been 
voiced in both type ships. 

The afternoon of the first day’s meet- a 
ing consisted of a panel discussion of J one 
the Arctic operations of the Military tior 
Sea Transportation Service. in 

Prior to convening the panel, Vice- } tior 
Admiral John M. Will, commander of } of 
the M.S.TS., was introduced by Rear} ma 
Admiral Ralph J. Arnold, an honorary “ 
president of the association. gov 

Admiral Will said that in recent years J wit 
Arctic operations had become one of the | sys 
most important missions of the MS.TS. | que 
and that was why it was chosen for | the 
presentation by the Navy. the 

He paid tribute to his predecessor, § of 
Vice-Admiral Francis C. Denebrink, re | an 
tired, for “the completeness and feasi- § ths 
bility of the plan he authored for this | to 
year’s operations, before retiring.” for 

Taking part on the panel discussion, § be 
were Captain R. F. Pryce, assistant chief § of 
of staff for Arctic operations, Captain ‘“ 
R. M. Barnes, maintenance and repail § ‘se; 
officer, and Captain D. R. Capell, supply § on 
officer, all of the M.S.T\S. an 

‘Federal Mobilization Plans : 

Commissioner Clarke’s address led off § ha 
the second day’s session. Dwelling on § 
the federal government’s mobilization 4 
planning goal and the programs under se 
the goal, copies of the Commissioners pes 
address were sought by both “defense be 
and “transportation” representatives for re 
reference to the federal government's - 
transportation mobilization planning 0b- > 
jectives. me 

Commissioner Clarke summed it up % § oy 
follows: va 

“The federal government’s mobilization 
planning goal is to have in being such | 
measures as will assure the ability 0 
transportation industries to accomplish § th 
their wartime jobs, and thereby create, § OC 
as part of our larger industrial prepared- J Wi 





y Rear 
onorary 


it years 
> of the 
M.S.TS, 
sen for 


ecessor, 
ink, re- 
1 feasi- 
for this 
g.”- 
cussion, 
at chief 
Captain 
repair 
supply 


Ss 


led off 
ling on 
lization 
; under 
sioner’s 
efense” 
ves for 
ument’s 
ing ob- 


t up as 


lization 
g such 
lity of 
ymplish 
create, 
»pared- 


October 20, 1956 


ness, such an atmosphere of readiness 
that we would not likely be attacked.” 

“all of you are aware of efforts being 
undertaken by the federal government 
to improve physical features of our 
national transportation net—the highway 
program, and airway and waterway 
projects—and I hardly need point out 
the mobilization and strategic impor- 
tance of such undertakings,” Commis- 
sioner Clarke said, “Perhaps less known, 
and not so generally understood, are the 
numerous activities being undertaken by 
agencies of the government, such as the 
1C.C., with the view toward improving 
the mobilization readiness of transpor- 
tation as a service. I would like to 
refer to a few of these activities with 
regard to domestic surface transporta- 
tion as being perhaps typical of all such 
efforts. 

“The measures are not of the type you 
are apt to recognize on sight, such as a 
roadway being built, a harbor being 
cleared, or airports being laid out for 
construction. ‘They are more of the 
nature of agreed standards for federal 
action, clear delineations of responsibil- 
ity at the various levels of government, 
and firm working arrangements between 
government and industry. 

“These measures, we feel, have a readi- 
ness significance as important as those 
designed to improve the physical fea- 
tures of the transportation system, in 
that they deal primarily with people, 
their understanding of the jobs they 
may be called upon to do, and their 
complete legal and practical competence 
to go ahead and do those jobs if and 
when the circumstances require. 


Role of Federal Government 


“We see the federal wartime role as 
one of keeping the national transporta- 
tion system operating effectively and 
in the service of all parties to the na- 
tional defense effort. We see it as a job 
of coordinating rather than one of com- 
manding transportation service. 


“It is not intended that the Federal 
government dictate to or unduly interfer 
with those activities of the transport 
system which continue to operate ade- 
quately in the face of difficulties and 
the added demands being placed upon 
them. Rather, it should be the purpose 
of government controls to so channel 
and adjust the transportation load 
that most pressing needs are met; 
to so assist the carriers in the per- 
formance of operations, that they will 
be able on their own initiative to give 
of their best to the national effort. 


“We see the federal job, not as one of 
‘seizing the wheels of industry,’ but as 
one of ‘keeping those wheels well oiled 
and rolling’ in the common interest. 


“Standby programs for mobilization 
have been developed for each segment 
of domestic transport and storage. These 
programs include measures with respect 
to both regulatory and claimant func- 
tions. They cover such diverse areas as 
trafic movement, facilities protection, 
conservation of materials, equipment util- 
ation, communications, manpower, and 
many others. They are sufficiently flexible 
to allow selective implementation to 
meet particular conditions of emergency 
and may be applied progressively at 
various stages of mobilization. 


Traffic Movement Program 


“The ‘Traffic Movement Program’ is at 
the heart of federal wartime functions. 
Contrary to general belief, no attempt 
Will be made to allocate whole segments 


of the transportation industry to par- 
ticular major users or to specific areas. 
Rather, it is the intent to encourage 
normal shipper-carrier relationships and 
the resolution of problems at the local 
level up to the point where conflicting 
claims or the threat of disruption re- 
quires action on the part of higher levels 
of government. Attention at the federal 
level, therefore, will be in maintaining 
the integrity of the national systéms 
and the maximum free flow of wartime 
commerce over these arteries. 

“As a means of accomplishing this, 
measures have been developed for the 
routing of through traffic around dis- 
aster areas, the diversion of traffic of 
one carrier over the routes of another, 
and for the avoidance of unduly cir- 
cuitous routings or unnecessary multiple 
handlings of shipments. In order that 
congestion or the threatened tie-up of 
terminals be prevented, measures are in 
readiness to restrict the transfer of com- 
modities to or from specific points or 
to or within particular areas. 

“Similarly, measures are on hand 
which would permit carriers to dis- 
pose of undeliverable shipments in or- 
der that equipment may be made avail- 
able for the movement of more urgent 
loads. Measures exist which would give 
preferential treatment to the move- 
ment of persons engaged in emergency 
tasks and to provide priorities of move- 
ment for certain classes of urgently 
needed supplies. When matters relating 
to the provision of transport service 
cannot be handled at the successive levels 
of local, state and regional responsibility, 
the federal government will be in a posi- 
tion to take such actions as appear to 
be in the best national interest. When 
the demands of a defense agency or 
industry cannot be satisfied in the regu- 
lar manner, the government is prepared 
to direct whatever action may be neces- 
Sary to accomplish the ends of victory 
or survival. 


Carrier Operations Program 


“The ‘Carrier Operations Program’ is 
designed to bring about improved per- 
formance on the part of transportation 
industries engaged in the defense effort. 
The keynote here is industry-govern- 
ment cooperation with a minimum of 
interference on the part of government 
with the internal management and op- 
eration of companies. For the most part, 
measures contemplated are of the ena- 
bling rather than restrictive type and are 
meant to encourage voluntary industrial 
effort rather than order it. — 


“For example, measures are provided 
for extending the operating rights of 
carriers and for the institution of new 
services where required. Joint action be- 
tween carriers, and the pooling of re- 
sources where feasible, will be en- 
couraged. 


“Fundamental to any readiness program 
is the analysis and determination of re- 
quirements for ‘manpower and material 
resources’ upon which to establish a firm 
mobilization base and sound mobilization 
goals. Data on domestic transport must 
be evaluated by federal agencies first 
from the standpoint of transport being 
a major industrial resource in itself, and 
second, with respect to transportation 
being a major consumer of other basic 
resources of the nation. 


“These efforts provide the justification 
needed to support transportation’s claims 
upon the nation’s resources and stock- 
piled materials of war. They assure our 
obtaining a just share of critical man- 
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power and materials with which to main- 
tain the adequacy of existing transpor- 
tation plant and of expanding that plant 
if necessary. 


Transport Emergency Plans 


“*Transportation Emergency Plans’ 
are the means by which broad programs 
are brought to the point of immediacy 
with regard to specific areas, specific 
segments of industry, specific levels of 
government, and specific conditions of 
attack. 

“Some of the plans with which trans- 
portation agencies are concerned include 
those for mobile support of disaster serv- 
ices, evacuation of. target areas, traffic 
rerouting and diversions, port control, 
and industrial defense. 

“Much has been done in recent years 
toward improving the local planning 
effort, but it is here that the need for 
federal guidance is felt the most. We 
would like to see, for example, compe- 
tent transportation staffs within each 
civil defense organization. These staffs 
should have prior knowledge of the 
equipment and facilities available to 
them, should have worked out opera- 
tional relationships with local industries, 
and should be prepared to immediately 
commit the local transportation resources 
in the relief of their own areas, or in 
assisting adjoining disaster areas, in 
accordance with the policies, plans and 
programs of the wartime transport 
agency and practical working agreements 
incident thereto. 


“Each industry should also have its de- 
fense plans for reducing the hazards of 
fire, theft, pilferage and sabotage, and 
for rehabilitating its facilities should 
they be disrupted or destroyed. Where 
such local plans are presently inadequate 
or in conflict every effort should be made 
to bring them up to date and into cor- 
respondence with larger national plan- 
ning goals. 


No ‘Magic Formula’ 


“In giving you this picture of federal 
emergency planning activities, I do not 
mean to suggest that any magic formula 
has been found for the solution of war- 
time transport problems, nor that mea- 
sures could ever be effective without the 
full assistance of industry and the public. 
On the other hand, I do not mean that 
the measures proposed are merely our 
good intentions. The policies exist, many 
of the procedures have been published, 
and instructions are being distributed 
which would trigger some actions on the 
first official warning of impending attack. 

“There also exists the nucleus of a war- 
time organization, competent field staffs, 
and adequate. facilities outside Washing- 
ton for assuring the continuity of fed- 
eral functions should war come. 


“At the direction of President EHisen- 
hower, and under standards set forth by 
the Office of Defense Mobilization, the 
various federal departments have estab- 
lished ‘national emergency relocation 
sites’ from which to conduct their war- 
time activities. ‘These sites have the 
necessary communications and other 
facilities with which to operate effectively 
on a moment’s notice. Similar field re- 
location sites have been provided for 
regional offices throughout the country. 


“These alternate headquarters are not 
mere pin-points on a map around which 
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map exercises are conducted. From 
time to time we move out of Washington 
and other cities to activate and man 
these sites as part of government-wide 
exercises designed to train our key 
people in carrying out their wartime 
duties. These exercises are marked by 
the play of amazingly realistic events 
and allow our people, and the industrial 
consultants who assist us, to keep in 
training in the solution of wartime 
transportation problems. 


War Transport Administration 


“An organization, capable of consoli- 
dating all the wartime functions of 
transportation, has been developed by 
an inter-agency committee under the 
auspices of the Office of Defense Mobili- 
zation. The planned ‘War Transport Ad- 
ministration’ would come into being as 
soon as possible after the declaration of 
emergency. It would have the primary 
purpose of adjudicating the various 
claims upon transportation and of allo- 
cating available service among the vari- 
ous parties to the national defense effort. 
It would further have responsibility for 
assuring the adequate performance of 
the wartime transportation job, and of 
representing the claims of the various 
segments of the industry in obtaining 
a proper apportionment of national 
manpower and resources required to do 
that job. 

“As presently contemplated, the agency 
would consist of the offices for domestic 
surface transport and storage, for sea 
transport, for air transport, a port con- 
troller, and staff divisions for traffic al- 
locations and priorities and for claim- 
ancy. It would be in a status correspond- 
ing to that of the war production agency 
and other temporary wartime bodies and 
not be subject to the jurisdiction of any 
principal claimant or user of transporta- 
tion. 


“Under the plan, certain personnel of 
existing agencies would be transferred to 
the War Transport Administration, and 
present field personnel of transportation 
agencies, such as the I.C.C., would act as 
representatives of the new agency. 


“Thus we see that this is not merely a 
paper organization. The nucleus of its 
people are presently on the job in Wash- 
ington and in the field, and we are build- 
ing around this nucleus a wartime staff 
of experts through an aggressive reserve 
program. 


Executive Reserve 


“The ‘National Defense Executive Re- 
serve’ was established by President Eisen- 
hower in February this year and is al- 
ready an important part of the readiness 
program. The new reserve, which paral- 
lels and complements the government 
career reserve, will be composed of per- 
sons selected to be employed in executive 
positions of the government during pe- 
riods of emergency. 

“Transportation agencies, among 
others, have been authorized to form 
units of the Executive Reserve, to begin 
recruiting personnel, and to institute 
programs for their training. Reservists 
are required to be persons with broad 
experience in transportation, qualified 
to participate in an executive capacity 
in their special fields, willing to attend 
annual courses of training, and avail- 
able for assignment whenever they may 


be called. The emphasis is on compe- 
tence. We would rather have a small 
reserve than a large one which could 
not effectively respond to emergency 
needs. 


“Reservists are to be called in for 
orientation and training sessions at 
Washington and regional levels, and 
will participate in national alert exer- 
cises at emergency relocation sites. They 
will be kept informed as to developments 
affecting the mobilization potential of 
their segments of the industry, and will 
know exactly where they are to report 
and what they are to do should an attack 
on the nation demand their full time 
services. 


“These, then, are some of the mobili- 
zation planning activities in which gov- 
ernment agencies concerned with trans- 
portation and defense are engaged. 
They are not mere paper plans, they 
are live and active programs. They 
tend to increase our total industrial 
potential to meet war, should it come. 
We are hopeful they also decrease the 
probability of our having to fight an- 
other major war.” 


Air Force Panel 


After Commissioner Clarke made his 
talk, members of the association were 
addressed by James H. Douglas, Under 
Secretary of the Air Force. Mr. Douglas 
spoke principally on air transport re- 
quirements and activities. 


Referring to the operations of the 
Military Air Transport Service, Mr. 
Douglas said the present records and 
accounts for M.A.T.S. operations were 
complete and informative, both as to 
traffic and costs. 


Costs were not readily comparable to 
costs of commercial airlines, he said, 
but they reflected a creditable operation 
entirely appropriate to its central pur- 
pose—that of wartime readiness. 


The second day’s session closed with 
an Air Force panel presentation on 
“Military Airlift; A Part of the Combat 
Team.” 


Officers Reelected 


Other officers reelected, in addition to 
Mr. Hungerford, were Mr. Plowman, 
chairman of the board; and the follow- 
ing national vice-presidents: 


Howard C. Adams, vice-president, 
Pacific Far East Line, Inc., Washington, 
D.C.; Walter F. Carey, president of 
Automobile Carriers, Inc., Flint, Mich.; 
T. Louis Chess, general passenger agent 
of the Southern Pacific Railroad Co. at 
San Francisco, Calif.; Ben Colman, pres- 
ident, Greenville-Evans Co., Plymouth, 
Mich.; John Gammie, vice-president of 
States Marine Corporation, New York 
City; W. Arthur Grotz, president of the 
Western Maryland Railway Co., Balti- 
more, Md.; James F. Haley, vice-presi- 
dent and manager of the traffic and 
transportation department of Koppers 
Co., Inc., Pittsburgh, Pa.; Eugene W. 
Hundley, vice-president, traffic and sales 
of TMT Trailer Ferry, Inc., Miami, Fla.; 
Ray W. Ireland, vice-president of United 
Air Lines, Inc., Chicago, Ill.; L. C. Jaynes, 
president of National Trailways Bus Sys- 
tem, Washington, D. C.; Edmond H. 
Leavey, president of International Tele- 
phone & Telegraph Corporation, New 
York City; Giles Morrow, president of the 
Freight Forwarders Institute, Washing- 
ton; Louis Schramm, Jr., president of 
Allied Van Lines, New York City; C. P. 
Whitehead, president of the General 
Steel Castings Corporation, Granite City, 
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Ill., and Vice-Admiral John mM. Will il 
commander of the Military Sea Trang, - i 
portation Service, Washington. be fi 
Resolution Adopted an wu 


The resolution adopted by the aggo. 
ciation, was worded as follows: 

“Whereas, recognizing that the exist- 
ence of an active and well-balanced fleet 
of merchant vessels under American § 
is essential to the national defense ang 
our economy, the National Defeng 
Transportation Association advocates , 


ag 





continuing adherence to the establisheq T! 
maritime policies of the United State of 
and the avoidance of the domination of ide 
our commercial sea lanes by foreign . 
flag vessels. Owr 
“Now, therefore, to this end we urge be | 
the maintenance and preservation of the pay 
principles of the merchant marine ac Col 
of 1936 and the participation of oy 
vessels in at least 50 per cent of the of | 
over-seas movement Of cargoes createg | salt 
by governmental foreign aid programs,” vers 
With respect to the suggestion for cr 
arranging a national “day” in observance ie | 
of defense transportation, the executive o 
committee of the association directed the ue | 
program and activities committee to ar 
study the proposal—and submit a draft 
at the next annual convention, scheduled . 
to be held in Washington, D.C. “on 
gov 
bus 
Lawrence, of A.T.A., Urges | > 
list 
. . . var 
Fight Against Rail Proposals} '™ 
If the railroads were to succeed in con- § 
vincing the next Congress that “the teeth § mil 
of the rate-regulating authority of the gov 
I.C.C.” should be pulled, the whole eco- § Ca 
nomic structure of New England would lu 
be undermined, along with that of other : 
sections of the nation, said John V. un 
Lawrence, managing director of the no 
American Trucking Associations, in a pri 
speech at the eleventh annual conven- wi 
tion of the Motor Transport Association no 
of Connecticut, October 4, at the Statler 
hotel in Hartford, Conn. sh 
A weakling I.C.C., Mr. Lawrence as- go 


serted, would have the immediate result 
of initiating cut-throat rate competition 
between railroads and trucks. 

“All but the very strongest trucking 
companies would go bankrupt,” he said. 






“Then the railroads—with no competition Fe 
around—would zoom their rates, un- 
hampered by any of the present regula- a 
tion which was originally enacted many th 
years ago to prevent them from destroy- fo 
ing themselves.” eo 
Even before trucks would be forced out tif 
of business, small businesses of all kinds & 
and farms and small communities would 
find themselves “right away” paying 
higher shipping costs while some of the B ‘ 
big shippers and businesses “in the really §  ™ 
large cities” would get special and tem- by 
porary rate favors, he contended. : 
“This, of course, would jack up the K 
price of everything, because it is the con- M 
sumer who pays the bill in the end,” Mr. 
Lawrence said. “So you can see that this de 
is not only your fight but that of every § SI 
wage-earner, farmer, businessman, and al 
every consumer, as well.” fe 
While the trucking industry was in the tl 
aggregate a large one, the average truck- 
ing company operated less than five vehi- tl 
cles, said Mr. Lawrence. On the other ri 
hand, he said, the railroads of the coun- g' 
try were comparatively few in number 5] 
but wielded “fantastic financial strength Ir 
individually as well as collectively. L 
“This disparity,” he declared, “bodes § 
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evil both for small truck operators and 
those they serve if the railroads should 
pe freed to use their money weight as 
an unrestricted competitive tool.” 





Head of C. of C. Advocates 
Sale of Panama Canal Co. 


Ships to Private Interests 


The question of whether members 
of Congress are entitled to free 
rides on ships of the government- 
owned Panama Canal Co. could best 
be solved by selling the line to tax- 
paying private interests, John S. 
Coleman, president of the Chamber 
of Commerce of the United States, 
said in a statement on the contro- 
yersy on October 16. 


“The real issue,” Mr. Coleman said, 
“is not the possible abuse of this privilege, 
but why the government should be op- 
erating this steamship line in direct com- 
petition with privately-owned American- 
flag services.” 

He described the Panama Line as 
“one of the most flagrant examples of 
government competition with private 
business.” 

Mr. Coleman said that many of those 
listed in published reports as taking ad- 
vantage of the “free ride” privilege on 
the Panama Line ships were members 
or staff assistants of congressional com- 
mittees charged with supervising the 
government's operation of the Panama 
Canal and its subsidiary services, in- 
cluding the Panama Line. 

“But,” he said, “if there are abuses 
under the present arrangement, there is 
no need to let them continue. Existing 
private carriers in this trade are able, 
willing and anxious to provide the service 
now offered by the government line. 

“The Panama Canal Co., therefore, 


should be discontinued forthwith as a 
government operation.” ... 





C. & O. Gets Tax Write-Off 
For ‘Roll-on Roll-off’ Ships 


Among new certificates of necessity for 
accelerated tax amortization issued by 
the Office of Defense Mobilization is one 
for $18,000,000 to cover 60 per cent of the 
cost of “roll-on, roll-off” ships. The cer- 
tificate was granted to the Chesapeake 
& Ohio Railway Co. 

A spokesman for the C. & O. said that 
the railroad had been considering for 
two years the construction of two addi- 
tional train-ferries to be used in the 
Ludington, Mich,-Manitowoc-Milwaukee- 
Kewaunee, Wis., service across Lake 
Michigan. 


He said that the federal government 
desired a “back-log” of 25 roll-on, roll-off 
Ships suitable for ocean-going service, 
and that the ships in the C. & O. car- 
ferry service were similar in design to 
those desired by the government. 


While the new ships were not yet on 
the drawing board, he said, the accele- 
rated tax amortization privilege would be 
granted on ships of at least 18 knots 
speed and with a draft of 27 feet, thus 
making them available for use in the St. 
Lawrence seaway. In the event of an 
emergency, the C. & O. spokesman said, 


the ships could be requisitioned by the 
government. 

The O.D.M. has authority under the 
1950 revenue act to authorize the accel- 
erated writing off, for tax purposes, of 
such part of the cost of a facility as the 
agency determines to be undertaken as 
part of the country’s defense effort. 
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The period of depreciation for tax pur- 
poses may be shortened to five years in- 
stead of the customary period, ranging 
up to 25. years. 





Need for Adequate Records, Inspections 
Stressed at Boston Motor Claims Meeting 


Variety of Prevention Problems Covered at One-Day Session of New 
England Motor Carrier Freight Claim Conference. Views of Shippers, 


Government, Carriers and Others Heard. Present Officers Reelected. 
By S. D. MAYERS 


The importance to motor carriers 
and to shippers of careful claims 


Speakers who discussed these subjects 
were not all from the trucking industry 


: itself. They included representatives of 
record keeping, competent platform the Federal Bureau of Investigation, of 


inspections of cargo, and proper an insurance company specializing in 
safeguards against thefts at termi- motor claim problems, and of depart- 
nals and on the road, were empha- ment stores and other shippers. 

sized by guest speakers at the fall Present officers of the conference were 
meeting of the New England Motor reelected as follows: Chairman, Gunther 


i - G. Weinstock, director of insurance and 
Carrier Freight Claim Conference. claim prevention, Yale Transport, New 
These three factors bore heavily on 


York, N.Y.; first vice-chairman, Walter 
the efficiency of motor carrier claim pre- fF. Barry, traffic manager, Emmott-Val- 
vention, and claim prevention was close- 


ley Transportation Co., Inc., Uxbridge, 
ly tied in with sales and service to the Mass.; second vice-chairman, Richard 
shipping public, it was brought out at G. Lougee, traffic manager, McFaddin 
this one-day meeting held October 11 in 


Express, Inc., Stamford, Conn., and 
the Hotel Statler in Boston, Mass. secretary-treasurer, Allan S. Carlson, 
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Some of the participants in the New England Motor Carrier Freight Claim Conference meeting 
in Boston assembled for this photograph after a busy morning session on October 11. They 
are, left to right: 

Back row—Robert E. Vantine, general traffic manager of Bloomingdale Bros. department store, 
New York City; Charles C. Helms, general freight claim agent of Jahnson Motor Lines, Char- 
lotte, N.C., and Fred A. Cardin, cargo loss prevention specialist, of Liberty Mutual Insurance Co., 
Boston. 

Front row—Max Margolin, general manager of Boston & Taunton Transportation Co., Boston; 
Frank L. Price, of the Federal Bureau of Investigation, Washington, D.C.; Gunther G. Weinstock, 
chairman of the conference and director of insurance and claim prevention for Yale Transport, 
of New York City, and Ralph R. Melendy, chairman of the National Freight Claim Council, 
A.T.A., and president of the Southwestern New Hampshire Transportation Co., Wilton, N.H. 
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freight claim agent, New England Trans- 
portation Co., Boston. 

The new executive committee includes 
Gerard Lemay, of the J. E. Faltin Trans- 
portation Co., of Manchester, N.H., rep- 
resenting New Hampshire; Frank J. 
Barrett, of the M & M Transportation 
Co., of Somerville, Mass., representing 
that state; Max Margolin, of the Boston 
& Taunton Transportation Co., of Bos- 
ton, representing Rhode Island; John R. 
Pelto, of the Middle Atlantic Transporta- 
tion Co., Inc., of New Britain, Conn., 
for Connecticut; C. L. Fox of Fox & 
Ginn Co., of Bangor, Me., for Maine, 
and M. H. Hall, of Marcell’s Motor Ex- 
press, of Burlington, Vt., representing 
that state. 


‘Packed Meeting’ 


Mr. Weinstock decribed the meeting 
as a “packed meeting,” in the sense that 
for a one-day stand there was a full 
program. In fact, because of a shortage 
of program time, the last scheduled 
speaker was not called on for his presen- 
tation. He was Louis D. Bailey, of the 
St. Johnsbury Trucking Co., of Boston, 
who was to have discussed “Legal Lia- 
bility on Concealed Losses and Damages.” 

Attendance at the conference was con- 
sidered good by conference officials. 
Fifty-five persons were seated for a noon 
luncheon, with more than 50 carriers 
represented. 

It was announced that the 1957 spring 
meeting would take place in Boston and 
indications were that a joint meeting 
next fall with the Northeastern Motor 
Carrier Claim Conference in New York 
was favored. The latter group held its 
1956 fall meeting late in September 
(T.W., Oct. 6, p. 32). 

At the morning session, Frank L. Price, 
of Washington, D.C., representing Di- 
rector J. Edgar Hoover, of the F.B.I., de- 
scribed a number of that bureau’s cases 
involving truck shipments. He illus- 
trated, among other things, the need for 
constant alertness by motor officials, 
drivers and terminal employes in seek- 
ing to prevent thefts of cargoes. 


Cargo Theft Illustrations 


Mr. Price told of a heavily guarded 
money shipment via truck on an eastern 
highway, and how an 11-year-old boy, 
who had run away from home, wandered 
over to the truck where the drivers had 
parked it, picked up a 55-pound package 
and hid it in the woods. He later told 
agents that “no one was around the 
truck,” Mr. Price said, adding that this 
was a “sad commentary.” 

In a case of tire thefts in a Connecti- 
cut city, he said, an individual charged 
with the crime told F.B.I. agents that 
he had observed trucks carrying this 
type of cargo being left at gas stations 
in the dark of night with “no one 
around.” The man was quoted as telling 
operatives, “They were asking for it.” 

Mr. Price said that in the case of 
certain “tail-gate thefts” in New Eng- 
land, the F.B.I. traced down a suspect 
who admitted that he “watched the right 
places where shipments do not have 
proper-protection.” 

A Pennsylvania professional convicted 
of thefts, questioned as he entered 
prison on how he accomplished his 
crime, reported “lousy records,” the 
speaker said. This prisoner was de- 
scribed as having been in the trucking 





industry at one time. He was quoted as 
saying, with respect to the truck line 
from which he stole cargo, “They don’t 
know what they’re shipping half the 
time.” 

In so-called “inside jobs,” Mr. Price 
said, it wasn’t necessarily a matter of 
a trucking employe perpetrating the 
theft, but employes had been known by 
the F.B.I. to have tipped off someone on 





John R. Pelton, claim agent of the Middle 


Atlantic Transportation Co., Inc., of New 
Britain, Conn., and past chairman of the New 
England Motor Carrier Freight Claim Confer- 
ence (left), looks on as Ralph R. Melendy, 
chairman of the National Freight Claim Coun- 
cil, A.T.A. (right), presents the New England 
Conference with a charter of membership in 
the National Council. The charter is accepted 
on behalf of the New England Conference by 
its chairman, Gunther G. Weinstock. The 
charter was the first to be awarded by the 
National Council to a regional conference. 


the outside as to what a particular truck 
was carrying and where it would be. 
unwatched, at a particular time. 


Some Shipments Merely Misplaced 


Some apparent losses, Mr. Price said, 
turned out to be only misplacements in 
transit. He related the story of a ship- 
ment of dresses valued at $125,000 that 
failed to arrive in time for a fashion 
show in an Ohio River city, with an 
expected loss of a half-million dollars to 
the exhibitors. Someone traveling to 
Arkansas read about a mysterious ship- 
ment of dresses arriving at a southern 
port, via airline, he said. This person 
called the F.B.I. and the dresses were 
found and returned to the consignees, 
Mr. Price said. He added that there was 
no theft but only a mis-shipment, and 
that it was an instance of “bad house- 
keeping.” 

Exercise of proper care in the selec- 
tion of carrier employes to minimize the 
danger of thefts was urged by the next 
speaker, Fred A. Cardin, cargo loss pre- 
vention specialist of the Liberty Mutual 
Insurance Co., of Boston. 


“If you start out with a bad egg it’s 
going to cost you money before you get 
rid of him,” Mr. Cardin told the claim 
agents after relating an instance in 
which “a crook was discovered at work 
on a truck terminal platform.” 


He described a “motor transport advi- 
sory board” sponsored by insurance men, 
saying the board’s purpose was to find 
out from trucking industry leaders what 
they needed in the way of insurance cov- 
erage, and what the insurance man could 
do to help the truck line operator pre- 
vent losses of all types. 


“We always get from terminal man- 
agers the statement that the O. S. and 
D.’s are fine,” he said, referring to motor 





TRAFFIC Wor 


claims department reports of “Overages 
shortages, and damages.” ‘ 


Reason for Cargo Losses 


The main reason for fleet cargo losses 
however, he continued, was either inade. 
quate supervision or lack of supervision 
on the terminal level. The insurance 
man advised the carrier claim execy. 
tives: “If you have an O. S. & D. systep, 
in your company, make sure it is being 
followed.” 

He counseled the carrier agents to 
work on “O. S. & D.’s” to find out what 
was going on—whether losses were the 
result of poor records or careless han. 
dling of shipments. He advised a care- 
ful check on damaged goods as to wheth. 
er they were susceptible to pilferage. He 
said cargo should not be left on a plat- 
form at night, as sometimes occurred as 
a result of the rush of peak termina) 
operations, but should be locked in a crip 
at night. He suggested a check op 
freight waiting at terminals for disposi- 
tion, on the handling and returning of 
salvageable freight, and on the condition 
of trailers after unloading. 

He emphasized the importance of 
keeping in personal touch with shippers 
regarding the servicing of their claims. 
It might mean the difference between 
keeping or losing a good account, he 
said. 

Motor carrier claim inspection methods 
came in for criticism later in the pro- 
gram by a luncheon guest speaker, 
Robert E. Vantine, traffic manager of 
Bloomingdale Bros., department store, of 
New York City. 


Concealed Damage Troubles 


“One of our biggest difficulties in 
claim handling with the carriers involves 
concealed loss or damage,” he said in 
the course of his speech. “It is our 
policy, that as soon as a concealed loss 
or damage is discovered, it becomes im- 
perative that the agent of the delivering 
carrier be notified by phone, so that 
arrangements can be made to have the 
containers and their contents examined 
by an inspector. 

“This is where we run into trouble. 
The majority of motor carriers do not 
make an inspection in 48 hours—some 
of them cannot make an inspection in 
a week, and there are still plenty of 
carriers, who do not make any inspec- 
tion. 

“Due to the highly competitive area of 
New York and due to the fact that most 
of the retail stores today work on a fast 
turnover and low inventory, we cannot 
hold containers intact five or ten days 
waiting for an inspection.” 

A motor carrier claim executive, 
Charles C. Helms, of Charlotte, N.C. 
said he agreed with Messrs. Price and 
Cardin that “tight checking” was one 
of the best means of loss prevention. 

Mr. Helms, general freight claim 
agent of Johnson Motor Lines, and 
Frank J. Feehery, claim agent of the 
Wooleyhan Transport Co., of Wilming- 
ton, Del., described their companies’ 
claim prevention programs. Both were 
winners of awards in the 1955 “National 
Claim Prevention Contest.” 

The North Carolina agent told of an 
instance of “concealed damage trouble” 
in Charlotte in connection with trans- 
porting television sets. He said one 
carrier was “paying back” an average 
of 15 cents on each set shipped. He 
added that this was cut down to four per 
cent through the exercise of care in using 
lifting apparatus and other equipment. 
He urged the agents to “definitely work 
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through your terminal managers”, striv- 
ing to sell them on claims prevention 
as an element of the success of the com- 


pany. 
Managerial Cooperation 

Stating that some claim agents had 
reported difficulty in obtaining the co- 
operation of their managements in claim 
prevention, Mr. Feehery, of Wooleyhan 
Transport Co., asserted that this was 
not true with respect to his company 
and that the firm’s top executive took 
a personal interest in the claims pro- 
cedure, even to the extent of handling 
himself “any deviation from proper pro- 
cedure.” 

The importance of managerial coop- 
eration in claim prevention has been a 
topic on the agenda of other motor 
claims meetings. 

Mr. Feehery described a destination 
report and an intercity loading, dis- 
patch, over-the-road trip, and destina- 
tion receiving record used by his com- 
pany and said they had contributed sub- 
stantially to the Wooleyhan claims pre- 
yention program. 

Mr. Feehery’s talk was followed by 
a floor discussion of the morning’s pres- 
entations. 

At the noon luncheon, Ralph R. 
Melendy, president of the Southwestern 
New Hampshire Transportation Co., of 
Wilton, N.H., and chairman of the Na- 
tional Freight Claim Council of the 
American Trucking Associations, said 
there were five regional groups and 20 
local or state affiliates of the national 
council. He urged improved regional 
meeting attendance, and said helpful 
attendance builders were panel work- 
shops and presentations by national 
trophy winners, Mr. Melendy asked the 
agents to get their bosses’ cooperation 
in sending claim agents to the regional 
and national meetings. The national 
council meets in Miami, Fla., on Decem- 
ber 4, 5 and 6. 

Mr. Melendy presented to the New 
England conference its charter from the 
National Council. It was stated that the 
group was the first regional conference 
to apply for a membership charter in 
the council and that this was the first 
such charter issued by the council. The 
document was accepted by Chairman 
Weinstock, on behalf of the conference. 


Chairman’s Recommendations 


Addressing the conference, the chair- 
man reported progress in the last year, 
but stated that a membership goal as set 
had not been reached and appealed for 
efforts to reach this in 1957. 


He recommended that representatives 
of the conference and the weighing and 
inspection committee of the New Eng- 
land Motor Rate Bureau “sit down to- 
gether” to work out mutual problems. 


Mr. Weinstock said that it was his 
observation, as a result of travels around 
the east in recent months, that claims 
were not being reduced. Later, he cor- 
rected this by explaining it should have 
been stated that losses were not decreas- 
ing “as fast as we would like them to.” 


Claims reduction could not be accom- 
plished by the truckers alone, but only 
in unity with the shipping public and 
the law enforcing agencies, local, state 
and federal, the chairman continued. He 
recommended creation of a body “of 
these segments” in 1957, “to do some- 
thing about claims prevention.” Preven- 
tion was money, and lack of prevention 
Was economic waste to the country as a 


whole and an aid to criminal elements, 
Mr. Weinstock asserted. 

Mr. Vantine, luncheon guest speaker, 
said that freight claims “do not just 
happen,” but were “manufactured by 
human beings.” He added that “as long 
as the human element is involved, they 
will always be around to plague us.” 


Retail Claims Costly 


Claim handling in the retail field had 
become so costly that the minimum claim 
filed generally ranged from $2 to $10, in 
contrast with 25 and 50-cent minimums 
of a few years ago, he said, and added 
that in an effort to combat these costs 
and eliminate some of the paper work 
many traffic men had installed new claim 
handling procedures. He said his com- 
pany had established new packing 
methods and better material handling 
procedures. 

“Improved containers, smaller con- 
tainers and improved products have 
greatly contributed to keeping concealed 
damages to a minimum,” he said. 

Claims played an important part in 
the routing of Bloomingdale’s shipments, 
he said. He added that many times a 
carrier was judged by the number of 
loss and damage claims filed against it 
over a given period, and by the carriers 
handling of these claims to a prompt 
conclusion. 

On the problem of inspections. Mr. 
Vantine said he realized that many 
small carriers could not afford to em- 
ploy a full-time claim inspector or claim 
agent and asked why carriers serving 
larger cities could not employ or support 
a centralized inspection bureau. 

“Besides giving an unbiased report to 
the carrier, they would be protecting the 
carrier through their expert reporting,” 
he said. “Such an agency could also 
submit periodic reports on their inspec- 
tions to claims groups such as this.” 


Well established shippers and con- 
signees and responsible motor carriers 
were all working toward claim preven- 
tion, and the results were gratifying he 
said, citing the A.T.A. loss and damage 
figures. 


Liability Limitation Opposed 


Mr. Vantine opposed the petitions by 
railroads and truck lines for proposed 





Reelected officers of the New England Motor 
Carrier Freight Claim Conference are shown, 


left to right, as follows: Secretary-treasurer, 
Allan §S. Carlson, freight claim agent of the 
New England Transportation Co., Boston; chair- 
man, Gunther G. Weinstock, of New York City, 
and second vice-chairman, Richard G. Lougee, 
traffic manager of McFaddin Express, Inc., of 
Stamford, Conn. Not shown in the picture be- 
cause of absence from the meeting is Walter F. 
Barry, traffic manager of the Emmott-Valley 
Transportation Co., Inc., of Uxbridge, Mass., 
who was reelected first vice-chairman of the 
conference. 
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rules limiting their liability for loss and 
damage to commodities as filed with 
the I.C.C. in Ex Parte 197, Consolidated 
Freight Classification, Uniform Freight 
Classification, and Ex Parte MC-49. Re- 
leased Rate Rules, National Motor 
Freight Classification. 

Stating that A.T.A. figures clearly 
showed that loss and damage claim 
prevention in. the last few years had 
“worked wonders,” he asked why, if 
these facts were to be relied on, a $3 
a pound limitation on liability was 
needed. 

“If this proposal were to become effec- 
tive,’ he continued, “our retail stores 
would be limited to a claim of $3 per 
pound, without any regard to the actual 
value of the shipment. It is true that 
we have an alternative in this matter 
by paying a premium on the declared 
value. However, what this amounts to 
is that we would be paying more money 
for less service.” 


Military Claim Problems 


Colonel R. H. Fillmore, acting chief 
of the freight division, Military Traffic 
Management Agency, U.S. Army, of 
Washington, spoke on the claim pre- 
vention program and “O.S. & D.” prob- 
lems of the Army. 

“The government is not interested in 
your paying a claim,” he said. “We want 
the freight. We don’t wan’t you to lose 
anything. We don’t want you to bust 
anything.” 

The military, he said, was working out 
claims problems through cooperation 
with industry. He added that the indi- 
vidual military installations wanted par- 
ticular shipments when they needed 
them, and that it was not always possi- 
ble to consolidate freight, because dead- 
lines on certain required military ship- 
ments must be met. 

He said there were shipments handled 
in which the freight might be worth half 
the actual inventory of the trucking 
company handling them. He was asked, 
in a floor discussion, what the military 
did to put a carrier on guard that it 
had a half million dollars worth of 
freight in a 200-pound shipment, for 
example, Colonel Fillmore said the first 
criterion in judging values in such a 
case was the classification of the freight, 
and that if there was some question the 
transportation officer in charge should 
inform the carrier. He discussed the 
difficulties of determining a fair value 
of military articles. 


Colonel Fillmore cautioned the claims 
men against accepting “the unfounded 
rumor.” He invited them to address 
inquiries about their military claims 
problems to Washington, when they 
could not get the answers locally, and 
assured them the Army’s practice was 
not to let such questions go unanswered. 


W. J. Leonard, general traffic manager 
of Cody Distributors, of Boston, spoke 
on the shipper’s viewpoint concerning 
claims and “O.S. & D.’s” Mr. Leonard 
is chairman of the Eastern Trunk Line 
Territory committee of the New England 
Industrial Traffic League, a member of 
the board and of the highway committee 
of the Eastern Industrial Traffic League, 
and vice-chairman for New England of 
the rate and construction committee of 
the National Industrial Traffic League. 

He advocated, among other things, a 
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restoration of “cracker barrel” meetings 
“to bring out ideas, to meld them with 
those of others, and come up with con- 
clusions that are of benefit to the group 
as a whole. 

With respect to claims and “O. S. & 
D.” matters he said it was his under- 
standing that overages were not too 
prevalent at this time; and that short- 
ages were perplexing with respect to re- 
sponsibility such as elements of ship- 


pers’ counts, sealed containers, and 
trucks. 
Mr. Leonard also discussed, among 


other things, the extent of the cost to 
carriers of the loss of business resulting 
from delayed settlements. 

In the course of a report by Max 
Margolin, general manager of the Boston 
& Taunton Transportation Co., of a dis- 
cussion on claims at a meeting of the 
New England Shipper-Motor Carrier 
Conference the previous day (see else- 
where in this issue), it was stated that 
the New England Motor Rate Bureau 
was considering discontinuance of an 
“over and short” reporting program un- 
less more interest was shown by carriers. 
It was brought out that few carriers 
were aware of the program. Mr. Wein- 
stock said he would “sit down with the 
rate bureau to work out something to get 
to you people.” 

Mr. Lougee, the new second vice- 
chairman, reported as chairman for the 
constitution and by-laws committee, say- 
ing that members would be canvassed as 
to their preferences with respect to 
whether an outgoing chairman should 
remain on the executive committee for 
a year after he left office, and whether 
representation on that committee should 
include New York in addition to the six 
New England states. 

Other business included the nominat- 
ing committee’s report presented by 
Chairman Bill Regan, of Henry Jenkin’s 
Transportation Co., Mattapan, Mass. 

Chairman Weinstock praised the work 
of Allan S. Carlson, secretary-treasurer, 
who had charge of arrangements for the 
meeting, and thanked Trarric WorLpD for 
publicity given the meeting. 





Management Conference 
Held by Express Agency 


Nearly 200 Railway Express Agency 
Officials from all parts of the nation met 
at the Commodore hotel in New York, 
October 15-19, for the company’s “Build- 
ing for Progress” national management 
conference. This, the R.E.A. said, was 
“the first en masse meeting since 1952, 
although smaller national and regional 
meetings are held each year.” 


The company said that at the meeting 
in New York City its systemwide plans 
for the next five years, “in recognition 
of the public interest it serves in some 
23,000 communities,” were reviewed and 
its plans to coordinate the efforts of 
more than 40,000 express employes with 
“the further technical and service ad- 
vances expected during the next five 
years” were discussed. 


Guest speakers at a series of four suc- 
cessive luncheons during the conference 
were: John A. Fox, president of the 
Minute Maid Corporation, New York; 


Joseph F. Holland, general counsel of 
Pevely Dairy Co., St Louis; Wayne A. 
Johnston, president of the Illinois Cen- 
tral Railroad, Chicago; and Dr. Roy 
Blough, professor of international busi- 
ness at the Graduate School of Business, 
Columbia University, New York. 





Lecturers at Anniversary 
Program of Wharton School 
Include George L. Wilson 


In a program of seminars and 
lectures, October 12, which marked 
the opening of a year’s celebration 
of the seventy-fifth anniversary of 
the Wharton School of Finance and 
Commerce of the University of 
Pennsylvania, Philadelphia, one of 
the speakers on transportation sub- 
jects was George L. Wilson, traffic 
manager of Rohm & Haas Co. and 
son of the late Professor G. Lloyd 
Wilson, who was chairman of the 
transportation and public utilities 
department of the Wharton School. 


Dr. Hugh N. Emerson, manager of the 
coordination and supply division of the 
transportation department of Atlantic 
Refining Co., spoke on “The “Transporta- 
tion Problem’ and the Position of Pri- 
vate Industrial Carriers,” and R. E. S. 
Deicher, vice-president of American 
Airlines, who discussed “The Transporta- 
tion Problem: Airlines.” 

Summarizing his remarks at the semi- 
nar, Mr. Wilson said: 


“Service problems faced by the users 
of transportation facilities quite often 
have resulted from a lack of the ‘long- 
run’ view by carriers, and that in the 
matter of pricing the railroads have 
added a new element at a most in- 
appropriate time to the setting of rates. 
They advance the argument that the 
basic rate structure must be so estab- 
lished by the I.C.C as to guarantee a 
fair return on investment, this at a 
time when the long-run trend has been 
for the railroads’ competitors to whittle 
a share of railroad traffic to its lowest 
point proportionately in history.” 

Role of Private Carriage 

Dr. Emerson said that private indus- 
trial carriage was defined as the opera- 
tion by shippers of owned or controlled 
equipment in intercity or long-distance 
transportation service. Even in rail 
transportation, he said, there were traces 
of private carriage, as represented by 15 
per cent of the rolling stock, primarily 
tank cars, refrigerated cars and live- 
stock cars, which were owned by ship- 
pers or interests other than carriers. He 
stated that in highway transportation it 
was generally recognized that 85 per 
cent of the total trucks on the highways 
were privately operated, although the 
percentage of intercity privately-oper- 
ated trucks was appreciably less. In 
ocean and inland marine transportation 
on the Great Lakes and Mississippi- 
Ohio River system, private operation was 
a major factor, he said. He added that 
although, in air transportation, the 
number of privately owned and op- 
erated planes was several times the 
number operated by the airlines, the 
services they performed were not com- 
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parable. He maintained that Private 
industrial transportation facilities were 
used in the national defense, both jp. 
directly and directly, and that this was 
exemplified by the requisition of marine 
shipping in wartime. 
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and up-to-date flight information. Be- 
cause Of communications lag and the 
difficulty found in accurately predicting 
weather changes and mechanical ad- 
justments I must admit that flight in- 
formation as given by the airlines fre- 
quently leaves much to be desired. I can 
assure you, however, that this is a num- 
per one subject that is being researched 
py a team who have no other duties at 
this time but to present us with the 
pest possible solution at present and give 
us recommendations for other changes 
which must be made for the future... 

“In the airplane itself the problem of 
food enters into this new jet age. There 
will be far fewer meals served as the 
airplane increases its speed and the time 
distance between two points is consider- 
ably reduced. For instance if you board 
a plane in Washington at 9 o’clock in 
the morning it is conceivable that you 
will be in Los Angeles at 10:30 a.m. Paci- 
fic time. Undoubtedly, some sort of food 
service will be provided, but that will 
be one of the longest legs of flight in 
the United States. When you start con- 
sidering intercontinental flying such as 
from London to New York you will 
be passing through the time zones so 
rapidly that you may be continually 
having breakfast. 

“An additional area that is also show- 
ing steady expansion is that of air cargo. 
Here again the speed of the aircraft, 
which translates into time element, is 
attracting more and more _ products 
where the value of time is pre-eminent. 
Although this field has not been as 
spectacular in its growth as was pre- 
dicted by many back in °46, it never- 
the-less is becoming a greater part of 
the whole picture of air transportation 
year after year...” 





N.M.F.T.A. Publishes New 
Pamphlet on Cost Finding 


Publication of a phamplet on cost- 
finding methods for trucking operators, 
has been announced by the National 
Motor Freight Traffic Association. 

The pamphlet was written by John 
C. McWilliams, who was first director 
of research for the American Trucking 
Associations, and an industry consultant. 
The new booklet is titled “Motor Car- 
rier Cost Techniques.” Mr. McWilliams 
has served as cost consultant to the 
former National Traffic Committee, (now 
the National Motor Freight Traffic As- 
sociation), for the past eleven years. 

In a prefatory. note Fred G. Freund, 
secretary of the N.M.F.T.A., said Mr. Mc- 
Williams was commissioned to “pre- 
pare a booklet which would set forth 
basic cost techniques that have met 
With general acceptance.” 


“The work, in addition to being an aid 
to motor carrier accountants for rate 
making purposes, should also prove in- 
Valuable to traffic men and students 
of transportation in acquiring a basic 


understanding of the subject,” said Mr. 
Freund. 


Mr. McWilliams, in his own preface to 
the pamphlet, wrote: 


_ “The essential purpose of this manual 
is to set forth how to analyze motor 
carrier costs. There is a strong tempta- 
tion to delve into the why as the eco- 
nomic significance of the results of such 
coast analysis. Such a discussion would 
have required a review of the history of 
15 years of research and controversy in 


the field of motor carrier cost finding 
and would have enlarged the scope of 
the manuscript far beyond its intended 
scope.” 

The 75-page booklet is arranged in 
nine chapters with 50 tables. Chapter 
subjects include: Vehicle-miles and 
vehicle-hours, distribution of expenses 
among service groups, traffic studies, 
pick-up and delivery studies, platform 
studies, line-haul studies, loss and 
damage experience, application of costs 
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to traffic study, and simplified analysis 
of volume shipment costs. 


Copies of the new booklet may be or- 
dered direct from the office of the Na- 
tional Motor Freight Traffic Association, 
1424 Sixteenth Street, N.W., Washington 
6, D.C. at $3 a copy. 





Delta Nu Alpha Attacks Bar Association's 
Proposed ‘Administrative Procedure Code’ 


Transportation Fraternity, at Annual Meeting in Chicago, Decides 
To Transmit Its Views to Congress, Honors E. G. Plowman, Elects 
J. W. Scott as President, Gives Attention to Educational Program. 


Entering the field of legislative 
activity for the first time, the Delta 
Nu Alpha Transportation Fraternity, 
at its annual meeting, October 13 
and 14, decided to ask Congress to 
reject the American Bar Associa- 
tion’s proposal to establish a “code of 
administrative procedure” that would 
reduce the Commission’s administra- 
tive powers and allow only attor- 
neys-at-law to practice before it and 
certain other federal agencies. 


The chapter representatives at the 
meeting, in the Congress hotel, Chicago, 
unanimously adopted a resolution on 
that subject which a special legislative 
committee had presented, after they had 
demonstrated, by loud and long ap- 
plause, their approval of the wording of 
the resolution as submitted. 


The national fraternity also voted to 
give its support to observance of Na- 
tional Transportation Week, October 22 
to 27, inclusive. In that week the Asso- 
ciated Traffic Clubs of America, in 
which the idea for this first nationwide 
celebration of a “transportation week” 
originated, is holding its thirty-third 
annual meeting, at the Seville hotel in 
Miami Beach, Fla. The A. T. C. of A. 
is one of the organizations with which 
Delta Nu Alpha is cooperating in the 
advancement of education for trans- 
portation and traffic management. 

Winner of the fraternity’s “Transpor- 





J. E. Andrews, of Norfolk, Va., outgoing presi- 

dent of the fraternity, turns over the gavel to 

the newly-elected president of Delta Nu Alpha, 
John W. Scott, of Kansas City, Mo. 


tation Man of the Year” award, pre- 
sented the night of October 13 at a 
dinner attended by about 250 persons, 
was E. Grosvenor Plowman, of Pitts- 
burgh, Pa., vice-president in charge of 
traffic of the United States Steel Cor- 
poration. 


Election of Officers 
John W. Scott, of Kansas City, Mo., 
vice-president, traffic, of the Kansas City 
Southern Lines, was elected unanimously 
as national president of the Delta Nu 





The chapter achievement award, won by the Lan- 
caster (Pa.) chapter, is presented by President 
Andrews (left) to Richard Devenney, of Lancaster, 
at the annual meeting of the Delta Nu Alpha 
Transportation Fraternity in Chicago. 


Alpha, succeeding J. E. Andrews, of Nor- 
folk, Va., general traffic manager of the 
Norfolk Southern Railway, who presided 
during the Chicago meeting. 


Melvin A. York, traffic manager of 
E. W. Bliss Co., Salem, O., was advanced 
from the office of national first vice- 
president to that of national executive 
vice-president; James F. Holtzer, of 
Hamburg, Pa., representative of Riss & 
Co., was elevated from second vice- 
president to first vice-president of the 
national fraternity; Bernard E. Ways, 
vice-president of The Fleet Tranfer Co., 
Baltimore, Md., was reelected as national 
secretary and national treasurer, and 
Maxwell Powell, of Smith Tranport, Ltd. 
Hoboken, N.J., was reelected as national 
recorder of records. 


Chosen to succeed Mr. Holtzer as na- 
tional second vice-president was J. Y. 

































































36 


| TRANSPORTATION WEEK 


Cassell, general freight agent of the Chi- 
cago, South Shore & South Bend Rail- 
road at Dallas, Tex., who until recently 
was regional vice-president of the fra- 
ternity for district No. 1 of its south- 
western region. His election was made 
unanimous when Robert L. Fleming, 
traffic manager of Daniels Motor 
Freight, Inc., Warren, O., and regional 
vice-president for the central region of 
the fraternity, who has been nominated 
for the second vice-president from the 
floor, withdrew. 


Address by C. S. Baxter 


At a luncheon on October 13, the 
speaker was Charles S. Baxter, chairman 
of the Freight Traffic Committee—Cen- 
tral Territory Railroads, vice-chairman 
of the Traffic Executive Association— 
Eastern Railroads, and chairman of the 
National Diversion and Reconsignment 
Committee, with headquarters in Chi- 
cago. He was introduced by Warren W. 
Brown, president of the Monon Railway. 
Mr. Baxter described tariff simplification 
achieved as a result of cooperative ef- 
forts of the railroads and the National 
Industrial Traffic League through the 
Railroads’ Tariff Research Group of 
which he formerly was chairman. 

Fifty-eight of the fraternity’s present 
total of 128 chapters were represented at 
the Chicago meeting by a total of 192 
members. 


Achievement Award 


The annual chapter achievement 
award was won by the Lancaster, Pa., 
chapter. In presenting the award, Mr. 
Andrews said that the Lancaster chapter 
had done “a marvelous job,” particularly 
in sponsoring a “transportation week” 
program in Lancaster. Mr. Andrews also 
announced that there were three winners 
of “honorable mention” in the competi- 
tion for the chapter achievement award 
and that they were: The Cincinnati, O., 
chapter, No. 75, first; the Houston, Tex., 


of the fraternity, as shown here. 
(subsequently elected as president); J. 
and James F. Holtzer, second vice-president. 


chapter, No. 36, second, and the Okla- 
homa City (Okla.) chapter, No. 81, third 
honorable mention. 


Before he made the presentation of the 
“Transportation Man of the Year” award 
Mr. Scott announced that the executive 
committee of the national fraternity had 
voted to award a plaque to Mr. Andrews, 
the outgoing president, in appreciation of 
the work done by Mr. Andrews for the 
fraternity. Mr. Scott then presented the 
plaque to Mr. Andrews. 


Introducing Mr. Plowman, Mr. Scott 
said that the recipient of the “Trans- 
portation Man of the Year” award was 
“most worthy of the recognition” so 
bestowed by the fraternity. After stating 
that the award winner was born in 
Brookline, Mass., December 16, 1899, Mr. 
Scott said that Mr. Plowman was grad- 
uated from Dartmouth College with a 
bachelor of science degree in 1921 and 
there became a member of Phi Beta 
Kappa; attended Boston University for 
graduate study in 1921-1922; took special 
studies at the Harvard Business School, 
1921-1923; received the master of science 
degree from the University of Denver in 
1936 and the doctor of philosophy degree 
from the School of Business of the 
University of Chicago in 1937. 


“While attending school in Boston,’ 
Mr. Scott continued. “he taught eco- 
nomics in Massachusetts Institute of 
Technology and later at Boston Univer- 
sity. He became secretary for Associated 
Industries of Massachusetts in 1924 and 
was concurrently on the staff of Babson 
Institute. Later he was professor of busi- 
ness management at the University of 
Denver and also occupied various indus- 
trial positions in Denver... 


“In 1937 Mr. Plowman became traffic 
manager of the Colorado Fuel & Iron 
Corporation and the Colorado & Wyom- 
ing Railway. He held this position until 
January 1, 1944, when he was elected 
vice-president in charge of traffic for 
United States Steel Corporation of Dela- 
ware ... He was requested by the De- 
partment of Defense to organize the 
Military Traffic Service, and he served as 
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its first director for seven months, from 
August, 1950, until March, 1951, op 
February 12, 1952, the Secretary of De. 
fense presented to Mr. Plowman the de. 
partment’s highest civilian award, its 
Certificate of Appreciation for Excep- 
tional Civilian Service. On February | 
1955, Syracuse University awarded him 
its Salzberg Medal for his valuable con- 
tributions to transportation manage. 
ment. 


Donor to Scholarship Fund 


“Mr. Plowman .. . is former president 
of the National Defense Transportation 
Association and is now chairman of the 
board of that association. He is also g 
board member and former president of 
the American Society of Traffic ang 
Transportation. At the recent AST? 
meeting in San Francisco he stated that 
he was joining with the widow and sop 
of the late G. Lloyd Wilson in starting g 
fund to be used in assisting worthy 
transportation students and _ suggested 
that it be administered by a committee 
to be worked out by the A.S.T.T. ang 
D.N.A. organizations. Mr. Plowman js 
author of ‘Business Organization and 
Management,’ which was written in col- 
laboration with Elmore Petersen in 1941 

“He is a strong advocate of privately 
owned transportation . . . He has spon- 
sored or supported every worthy move- 
ment to advance the transportation in- 
dustry and the stature of the transpor- 
tation man, specifically. His many 
achievements have afforded a shining 
example of what can be accomplished by 
diligent study and proper application to 
duty. He has been and is the ideal of 
Many a young man striving for an edu- 
cation and looking forward to a career 
in transportation. He is an executive, 
gentleman, and advocate of impartiality 
for all segments of transportation and 
the joining of hands of all organizations 
that are dedicated to the cause of 
education .. .” 


Response by Award Winner 


Responding, Mr. Plowman said he was 
deeply touched by the award, by the 
ovation he received as it was presented, 


Saas tag Rea, My ae 


National officers of Delta Nu Alpha sat at one table, regional vice-presidents at another during the business sessions of the annual meeting 
At the upper table, left to right, are: Maxwell Powell, recorder of records; John W. Scott, executive vice-president 
E. Andrews (at lectern), president; Bernard E. Ways, secretary treasurer; M. E. York, first vice-president, 
At the lower table, left to right, are: Robert C. Dallow, of New York City; T. M. Henry, of Philadelphia, 
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Pa.; Harold E. Moore, of Syracuse, N.Y. (parliamentarian); Leo E. Wissell, of Worcester, Mass.; Armand L. Tessier, of Waterbury, Conn.; John D. Rodman 
(behind microphone), of Houston, Tex.; Eldon D. Pence, of Shreveport, La.; Robert L. Fleming, of Warren, O.; John C. F. Reid, of Kansas City, Mo., and 


William A. Ballou, of Chicago. 
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and “by the proof your presence gives 
that you believe, as I do, that transpor- 
tation in the United States is worthy of 
our most intense devotion and loyalty.” 

“~ pay tribute to you for having 
created in Delta Nu Alpha such a worthy 
organization,” he said. 
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John W. Scott (left), vice-president of the Kansas 

City Southern Lines, presents, in his role as 

executive vice-president of Delta Nu Alpha, the 

fraternity’s ‘Transportation Man of the Year’ 

award to E. G. Plowman, vice-president in charge 

of traffic of the United States Steel Corporation, 
as Mrs. Plowman stands beside him. 


Referring to the mutual interest of 
Delta Nu Alpha and the American 
Society of Traffic and Transportation 
in education for development of traffic 
executives, Mr. Plowman said that such 
education was important because the 
field of transportation had become in- 
creasingly complex within the last 25 
years, and that there could be no doubt 
that “our field has expanded so greatly 
as to require definite steps forward, 
from the educational standpoint.” Mr. 
Plowman said another reason for in- 
terest in education in transportation 
was “a sense of responsibility for the 
future. Under present conditions, ad- 
vancement from supervisory positions to 
executive positions was becoming more 
and more difficult to accomplish without 
training such as the D.N.A. chapters 
supplied, he said. Education for the 
future in this field was needed also, he 
suggested, in order to preserve trans- 
portation as private enterprise. 


Private Enterprise and Education 


“This is the only country in the world 
that has a railroad system entirely 
privately operated,” he said. “We are in 
many respects the front line of the fight 
to develop and maintain and improve 
—_— enterprise. That requires edu- 
cation... 


“Five years ago you could not have had 
the kind of meeting you had in Houston 
last spring . . . Five years ago there could 
not have been such a meeting of the 
AS.T.T. as the recent one in San Fran- 
cisco, where over 700 people came and 
spent two days studying these problems 


Mr. Plowman said he anticipated that 
the fraternity would go forward with 
development of a suitable scholarship 
fund in memory of the late G. Lloyd 
Wilson, chairman of the transportation 
and public utilities department of the 
University of Pennslyvania, who was in- 
strumental in organizing Delta Nu Alpha 
and the A.S.T.T. Mr. Plowman referred 


to him as a “great American and very 
great teacher.” 


There was dancing, in the Gold Room 
of the Congress hotel, after the dinner 
and program, the night of October 13. 


Opening ceremonies of the first busi- 
ness session of the fraternity, the morn- 
ing of October 13, included an address of 
welcome by Walter B. Knorst, president 
of the Chicago chapter and assistant 
general traffic manager of International 
Minerals and Chemicals Corporation. 
President Andrews announced appoint- 
ment of Harold E. Moore, of the Syra- 
cuse (N.Y.) Alpha chapter, general traffic 
manager of the Precision Castings Cor- 
poration, Fayetteville, N.Y., as parlia- 
mentarian, and the appointment of Willis 
Carpenter, of the Chicago chapter, as 
sergeant-at-arms. 

Mr. Andrews introduced Ernest J. 
Hensen, of the Dow Chemical Co., Chi- 
cago, and Harold J. Schieber, of the 
Baltimore & Ohio Railroad, Chicago, 
general co-chairmen of the committee 
on arrangements for the annual meeting 
of the fraternity in Chicago. 


Harvey Fisher, Jr., of the Houston 
chapter, traffic manager of the A. O. 
Smith Corporation of Texas, then pre- 
sented the report of the nominating 
committee. All the nominees on the 
committee’s slate were elected. 


Number of Chapters Grows 


Mr. Andrews read a letter from T. V. 
Volk, of Wilmington, Del., assistant 
traffic manager of*E. I. du Pont de 
Nemours & Co., chairman of the frater- 
nity’s board of directors, expressing re- 
gret that he would be unable to attend 
the Chicago meeting, and then presented 
his own report as president of the 
fraternity. His report showed that char- 
ters for 12 new chapters had been ap- 
proved since the annual meeting in 
October last year, bringing the total 
number of chapters in the fraternity 
to 128. The new chapters, it was stated, 
were located in Asheville, N.C.: Law- 
rence and New Bedford, Mass.; West- 


bury, Conn.; Tucson, Ariz.; Bowling 
Green and Lima, O.; Michigan City and 
Fort Wayne, Ind.; Lewis and Clark 


College, Portland, Ore.; Lubbock, Tex., 
and Racine, Wis. 


Mr. Andrews also discussed advertising 
revenue needs of the national fraternity’s 
news publication, the Delta Nu Alphian. 

Mr. Scott, in a report on his activities 
as executive vice-president of the na- 
tional fraternity, said that he, together 
with Mr. York, Frank J. Ryan, vice- 
president, sales, of Helm’s New York 
Pittsburgh Motor Express and former 
national president of the farternity, and 
Charles H. Trayford, transportation con- 
sultant, of New York City, had repre- 
sented Delta Nu Alpha at the annual 
meeting of the American Society of 
Traffic and Transportation in San Fran- 
cisco, September 20 and 21, that on 
invitation he had attended a meeting 
of Pacific coast educators interested in 
transportation courses and had ex- 
plained the Delta Nu Alpha objectives 
at that meeting. 


Other national officers and the re- 
gional vice-presidents who were present 
reported on visits they had made to 
individual chapters and on _ various 
activities of those chapters. 


Five ‘Principles’ Proposed 


Mr. York, in his report as first vice- 
president, submitted five principles for 
consideration by the fraternity, stated, in 
substance, as follows: (1) The fraternity 
must remain “highly flexible’; (2) the 
fraternity “must maintain, or seek, a 
proper perspective”; (3) district Delta 
Nu Alpha organizations should be 
strengthened and expanded; (4) the fra- 
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ternity should have “the help of a sus- 
taining, honorary, contributing mem- 
bership,” and (5) it should have either 
a paid manager, of such caliber as to 
command respect and have undivided 
loyalty to Delta Nu Alpha, or a form 
of compensation for “expense incident 
to national officership.” 

“Any interpretation of this report as 
the opinion of a depressed pessimist, dis- 
illusioned or discouraged,” said Mr. 
York, “is erroneous beyond calculation. 
Delta Nu Alpha has already earned high 
repute and respect in wide circles; it is 
only beginning; if the report be strong 
food, it is for a lusty, growing ado- 
lescent .. .” 

Mr. Powell said in his report as re- 
corder of records that the fraternity 
now had a total membership of 6,367, 
and that 51 per cent of the members 
were carrier representatives, 40 per cent 
were shipper representatives, and 9 per 
cent were in “collateral” positions. 


Mr. Andrews introduced three past 
national presidents of the fraternity 
who were present: Mr. Ryan of Helm’s 
New York Pittsburgh Motor Express, 
Pittsburgh; Harry E. Dixon, Sr., of the 
Dixon Traffic Management Service, Ro- 
anoke, Va., and John S. Tracey, general 
sales manager of LoBiondo Bros. Motor 
Express, Inc., Bridgeton, N.J. 


A report on the status of the Delta 
Nu Alphian was read by its managing 
editor, Carl W. Koehn, of Chicago, 
traffic advisor at LaSalle Extension Uni- 
versity, in the absence of the editor 
(Lawrence W. Hennessy, assistant traffic 
manager of the Colorado Fuel & Iron 
Co., Claymont, Del.). The report showed 
that the cash balance of the publication 
had decreased by about $1,000 within 
the last year, to $1,048.26 as of September 
30, 1956. Mr. Koehn said that the pub- 
lication would need additional revenue 
of at least $100 per month to “break 
even.” 


Regional Officers’ Reports 

Oral reports of national. regional vice- 
presidents of the fraternity on their ac- 
tivities in the last year were made as 
follows: 

For district No. 2, eastern region, 
Thomas M. Henry, of Philadelphia, Pa., 
regional sales manager for Eastern Ex- 
press, Inc.; for district No. 3, eastern 





Participants -in the making of arrangements for 
the annual meeting of Delta Nu Alpha, in Chi- 
cago. Left to right: Walter B. Knorst, president 
of the Chicago Delta Nu Alpha chapter; William 
A. Ballou, national regional vice-president for 
midwest region No. 2 of the fraternity; Ernest 
N. Hensen and Harold J. Schieber, general co- 
chairmen of the convention committee. 
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region, Robert C. Dallow, office man- 
ager, general traffic department. Na- 
tional Distillers Products Corporation, 
New York City; for district No. 1, New 
England region, Leo J. Goss, sales rep- 
resentative of Wilson Freight Forward- 
ing Co., Boston, Mass.; for district No. 
2, New England region, Leo E. Wissell, 
manager of Universal Carloading & Dis- 
tributing Co. at Worcester, Mass.; for 
district No. 3, eastern region, Armand 
L. Tessier, traffic manager of Crowe 
& Co., Waterbury, Conn.; for central 
region, Robert L. Fleming, traffic man- 
ager of Daniels Motor Freight, Inc., War- 
ren, O. 


Also, for district No. 1, western region, 
John C. F. Reid, freight traffic agent of 





Organizers of a ‘past presidents club’ of Delta 
Nu Alpha are these former national presidents 
of the fraternity, photographed at the annual 


meeting in Chicago. Left to right: Harry E. 

Dixon, Sr., of Roanoke, Va.; Frank J. Ryan, of 

Pittsburgh, Pa., and John S. Tracey, of Dem- 
arest, N.J. 


the Union Pacific Railroad at Kansas 
City, Mo.; for district No. 2, western 
region, William A. Ballou, of Glendenning 
Motorways, Chicago; for district No. 1, 
southwestern region, John D. Rodman, 
general agent of the Mussouri-Illinois 
Railroad Co. at Houston, Tex.; for 
district No. 2, southwestern region, Eldon 
D. Pence, district traffic manager of 
the Kansas City Southern Railway Co., 
Shreveport, La. 


Written reports of national regional 
vice-presidents were received from J. 
Robert Morton, of district No. 1, eastern 
region, general traffic manager of Vega 
Industries, Inc., Syracuse, N.Y.; Ralph C. 
Cully, of district No. 4, eastern region, 
district manager of Texas Freight Co., 
Inc., at Baltimore, who said he was 
unable to attend the Chicago meeting 
because of illness in his family; Bruce 
Mahon, of district No. 3, southwestern 
region, district traffic manager of the 
Frisco Lines at Tulsa, Okla., and Wil- 
liam B. Futral, of the Pacific coast 
region, executive representative of the 
freight traffic department of the Rock 
Island Lines at Los Angeles, Calif. 


Transportation Week Observance 


The fraternity’s decision to join in 
observance of National Transportation 
Week was made when a motion to that 
effect, by H. Few Easterling, member of 
the board of directors of the Associated 
Traffic Clubs of America, secretary of the 
National Association of Shippers Advis- 
ory Boards and division traffic manager 





of the Forest Products Division of Olin 
Mathieson Chemical Corporation, West 
Monroe, La., was carried. 

A written report of the national fra- 
ternity’s budget committee, by the com- 
mittee chairman, Frank E. Kearney, of 
Jersey City, N.J., vice-president of the 
J. Leo Cooke Warehouse Corporation, 
was read by Mr. Ways, the national 
secretary-treasurer. The report indicated 
that in its next fiscal year the national 
fraternity could anticipate income of 
about $13,000 and expenses of about 
$8,200. Mr. Powell, the recorder of rec- 
ords, explained that the income estimate 
was based on payment of national dues 
of $2 a year by approximately 6,400 mem- 
bers. 


At the luncheon on October 13, Pres- 
ident Brown, of the Nonon Railroad, 
said, in remarks prefacing his introduc- 
tion of the speaker, Mr. Baxter, that 
the men in Delta Nu Alpha were “the 
ones who ultimately will steer us on the 
course of transportation.” Mr. Baxter’s 
subject was “Bench Marks in Tariff 
Simplification.” 

“If ever educated and thoughtful 
minds were needed to solve the many 
grave and varied problems of the trans- 
portation industry,” he said, “this is 
the time of greatest need. I salute you, 
therefore, in all humility for the serious- 
ness with which you go about the busi- 
ness of preparing yourselves to deal with 
these problems more expertly.” 


Baxter on Tariff Improvement 


Referring to his experience as chair- 
man of the Railroads’ Tariff Research 
Group, Mr. Baxter said that he had 
been associated for a little less than 
five years with “an organized program 
designed to simplify and improve freight 
tariffs.” He said he had found that 
experience interesting and educational. 
He termed the R.T.R.G. “unique as a 
railroad organization in that it has been 
maintained 100 per cent by the railroads, 
yet shippers have participated equally 
in the supervision and direction of its 
activities.” He noted that the tariff 
research group had concerned itself 
solely with railroad freight tariffs, that 
it had been in existence since September 
1, 1951, and that it had been directed to 
find ways and means for simplifying 
freight tariffs and for developing pat- 
terns which would “secure the largest 
measure of permanent improvement.” 


“Because of (1) cumulative deficiencies, 
(2) unavoidable neglect and expediency 
due wartime stresses and scarcities, (3) 
the post-war general rate increases, and 
(4) the creation of dual systems of class 
rates when the Docket 28300 interim ad- 
justment was published,” Mr. Baxter said, 
“our freight tariff reached the low point 
in comprehensibility and over-all quality 
in the years immediately following the 
close of World War II. Tariff-using 
efficiency quite naturally sank to tragic- 
ally and dangerously low levels. Though- 
ful railroad officers became seriously con- 
cerned, as did also organized groups of 
shippers. Collectively, the railroads and 
their shippers decided that something 
could and would be done.” 


Problem an Old One 


Mr. Baxter noted that the Commission, 
in its first annual report to Congress, 
early in 1888, had complained about lack 
of uniformity of tariffs and classifica- 
tions. He said that when the R.T.R.G. 
optimistically began its task, many had 
long since dismissed any hope for tariff 
improvement, but that “with the solid 
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backing of the group of railroad traffic 
executives and representatives of the Na. 
tional Industrial Traffic League to Whom 
we reported, we developed techniques, 
formulas and procedures that produce 


results.” ‘Fi 

“At the time I left the work of th§ $22” 
group to assume my present position» prodt 
he continued, “the program originally has 
mapped out was virtually completed. Th subse 
results are showing up in abundance in — 
new tariffs coming off the presses, and, — 
in complete frankness, I stand befor pene 
you and declare that the project has T! 
been successful beyond my fondest hopes § 5?°° 
That declaration is based upon numeroy limit 
expressions voluntarily and spontane. 4 ‘és 
ously offered to us by tariff users and the | “* | 
heads of tariff-using establishments, | '™P° 

“You won’t have the complete fulfil. oe 
ment until all of the tariffs have bee, | °, 
reissued in conformity with the blue. | '%, 












Charles S. Baxter, chairman of the Freight | tim 
Traffic Committee—Central Territory Railroads, | Pre 
speaks at luncheon on first day of annual meet | rem 
ing of Delta Nu Alpha. be 

will 

print, but the picture is moving further | °" 
in that direction every day. We have y 
covered every tariff feature—major and 9 
minor—from the title page to the last f 
page, dealing separately with all com- Ae 
mon elements of a freight tariff. at 
‘Foremost’ Principle He 

“A down-the-line or point-by-point } Yo 
recital would require more time than} 40 
you can spare and would dunk you neck- ? 
deep in technicalities. .. . The principle § ins 
we consider of foremost importance was § ha 


that of nationwide uniformity in de- 
ee 


“On the title page we have done such 
things as require that each tariff be 
given a significant name and that terri- 
torial-application indicating symbols be 
prefixed to the serial number. Thus, if 
you pick up a publication named ‘Canned 
Goods Tariff’ and the symbol ‘E’ is pre- 
fixed to the serial number you know 
instantly that the tariff publishes the 
rates on canned goods within Eastern 
Territory. 


“In the list of participating carriers Wé 
have eliminated the useless column of 
FX numbers to denote concurrences and 
have used the space for an index to 
direct the tariff user to special provisions 
which affect the participation of par 
ticular carriers. 


“The rules section has been the down- 
fall of many a tariff user. He had 
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trouble finding pertinent rules and more 
trouble understanding them after he 
found them. Our program has been di- 
rected toward solutions to both prob- 
a we have set up a standard or- 
ganization for the rules section so as to 
produce order and logic where disorder 
has historically held sway. The first 
subsection is entitled, ‘General Rules and 
Regulations.’ In this part are those 
familiar provisions which are common to 
practically all tariffs. 
“wpe second subsection is entitled 
‘Special Rules and Regulations—Un- 
limited. This part is to contain those 
rules which are especially pertinent to 
the particular tariff and are especially 
important to the tariff user. Collecting 
them together in one distinct part of 
the tariff should prevent many a tariff 
user’s foot from slipping. 

“The third subsection is entitled ‘Spe- 
and Regulations—Limited.’ 


rules which apply only as they are 
specifically referred to. When all mixed 
up with other rules, many’s the time a 
tariff user has erroneously imputed gen- 
eral application to tariff provisions of 
this sort-and getting these things all 
together ought to prevent that kind of 
mistake. 

“In those tariffs where commodity 
descriptions have been set up in the rules 
section there will be a fourth subsection 
entitled ‘Commodity Descriptions.’ Sep- 
arating these from rules ought to help a 
lot.” 


‘General Rules’ and Standardization 


The “General Rules and Regulations,” 
Mr. Baxter said, would include about 20 
rules, as to which the item number, the 
subject or caption, and text were being 
standardized. 

“Item 5 is description of the governing 
classification and exceptions,” he con- 
tinued. “Item 10 covers the Open and 
Prepay List, and so on. The point to 
remember is that Items 5 through 95 will 
be standard in all rate tariffs. Item 50 
will cover combination rates. If the tariff 
contains the rule 56 provision or an al- 
ternate aggregate rule it will be in Item 
50. If it contains none of these the num- 
ber 50 will be skipped and that will be 
your tip-off that you need look no 
further. Item 80 is the intermediate rule 
at origins and Item 85 at destinations. 
Here again, if either 80 or 85 is skipped 
you will know at once that the tarift 
does not contain an intermediate rule. 

“Additionally, we have put out standing 
instructions for rule writing ... We 
have directed the rule writer to spell 
out the language in straight and affima- 
tive terms, and then, if exceptions are 
to be made, set them out underneath 
the rule below the heading ‘Exceptions.’ 


‘Repair Work’ on Rule 


“Here is a rule out of a tariff of a 
railroad traffic officer sent in to us for 
repair: 

“The carload minimum weight for 
the entire shipment will be 30,000 pounds, 
the deficit in the minimum weight will 
be charged for at the carload rate appli- 
cable to Description “B” on articles in- 
cluded in the carload shipment on which 
any quantity rate is applied, the weight 
thereof cannot be used to make up the 
carload minimum weight.’ 


“Now here is the repaired rule we sent 
back to him: 


. ‘The carload minimum weight for 
the entire shipment will be 30,000 pounds. 


If actual weight is less, the defiict be- 
low minimum weight will be charged for 
at the carload rate provided for Descrip- 
tion “B”. The weight of articles upon 
which any quantity rate is applied will 
not be included in making up the mini- 
mum weight.’ 


“The ‘Tariff of Tomorrow’ plan is 


producing simple and economical tariffs. 
By the use of that plan for publishing 





Warren W. Brown, president of the Monon Rail- 

way and winner of the fraternity’s ‘Transporta- 

tion Man of the Year’ award in 1955, addresses 

delegates to the annual meeting of Delta Nu 

Alpha in Chicago. Mr. Brown introduced C. S. 

Baxter, guest speaker at a luncheon on 
October 13. 


rates on paper and paper articles within 
the territory east of the Rocky Moun- 
tains the number of tariffs required 
was reduced from 175 to 11. What is 
more, these 11 tariffs are small and 
simple. Seven of them are each less 
than 40 pages. In two of them the entire 
rate structure is expressed on a single 
page. 

“Some major matters are still ‘in 
the mill.’ They are still being considered 
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by the Joint Committee. These relate, 
among other things, to special services 
tariffs, such as pickup and delivery, 
diversion and reconsignment, switching, 
and to subjects like routing... 


Shippers Views on Routing 


“Some people have told me that ship- 
pers don’t want the kind of compre- 
hensive routing we are advocating, but 
I have some ideas of my own about 
what shippers want in this connection. 
After all, I was an industrial traffic 
manager and moved in industrial traffic 
cir@les for 24 of the 33 years I have 
pursued this profession . . . What ship- 
pers want in the way of routing is 
clarity and certainty. They care lit- 
tle about the form it takes or how these 
important ingredients are produced. 

“I would caution you not to expect 
too much. Using tariffs will always be 
an exacting task requiring the applica- 
tion of acquired skills. You may ask 
why this must be so. 

“(a) The tariff is a legal document 
possessing the status of a statute. The 
Supreme Court has so held. Did you 
ever read a legal document or contract 
that was absolutely clear and simple? 
Did you ever read or do you understand 
the fine print in your insurance policies? 


Problem of Human Imperfection 


“(b) We are imperfect humans living 
in an imperfect world. If all of us 
in this vale of tears lived strictly by the 
golden rule we could dispense with the 
complex ‘fences’ we have to erect around 
our rate structures to safeguard them 
from the outright unscrupulous or the 
follow who seeks merely a ‘fair advan- 
tage,’ e. g., claim sharks or railroaders 
bending interpretations. You can’t make 
something air-tight without creating 
bulk and complexity. 

“(c) The making of rates is an inexact 
science and the conclusions of the rate 
maker always be set down in the price 
lists in simple fashion.” 

Frank J. Ryan, of Pittsburgh, report- 
ing as chairman of the fraternity’s com- 





Photographed after a short installation ceremony are the new national officers of the Delta Nu 
Alpha Transportation Fraternity (left to right): John W. Scott, president; M. E. York, execu- 


tive vice-president; James F. Holtzer, first vice-president; J. 


Y. Cassell, second vice-president; 


Bernard H. Ways, secretary and treasurer; Maxwell Powell, recorder of records, and Harry E. 
Dixon, Sr., past president of the fraternity, the installing officer. 
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mittee for cooperation between it and 
the A.S.T.T., said that many members 
of D.N.A. were also members of the 
AS.T.T. He said he had found that 
many D.N.A. chapters were sponsoring 
study groups aimed toward AS.T.T. 
membership and added that he wanted 
to commend the “spark plugs” of Delta 
Nu Alpha who by their own efforts had 
organized groups of 10 or 12 men to 
study in preparation for the AS.T.T. 
examinations. 


A.S.T.T. Aid to Students 


Mr. Ryan said that Charles H. Vayo, 
a past president of the AS.T.T., had 
stated at the recent annual meeting of 
the Society that his committee was open 
to the receipt of contributions for the 
AS.T.T. endowment fund for assisting 
worthy individuals who desired to pre- 
pare for the AS.T.T. tests. Mr. Ryan 
said he had been outspoken in saying 
he thought that the Delta Nu Alphas 
were “of type who wouldn’t be asking 
for much,” and that he thought that 
Delta Nu Alpha itself would contribute 
to this endowment fund. Mr. Ryan added 
that “every effort to build and make a 
more successful transportation fraternity 
is part of our program.” Mr. Scott, of 
Kansas City, noted that at the AS.T.T. 
meeting in San Francisco the widow 
and son of the late G. Lloyd Wilson had 
suggested setting up a student sustain- 
ing fund, with a $1,000 contribution to 
the fund, to be administered by a com- 
mittee of members of both the A.S.T.T. 
and Delta Nu Alpha, and that President 
Cc. J. Goodyear had appointed Frank J. 
Ryan, John W. Scott and G. Lloyd 
Wilson, Jr., to that committee. 


Mr. York, first vice-president of the 
fraternity, made a report as chairman 
of its educational committee, in which 
he submitted, for consideration by the 
fraternity, what he called “a prelim- 
inary statement of policy, subject to 
expansion, amendment, or change.” He 
said his committee had been approached 
by many schools and colleges for help 
in setting up traffic and transportation 
courses. 


Education Committee’s ‘Program’ 


His proposed policy statement for the 
D.N.A. education committee included 
the following: 


(1) The furnishing to any fraternity 
chapter or member, on request, of in- 
formation the committee may be able to 
supply relative to any phase of educa- 
tion for transportation management ; (2) 
giving of assistance, on request, to any 
college or “any regularly organized 
group” seeking to establish or promote 
a course or courses in traffic manage- 
ment and/or related subjects, by pro- 
viding helpful information and guidance; 
(3) encouraging thorough preparation 
for service in the traffic and transporta- 
tion field by cooperating with local groups 
or high schools, encouraging two-year 
certificate courses at colleges and uni- 
versities, reeommending and working for 
expansion of transportation “majors” at 
such schools with “strongly integrated 
four-year degree courses, striving for 
continued or advanced studies at uni- 
versities for post-graduate degrees “to 
meet and advance the degree of special- 
ization called for today,” recommending 
and supporting the existing national cor- 


respondence schools for those now em- 
ployed or unable to attend colleges or 
universities, and expanding the “pain- 
less” advancement of education of the 
Delta Nu Alpha membership by means 
of lectures and participation in programs 
at chapter meetings; (4) seeking “that 
measure of recognition . . . merited by 
our advances in knowledge through im- 
plementation of article 3 above,” by 
recommending and assisting in the 
standardized accrediting of all traffic 
and transportation personnel through 
the examination and certification pro- 
gram of the A.S.T.T. and by supporting 
and, where required, implementing the 
examination program and certification 
of “paragraph B” practitioners before 
the Commission; (5) preparing and mak- 
ing available to local chapters situated 
where other facilities are not present, 
suitable outlines, courses, or other guides, 
based on standard textbooks. 

Mr. York said it was not the intent of 
this committee to set up Delta Nu Alpha 
as a “school of traffic.” 


“Ours is a correlating work, to assist 
and standardize,” he said. 


Comment by Educator 


Dr. Charles A. Williams, of the faculty 
of the School of Business Administration 
at the University of Pittsburgh, in a 
statement, from the floor, concerning 
the educational activities of the frater- 
nity, said that Pittsburgh seemed to be 
originating more certificated members of 
the A.S.T.T. than any other city, “largely 
because of the serious program of the 
local D.N.A. chapter.” He said that the 
Pittsburgh chapter did not permit its 
study sessions to interfere with its meet- 
ings and that “we didn’t want education 
programs to take over the function of 
our chapter.” He suggested that Delta 
Nu Alpha members who had succeeded 
in qualifying for A.S.T.T. membership 
would lose interest in chapter activities 
if those activities were confined to study 
sessions in preparation for A.S.T.T. ex- 
aminations. He regarded the third of 
the three A.S.T.T. examinations as more 
difficult than the other two. It was 
his view that those examinations were 
not “too easy” nor “too hard,” and that 
one did not have to be a college graduate 
to pass them. 

In the course of further discussion, Mr. 
York said that I.C.C. members with 
whom he had conferred had indicated 
they felt that “paragraph B” practition- 
ers were essential to the Commission. He 
said he thought the fraternity should 
encourage courses to prepare members 
ed taking I.C.C. practitioner examina- 

ions. 


There was a suggestion that the frater- 
nity might strive for repeal of state laws, 
in some states, which now prohibit prac- 
tice by non-lawyers before state com- 
missions, but objections to that sugges- 
tion were expressed, and no action was 
taken on it. 


Resolution on Legislation 


The report of the legislative committee, 
embodying the _ resolution directed 
against the American Bar Association’s 
proposal to establish a “code of adminis- 
trative procedure,” was then presented. 
Constituting the committee were: Frank 
E. Asher, vice-president of Schupper 
Motor Lines, New York City, chairman; 
Charles H. Trayford, transportation con- 
sultant, New York City, and Alvin B. 
Buchholz, traffic representative of the 
Wabash Railroad, New York City. In 
the absence of the other two committee 
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members, Mr. Buchholz read the resojy. 
tion proposed by the committee, as fol. 
lows: 

“Whereas, the Delta Nu Alpha Trang. 
portation Fraternity, Inc., with head. 
quarters at Wilmington, Del., com 
of 128 chapters in all parts of the Unj 
States and with over 6,300 individug 
members from the transportation indys. 
try representing industrial shippers, rajj. 
roads, motor, air, and water carriers ang 
related industries, whose fundamentg 
objective is the furtherance of education 
in the field of traffic and transportation, 
at its annual meeting assembled at Chi. 
cago, Ill., October 13, 1956, has carefully 
reviewed and considered the provisions 
of bills H.R. 6114 and S. 2541, covering 
a proposed administrative code, origi. 
nally introduced in the Eighty-fourth 
Congress and probably to be reintroduced 
in the Eighty-fifth Congress, as well a; 
the legislative program of the American 
Bar Association, as shown in their by]. 
letin of September 15, 1956; 

“Whereas, there is no appreciable de. 
mand on the part of the public at large 
for sweeping changes in the present ad. 
ministrative procedure act, specifically as 
it would apply to the administrative 
processes of the Interstate Commerc: 
Commission, with the result that such 
changes were not approved by six mem- 
bers of the Hoover Commission, includ- 
ing the Attorney General; 


“Whereas, the provisions of the pro- 
posed bills and the legislative program 
of the American Bar Association would 
rather cause injury to the public insofar 
as they will result in increased cost in 
the presentation and disposition of cases 
before administrative agencies, particu- 
larly the Interstate Commerce Com- 
mission; 

“Whereas, the requirement that the 
rules of evidence and the requirement of 
proof in cases before the Interstate Com- 
merce Commission, as one of the inde- 
pendent agencies, should conform ‘to the 
extent practicable with those in civil 
non-injury cases in the United State 
district courts,’ are controversial and 
their appearance would, because of 4 
tremendous amount of economic data to 
be produced, result in extreme delays; 


“Whereas, the proposed review by 
courts at any stage of administrative 
procedure prior to full exhaustion of ad- 
ministrative remedies must by necessity 
lead to (1) unbearable delays in already 
overburdened courts, (2) complete dis- 
ruption of uniformity and consistency i 
the interpretation of the policy laid down 
by Congress in the basic laws like the 
interstate commerce act and related laws, 
and (3) the abandonment of the admin- 
istrative expertise, as recognized by the 
Supreme Court and of the principles of 
‘exhaustion of remedies,’ ‘administrative 
finality’ and ‘primary jurisdiction’ which 
have been widely recognized and accepted 
by the Supreme Court; 


“Whereas, among the many change 
proposed by H.R. 6114 and S. 2541 and by 
the legislative program of the American 
Bar Association are provisions making i 
unlawful for persons other than a 
torneys-at-law to practice before admin- 
istrative agencies like the Interstate 
Commerce Commission and deprive said 
Commission [of the power] to regulate 
practice before it as now provided in the 
interstate commerce act; 

“Whereas, such action would deprive 
the bar of the Interstate Commerce 
Commission and the public of the services 
of practitioners who possess the 
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specialized knowledge of transportation 
and traffic, its economies, its regulations, 
and its effect upon shippers, carriers and 
the public, as expressed repeatedly in the 
interstate commerce act; 

“whereas, the Delta Nu Alpha Trans- 
portation Fraternity has for many years 
sponsored and supported education _in 
the field of traffic and transportation 
and their related subjects and has 
greatly contributed to the education and 
existence of a large number of highly 
qualified and trained specialists, many 
admitted as non-lawyers before the bar 
of the Interstate Commerce Commission 
under present laws, through education 
in colleges all over the country 
and special professional and vocational 
schools and ‘institutes, activities which 
are all strongly supported by such rep- 
resentative organizations as the Ameri- 
can Society of Traffic and Transporta- 
tion and the Associated Traffic Clubs 
of America; 

“Whereas, the enforcement of the pro- 
visions of H.R. 6114 and S. 2541 or the 
legislative program of the American Bar 
Association would automatically ter- 
minate the aspirations and interests of 
all these persons and their valuable 
contributions to the administration and 
enforcement of the interstate commerce 
act except as to a limited number of 
attorneys; 

“Whereas, all this would result in 
irreparable damage to the public and 
the general welfare; 


“Therefore, be it resolved, that the 
Delta Nu Alpha Transportation Frater- 
nity records its opposition to bills H.R. 
6114 and S. 2541 and the legislative pro- 
gram of the American Bar Association 
pertaining to the administrative proce- 
dure act, as being unsound and contrary 
to the public interest; 


“Be it further resolved, that copies 
of this resolution be sent to the Presi- 
dent of the United States, the members 
of the Senate and House judiciary com- 
mittees, the Senators and Representa- 
tives in Congress from the area rep- 
resented by this organization, and to 
members of the Interstate Commerce 
Commission.” 


Retention of Committee 


Before adjournment of the afternoon 
session October 13, several members ex- 
pressed a desire that the fraternity’s 
education committee as presently con- 
stituted, with Mr. York as chairman, 
be retained during the next administra- 
tion of the fraternity. 


A written report of the fraternity key 
and pin committee, headed by Saul Bur- 
ten, of Allentown, Pa., safety director 
of the Branch Motor Express Co., was 
read by President Andrews after open- 
ing of the morning session, October 14. 
The report contained a recommenda- 
tion for abolition of thisecommittee and 
absorption of its functions by the na- 
tional headquarters of the fraternity. 
President Andrews said that action on 
that recommendation would rest with 
the executive committee. 


Mr. Andrews said a report by John 
J, ‘Trotta, of the Cincinnati chapter, on 
printing of the new national roster of 
Delta Nu Alpha members showed that 
the roster had gone through “the proof- 
reading stage” and would be distributed 
in a couple of weeks.” 

Reporting as chairman of the D.N.A. 
committee on cooperation with the Asso- 
ciated Traffic Clubs, Mr. Cassell, of Dal- 
las, said the fraternity was grateful for 





the participation by the A.T.C. president, 
L. A. Pomeroy, Jr., of Cleveland, O., in 
the program at its spring meeting in 
Houston. Mr. Cassell said that “the 
A.T.C. can be of tremendous help to 
us, and we can be of help to them.” He 
added that if Mr. Scott, as the new 
D.N.A. president, attended the A.T.C. 
meeting in Miami Beach on October 24 
and 25, he (Mr. Scott) should advise 
the A.T.C. that he was “returning the 
favor” which Mr. Pomeroy had done for 
the fraternity. 


Book Review Report 


Ray Cox, of Acme Traffic Service, 
Kansas City, Mo., discussed several text- 
books for traffic and transportation 
courses in his report as book review 
committee chairman. He called attention 
to “Traffic Department Organization,” 
by Dr. John H. Frederick, professor of 
transportation at the University of Mary- 
land; “Traffic Management—Principles 
and Practices,” by Professor Charles 
Taff, of the University of Marytand; 
“Industrial Traffic Management,” by Pro- 
fessor Newton Morton, of Kent State 
University, and Dr. Frank H. Mossman, 
of Michigan State University; Tedrow’s 
“Interstate Commerce Law and Proce- 
dure” as revised by Lee Matthews, trans- 
portation commissioner of the St. Louis 
Chamber of Commerce, and the three- 
volume set of books on “Interstate Com- 
merce Law and Procedure” by William 
J. Knorst, dean of the College of Ad- 
vanced Traffic, Chicago. 

Ross McNeill, president of the Trenton, 
N.J., chapter and terminal manager for 
W. T. Cowan, Inc., at Trenton, asked 
that the fraternity select Atlantic City, 
N.J., as the place for its 1957 fall meet- 
ing. The delegates voted to treat the 
invitation favorably. Later, Harry E. 
Dixon, Sr., of Roanoke, Va., said that 
“we have a fine hotel in Roanoke” and 
that he had been asked to extend an 
invitation to the fraternity to meet there 
in 1957 or 1958. 


‘Older Men’ and A.S.T.T. Tests 


In a discussion of the question whether 
it was worthwhile for “older men” to 
take the A.S.T.T. examinations, one 
speaker who placed himself in the “older” 
category expressed a dislike for exam- 
inations and said he thought it was 
“positively insulting, in some cases,” for 
veterans in traffic and transportation to 
be asked to take examinations. Mr. York 
said he knew of at least one man of 
long experience in traffic who took the 
AS.T.T. examinations, “with fear and 
trembling,” but passed. 


“He wanted to stay young,” said Mr. 
York. “Nobody should take the exams 
if they’re dead . . . This is a matter of 
policy for young men. The public school 
is compulsory. Where there are adult 
programs, they don’t drag you in... We 
should encourage older men to take the 
AS.T.T. examinations, because it’s a 
thrilling experience, but we don’t have 
to drag them in.” 


On the subject of tax exemption re- 
ports, Mr. Powell, the recorder of records, 
said that in view of changes in the In- 
ternal Revenue Code since 1954, he was 
of the opinion that individual chapters 
were no longer required to file such re- 
ports and that he would send copies 
of an Internal Revenue Service ruling 
on this question to the chapters for 
their files. 


Time for Annual Meeting 


Bernard A. Lupold, of the Lancaster 
(Pa.) chapter, pointed out that national 
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officers of the fraternity were elected 
in October, but that chapter officers and 
regional officers were elected in June,. 
and advocated election of the national 
officers in May, so that the chapter and 
regional officers could work with the 
same set of national officers during the 
fiscal year. As a result of discussion that 
followed, the fraternity voted to place 
before the chapters, not later than 60 
days before the next annual meeting, 
amendments to the constitution of the 
national fraternity so as to change the 
time of the annual meeting from Oc- 
tober to May and so as to provide for 
election of national officers at the an- 
nual meeting. 


The report of Mr. Ways as secretary- 
treasurer showed that as of September 
30, 1956, the fraternity had a cash bal- 
ance of $21,570.87 in its treasury. Mr. 
Andrews said that one reason for the 
existence of that balance was that the 
national officers paid their own expenses. 

“We are reaching conclusions as to 
the payment (by the fraternity) of cer- 
tain expenses of the national officers,” 
he said. “. .. As long as you have rail- 
road men as presidents you can get by 
with minimum expense .. . For the future 
you must anticipate that you will have 
national officers from other industries.” 


Resolutions Adopted 


After the election of national officers, 
resolutions which were submitted by 
Elmer F. Streib, of the Service Bureau 
Co., Cincinnati, and Charles G. Labus, 
assistant freight traffic manager of the 
Lehigh Valley Railroad Co., New York 
City, were adopted. They included ex- 
pressions of appreciation to the guest 
speakers and others who had participated 
in the program, to the members of the 
Chicago chapter, to Mr. Hennessy, editor 
of the Delta Nu Alphian, and to a repre- 
sentative of TRAFFIC WorRLD. Also adopted 
was a resolution of tribute to the 
late Robert J. Bayer, who at the time of 
his death, June 5, 1956, was editor of 
TRAFFIC WORLD. In its preambles, this 
resolution contained declarations that 
“few men have done more to advance 
traffic management as a profession and 
there may be few men in the industry 
who so consistently and effectively dis- 
played so keen and sincere an interest 
in the thorough training and sound pro- 
fessional growth of the younger men who 
chose to follow our footsteps”, that “in 
every capacity his service was distin- 
guished by the clarity of his thought, the 
vigor of his actions and the integrity of 
his character,” and that “in his untimely 
death the traffic and transportation in- 
dustry to which he devoted himself lost 
an able advocate and the members of 
Delta Nu Alpha particularly have lost a 
cherished friend.” 


Harry E. Dixon, Sr., installed the new 
officers in a brief ceremony, after which 
Mr. Andrews, the outgoing president, 
said he wanted to urge “most strongly” 
that the proposal to hold the annual 
meeting of the fraternity in May be 
approved. He said that the Delta Nu 
Alphian would have to have help in the 
form of advertising to survive. He said 
he would always be profoundly grateful 
to the fraternity for having elected him 
as its president. 


After Mr. Andrews had turned over 
the gavel to him, Mr. Scott thanked 
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the fraternity for honoring him and said 
he was following in the footsteps of a 
man who had worked hard and dili- 
gently as its president. He said he be- 
lieved the Delta Nu Alphian could be 
helped tremendously, and he indicated 
that he had in mind some ideas for use 
of “the student fund started by the 
widow and son of G. Lloyd Wilson and 
by Grover Plowman.” 

Mr. Scott, a native of Shreveport, La., 
has lived in Kansas City, Mo., since 1939. 
He began his railroad career in Shreve- 
port in 1927 with the Illinois Central 
Railroad. In 1929 he became associated 
with the Louisiana & Arkansas Railway. 
He was promoted and transferred to 
Kansas in 1939. He served as executive 
general agent at Beaumont, Tex., and as 
western district traffic manager of the 
Kansas City Southern, at San Fran- 
cisco, before his election to the position 
of vice-president, traffic, of the Kansas 
City Southern. He is married and has 
two daughters. 

Before adjournment of the Chicago 
meeting, Mr. Labus recommended that 
the fraternity provide for making some 
contribution to the G. Lloyd Wilson 
memorial scholarship fund each year. If 
each of the approximately 6,400 mem- 
bers of the fraternity contributed only 
25 cents a year, the total contribution 
would amount to $1,600 a year, he said. 





President Directs Planning 
For Building Large Tankers 


President Eisenhower, on October 12, 
directed that plans be considered to as- 
sure petroleum supplies to the free world 
by the construction of large tankers to 
be acquired by the government if private 
ship owners did not purchase them, the 
tankers to serve as an alternative in the 
transportation of oil, particularly from 
the Middle East. 


While the President did not define to 
what the transportation of oil by tankers 
would be the “alternative,” his mention 
of the Middle East indicated that he had 
the Suez Canal situation in mind. 


The President also said that planning 
should include, whenever necessary, pro- 
vision of funds for the rehabilitation and 
modification of American shipyards so 
long as those projects could be under- 
taken on a self-liquidating basis. 


The directive was contained in a mem- 
orandum for Arthur S. Flemming, direc- 
tor of the Office of Defense Mobilization, 
made public by the White House. It 
stated that the President had received 
a report from Mr. Flemming that it 
would be possible under the defense 
production act for the government to 
enter into contracts with U.S. shipyard 
owners for the construction of large 
tankers “up to the total called for by the 
government’s full emergency require- 
ments,” with the understanding that the 
government would acquire these tankers 
in those cases where private ship owners 
did not purchase them. 


“I am directing, therefore, that you 
take steps immediately to bring together 
representatives of the National Petro- 
leum Council to meet with the Secretary 
of State, the Secretary of the Interior, 
and the Secretary of Commerce, to con- 


sider plans that will be helpful in assur- 
ing the efficiency and adequacy of the 
distribution of petroleum supplies in the 
foreseeable future in the free world,” 
said the President. 

“These plans should, so far as the in- 
terests of the United States are thereby 
served, provide for the building in United 
States shipyards of a sufficient number 
of large tankers to help supplement ex- 
isting means of distribution and, if neces- 
sary, to help serve as an alternative in 


the transportation of oil in the free 
world, particularly from the Middle 
Rs 


The President also directed that the 
study proceed on the assumption that 
plans would be consistent with requests 
Mr. Flemming had made to oil importers 
voluntarily to keep imports of crude oil 
at a level where they “do not exceed 
significantly the proportion that imports 
bore to the production of domestic crude 
oil in 1954.” 





Trucking Industry Group 
Talks to Eisenhower About 
Problem of ‘Capital Credit’ 


The Independent Advisory Com- 
mittee to the Trucking Industry said 
on October 15 that its directors dis- 
cussed “the urgent need of the truck- 
ing industry for a steady flow of 
capital credit” with President Eisen- 
hower in a meeting that day at the 
White House. Dave Beck, general 
president of the _ International 
Brotherhood of Teamsters, is chair- 
man of the committee. 


Other directors present at the meeting, 
the committee said, were: Roy Fruehauf, 
of Detroit, president of Fruehauf Trailer 
Co.; B M. Seymour, of New York, presi- 
dent of Associated Transport, Inc.; 
Walter F. Carey, of Detroit, board chair- 
man of the A.T.A. Foundation, and 
Arthur D. Condon, of Washington, gen- 
eral counsel to the advisory committee. 


The meeting with the President fol- 
lowed a conference which Mr. Beck’s 
committee had with the administrator of 
the Small Business Administration. It 
also followed a conference which a credit 
committee established by the American 
Trucking Associations had with repre- 
sentatives of the Federal Reserve Board 
and the Treasury Department and a 
member of the Council of Economic 
Advisors on the credit needs of the 
trucking industry. The A.T.A. also ad- 
dressed a letter to the Small Business 
Administration asking that the maxi- 
mum gross income of $2 million set for 
“small business” be raised to $5 million 
(T.W., Oct. 13, p. 29). 


“In discussing with the president the 
unique credit position of the trucking in- 
dustry,” the committee said, “Mr. Beck 
made these points: 


“With the exception of agriculture, 
the trucking industry today is the largest 
single direct employer in the United 
States. Over the past decade, the indus- 
try has had a phenomenal growth and 
the prospects are that it will occupy an 
increasingly important place in the na- 
tion’s economic structure. 


“*The motor carriers today employ 
about 7,000,000 workers. They write 
about one out of every 10 pay checks in 





TRAFFIC Woy | Octol 
the nation and they haul about thye | the ! 
out ol every four tons of freight. fice | 

“Yet, despite its over-all size, the Worl 
motor carrier industry is also the coy. | Worl 
try’s largest aggregation of small busi. | Ame! 
nessmen. The Small Business Adminis. | Frat 


tration has estimated that 97 per cen; 
of truck line operators are eligible {o, 
financial assistance under its regulations 
Because the major part of investment 
is concentrated in equipment, it is ex. 
tremely difficult for these small opera. 
tors to lay aside sufficient funds t 
guarantee an adequate line of credit jp 
the industry’s number one problem ang 





it is highly essential that new capital A. 
sources be opened up in order to insure Birn 
its continued growth. in t) 
““We in the industry have already dis. | yjsu: 
cussed the problem with Administrato; ai] 
Barnes of the Small Business Adminis. "2! 
tration, with officials of the Commerc whic 
Department, and with officials of the | wou 
Federal Reserve Board. It will take g of a 
united effort by agencies of the federa) iol 
government, private banking, and the hig 
leaders of the trucking industry, to en. Witt 
sure a permanent solution to this prob. thal 
lem but we are confident that asare- lin 
sult of our efforts thus far, a workable 
solution can be found. dar 
“*The Administration has shown a app 
commendable desire to cooperate and M 
our purpose in coming here today was to the 


keep the President informed on what the 





has been accomplished to date.’” Han 
the 
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° exal 
Transportation Week Plans | gin 
. . res 

Of Trucking Firm Announced | fir 
All terminals of Merchants Motor Ly! 
Freight, Inc., of St. Paul, Minn, wil ; 


hold open house as a daily feature of att 
National Transportation Week, October as 
22 through 27, as Merchants, according || % ! 
to its president, Stanley L. Wasie, is tral 













cooperating with the rest of the industry | yer 
by affording the general public an oppor- oer 
tunity to see base operations of a modern | 2! 
trucking firm.” wit 
“Terminal managers and employes are pe 
the hosts, and guests will be given every an 
opportunity to see all phases of work | o . 
under actual conditions,” Mr. Wasie sayS. | me 
“Each terminal has set its own time for | fro, 
the visits, and arrangements have been | qq 
left up to the individual managers. 1 
“Merchants believes that a high point | the 
in the visit of each guest will be close- wil 
range inspection of the new Kentworth one 
trucks and Trailmobile Trailers which | up 
have been recently added to the fleet. A ; 
total of 117 such units has been pul- 
chased at a cost of over four million £ 
dollars and all are now in service ...§ tiv 
“As a further participation in Trans-§ De 
portation Week, Merchants terminals will § 
use the labels designed for the week on wil 
all mail and packages; Terminal man-§ * 
agers will appear as guests on news § 0 
programs on radio and TV to highlight} ™ 
activities, and contact is being made F 
with customers, civic and business people § in 
to acquaint them with the operations.” § an 
po: 

ple 

. to 

Gov’t Traffic Man Retires fla 
Charles D. Turner, freight traffic officer - 
for the Department of Agriculture, where a. 
he had been employed since 1947, retired ch 
October 10 after 20 years of service to the h 
federal government. ee 
Mr. Turner’s government transporta- - 


tion service also included employment by 
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the Maritime Commission and the Of- 
fice of Defense Transportation in the 
world War II period. He is a veteran of 
World War I, having served with the 
American Expeditionary Forces in 
France. 


Traffic Consultant Visualizes 
Hauls of ‘Merchandise Units’ 
On ‘Special’ 50-Car Trains 


A. M. Ribe, traffic consultant, of 
Birmingham, Ala., said in a speech 
in that city on October 16, that he 
visualized the day when _ truck- 
trailers or demountable containers, 
which he called ‘“‘merchandise units,” 
would be handled on “special trains 
of about 40 or 50 cars equipped with 
high-speed bearings and, perhaps, 
with rigid coupling devices,” and 
that then the problem of rough han- 
dling of freight cars and resulting 
damage to freight would largely dis- 
appear. 


Mr. Ribe spoke at a joint meeting of 
the Southeastern Claim Conference and 
the Committee for Prevention of Rough 
Handling—Southeastern Railroads, at 
the Thomas Jefferson hotel in Birming- 
ham, Ala. The train he visualized, for 
example, might well be operated from 
Birmingham to New York following the 
present route of the Birmingham Special 
through Chattanooga, Knoxville, Bristol, 
Lynchburg, and Washington. 

“There will be no terminal switching 
at the intermediate points,” he said, “or 
at either end of the line on this type 
of train. At the intermediate points, the 
train will simply pull into a track in the 
yard at each major terminal just as a 
passenger train pulls into the loading and 
unloading ramp in the passenger station. 
With side loading and unloading, the 
merchandise units can be picked out 
from any spot in the train or loaded to 
an empty spot in the train in a matter 
of a few minutes. This will all be done 
mechanically and eventually the transfer 
from flat car to trailer will require only a 
couple of minutes. As a matter of fact, 
I visualize that at the larger terminals 
the transfer between flat car and trailer 
will all be electronically controlled by 
one man in a glassed-in tower, sitting 
up where he can see all of the operation. 


‘Run-Around’ Track for Locomotives 


“At both ends of the run the locomo- 
tive will simply be unhooked from the 
head-in and transferred on a run-around 
track to the other end and the train 
will be ready to take off again as soon 
as the incoming merchandise units are 
loaded and the outgoing merchandise 
units are loaded thereon. 


“Such a train will leave Birmingham 
in the evening at the close of business 
and will arrive at the Jersey shore op- 
posite New York City the next night in 
plenty of time for early morning delivery 
to be made the second morning. The 
flat cars used in such a service will all 
be unloaded by the second morning and 
reloading will commence during that 
day, with the cars leaving the Jersey 
Shore that night, being back in Birming- 
ham the following night, and ready for 
reloading in Birmingham on the fourth 
morning after the car originally left 





Birmingham. Thus, we will see a turn 
around time for these flat cars achieved 
which will average four or five days in 
lieu of the present average box car turn 
around of fifteen or sixteen days. 

“Such trains will only stop at major 
terminals, perhaps, those serving cities 
of 100,000 or more. The material in 
the merchandise units will be delivered 
within the pickup and delivery limits of 
those communities by local cartage con- 
tractors. Service to and from all out- 
lying points within 100 or 200 miles will 
be by joint rate and route arrangements 
with motor carriers certificated to serve 
the outlying points. 

“Of course, heavy and bulky materials 
now moving on flat cars, in covered 
hoppers and gondolas and open top hop- 
pers and gondolas will continue to be 
handled in the conventional manner 
through the new yards, with distribution 
in conventional railroad service to the 
industrial plants in metropolitan centers 
and to outlying areas. 


Managements Urged to be Alert 


“What I visualize here today is no pipe 
dream. It is coming and the only ques- 


43 


| TRANSPORTATION WEEK 


tion is whether or not your managements 
will be alert enough to the situation to 
get in and really push the next revolu- 
tion in railroading and bring it to us 
within the next five or ten years, or 
whether it is going to have to grow slowly 
simply from its own momentum and 
take twenty-five or thirty years, or more, 
getting here. 

“When that day arrives, your rough 
handling situation will largely disappear 
and you gentlemen will have the valu- 
able time you are now devoting to that 
subject to apply to even more produc- 
tive activities for the benefit of your 
respective companies. 

“You can think I am crazy if you want 
to. However, if I had stood on this same 
platform thirty years ago and told you 
I could leave here now, go out to the 
airport and there board a plane which 
will have me in New York in three hours 
or less you would have thought I was 
even crazier.” 





Rail Operating Employes at Kansas City 
Attend ‘Careful Car Handling’ Meeting 


Speakers on Program Sponsored by T-M-K Board Point to Adverse 
Effect of Overspeed Impacts, and Resultant Damage to Freight, 
On Rail Efforts to Retain Business and Customers’ Good Will. 


(Special Correspondence to Traffic World) 


Careful car handling, more than 
any other single factor, could im- 
prove customer relations, nearly 200 
railroad operating employes were 
told at a “careful car handling meet- 
ing” in Kansas City, Mo., October 9. 

One of the points brought out in dis- 
cussion at the meeting was that besides 
aiding in reducing loss and damage to 
freight in transit, careful switching and 


avoidance of overspeed impacts was 
needed to retain railroad business in the 
face of competition from other forms of 
transport. 


Sponsored by the railroad contact 
committee of the Trans-Missouri-Kan- 
sas Shippers Board, the meeting was 
held in observance of October as “Care- 
ful Car Handling Month” and was part 
of a campaign conducted in each of the 
13 shippers advisory board territories. 


The T-M-K board’s contact committee 
chairman, L. M. Stuart, of Denison, Tex., 





H. L. Ryan, of Kansas City, general chairman of the T-M-K Shippers Board and traffic manager 

of the Ash Grove Lime & Portland Cement Co.. states shippers’ viewpoint on careful car handling 

to railroad men at Kansas City meeting. Other principal speakers on the program, seated at 

the table, from left, M. L. Smith, of St. Louis, general superintendent transportation of the 

Missouri Pacific railroad; C. A. Naffziger, of Chicago, director of the freight loss and damage 

prevention section of Association of American Railroads, and L. M. Stuart, of Denison, Tex., 
general superintendent transportation of the M-K-T Railroad. 
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general superintendent transportation 
for the Missouri-Kansas-Texas Railroad, 
presided. The program, which extended 
through the morning and was completed 
at a noon luncheon, included rail anc 
shipper speakers, a discussion by a panel 
composed of rail operating department 
yardmen, and the “premiere” of a new 
damage prevention film, “Handle With 
Care,” produced by the Frisco Railway 

Speakers on the program included 
the T-M-K board’s general chairman, H. 
L. Ryan, of Kansas City, traffic manager 
of the Ash Grove Lime & Portland Ce- 
ment Co.; C. A. Naffziger, of Chicago, 
director of the freight loss and damage 
prevention section of the Association of 
American Railroads; and M. L. Smith, of 
St. Louis, general superintendent trans- 
portation for the Missouri Pacific Rail- 
road and vice-chairman of the board’s 
railroad contact committee. 


Foremen in Panel Discussion 


The discussion panel, which was mod- 
erated by E. P. Olson, of Springfield, 
Mo., assistant vice-president of the 
Frisco Railway, included: H. H. Lamb, 
yardmaster, Union Pacific Railroad; 
John Kiernan, engine foreman, Missouri 
Pacific Railroad; John Spence, road 
foreman, Burlington Railroad; C. W. 
Henkel, engine foreman, Missouri-Kan- 
sas-Texas Railroad; John Houston, en- 
gine foreman, Frisco Railway; R. R. 
Zates, engine foreman, Santa Fe Rail- 
road; and J. E. Epp, engine foreman, 
Rock Island Railroad. All panel mem- 
bers were from Kansas City. 

Mr. Ryan, in explaining the shippers’ 
viewpoint to the railroad men, said that 
rate advantages were immaterial if good 
service was not present. He said that 
it was the desire of the majority of 
shippers to have their goods move .to 
destination “damage-free,” and that to 
this end they were constantly searching 
for new and better means of packaging 
their products. He urged more careful 
handling in terminals, asserting that, 
from his experience, train service was 
good, but yard service needed improve- 
ment. 

“The greatest single asset of the rail- 
roads is customer good will, and the best 
way to maintain it is through careful 
and efficient service,” he said. 

Mr. Naffziger described careful car 
handlings a year-round program on 
the railroads, and indicated that October 
had been designated as “careful car 
handling month” to afford an opportu- 
nity for unified intensification of the 
program. Careful care handling, he said, 
was the “No. 1 damage prevention item 
before the railroads.” 


Individual Carriers’ Programs 


Programs on individual railroads, he 
said, were designed to reach “men on the 
ground” who were actually handling the 
freight. The Kansas City meeting would 
further that program, he said, noting 
that among those present were many 
yard force men “at the working level.” 
Supervisor talks with employees, the use 
of impact recorders, moving pictures, 
instruction cars, yard speed tests, studies 
of tracks, grades and curves were care- 
ful-car-handling activities of individual 
railroads, he stated. 

The national program, he said, in- 
cluded a unified attack, “on all fronts” 
on the problem of overspeed impact, 


at careful-car-handling meetings in all 
shipper board territories as well as in 
certain claim conference areas. He said 
that more than 100 meetings had been 
held across the country, and that the 
October issue of his section’s “PS News” 
had included an additional 55,000 dis- 
tribution. 

“All of our programs are designed to 
carry the careful car handling story to 
the men-on-the-ground who are actually 
handling the cars,” he said. 

In the panel discussion, emphasis was 
put on the assertion that yardmen 
should know the exact weight and lad- 
ing of cars. Various grades and types 
of yards were discussed, together with 
handling necessary to restrict rolling 
cars to a four-mile-per-hour maximum 
coupling speed. 


Use of Impact Recorders 


Mr. Spence declared that yardmasters, 
switchmen and road foremen should take 
the time to talk to “the men on the 
ground and should give them proper 
instructions on careful car handling, to- 
gether with explanations of the necessity. 
He. stressed that rough handling was 
a major item, not only in loss and dam- 
age, but also in loss of business. 

Mr. Epp declared that rough handling 
could best be brought to the attention 
of yard forces through the use of impact 
recorders. Mr. Houston said that a need 
for good signals was another important 
factor. Mr. Lamb urged that switch 
crews work together as a team, cooperat- 
ing in proper signals and in planning 
of work. 

The “flat switching” problem was a 
point at issue. It was said that about 
95 per cent of the case of misjudging on 
switching speeds had been eliminated 
by the retarder yard, but that further 
improvement was needed in flat switch- 
ing yards. 

In a summation of the panel discus- 
sion, Mr. Olson averred that although 
not all of them were under constant 
supervision, railroad employes were con- 
scientious when performing their duties 
and usually did a good job “on their 
own.” He suggested that a drive be 
made to each railroad asking industry 
cooperation in the removal of old side 
cards from cars in order to eliminate 
confusion in their handling by switch- 
men. 





Transport Policy Subject 


Of Meeting in California 


The program for the Northern Califor- 
nia Conference on National Transporta- 
tion Policy to be held at Sacramento 
State College, October 23, beginning at 
2:30 p.m., has been announced by the 
committee on arrangements. 


General chairman of the conference 
will be Dr. Guy A. West, president of 
Sacramento State College. John R. Cox, 
chairman of the division of business 
administration of Sacramento State Col- 
lege, will be the moterator. 


Governor Goodwin J. Knight, of Cali- 
fornia, will extend greetings to those 
attending the conference. 


Panel participants are scheduled to 
include Robert E. Hanley, legislative 
representative of the California Farm 
Bureau Federation, speaking for agri- 
culture; W. H. Thigpen, special assistant 
to the president of United Airlines, for 
airlines; F. W. Read, general manager 
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of the California Fruit Exchange, for 








industry; Robert E. Mayer, pr was 
of the Pacific American Steamship ia | adju 
ciation, for steamship lines; and E.gy| 2 
Warren, president of the Califor, 
Trucking Associations, for trucking com.  *" 
panies. he & 
Among the subjects to be disc 
according to the announcement, wil] py 
government competition with private Ste 
business; the railroad passenger deficit: 
the agricultural products exemption; rat, Int 
regulation; and section 22 of the inter. 
state commerce act. A question-and.- Re 
answer period will follow the panel dis. 
cussion. ( 
The conference is being presented by 
the California State Chamber of Com. S 
merce; Greater Sacramento Chamber oj | the 
Commerce; National Defense Transpor. pec 
tation Association (Sacramento chapter) reg 
Sacramento State College; and the 
Transportation Association of America, tion 
The committee on arrangements jn. | Wé! 
cludes F. W. H. Beauchamp, regional | vin 
manager of the T.A.A.; Mortimer B pol 
Crossman, civic affairs manager of the 
Greater Sacramento Chamber of Com- | . 
merce; Don Dickey, Sacramento district | ®° 
manager of the California State Cham- | [°F 
ber of Commerce; George W. Holt, + 3% 
president of the Sacramento chapter of the 
the National Defense Transportation As» 4 
sociation, and Dr. F. Blair Mayne, exec- I 
utive dean of Sacramento State College te 
The aim of the conference, the TAA ™ 
says, is to ascertain areas of agreement | © 
between the different segments of the | aft 
transportation industry on “What Leg- | {0 
islation Should Be Enacted in 1957 to} 
Improve Our Nation’s Transport System.” | of 
More than 400 executives from northern | th 
California are expected to attend, ac- | th 
cording to the T.A.A. pe 
ar 
ce 
ca 
State Port Agency Applauds | wi 
- by 
Truck Rate Cuts on Textiles 
The Virginia State Ports Authority| ‘“t 
has announced that truckload rates on € 
textile products have been “substantially | °* 
reduced” between approximately 14 T 
origins in North and South Carolina and | ™ 
the ports of Hampton Roads. pI 
“The reduced rates” the ports author- 
ity said, “apply to cotton factory prod- g 


ucts and other textile products for ex- 
port and intercoastal shipments to the 
Pacific coast. The rates per 100 pounds 
for truckload volumes have been re 
duced, for example, from 57 cents t 
37 cents from Durham, N.C.; 64 cents 
to 41 cents from Greensboro, N.C.; 6 
cents to 43 cents from Winston-Salem, 
N.C.; 72 cents to 53 cents from Chester, 
S.C.; and 71 cents to 51 cents from Rock 
Hill, . N.C. 


“Publication of these rates by the 
Southern Motor Carriers Rate Confer- 
ence and Motor Carriers Traffic Ass0- 
ciation brings to a successful conclusion 
several months of intensive work by 
the Virginia State Ports Authority.” 


The ports authority said that in work- 
ing out the rate adjustments it 
received “excellent cooperation” from 
the motor carriers serving Hampton 
Roads as well as from the two rate 
conferences. Prior to publication of the 
new rates, which were effective October 
3, it said, Charleston, S.C., had a much 
lower basis for truckloads on these com- 
modities. 

David H. Clark, executive director of 
the State Ports Authority, said that this 
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ge, for “one of the most important rate ident of the Southwestern (Dallas-Ft. 
resident wajustments in the past 12 months.” Worth) chapter of the Society of Indus- TRANSPORTATION WEEK 
ip Asso. | “phe new rates will be beneficial to trial Packaging and Materials Handling 
a Guy our ports, the motor lines serving Hamp- Engineers. 
ms ae ton Roads and to our steamship lines,” Other newly-elected officers are: Len- jas vice-president, materials handling; 
he added. nard aman Graham Paper Co., Dallas, Grant Bunnell, Chance Vought Aircraft, 
iscussed, executive vice-president; M. W. Brown, ne vice-president, traffic; J. C. Shirley, 
Will be Temco Aircraft Corporation, Dallas, vice- Chance Vought Aircraft, Inc., secretary, 
Private Steps Are Taken Toward president, packaging; Peter Tishlias, and Tom Dixon, Hoerner Boxes, Inc., 
deficit: — Chance Vought Aircraft, Inc., Dal- Ft. Worth, treasurer. 
mye Interprovincial Truck 
e inter. 
_e Regulation in Canada 
ne. 7 . e . 
(Special Correspondence to Traffic World) ooperation Between Shippers, Carriers 
ry Several resolutions, regarded by i 
mber oi | their proponents as parts of a pros- Essential, New England Conference Told 
ranspor- | pective pattern for placing under 
chapter) | pegulation the interprovincial opera- ; ‘ : : : ; 
oa tions of motor carriers in Canada, Regional Shipper-Motor Carrier Executives Report Progress in Tackling 
nts - were adopted at a recent Interpro- Mutual Problems of Traffic and Operation. Conference Elects Truck Line 
regional | vincial Conference on Motor Trans- Official as President. Spring Meeting in Providence, R.I., Planned. 
a zm port in Toronto, Ontario. 
° 0 e P . 
| In one of the resolutions, the confer- 
‘aan + ence recommended the use of the short By S. D. MAYERS 
. Cham- form bill of lading as prescribed by the Ay 
7. Holt, 4 Board of Transport Commissioners and Emphasizing a growing recognition the conference for the ensuing year, suc- 
apter of the a by provincial — in transportation circles that the ceeding J. M. Stuart, of New Britain, 
tion As- tions, of uniform minimum requirements. Carrier and the shipper have many ©°"®» President of the Stanley Works. 
le, exec- By another resolution, the conference robl : d that sol Others elected were: Vice-president, 
College, Tecommended: (1) That each province ern Se SOS: Sy at solu- R. L. Travis, general traffic manager of 
e TAA make study of the various insurance tion often lies in the mutual cooper- the s. p. Warren Paper Co., Portland, 
reement coverages in other provinces; (2) that ation of these groups, the New Eng- Me., succeeding Mr. Marks; secretary, 
; of the | ee ee = such ——, ee land Shipper-Motor Carrier Confer- OC. F. Bowen, Jr., president of C. Bowen, 
lat Leg- ormity soug or interprovincila : : Inc., heavy haulers, of Boston, succeedin: 
tk operations, both as to amount and terms Ce held its third general confer- Lc. aad secretary of the Port 
System,” | of coverage; (3) that each province adopt nce on October 9 and 10 in the oston Commission; and treasurer, L. J. 
northern | the uniform standards arrived at in Somerset hotel, Boston, Mass. Achorn, of New Haven, Conn., vice- 
end, ac- at , —_ : Dat ee ee This organization of executives, in- President of Adley Express Co., reelected. 
ards so te tng set up a par - cluding those in charge of directing the The new executive committee consists 
certification as to compliance by any movement of a substantial tonnage of of A. A. Raphael and P. Hemingway, of 
carrier with the uniform standards even ‘eight in New England and those re- Maine; L. F. Van Kleeck and A. R. 
lauds where lesser requirements are prescribed sponsible for carrying traffic by motor Holmes, of New Hampshire; S. B. Wil- 
by law in that particular province truck, was organized a year ago this liams and R. W. Vose, of Vermont; N. G. 
tiles 4 month. In that sense the meeting was Crafts and S. F. Derby, of Massachu- 
“ne a called ba — of the group’s first annual conference. setts; P. J. Weaver and S. Malkin, of 
\uthori e report o e€ committee on unlform P P o P e : y 
re. 4 legislation governing motor vehicle safety Sidney Marks, executive vioo-president Sone aan. he ee = = 
, : : of M & M Transportation Co., of Somer- Mackay, of Connecticut; and R. W. 
tantialy | "quirements, sizes and weights on the ville, Mass., was elected president of Bennington and P. Serra, of New York 
ely 14 | Trans-Canada Highway.” By another . - P 8 : . , 
lina and | ‘esolution, the provincial administrators 
present at the conference declared them- 
- author selves as favoring “the principle of free- 
ry prod: dom of interprovincial movement of 
for ex. | 800ds and passengers” and expressed 
ee | readiness and willingness to exchange 
) pounds information “with the aim of achieving 
seen ae uniformity in licensing, registration and 
conta! operating requirements of extra-provin- 
64 cents oe. Watertakings in the various prov- 
N.C.; 67 ‘ 
n-Salem, Before the conference, the Canadian 
Chester, Industrial Traffic League advised its 
om Rock® Members that six of the provinces 
favored “public convenience” certifica- 
by the ton of interprovincial motor carriers 
Confer- while three provinces (Alberta, Nova 
A Scotia and Prince Edward Island) op- 
onelusion posed such action; that the latter three 
work by Provinces also opposed restriction of 
ity.” routes and control of rates; that three 
oie = provinces (Saskatchewan, Mani- 
. it had ot ae ee eee — a Shown seated at the speakers’ table at a New England Shipper-Motor Carrier Conference luncheon 
n” from § that Ontario o te ypecare pone Ne ~ given at the Somerset hotel in Boston on October 10, are, from left to right, |. M. Goode, secretary 
Hampton § foundland d tee t > of the Port of Boston Commission, and immediate past secretary of the conference; Max Margolin, 
wo ta trom wag island not a by TUCKS general manager of the Boston & Taunton Transportation Co., Boston; R. L. Travis, general traffic 
mn of the # on those oo egiag took no position manager of the S. D. Warren Paper Co., Portland, Me., new vice-president of the conference; 
October Se proposals, John F. O'Halloran, director of the Port of Boston Commission; Roger W. Gerling, director of sales 
a much of the Spector Freight System, Inc., of Chicago, Ill., and guest speaker at the luncheon; Sidney 
ese com- Marks of Boston, new president of the conference; William H. Day, manager of the transportation 
5.I.P.M.H.E. Chapter Officers department of the Greater Boston Chamber of Commerce; R. S. Woodberry, managing director 
rector of of the New England Motor Rate Bureau, Boston; Louis J. Achorn, of New Haven, Conn., reelected 
that this K. P. Dowell, of Texas Instruments, treasurer of the conference, and S. D. Mayers, of Washington, D.C., regulatory news editor of 


Inc., Dallas, Tex., has been elected pres- 


Traffic World. 
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rules which were published for their pro- visé 
tection, or flag-out of participation defi 
therein, and pursuance of such practice, P4 
forces other carriers either to meet this 
type of competition or lose Customers 
Such developments not only condone Por 
but encourage practices contrary to the : 


TRANSPORTATION WEEK 





Next meeting of the conference is set 
for April, 1957, at the Sheraton hotel in 


| Providence, R.I. It was also announced public interest.” the 
, that arrangements were in progress with : ’ anc 
i a view to holding next fall’s meeting at Would Apply Penalty Charges the 


the Griswold hotel and Country Club at 
i New London, Conn. 
% The Boston meeting was well attended 


Mr. Day said the P. U. and D. com. | 
mittee believed that the situation coyig obl 
be cleared up quickly if motor common fal 
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Y with approximately 150 persons the first 


day and somewhat fewer on the second 
day, when the program was shorter. 

Prominent among problems affecting 
shippers and carriers discussed at the 
two-day conference were pickup and de- 
livery practices that inflated the operat- 
ing costs of motor common carriers, the 
North Atlantic ports differential pro- 
ceeding now before the I.C.C., develop- 
ment of the “new Port of Boston” and 
its services to shippers and carriers, 
classification and tariff problems, loss 
and damage prevention, and trucking 
equipment and facilities. 

The conference was described as at 
present consisting of members represent- 
ing about 80 shipping firms and 90 
carriers, each company having but one 
vote although more than one person from 
each might be members of the confer- 
ence. 


Committee Labors Stressed 


Committee work was stressed at the 
conference as a medium for real ac- 
complishment in shipper-carrier co- 
operation. It was stated that present 
plans included extending invitations for 
leaders in industry and transportation 
to attend meetings with particular com- 
mittees of the conference that were 
studying problems with which these lead- 
ers were specially familiar. At the close 
of the sessions President Marks said he 
had a dozen applications from members 
who desired to serve on committees. 
Earlier, he said that next year the con- 
ference would have “really solid meetings 
with heavily informed discussions.” 

The first day was given over largely 
to committee meetings and forums in- 
cluding discussions of classification prin- 
ciples, weighing and inspection; rate con- 
struction and tariffs; equipment and 
facilities, and loss and damage. 


At an executive committee dinner, 
President Stuart presided, and William 
H. Day, manager of the transportation 
department of the Greater Boston 
Chamber of Commerce, was toastmaster. 
The guest speaker was R. V. Harron, gen- 
eral traffic manager of General Foods 
Corporation, White Plains, N.Y. In speak- 
ing on the subject, “Buying and Selling 
Truck Transportation,” he said, among 
other things, that the shippers and car- 
riers needed to know each other better 
and to work together for their common 
good. 


The second day’s session began with 
speeches by President Stuart and Max 


Margolin. The latter is general manager 


of the Boston & Taunton Transportation 
Co., Boston, and chairman of the ar- 
rangements committee for the meeting. 


Pickup and Delivery Problems 


The seriousness of present-day pickup 
and delivery problems was stressed by 
Mr. Day in reporting as chairman of the 
P. U. and D. committee. He said the 
committee’s discussions had developed 
the existence of practices that “so inflate 
the operating costs of motor common 





Sidney Marks, of the M & M Transportation Co., 

Boston, newly-elected president of the New Eng- 

land Shipper-Motor Carrier Conference (left), is 

congratulated by the immediate past president, 

James M. Stuart, of the Stanley Works, New 
Britain, Conn. 


carriers as to justifiably cause real 
concern to those who strive to bring 
about and maintain efficient motor 
transport at reasonable rates.” 

The committee cited, he said, an al- 
leged inadequacy of the receiving facili- 
ties of some consignees, particularly 
warehouses, where trucks were frequently 
required to wait in line for hours for an 
opportunity to unload and_ thereby 
created “unproductive time for which 
those at fault decline to pay.” 

Another problem, he said, was a grow- 
ing practice of many users of truck 
transport, particularly wholesalers and 
retailers, of designating the hours of the 
day and the days of the week when they 
would accept inbound freight. This 
practice, he added, often necessitated 
two or more trips to effectuate a delivery 
for which those responsible declined to 
pay anything in excess of normal line- 
haul rates. 

“Obviously,” he continued, “line-haul 
rates from the doors of shippers to those 
of consignees were never intended to 
cover the cost of such special services as 
some consignees insist upon. Such possi- 
bilities were foreseen and bureau tariffs 
carry so-called delay rules with penalty 
charges to cover such situations. 

“The real trouble appears to be that 
some carriers either ignore such tariff 





William H. Day, manager of the transportation 
department of the Greater Boston Chamber of 
Commerce, addresses the New England Shipper- 
Motor Carrier Conference members on pickup 
and delivery problems. 


carriers as a whole would uniformly pe. He 
come parties to and apply the penalty 
charges published in bureau tariffs, 

“In other words,” he continued, “we 
are here confronted with a situation 
which the carriers themselves can clean 
up by working together for common 
good. Unless such action is voluntarily 
assumed, the questioned practices could 
so inflate average operating costs as to 
be reflected in the carriers’ class rate 
structure in a substantial way and 
thereby impose an unjustifiable burden 
on the innocent while permitting the 
guilty to in part saddle on others specia] 
service costs for which they alone are 
responsible and should be required to 
assume. 

“Obviously, such an unfortunate de- 
velopment would undermine the very 
foundation of New England’s class rate 


structure and should not be per- 
mitted.” 
Other important angles to the sit- 


uation were, Mr. Day said, that these 
delays deprive operators of the use of 
equipment which was their “bread and 
butter.” He said that as a result the 
delays to shippers awaiting service ne- 
cessitated a much larger investment in 
equipment than otherwise would be 
called for. 

He said the committee, 
jointly of carrier and shipper repre- 
sentatives, believed it had _ progressed 
this matter as far as it should, and that 
the New England Motor Rate Bureau, 
acting on behalf on the carriers gen- 
erally, should take over and _ proceed 
“along such lines as seem to it most 
likely to be productive of wholesome 
results.” 


made up 


New England Tariffs 


Mr. Travis, the new conference vice- 
president, in reporting as chairman of 
the rate construction and tariffs com- 
mittee, said that the concensus of opin- 
ion of committee members present at the 
conference was that New England motor 
carrier tariffs were well constructed and 
more easily read than those of other 
territories. In this connection he spoke 
of cooperation between the carriers and 
the New England Motor Rate Bureau. 

A motion was carried to the effect that 
conference members be sent question- 
naires with respect to their desires re- 
garding changes in tariffs. The answers 
to the questionnaires were expected to 
furnish information for use in working 
in cooperation with the rate bureau, it 
was said. 

Other committee reports included 
those on classification principles, weigh- 
ing and inspection, by R. S. Wood- 
berry, chairman; equipment and facili- 
ties, by Mr. Marks as chairman, and 10ss 
and damage, by F. D. Wilson, committee 
chairman. 

Mr. Wilson said that careless packag- 
ing and handling did much to break 
down the goodwill created by salesman- 
ship, and he advocated better “educa 
tion” for drivers and other personne 
with respect to handling freight. He ad 
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yised the carriers,to take a stand and 
definitely refuse to accept improperly 
packaged shipments. 

Service of Port of Boston 


john F. O'Halloran, director of the 
Port of Boston Commission, speaking on 
the subject, “The Shipper, the Trucker 
and the New Port of Boston,” said that 
the subject might well have been phrased 
as follows: “Has industry failed in its 
obligation to the port, or has the port 
failed in its obligation to industry?” 
He said another question that could be 
asked was: “What is the Port of Boston 
doing to correct the belief by many that 
this port has slipped badly?” 

In answer, he said that the port had 
not slipped, but that, on the contrary, 
its traffic and service to the shipping 
public had increased steadily. It was 
necessary, however, in order for the port 
to continue its progress, that it have 
complete support by New England ship- 
pers and carriers, he said. 

Mr. O’Halloran gave figures showing 
the immense growth of the port’s com- 
merce since 1790 and the early 1800’s, 
ana said the commerce had doubled 
since 1911. He added that in 1955, exports 
were up 37 per cent and imports 18 
per cent, with 1956 promising comparable 
increases. He said much of this expansion 
might be attributed to the national econ- 
omy, but that New England had con- 
tributed a substantial share. 


Port Differentials 


Touching on the port rate differential 
problem, Mr. O’Halloran said it was the 
hope that the question of obtaining full 
parity for the north Atlantic ports would 
be solved in another two years. 

The L.C.C. now has before it the port 
differentials proceeding, I. and S. No. 
6615, Equalization of Rates at North 
Atlantic Ports, in which a prehearing 
conference was held in Washington, D.C., 
on September 11, and dates have been 
set for the New York and Boston in- 
terests, and the Baltimore and Philadel- 
phia interests, respectively, to serve their 
exhibits on the parties and to present 
supplemental testimony and conduct 
cross-examination. The Boston and New 
York interests, and other north Atlantic 
ports, it was said, desired uniform export 
and import rates from and to “differen- 
tial territory” west of Buffalo, N.Y., to 
replace differentials on general traffic 
and on grain said to favor Philadelphia 
and Baltimore. 


Mr. O'Halloran told the carriers and 
shippers that railroads still paid more 
for use of the port’s facilities than did 
the trucks. A conference official stated 
that some of the older piers taken over 
by the state, had been leased to rail- 
roads, and that this leasing, together 
with the amortization arrangements 
made, doubtless placed a greater finan- 
clal burden on the rails than the cost 
to motor carriers of paying wharfage 
and other charges. 

Physical improvements at the port 
that would benefit truck lines, such as 
the East Boston, Hoosac, and Mystic 
Were cited by Mr. O’Halloran. He said he 
thought there would be a rise in use of 
Container services by ship lines. 


He asked the motor carriers and ship- 
bers to consider carefully the extent to 
Which new highway projects in New 
England, designed to speer their service, 
Would increase their costs and how they 
could meet the increases. 


His message, Mr. O’Halloran said, was 
to urge awareness on the part of the 


shippers and carriers as to what the port 
could do for them. 

“We must get together,” he said. “We 
are necessary to each other. We are a 
part of each other.” 

At a noon luncheon meeting on Octo- 
ber 10, at which the new president, Mr. 
Marks, presided, the guest speaker was 
Roger W. Gerling, director of sales for 
the Spector Freight System, Inc., of 
Chicago, Ill. Speaking on “Helpful 
Hints for Personne! Development,” he 
told the executives of the importance 
and rich rewards of promoting the prog- 
ress of the “people who make this great 
mechanism roll.” 





$9,650 Per Mile of Line 
In State Is N.J. Tax Bill 
To Railroads, Club Told 


For every mile of railroad line in 
New Jersey, the railroads paid $9,650 
in taxes, the state taxes on railroads 
there being “six times the national 
average” of such taxation, so that 
this year the 11 major roads serving 
the state would pay $18.7 million in 
taxes to the New Jersey tax collec- 
tor, said P. M. Shoemaker president 
of the Delaware, Lackawanna & 
Western Railroad, in an address 
before the Traffic Club of North 
Jersey, October 8. 

Other speakers on the club’s “Rail 
road Night” program were Ralph E. 
Sease, president of the New York, Sus- 
quehanna & Western, and George Frank, 
assistant to the president of the Erie, 
P. W. Johnston. 

The New Jersey taxes paid by the 
railroads totaled considerably more than 


the railroads earned, said Mr. Shoe- 
maker. 
“In fact,” he asserted, “the eleven 


major railroads in New Jersey pay out 
$1.69 in state and local taxes for every 
dollar they earn within the state. 


A ‘Right to Kick’ 


“Do we have a right to kick about 
our taxes? I think so. We do not 
object to paying reasonable taxes; we 
expect to bear our fair share of the 
costs of good government. But we do 
object to an unfair and disproportionate 
burden on our business—just as you 
would.” 


Mr. Shoemaker said that the railroads 
did not get—in return for their tax 
payments—such services from the state 
as road lighting, free traffic signaling, 
or snow removal; that they received some 
police protection and fire protection, but 
also provided their own property-protec- 
tion organizations and fire-fighting 
forces; and that, when hurricanes and 
floods caused millions of dollars’ worth 
of damage to New Jersey railroads last 
year, the railroads had to spend their 
own money to repair their roadbeds and 
restore service (the losses to the Lack- 
awanna alone, in hurricane and flood 
damage in New Jersey and Pennsylvania, 
totaling more than $7.5 million), while 
the New Jersey legislature was “pouring 
out funds—funds raised in part by rail- 
road taxes—to repair the highways.” 


Helicopters and Subsidies 


“The railroads pay their own way,” 
Mr. Shoemaker continued. “We always 
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have. We don’t get a subsidy like the 
one granted the helicopter company 
serving New Jersey which, incidentally, 
pays no taxes in this state. Last year, 
this helicopter line carried 24,569 pas- 
sengers and took in $179,683 in passenger 
revenues. That works out to an average 
of $7.31 per passenger. 

“But the federal government paid 
that helicopter company $1,436,000 in 
cash subsidy, or an average of $58.47 for 
each passenger trip. If the Lackawanna 
Railroad had received a comparable sub- 
sidy for its money-losing suburban pas- 
senger operations, we would have re- 
ceived more than $643 million last year. 
Such a windfall would have solved all 
our financial problems... ” 

Mr. Frank, of the Erie, said that the 
railroad industry was “the only American 
business compelled by law to operate a 
service on which it loses money—pas- 
senger service.” He described joint efforts 
of the Erie and the Lackawanna to re- 
duce their passenger deficits by com- 
bining passenger terminals and ferry 
services at Hoboken, NJ. 

Mr. Sease, of the N.Y., S. & W., which 
has its headquarters in Paterson, N.J., 
discussed the role of the railroads in the 
northern New Jersey area, “with its 
great tradition of textiles, locomotives 
and heavy industry.” 





A.A.R. Bought Tickets 
For Political Dinners 


A special Senate committee to inves- 
tigate political activities, lobbying and 
campaign contributions, headed by Sen- 
ator McClellan, of Arkansas, was told 
by representatives of the Association of 
American Railroads on October 10 that 
the A.A.R. had spent $900 on a Demo- 
cratic fund-raising dinner, and $500 on 
a Republican dinner. They said they had 
been solicited to purchase the tickets. 

The A.A.R. witnesses were Gregory 
Prince, general solicitor, and Patrick 
H. Matthews, legislative representative. 

They told the committee that the as- 
sociation had bought nine tickets for 
a Democratic dinner honoring Speaker 
Sam Rayburn, of Texas, at a cost of 
$100 each, and had bought 10 seats for 
$50 each for a dinner sponsored by 
a District of Columbia Republican 
women’s group. 


Officers Chosen by Regional 


Motor Carrier Claim Group 


Floyd Anderson, of Arkansas Motor 
Freight Lines, Fort Smith, Ark., was 
elected chairman of the Southwestern 
Motor Carriers Claim Council, succeed- 
ing Loren Pendergraft, of Jones Truck 
Line, Springdale, Ark., in the twentieth 
annual meeting of the council, held re- 
cently in Dallas, Tex. 

Orlan Jenkins, of Gillette-Western, 
Dallas, was elected first vice-chairman; 
A. B. Bray, of East Texas Motor Lines, 
Dallas, was named second vice-chair- 
man, and D. G. Griffin was elected ex- 
ecutive secretary. 


In the course of the two-day annual 


_meeting a “workshop panel” on claim 





? 
SE A AGA ta 


Se ne ae 


wn 





Wot RM 


Soe te 


Tie 


48 


| TRANSPORTATION WEEK 


problems was presented, with the follow- 
ing participating: Ben Simmons, of 
Campbell “66” Express, Springfield, 
Mo.; Mr. Bray, of East Texas Motor 
Lines; L. T. Osborn, of Santa Fe Trail 
Transportation Co., Wichita, Kan.; R. F. 
Thames, of Sunset Motor Lines, San An- 





Sam T. Meadors (right) of Houston, Tex., pre- 

sents to Loren Pendergraft, of Springdale, Ark., 

retiring chairman of the Southwestern Motor 

Carriers Claim Council, a certificate honoring 

him for service performed for the council in 
the period of his chairmanship. 


gelo, Tex.; H. B. McManus, of South- 
western Transportation Co., Texarkana, 


Tex.; H. U. Duckworth, of Yellow Trans-° 


it Freight Lines, Kansas City, Mo.; H. C. 
Bulloch, of Hill Lines, Amerillo, Tex.; 
Mr. Jenkins, of Gillette-Western, and 
Mr. Anderson, of Arkansas Motor Lines. 
Another participant in this panel discus- 
sion was John M. Miller, executive sec- 
retary of the National Freight Claim 
Council of the American Trucking Asso- 
ciations, Inc. Mr. Miller made a presen- 
tation of a trophy to L. C. Welch, of 
Southern Plaza Express, for the record 
made by the company in the National 
claim prevention contest. 

The retiring chairman of the confer- 
ence, Mr. Pendergraft, received a framed 
certificate from the southwestern coun- 
cil, honoring him for “unselfish and de- 
voted service” to the council. The pres- 
entation was made by Sam T. Meadors, 
of Red Arrow Freight Lines, Houston, 
Tex., one of the founders of the south- 
western claim group. 

A “claim liability clinic’ was also a 
part of the program for the meeting. 


Shipping Official Urges 


Closer Midwest-Marine Ties 


The shipping industry was urged to 
“keep a weather eye inland and seek 
from the midwest greater understanding 
and support for America’s merchant 
marine,” in a speech by Alexander Pur- 
don, executive director of the Committee 
of American Steamship Lines, before the 
American Merchant Marine Conference 
of the Propeller Club of the United 
States, on October 11, at the Waldorf- 
Astoria hotel, New York City. 

Mr. Purdon stated that the midwest 
and merchant marine were mutually 
dependent—one for assured access to 
foreign markets and sources of supply, 
and the other for cargo. 


The 12 states in the midwest, he said, 
claimed 30 per cent of the nation’s pop- 
ulation and produced a third of our total 
exports and 45 per cent of our agricul- 
tural exports. 

“Our farmers’ need for foreign markets 
and reliable ocean transportation,” Mr. 
Purdon said, “will probably increase rath- 
er than decrease as farm efficiency in- 
creases farm yields. In a sense, the mid- 
west is a symbol of all those distant 
from the sea who are without under- 
standing of the contribution made by 
our industry to the national welfare and 
security.” 

However, Mr. Purdon said, politically 
as well as economically a midwest ade- 
quately aware of the impact on its econ- 
omy of foreign trade—and U.S. shipping 
—was vital to the shipping industry. He 
added that the proportion of midwest- 
erners on the House merchant marine 
and fisheries committee was about the 
same as that on the House agriculture 
committee. 





E. C. Morgan Become ‘V.P.’ 
Of Richards Freight Lines 


Appointment of E. C. Morgan as vice- 
president of Richards Freight Lines, Inc., 
of New York City, has been announced 
by John Richards, president of that 
motor carrier. 

Mr. Morgan, a past national president 
of the Delta Nu Alpha Transportation 
Fraternity, operated Roulston Freight 
Lines, Inc., of Peekskill, N.Y., until in- 
capacitated by illness. Previously he was 
director of traffic and sales of Branch 
Motor Express Co., New York City. 





New I.C.C. Practitioners 


Drawn From Many States 


Applicants admitted to practice before 
the Commission in the period October 11 
through October 17, inclusive, live in 26 
states and the District of Columbia. 

On October 11 the following were listed 
as admitted to practice: 

James Vernon Alexander, Memphis, 
Tenn.; Royce Gene Autry, Fort Worth, 
Tex.; Albert J. Baldasty, Chicago, IIl.; 
Andrus Eugene Bates, Indianapolis, Ind.; 
Billy Thomas Bates, Dallas, Tex.; David 
Otis Benson, Atlanta, Ga.; William 
Joseph Bourne, Chicago, Ill.; Elton Leon 
Brown, Richmond, Va.; William Clark 
Busbee, Independence, Kan.; Emmett 
W. Butler, Jr., Paulsboro, N.J. 

Also Anthony L. Campolete, Waverly, 
N.Y., John Anthony Carlins, Pittsburgh, 
Pa.; Louis Edward Chapin, New York, 
N.Y.; James Joseph Clarke, Phoenix, 
Ariz.; Kenneth Evan Cochran, Portland, 
Ore.; Paul Edward Connolly, New York, 
N.Y.; Clifford O. Davis, Kansas City, 
Mo.; James E. Divine, New York, N.Y.; 
Henry Theodore Dollberg, Jr.; New- 
ark, N.J. 


Also Peter Eugene Egan, Newark, N.WJ.; 
Herbert Ferber, New York, N.Y.; Harvey 
Ephraim Fisher, Jr., Houston, Tex.; Wil- 
liam Leonard Friehs, St. Louis, Mo.; 
James J. Galligan, New York, N.Y.; 
Anthony J. Girondo, St. Louis, Mo.; 
Ralph J. Graffis, Chicago, Ill.; James 
R. Greene, Chicago, Ill.; Joseph S. Gross, 
Kansas City, Mo.; Victor Ingersoll Gru- 
ber, Washington, D.C.; Robert Hacker, 
Chicago, Ill.; Robert Herbert Hale, Buf- 
falo. N.Y.; Leo Robert Hamilton, St. 
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Louis, Mo.; James B. Hannah, Minneap. 
olis, Minn.; William G. Harrison, Pitts. 
burgh, Pa.; Charles Nevin Hartman, 
Pittsburgh, Pa.; Rupert M. Hickler, New 
York, N.Y.; Louis R. Hoffman, Allen. 
town, Pa.; Charles F. Holbrook, Fremont 
Mich.; Harry L. Holmes, Denver, Col 

Also Joseph Jacobsen, St. Louis, Mo: 
Charles Francis Kaufer, New York 
N.Y.; Charles J. Klots, Jr., Warren 
Township, Mich.; Cornelius J. Koster 
Jr., Grand Rapids, Mich.; Robert Hardie 
LaBay, Phoenix, Ariz.; John A. Machir 
Kansas City, Mo.; Terence M. McCann 
New York, N.Y.; Marshall Arkell Me. 
Laughlin, Fort Worth, Tex.; William 
Patrick McNamara, Jr., Chicago. qj: 
Joseph M. Molloy, New York, Ny: 
Everette Pinkney Moose, Charlotte, Nc: 
Thomas Elroy Murray, Dallas, Tex: 
Hugh William Nott, Memphis, Tenn.” 

Also Robert George Paluch, Chicago 
Tll.; John W. Perry, Jr., Orangeburg 
N.Y.; Tony Pingolt, Jr., East Alton, I: 
Joseph Lawrence Quinn, Jr., Allentown, 
Pa.; Joseph John Raffa, Denver, Colo; 
James Charles Ranker, Pittsburgh, Pa,: 
Charles Hoover Robertson, Malvern, Ark: 
Erwin J. Rogers, Philadelphia, Pa.; John 
F. Ryan, New York, N.Y.; Leonard 
Charles Schaffel, Miami, Fla.; Earhart 
Christ Schmitt, New Orleans, La.; Roy 
H. Shipley, St. Louis, Mo.; Roy Edward 
Smith, Fort Worth, Tex.; Franklin F 
Sparger, Kansas City, Mo.; Edward John 
Steward, New York, N.Y. 

Also John J. Taylor, Lyndhurst, NJ.; 
Walter J. Toben, St. Louis, Mo.; Francis 
Ingraham Tucker, Nacodoches, Tex; 
Francis J. Walsh, New York; N.Y.; Ed- 
ward V. Wanat, Chicago, Ill.; Donald 
Kay Wand, Washington, D.C.; James 
Thompson Welty, Minneapolis, Minn; 
William C. Wendling, Chicago, IIl.; Layw- 
rence Merle Westbrook, Bauxite, 
Ark.; James W. Wheland, Pittsburgh, 
Pa.; Chauncey White, Jr., Fort Worth, 
Tex.; Francis William White, Houston, 
Tex.; James R. White, New Brunswick, 
N.J.; Marvin Robert Wood, Tulsa, Okla.; 
Charles H. Wulff, St. Paul, Minn., and 
Benjamin M. Zager, Cleveland, O. 

Others Admitted 


On October 12 the Commission issued 
the following list of those admitted to 
practice before it: 

Renford Harold Austin, Dallas, Tex; 
William Arthur Ballantyne, Passaic, NJ.; 
John Burnell Blazin, Oakland, Calif; | 
Allen S. Bower, St. Louis, Mo.; Harry 
J. Breithaupt, Jr., Washington, DC.; 
Charles Ashby Curd, Denver, Colo.; Her- 
bert Eugene Davenport, Chicago, IL; 
Francis Maurice Dowling, St .Louis, Mo.; 
John Henry Ellis, Jr., Knoxville, Tenn.; 
Loren C. Fishell, Chicago, Ill. 


Also Charles Farrar Hardy, Richmond, 
Va.; Leo Perry Hearn, Mobile, Ala; 
Edward F. Kane, Houston, Tex.; John 
Keene, Lancaster, Pa.; Walter J. Ken- 
eski, Pittsburgh, Pa.; Ronald F. Kunett, 
Pittsburgh, Pa.; Arthur James Lyon, Jr., 
San Francisco, Calif.; Daniel V. Martin, 
New York, N.Y.; Edmund Albert McPart- 
ling, St. Louis, Mo.; Amedeo Mega, 
North Andover, Mass.; Holland Alfred 
Miller, Bauxite, Ark.; Joseph H. Mont- 
gomery, Jr., Middleboro, Mass. 


Also Albert John Owens, Jr., Tingham, 
Mass.; Edwin J. Pearl, Endicott, N-Y.; 
Ernest M. Powell, Jr., Silsbee, Tex. 
Lester Bruce Roberson, Dallas, Tex 
George O. Ross, Chicago, Ill.; William 
C. Ryan, Oklahoma City, Okla.; Joseph 
C. Schmittgens, Jr., St. Louis, Mo.; Peter 
Sirian, Detroit, Mich.; Carl T. Smith, 
Chicago, Ill.; John Davenport Smith, 
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Tulsa, Okla .; John Frank Smith, Jr., 
Baton Rouge, La.; Marshall Ashby 
smith, Jr., Fresno, Calif.; Owen Garrett 
Stanley, Jr., San Francisco, Calif.; John 
J. States, Pittsburgh, Pa.; Richard D. 
Stokes, Oakland, Calif. 

Also George Dewey Taylor, Winston- 
Salem, N.C.; Herbert Rayford Thornton, 
Fort Worth, Tex.; Thomas W. Thorpe, 
Eugene, Ore.; Lloyd J. Trznadel, Chicago, 
tll.; Jack Charles Waltmann, St. Louis, 
Mo.; George C. Werr, Melrose Park, IIl.; 
Robert Locke Williams, Worcester, Mass., 
and Frederic W. Young, Portland, Ore. 

On October 17 following were listed 
as admitted to practice: 

Jack G. Beamer, Kansas City, Mo.; 
Gayne Lynn Burke, Los Angeles, Calif.; 
Frank Cohen, Minneapolis, Méinn.; 
Thomas J. Dawson, South San Fran- 
cisco, Calif.; George Walter Fogel, Pitts- 
purgh, Pa.; Lee Goldstein, Greenville, 
$.C.; Harry R. Kessler, St. Louis, Mo.; 
Robert Thomas McAllister, North Kan- 
sas City, Mo.; Louis A. Paulsen, San 
Francisco, Calif, and Tad R. Smith, El 
Paso, Tex. 


U.S. Waterborne Commerce 
In 1955 Exceeds Billion 
Tons, Breaks 1951 Record 


Waterborne commerce of the 
United States reached a new all- 
time record in 1955, exceeding a bil- 
lion tons for the first time in history, 
the Department of the Army an- 
nounced. 


Statistics compiled by the Army Corps 
of Engineers showed that the total for 
1955 was 1,016,000,000 tons, as against 
867,600,000 tons in 1954, and was 10 per 
cent greater than the 924,100,000 tons 
recorded for 1951, the previous record 
year. 

“In addition,” the Army Department 
said, “the ton-miles of freight carried on 
the nation’s inland waterways reached a 
new high of over 216 billion in 1955, com- 
pared with 173 billion in 1954 and 202 
billion in 1953, the previous record year. 


Coastal Port Figures 


“Leading individual coastal ports in- 
clude the following, with 1955 totals in 
tons: 


“Boston, Mass., 19,100,000; New York, 
N.Y. and N.J., 148,800,000; Philadelphia, 
Pa., 48,900,000; Baltimore, Md., 45,800,000; 
Norfolk, Va., 35,900,000; Mobile, Ala., 
15,100,000; New Orleans, La., 47,100,000; 
Beaumont, Tex., 22,900,000; Houston, 
Tex., 47,000,000; Corpus Christi, Tex., 15,- 
500,000; Los Angeles, Calif., 19,300,000; 
Richmond, Calif., 14,000,000; Portland, 
Ore., 12,600,000, and Seattle, Wash., 12,- 
500,000. 


“Coastal areas having a concentration 
of harbors include the following, with 
total 1955 tons: Delaware River from 
Trenton, N.J., to the sea, 97,300,000; 
Hampton Roads, Va., 56,500,000; San 
Francisco Bay, Calif., 44,800,000; Colum- 
bia and Lower Willamette Rivers, Oregon 
and Washington, 18,000,000. 


Leading Great Lakes Ports 


_ “Among the leading Great Lakes ports 
In the eight states bordering the lakes 
were the following, with 1955 tonnages: 
“Duluth-Superior, Minn.-Wis., 68,300,- 
000; Two Harbors (Agate Bay), Minn., 
19,100,000; 


Milwaukee, Wis., 8,700,000; 





Chicago, Ill., 39,000,000; Indiana Harbor, 
Ind., 20,700,000; Detroit, Mich., 26,500,000; 
Toledo, O., 35,700,000; Erie, Pa., 6,900,000, 
and Buffalo, N.Y. 23,000,000. 

“Following is a breakdown of the 216 
billion ton-miles of freight carried on the 
inland waterways in 1955: 


“Great Lakes system, 118,845,000,000; 
Mississippi River system, 52,018,000,000; 
Atlantic Coast waterways, 27,043,000,000; 
Gulf Coast waterways, 13,860,000,000; 
Pacific Coast waterways, 4,736,000,000; 
other waterways, 4,500,000. 

“In addition to its responsibilities for 
development and maintenance of the na- 
tion’s navigable waterways and harbor 
channels, the Army Engineers are 
charged with compilation and publica- 


49 


| TRANSPORTATION WEEK 


tion of the statistics on waterborne com- 
merce. 

“Statistics on 1955 waterborne com- 
merce are published in five separate vol- 
umes: Part 1—Atlantic Coast; Part 2— 
Gulf Coast, Mississippi River system, and 
Antilles; Part 3—Great Lakes; Part 4— 
Pacific Coast, Alaska, and Pacific Is- 
lands; Part 5—National Summaries. 

“The volume can be purchased from 
the Superintendent of Documents, USS. 
Lake Survey, Army Corps of Engineers, 
630 Federal Building, Detroit 26, Michi- 
gan.” 





1.C.C. Chairman Says Regulated Carriers 
‘Resist’ Efforts to Correct ‘Basic Evils’ 


Speaking Before Motor Freight Traffic Group, Chairman Arpaia Asks 
Changed Attitude. Finds Little Reaction to Court Interpretations 
Enlarging Exemptions From Regulation. Strikes at Rate Cutting. 


Chairman Arpaia, of the Commis- 
sion, in an address October 12, chided 
regulated carriers with “chronic and 
habitual” resistance to the regula- 
tory process, with “hunting for an 
absent scapegoat” instead of rectify- 
ing faulty service conditions, with 
being slower than the Commission 
in establishing the classification of 
new commodities or of new rates, 
and with not showing “much reac- 
tion” to court interpretations which 
were exempting more and more 
transportation service from regula- 
tion. 


The I.C.C. chairman spoke before the 
National Motor Freight Traffic Associa- 
tion at the Statler hotel, Washington, 
D.C. 

Mr. Arpaia said that the carriers “as 
lusty participants in the clamorous 
anthem” of griping hardly ever men- 
tioned the grounds others had to com- 
plain of them. 

“They strain at a gnat to swallow 
a camel and spend their energies on 
vague and general resistance to the 
basic regulatory process which has 
proved its public advantage,” Mr. Arpaia 
said. “This chronic and habitual posture 
has blinded them. They do not see the 
solid and fundamental reasons for ac- 
tion brought about by recent develop- 
ments and new conditions which affect 
them and the public... .” 


He said that, while Congress tried to 
promote stability in transportation and 
felt that destructive price cutting was 
not in the public interest, “some car- 
riers feel that the I.C.C. should be 
limited to rubber-stamping competitive 
practices regardless of how excessive or 
how disruptive they may be.” 


I.C.C. Role 


Mr. Arpaia said that the law did not 
make the I,C.C. a conservator of trans- 
portation as if it were a guardian pro- 
tecting a ward “against its own incom- 
petence or folly,” but that “its chief 
purpose is to protect the national and 


public interest in a necessary public 
service.” One of those elements was to 
maintain and preserve a stable and 
vigorous system of public transportation 
he said, adding: 

“Tt so happens that the public pur- 
poses and the carriers’ interest coincide. 
Therefore, factors which nullify the 
ability of carriers to give efficient service 
tailored to the pressing needs of com- 
merce at reasonable rates, are contrary 
to the public interest.” 


Asserting that there were rules in 
sports, business, and all walks of life 
to “keep the competition fair,” and that 
in transportation the I.C.C. was the 
forum to insure observance of the rules, 
Mr. Arpaia said that “it has been so 
for almost 70 years, but it seems that 
carriers have not yet adjusted them- 
selves to the practice.” 


He asserted that competition in trans- 
portation had emphasized the factor of 
price “with little regard for anything 
else,” adding that this course was self- 
defeating for the carriers and for the 
public as “drastic, opportunistic reduc- 
tions in prices will eventually produce 
poorer, rather than more efficient serv- 
ice, and will damage rather than pro- 
mote the public interest.” 

In place of “unwarranted emphasis on 
indiscriminate ‘rate-cutting,” said the 
I.C.C. chairman, methods of improving 
the service should be explored. 


Positive Attitude’ 


In his discussion of the carrier failures, 
such as delays in delivery, loss and 
damage in transit—which he said per- 
haps had been mentioned so often they 
had lost their significance and have “a 
stereotyped connotation.” Mr. Arpaia 
said: 

“The finger should be pointed at the 
carriers for failing to take a positive 
attitude to rectify such situations rather 
than hunt for an absent scapegoat. I 
know of several instances where repeated 
experiences in failure of service have 
been a strong factor in driving shippers 
to private transportation.” 

Turning to the matter of classifica- 
tions and rates, and the difficulties he 
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asserted were encountered by shippers 
in obtaining new classifications or new 
rates, Mr. Arpaia said: 

“The National Classification committee 
of the motor carrier industry is part of 
your organization. Its functions are im- 
portant since the classification is the 
very framework upon which rates are 
constructed. I wonder whether you are 
concerned about present trends in rate- 
making and classification. Is the com- 
modity classification losing its signifi- 
cance? Are class ratings serving the 
purpose for which they are intended? 
Obviously if the majority of the traffic 
is to move at commodity rates regardless 
of volume and special circumstances and 
if such rates are devoid of relationship 
to class rates, then a basic element of 
stability in rates is lost. The foundation 
for sound rate relationship lies in a 
realistic alignment of commodities, in- 
cluding the prompt classification of the 
numerous new products which are con- 
stantly being invented and discovered. 

“One of the things that is most dis- 
turbing in the rate-making picture is 
the fact that the spread between com- 
petitive and non-competitive rates is be- 
coming larger and larger due to repeated 
requests for increases which soon are 
applied to only a relatively few move- 
ments. For example, a general increase 
is allowed and a conversion supplement 
is filed which may involve very few 
exceptions. At a later date, exceptions 
to the application of the general in- 
creases are filed covering many com- 
modities and selected points which liter- 
ally take up ten times as many pages as 
the original conversion supplement. The 
fact that the uniform classification is 
becoming a paper document and that 
permissive increases are being eroded is 
seriously disturbing the rate structure. 
The full effect of this practice is pres- 
ently being screened by high volume. 


Slow Procedures 


“The classification committees and rate 
bureaus have procedures to follow just as 
we do. Carriers are prone to condemn 
us for acting slowly, but from what I 
hear, the Commission is a paragon of 
virtue for dispatch in this respect. I 
have had shippers complain to me that 
proposals to classify new commodities 
or to establish new rates sometimes are 
stalled for years. 


“We are living in a chemical and an 
electronic age. New products are being 
developed daily. The classification com- 
mittee has a positive duty to allocate 
these new commodities promptly to a 
proper class rating. It is an easy thing 
to throw such commodities into an 
N.OIBN. rating and let them remain 
there for extended periods of time. When 
the situation becomes intolerable for 
shippers, it induces them to press for 
commodity rates and failing that it 
drives them to some form of unregulated 
transportation. The improper classifica- 
tion of commodities has also led to the 
use of rate stops. The Commission has 
pointed out several times that the motor 
freight classification should eliminate 
this practice by adjusting to motor car- 
rier operations.” 


Public Transport ‘on Quicksand’ 


After saying that the volume of traffic 
left to public transportation was “becom- 
ing less and less” because a “larger and 





larger” portion was becoming exempt 
from regulation through court interpre- 
tation, and that this was a serious situa- 
tion to the carriers, as well as to the 
public, Mr. Arpaia said: 

“But it doesn’t seem to arouse much 
reaction by regulated transportation. 
They are too busy trying to take existing 
traffic from each other. It seems to the 
outsider looking in that carriers are 
worrying about a few cockroaches in the 
cellar when the entire structure is in 
danger of collapse. If uncertainty is to 
continue the public transportation sys- 
tem, which has contributed so much to 
this nation’s social and economic prog- 
ress, is resting on quicksand. The day 
of reckoning for carriers and the nation 
may linger a while, but it is inevitable. 

“If there was ever need for timely ac- 
tion and leadership in preserving the 
basic pathway to economic progress—the 
finest system of public transportation in 
the world under private ownership—it is 
now.” 

Chairman Arpaia also said it was his 
opinion that the carriers were dissipating 
much revenue in wasteful and duplica- 
tive practices and were “wasting a lot 
of money in non-productive expense,” 
which he indicated as meaning “lavish 
entertainment, expensive trips and sub- 
stantial gifts—which are tantamount to 
rebates.” He said the Commission could 
not countenance such practices “which 
contravene the spirit as well as the 
letter of the Elkins act.” 

“Of special note is the attempted 
practice of diverting operating income 
to affiliated companies which are, for 
the most part, owned by officers and 
their relatives,” said Mr. Arpaia. 

He added that most carriers were ob- 
serving the rules, conducting their opera- 
tions on a sound basis, keeping books 
and records reflecting “true operating 
expenses,” and were otherwise respect- 
ing their obligations to the public. 

He said the Commission did not want 
to inject itself into management, but 
could not shirk its duties under the law. 
Carriers might resent close scrutiny into 
carrier practices as interference with 
managerial discretion, he said, but that 
“they should remember that they elected 
to enter a business which is affected with 
the public interest and which enjoys 
certain correlative privileges as well as 
obligations.” 


Resistance of Carriers 


Mr. Arpaia said that the responsibility 
of those who entered such a business re- 
quired an unselfish and honest appraisal 
of efforts and suggestions intenaed to 
correct basic evils in the industry. He 
added: 

“Carriers are prone to sit back pasively 
and, regardless of the merits of Commis- 
sion proposals, resent and resist them to 
the full. This attitude of saying no, 
no, no, is neither constructive nor pro- 
ductive.” 


Carriers should examine such pro- 
posals and if they were not in agree- 
ment, “come in with counter proposals,” 
he said. As a specific example, Mr. 
Arpaia mentioned Ex Parte MC-43, an 
investigation of trip-leasing practices. 
He said that now, after years of effort 
through Commission processes, the 
courts and Congress, the carriers said 


that some trip lease rules were neces- 
sary. 


“Yet, since the very beginning there 
Was never an admission that unsound 
conditions and public safety required 
some restrictions on this widespread and 
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growing evil. No effort was made 
the industry to suggest an experimenta] 
and exploratory alternative which would 
lay the basis for some sound action in 
his respect. 


“You people in the transportation busi- ) 


ness are close to these problems, Yoy 
attitude should be one of helpfulness 
and of cooperation and not one of yp. | 
conditional resistance.” 

After asserting that the Commission's 
role was that of a safety engineer, rather 
than that of firemen “waiting for a cop- 
flagration and then being summoned to 
put it out,” Mr. Arpaia said that the 
Commission administered the law as it 
was written, and as the courts inter. 
preted it, and that “it does this with g 


passion for objectivity, impartiality ang | 


fairness.” However, he added, the Com. 
mission also “pointed up” the “actualities 
and potentialities which may impede 
the prospect of achieving the basic aims 
of the law.” 

Saying that “beyond this, it cannot 
and does not desire to go,” Mr. i 
concluded his address as follows: 

“Congress will respond with action 
when it is needed or when it is convinceg 
that the public wants action. Judging 
from the complaints of many shippers 
who are being caught in a competitive 
squeeze, the time will come sooner than 
some think. If the act were amended to 
encourage panic pricing and further dis- 
ruption of rate relationships, the public 
clamor, in my opinion, would really be 
resounding.” 





P.R.R. to Carry Airline’s 
Weather-Bound Passengers 


Delta Airlines announced October 16 | 


that it had concluded an agreement with 
the Pennsylvania Railroad under which 
the rail carrier would accept Delta 
tickets for transportation between Phila- 
delphia and New York when New York 
City airports were closed by weather. 

Delta said that when weather condi- 
tions prevented flights from operating 
into New York. Its passengers would de- 
plane at Philadelphia. There they will 
be issued a coupon for taxi fare to the 
railway station and a ticket on the Penn- 
sylvania to New York City. The coupon 
and ticket will be in an envelope together 
with a card to be sent to Delta’s head- 
quarters in Atlanta for any refund due 
the Delta passenger. 

“The arrangement will expedite the 
movement of passengers by eliminating 
check-in procedures at the airport ticket 
counters and at the railroad terminal,” 
said the Delta announcement. 





Five Air Force Commands 


Plan Transport Conference 


Headquarters, Air Materiel Command, 
at Wright-Patterson Air Force Bass, 
Ohio, has announced it will be host t 
“an air transportation conference om 
November 7, 8 and 9, that will bring 
Air Force transportation officials from 
all over the United States.” 

Key transportation personnel from 
five major commands, together with “top 
military and civilian figures from the 
air transportation world” will attend the 
conference, according to the announce- 
ment. 

Air terminal managers from 37 bases 
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in “the Logair chain” would be present 
at the three-day conclave in which there 
would be discussions of “Logair,” air 
freight, commercial air traffic and the 


| need of the Air Force for the airlifting of 


high-value cargo, it was stated. 


Brigadier General Emmett B. Cassady, 
director of transportation and services 
for the Air Materiel Command, will 
welcome the delegates, November 7. 


Other speakers according to the an- 
nouncement, will include: Colonel Jack 
N. Stovall, chief of the A.M.C’s Air Lift 
Division, John Emery, Sr., of the Emery 
Air Freight Service, Robert Mangold, 
of United Air Lines and Major General 
F. J. Dau, director of supply for the 
AMC. 





President Asks Speedy 
Design, Construction of 
A-Powered Merchant Ship 


President Eisenhower on October 
15 directed the Atomic Energy Com- 
mission and the Department of 
Commerce to “proceed as rapidly as 
possible with the design and con- 
struction of the first nuclear-powered 
merchant ship” authorized by Public 
Law 848 of the Eighty-fourth Con- 
gress. The President approved the 
law in July. 


The President recalled that he had 
advanced the idea of such a merchant 
yessel in April, 1955, to “demonstrate to 
people everywhere this peacetime use 
of atomic energy, harnessed for the 
improvement of human living.” 


The President also said he wanted 
to emphasize that the ship’s reactor 
design would “not be secret,” and that 
it would be “built on an unclassified 
basis.” It would be possible for engi- 
neers of our own country and of other 
nations, the President said, to view the 
nuclear power plant and see at first 
hand “this demonstration of the great 
promise of atomic energy for human 
betterment.” 


President Eisenhower made public a 
joint letter from the Secretary of Com- 
merce and the chairman of the Atomic 
Energy Commission containing a de- 
scription of the ship on which the 
Department of Commerce, the A.E.C. 
and the Maritime Administration had 
agreed “in principle.” 


Description of Ship 


“The agreement provides that the 
Atomic Energy Commission will furnish 
and be responsible for the installation 
of a 20,000 horsepower pressured water 
reactor of advanced design,” said the 
joint letter. “The Maritime Adminis- 
tration will provide and be responsible 
for the design and construction of a 
combination passenger-cargo ship of 
approximately 100 passengers and 12,000 
cargo deadweight ton capacity having 
& service speed of 21 knots. The ship 
Will be approximately 595 feet in length, 


78 feet in beam, and will draw about 30 
feet of water. 


“The time of delivery of the vessel 
depends on the time necessary for com- 
Pletion of the power plant, which is 
how estimated at 39 months from the 
time of a contractual commitment, al- 
though efforts are continuing to reduce 


this time. In order that all work may 
proceed with greatest dispatch, and, 
further, in order that there will be 
centralized responsibility, the entire 
project will be under the management 
of a single project manager chosen 
jointly by the Maritime Administration 
and the Atomic Energy Commission.” 

The President said that the new vessel 
would be “a floating laboratory,” pro- 
viding indispensable information for the 
further application of atomic energy in 
the field of ocean transportation. He 
added that “the reactor itself will be 
a definite step forward in nuclear pro- 
pulsion.” 


Recalling that the nuclear-powered 
submarine “Nautilus” was launched in 
January, 1954, President Eisenhower said 
that merchant ship propulsion had not 
yet been realized “although it is one 
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of the most promising applications of 
nuclear energy.” He added: 

“Atomic merchant ships will be able 
to operate on longer runs at higher sus- 
tained speeds. They will be able to carry 
more cargo on long voyages than con- 
ventional ships because of the saving 
in fuel space. They will need less time 
in port, since they will operate for long 
periods without refueling.” 

The ship which Congress authorized 
was not that which the President asked 
for in 1955. His idea for a “demonstra- 
tion ship” did not win favor in Congress, 
which called for an operating merchant 
vessel, to cost not more than $46.5 mil- 
lion. 





Maritime Officials Pleased With Plans 


For ‘New Generation’ 


of Merchant Ships 


Laying of Keel of New Moore-McCormack Ship Underlines Government's 


Program for Ship Replacements. 


Maritime Board Member Sees Need 


For Better Public Relations Program on Meaning of Merchant Marine. 


In separate addresses, Thomas E. 
Stakem, Jr., and Ben H. Guill, mem- 
bers of the Federal Maritime Board, 
reviewed the progress of the govern- 
ment’s plans for an improved mer- 
chant marine and called for a con- 
tinued effort to create favorable 
public opinion toward the maritime 
industry. 


Mr. Stakem spoke on October 13 at the 
convention of the Association of Water 
Transportation Accounting Officers in 
Atlantic City, N.J. Mr. Guill spoke earlier 
at a luncheon of the annual American 
Merchant Marine Conference in the 
Waldorf-Astoria hotel, New York City. 


Rear Admiral Walter C. Ford, deputy 
administrator of the Maritime Admini- 
stration, speaking on October 18 at the 
laying of the keel of a New Moore- 
McCormack ship at the Ingalls Ship- 
building Corporation’s yards in Pasca- 
goula, Miss., said that the construction 
of the modern liner “signifies the emer- 
gence of a whole new generation of mer- 
chant ships to fly the Stars and Stripes.” 


In the course of his review of the 
efforts of the M.A. and the F.M.B. to 
meet “block obsolescence” in the Ameri- 
can fleet, Mr. Stakem said that the 
American-flag companies, under the 
over-all program, “take on the financial 
obligation in the neighborhood of one 
and one-half billion dollars.” He added 
that they now had the assurance that 
the government would be their partner 
in the operation of the ships for 20 years, 
the first such contract having been 
entered into with Moore-McCormack 
Lines. 

After recalling that the shipping com- 
panies felt that the Mariner vessels were 
too large, too fast, and too costly, and 
asserting that those ships “loom on to- 
day’s market as quite a bargain,” Mr. 
Stakem said that companies which had 
purchased the ships to operate at 18 
knots were using them at speeds in ex- 


cess of 20 knots. He said that companies 
which must replace vessels were think- 
ing in terms of bigger and faster units. 


Tanker Progress 


Turning to tanker operation, and say- 
ing that the “supertanker” of a few 
years ago was in the neighborhood of 
25,000 deadweight tons, Mr. Stakem as- 
serted that that tanker was now just 
medium in size, and that tankers of 45,- 
000, 65,000 and 80,000 deadweight tons 
had been built. He added that one 


company had plans for a 100,000-ton 
tanker. 


“Consider too the new use to which 
the tanker has been placed—that of 
carrying grain,” Mr. Stakem added. “A 
sizeable number of cargoes of grain have 
already been lifted in tankers quite 
successfully. One tanker that recently 
carried a large shipment of grain to 
India carried its own portable pneumatic 
unloader and thus was able to discharge 
its cargo in record time.” 


Mr. Stakem placed the grain stored in 
330 Liberty ships in the reserve fleet at 
76 million bushels. Since the inception 
of the storage program in 1953, he said, 
the reserve fleet had been used for the 
storage of about 101 million bushels of 
grain. 


St. Lawrence Seaway 


On the effect of the St. Lawrence Sea- 
way, Mr. Stakem had this to say: 


“No mention of progress in the Amer- 
ican shipping industry would be com- 
plete without a reference to the St. 
Lawrence Seaway-Great Lakes project. 
Here we have cooperation on an interna- 
tional scale to aid the shipping business. 
I could spend the rest of the morning on 
this one subject alone. It is an intriguing 
problem. We do know that the total 
project cost will be in the neighborhood 
of one billion dollars. We do know that 
ships of 27 foot draft will be able to 
navigate the St. Lawrence and Great 
Lakes. We do know that considerable 
expenditure must be made in the con- 
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necting channels of the Great Lakes in 
order to get full utilization of the Lakes. 
We expect that it may be 1962 before all 
of this channel work is finished. We 
know that a considerable readjustment 
will of necessity be made in the shipping 
industry as the project is completed. We 
know that the matter of tolls on the sea- 
way and the railroad rates will have a 
distinct bearing on the flow of cargo on 
this new trade channel. We know that 
considerable work must be done in the 
Great Lakes ports themselves and in the 
shoreside facilities available to our ships. 
“We know that water transportation on 
the Great Lakes will compete not only 
with foreign-flag ships which use the 
seaway, but will also be in competition 
with land transportation systems, the 
railroad and the trucking lines to cer- 
tain extents. But regardless of the read- 
justment and regardless of the problems 
that will come forward in the Great 
Lakes, we consider the completion of this 
vast project on the plus side of our 
American merchant marine ledger.” 


Mortgage Insurance 


As the result of the increasing of in- 
surance guarantees by the government 
to 100 per cent of principal payments, 
Mr. Stakem said that the F.M.B. staff 
was in the process of developing a re- 
lease which would outline the agency’s 
concept of “adequate financial provisions 
for working capital and net worth in 
connection with this construction loan 
and mortgage insurance program.” He 
added: 

“Our recent experiences with process- 
ing these applications have indicated the 
vital importance of the financial aspects 
of the applications and the advisability 
of early exploration on the part of the 
finance officers of the various companies 
as to the financial implications of the 
program. 


“As of September 11, 1956, there were 
outstanding two insured construction and 
conversion loans potentially aggregating 
$20,325,000 as advances are made by the 
lender to the shipyard. These construc- 
tion and conversion loans will be re- 
placed by insured ship mortgages in 
principal amounts aggregating $23,112,500 
upon completion of the vessels now 
scheduled for the fiscal years 1957 and 
1958. In addition to the construction 
and conversion loans, there were out- 
standing two insured mortgages in the 
principal amount aggregating $2,695,000. 


“As of a recent date, there were on 
file nine applications for federal mort- 
gage and loan insurance in connection 
with financing the construction of 12 
trailer ships, 10 container ships, one bulk 
dry cargo ship, two tankers, one coal 
barge, and one shrimp trawler. The 
construction cost on this group of ships 
would be in the neighborhood of $250,- 
000,000. This indicates to some extent 
the interest already expressed in this 
form of private financing of ship con- 
struction.” 


Public Relations Program 

In his address, Mr. Guill, who is vice- 
chairman of the F.M.B., recalled that 
in his first speech in 1955 as a member 
of that agency he had stressed the need 
to tell the story of the maritime indus- 
try to the public. 

He said he had tried to practice what 
he had preached and thought it had 


resulted in some success in improving 
relations with Congress and in obtain- 
ing a reversal by the State Department 
of its position on the cargo preference 
principle—that at least 50 per cent of 
aid cargoes be transported in American- 
flag vessels. 

Mr. Guill told his audience that, while 
recently the majority in Congress had 
understood the need for appropriations 
for both construction and operating dif- 
ferential subsidies, and “appropriations 
have been coming through,” the effort 
must continue. 

There were many factors which might 
influence the attitude of Congress, he 
said, adding that “the battle on 50-50 
is going to continue.” Referring to op- 
position from farm interests, Mr. Guill 
told the group that “you can not only 
lose your 50-50 protection, but you will 
have to do some tall talking to keep 
your subsidies for shipbuilding and ship 
operation.” 


Industry Effort Needed 


He said that steamship and ship- 
building companies could “well allocate 
more of their public relations funds for 
institutional type public relations. Other 
industries spend millions to tell their 
story.” 

Mr. Guill said an opinion poll was 
necessary to learn what the public 
thought of the maritime industry, and 
that it was necessary to let the public 
know what the “merchant marine sub- 
sidy dollar they pay means to them.” He 
added that “they need to know that cargo 
preference is a means of counteracting 
foreign domination of U.S. sealanes,” and 
that a planned education program, 
beamed at farm areas where the export 
crops—corn, rice and wheat—were raised 
was needed. He called for endowed 
“professorships of ocean transportation 
at leading universities,” or for research 
projects to study the long-range mari- 
time needs of the United States. 

Those ideas, he said, were merely 
“ticklers,” and that a concerted effort on 
public relations would bring forth many 
more ideas. 


Mr. Guill concluded his speech by 
warning his listeners that they might be- 
come busy with interest costs, with tell- 
ing stockholders why dividends would be 
less, with operating costs of old and new 
ships, with labor problems, and with ef- 
forts to get steel and subsidy dollars that 
“if you are not careful, you will forget 
the guy who put up the dough: John Q. 
Public himself.” Mr. Guill added that 
“he has got to know and understand the 
real story of the American merchant 
marine.” 


Michigan Claim Association 


To Sponsor Forum, Banquet 


C. A. Brennan, manager field service, 
parts and accessories operation of the 
Ford Motor Co., Dearborn, Mich., will be 
the guest speaker at the annual shipper- 
carrier-consignee freight loss and dam- 
age prevention forum and banquet spon- 
sored by the Michigan Freight Claim 
Association at the Hotel Fort Shelby, 
Detroit, Mich., on October 25. 

The banquet will follow the forum and 
group discussions, which will take place 
in the afternoon. William Fisher, presi- 
dent of the association, will make the 
introductions. A welcome address will 
be made by Frank Baird Smith, vice- 
president of Refiners Transport and 
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Terminal Corporation and president of 
the Michigan Trucking Association, Gen. 
eral chairman for the forum wij 
A. H. McNash, office manager for Ogden 
& Moffett Co., Port Huron, Mich. 

Moderator for the group discussions 
will be Howard L. Domingus, executive 
assistant, Dundee Truck Lines, Inc., TI. 
ledo, O. The speakers, and their Sub- 
jects will be: 

T. W. O'Neil, vice-president, Dom De 
Rosa Co., Chicago, IIl., claim prevention: 
Judson B. Robb, Motor Carriers Centrg] 
Freight Association, Detroit, claim ig. 
bility; William C. Finn, vice-president 
of sales, Consolidated Freight Co,, Sag- 
inaw, Mich., customer relations, and 
James Mitchell, Ford Central Parts De. 
pot, Dearborn, packaging techniques. 

Edward E. Parkinson, general manager 
White Owl Express, Inc., Pontiac, Mich, 
will be toastmaster at the banquet, A 
summation of the day will be made by 
Mr. Parkinson. 





New Officers of California 
Chapter of A.S.T.T. Elected 


Leonard J. Rowley, manager of traffic 
and transportation, of Lockheed Aircraft 
Corporation, Burbank, Calif., was elected 
president, and Trusten P. Wadsworth, 
assistant freight traffic manager of the 
Western Pacific Railroad, San Francisco, 
was elected vice-president of the Cali- 
fornia Chapter of the American Society 
of Traffic and Transportation at its 
recent annual meeting. 

Reelected as treasurer was Arthur A. 
Moser, assistant general freight agent 
of the Atchison, Topeka & Santa Fe 
Railway, San Francisco, Mrs. Bess E. 
Anderson, traffic manager of Modglin 
Co., Inc., Los Angeles was _ reelected 
secretary. 

Cc. G. Rickenbaugh, traffic manager of 
RCA Victor Division, Los Angeles, was 
elected a member of the governing board. 
Reelected as board members were A. P. 
Heiner, vice-president, public relations 
and traffic, of the Kaiser Steel Corpo- 
ration, Oakland; John W. Witherspoon, 
assistant general traffic manager of 
United States Rubber Co., Los Angeles; 
William O. Narry, assistant manager, 
Foreign Department, of Richfield Oil 
Corporation, Los Angeles; and George D. 
Cron, traffic manager of Chevrolet Oak- 
land Division, General Motors Corpo- 
ration, Oakland. 


Mediators in Rail Labor 
Disputes ‘Keep Trying’ 


Attempts by two members of the 
National Mediation Board to resolve 
differences between the railroads, on the 
one hand, and, on the other, three oper- 
ating employe unions and 11 non-oper- 
ating employe’ organizations, in media- 
tion proceedings at Chicago, were still 
in progress, a spokesman for the N.MB. 
said, October 17. 


The three “ops” which are involved 
in separate disputes with the railroads 
which Board Members O'Neill and EA- 
wards, of the N.M.B., are trying to medi- 
ate, are the Brotherhood of Railroad 
Trainmen, the Brotherhood of Locomo- 
tive Firemen and Enginemen, and the 
Switchmen’s Union of North America. 

The Mediation Board spokesman said 
that reports he had received on October 
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11 from Board Members Edwards and 
O'Neill did not substantiate a newspaper 
report, published that day, that the 
carriers’ conference committees and the 
ynions had arrived at a basis for settle- 
ment and that the form of the “final 
agreement” had been outlined. 





Motor Freight, Classification 
Groups Elect Officers, Study 


Activities for Coming Year 


George Shea, general traffic man- 

ager of the H. P. Welch Co., of 
Sommerville, Mass., was elected 
chairman of the National Motor 
Freight Traffic Associations, at a 
four-day meeting in Washington, 
D.C., concluded October 12. 


The association is made up of common 
carriers of property by motor vehicles 
who have executed the amended na- 
tional motor freight traffic agreement. 

Other officers elected were: First vice- 
chairman, Norris P. Sterling, general 
traffic manager of the Davidson Transfer 
& Storage Co., Baltimore, Md.; treasurer, 
L. M. Dean, vice-president-for traffic, 
Hussmann & Roper Freight Lines, Inc., 
St. Louis, Mo.; and secretary, F. G. 
Freund, Washington, D.C. 

Fifteen directors were also elected. 
They were: I. W. Shepherd, Pacific In- 
termountain Express, Oakland, Calif.; 
J. R. Horne, Great Southern Trucking 
Co., Jacksonville, Fla.; Chester J. Sams, 
Garrett Freight Lines, Pocatello, Idaho; 
C. A. Browne, Security Cartage Co., Fort 
Wayne, Ind.; Mr. Sterling; Mr. Shea; 
Robert McGregor, Associated Truck 
Lines, Inc., Grand Rapids, Mich. 

Also, Mr. Dean; H. E. Howell, Asso- 
ciated Transport, New York, N.Y.; B. L. 
Frazier, McLean Trucking Co., Winston- 
Salem, N.C.; Orren H. Fraley, Consoli- 
dated Freightways, Inc., Menlo Park, 
Calif.; John C. Wisener, Jr., Highway 
Express Lines, Inc., Phila., Pa.; Julian 
Hooper, Super Service Motor Freight, 
Inc., Nashville, Tenn.; O’Neal Fuller, 
East Texas Motor Freight Lines, Dallas, 
Tex.; and George R. Bailey, Olsen Trans- 
portation Co., Green Bay, Wis. 

Counsel for the N.M.F-T.A. was in- 
structed to petition the Commission 
for leave to intervene in opposition to 
the proposal by the railroads to substi- 
tute rail freight car service including 
pick up and delivery in lieu of trailer- 
on-flat car service, at the carrier’s con- 
venience, I. and S. 6649, Substitution 
of Regular Fare for trailer-on-flat-car 
Service (T.W., Oct. 13, p. 59). 

The trucking operators group also in- 
Structed its legal staff to intervene in 
docket MC-C-1894, Equipment Rental, 
Inc. et al—lInvestigation of Operations 
(T.W., Sept. 29, p. 66). 

Examiner W. J. Kane found in the 
latter case that the leasing or renting 
of motor vehicles, without drivers, to 
Shippers for transportation of their own 
Properties in interstate commerce was 
hot engaging in operations as a com- 
mon or contract carrier for compensation 
for which a certificate or permit is re- 
quired by the interstate commerce act. 


Regional Workshops 


NMF.T.A. members also discussed 
plans for a 1957 series of regional work- 
Shops on methods of cutting costs and 


increasing profits on shipments of less 
than a truck load. These seminars, spon- 
sored jointly by N.M.F.T.A. the Regular 
Common Carrier Conference and the 
Common Carrier Conference—Irregular 
Route, were held in several major cities 
during 1955-56 under leadership of mem- 
bers of the staff of Drake, Startzman, 
Sheahan and Barclay, New York City 
engineering consultants. 

In addition to the plans for the small 
shipments workshops, the N.M.F.T.A. 
members considered several suggestions 
for improvements in methods of han- 
dling small shipments, terminal opera- 
tions and shipper-motor carrier relations. 

The N.M.F.T.A. staff was instructed 
to explore expanded use of informa- 
tion developed in the individual car- 
rier’s cost analysis, and to consider the 
various applications by the industry of 
the results of initial surveys conducted 
over the past two years. 

Mr. Shea announced that the staff had 
been instructed to seek greater participa- 
tion on the part of individual trucking 
companies in the continuing cost trend 
survey. He said that the association 
would soon write directly to presidents 
and general managers of motor freight 
publishing bureaus across the country, to 
suggest that these bureau executives call 
attention of their member carriers to the 
advantages of a cost survey with a broad 
base of statistics representing the com- 
bined experience of large and small 
trucking companies in all parts of the 
United States. 

One of the highlights of the sessions 
was the first annual membership lunch- 
eon, at which the Corley Publishing Co., 
St. Louis, Mo., played host to association 
members. 


Classification Committee Officers 


A. F. Mathews, president of Consoli- 
dated Freight Co., Saginaw, Mich., Was 
elected chairman of the 100-member 
National Classification Committee of the 
trucking industry last week. 


The committee is elected by partici- 
pants in the National Motor Freight 
Classification. 


Other officers named included Walter 
Stiegle, general traffic manager, Road- 
way Express, Akron, O., first vice- 
chairman, and Orrin H. Fraley, vice- 
president, traffic and sales, Consolidated 
Freightways, Inc., Menlo Park, Calif., 
as second vice-chairman, Fred G. Freund 
was re-elected as secretary. 

The committee, among other functions, 
serves as the appeal body from decisions 
of the National Classification Board. 





Rep. Priest, Head of House 


Commerce Committee, Dies 


Representative Priest, of Tennessee, 
chairman of the House committee on in- 
terstate and foreign commerce, died~in 
a Nashville, Tenn., hospital in the early 
morning hours of October 12. He was 56 
years old. 

President Eisenhower issued the fol- 
lowing statement later that morning: 


“The Congress of the United States 
and the people of the nation have lost 
a valuable member in the sudden pass- 
ing of J. Percy Priest of Tennessee, ma- 
jority whip of the House of Representa- 
tives. A former teacher and newspaper- 
man, Congressman Priest has served 
with distinction in the House for six- 
teen years. Mrs. Eisenhower and I join 
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with his many friends in Washington 
and the people of his district and state 
in extending our sympathy to his 
family.” 

James Percy Priest was born in Carters 
Creek, Tenn., Aprl 1, 1900. He attended 
the public schools of his state; also State 
Teachers College at Murfreesboro, Tenn., 
George Peabody College for Teachers, 
Nashville, and the University of Tennes- 
see at Knoxville. 

Mr. Priest taught school in Tennessee 
from. 1920 until 1926. He was a member 
of the editorial staff of the Nashville 
Tennesseean, from May, 1926, until Sep- 
tember, 1940, when he was elected to the 
Seventy-seventh Congress from the fifth 
district of Tennessee. Since that time 
he had served continuously in the House. 





Losses From ‘Business 
Activities’ Found Part 


Of Panama Canal Costs 


Toll rates for the Panama Canal 
had been sufficient in the four-year 
period ended June 30, 1955, to re- 
cover all costs, and “net income 
from the Canal activity was being 
used to offset losses from the busi- 
ness activities’ were conclusions 
reached by the General Accounting 
Office in its audit report of the Pan- 
ama Canal Co. and Canal Zone 
Government for the fiscal year 
ended at the 1955 mid-year. 


However, after a discussion of the 
losses from business activities in the 
Canal Zone, the G.A.O., having indicated 
that these services were in part involved 
in attracting the services of United 
States citzens, said that “such losses 
represent a cost of operating the water- 
way and therefore, should be borne 
ultimately by the canal activity.” 

The G.A.O. included 17 numbered rec- 
ommendations as a summary of those 
made in its audit reports of 1953 and 
1954. As to these, it said: 


“In our opinion action by the Congress 
on these recommendations is needed to 
provide, expressly among other purposes, 
(1) authority to include business activity 
losses and depreciation or amortization 
of canal construction cost in calculating 
toll rates; (2) systematic liquidation of 
the government’s investment in the 
Canal enterprise; (3) a basic policy for 
establishing and maintaining rates and 
prices for goods and services to all 
customers; (4) a single independent 
agency with simplified financing, and 
(5) reimbursement for all services pro- 
vided for other government agencies.” 


Later in its audit, the G.A.O. said that 
losses of about $1,812,000 were sustained 
because of failure to obtain reimburse- 
ment from other government agencies 
for furnishing education, hospital and 
medical care; to establish rental rates 
for housing as required by directives of 
the Bureau of the Budget, and to estab- 
lish adequate rates for predominantly 
commercial activities such as the steam- 
ship line ($470,000) and marine termi- 
nals ($480,000). Had those losses not been 
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sustained, said the G.A.O., the reported 
net income for 1955 would have been 
$2,393,000. 

Toll Rates ‘Sufficient’ 


its conclusion that toll rates 
the 


As to 
were sufficient to recover costs, 
G.A.O. said: 


“The company reported net income of 
$14,000,000 for the four-year period since 
the reorganization. On the basis of our 
allocations of general corporate charges, 
this represents income of $35,000,000 
from the canal activity and losses of 
$21,000,000 from the business activities. 
The company’s reported net income is 
sufficient to cover those costs which 
we have recommended for inclusion in 
the formula for calculating tolls. We 
have calculated that after providing for 
these costs the company had a net in- 
come for four years of $1,700,000. Thus 
toll rates have been sufficient to recover 
all costs during the four-year period.” 

The G.A.O. also asserted that duplica- 
tion still existed in the activities of 
steamship lines (Panama Line and Mili- 
tary Sea Transportation Service) and in 
transportation, (railroad and trucks). 

The report showed net income of the 
Panama Canal Co. for fiscal year 1955 
as $581,134. For the four years since July 
1, 1951, net income was shown as $13,- 
554,360. 


The G.A.O. said that the decrease of 
$3,578,876 in reported net income for 
fiscal year 1955 as compared with 1954 
was due principally to the decrease in 
transit and related tolls from U.S. Gov- 
ernment vessels. A table in the report 
showed, for fiscal year 1955, revenue of 
$1,190,000 from U.S. Government ocean- 
going vessels, or 3.4 per cent of the total 
tolls revenue, as compared with $3,862,000, 
or 10.4 per cent of the tolls revenue in 
fiscal year 1954. Transit of such govern- 
ment vessels fell from 800 in fiscal 1954 
to 296 in fiscal 1955. 





Loan Interest Exceeds Rate 
Of Return, Rail Head Says 


C. A. Major, president of the Lehigh 
Valley Railroad, speaking before the 
Central Railway Club at Buffalo, on 
October 12, said that “it just doesn’t make 
sense for the railroads to borrow money 
for improvements at 5 per cent and then 
get a return on their investment of only 
4 per cent.” 

Mr. Major stated that only a year ago 
his company had borrowed money at 
3% per cent but that now the cost would 
be more than 5 per cent in contrast with 
a rate of return of about 4 per cent. He 
said that a month ago the Southern 
Pacific, “a railroad with top credit 
rating,” had to pay 5% per cent on an 
issue of first mortgage bonds. 

“All this means that the money rate 
to railroads has skyrocketed more than 
50 per cent in less than a year,” he said. 


Commenting on increased costs of rail- 
roading, Mr. Major stated that the cost 
of a standard box car which was $3,900 
in 1947 had mounted to $7,100 by August, 
1955, and that such a car now carried a 
price tag of $7,800. He said that a freight 
rate increase was urgently needed now to 


meet the increased costs of everything 
that a railroad must buy in order to 
operate. 

Mr. Major urged that steps be taken 
to assure to railroads earnings sufficient 
to pay for the enormous additions to 
plant and equipment—particularly with 
respect to the freight car fleet—required 
for the welfare of the country. 

“We of the railroad industry,” he said, 
“propose to do everything within our 
power” to see that the nation gets the 
kind of railroad plant it should have. 





Southern Motor Committee 


Studies Causes of Claims 


(Special Correspondence to Traffic World) 


“What Causes Claims?” was the main 
topic of discussion at an area meeting 
of the Freight Claim Committee of 
Southern Motor Carriers Rate Confer- 
ence, October 9, in the Andrew Jackson 
hotel, Nashville, Tenn. 


M. C. Dalton, assistant claim agent 
of Super Service Motor Freight Co. and 
chairman of the area meeting, stated 
that it would be easier to determine what 
did not cause claims than to determine 
what did cause claims, because of the 
many different types of claims handled 
by the motor carriers. Mr. Dalton sug- 
gested that improper handling of freight 
might be a major cause, but that proper 
packing and marking, “the responsibility 
of the shipper,” could assist in reduction 
of claims. The attitude of the carriers’ 
personnel, along with weather conditions, 
played an important role in causing 
claims, he said. 


Charles Locke, of Pulaski Highway 
Express, said in a discussion of pickup 
and delivery of freight that “the majority 
of people are honest and do the best 
job they know how, but the question is, 
do they know how to prevent claims?” 
He explained how a questionnaire might 
be prepared and presented to terminal 


personnel to find out what they did not 


know. This, he said, would give the 
terminal manager an opportunity to have 
a meeting with his terminal personnel 
and study the questionnaire. An em- 
ploye would be a better employe if he 
knew what he was supposed to do, he 
said. 
Bill of Lading and Waybill 


H. H. Clark, of the claim department 
of Wilson Truck Lines, said that “proof- 
reading” of the waybill and the bill of 
lading would many times prevent claims 
before they originated. The terminal 
personnel, he said, should know the 
purpose of a uniform bill of lading—that 
it represented a contract, and that all 
information should be transcribed from 
the bill of lading to the waybill so that 
employes might have the benefit of the 
correct number of pieces, the type of 
container, and the commodity descrip- 
tion. 


What constituted proper packing, 
marking and description was discussed 
by David Coots, of Durrett Transfer Co. 
He stated that the packing as outlined 
in the National Motor Freight Classifica- 
tion was a minimum and not a maximum 
packing. The shippers, he said, were 
acquainted with their types of merchan- 
dise and should pack their shipments to 
withstand the normal hazards of trans- 
portation. Proper packing was one of 
the cheapest means of insuring delivery 
of shipments in a condition that would 
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be satisfactory to the customers he 
added. : 

J. E. Hill, traffic manager and claim 
agent of Johnson Freight Lines, Sug. 
gested that claim agents become fa; 
with all of the rules and regulations o 
the National Motor Freight Classifies. 
tion. He emphasized Rule 4, “Freight 
Liable to Damage Other Freight o 
Equipment,” and the packing require. 
ments of Rule 5, making specific refer. 
ence to provisions of Sections 3, 4 and 
5 that “containers must withstand hay. 
ards of transportation,” that articles 
that would expand or liquify under any 
conditions during transportation must 
be in containers that would prevent 
leakage, and that in the absence of 
packing requirements in the classifica. 
tion descriptions, such articles might be 
accepted at the carrier’s option. The cay. 
rier must be familiar with the type of 
freight it is handling, he said. 


Clarity in Communications 


H. S. Gerregano, general claim agent 
of Hoover Motor Express, spoke on com- 
munications. 

“Communications must be a two-way 
connection, for your terminal personne] 
cannot be certain of your wishes jf 
they are misunderstood, disliked or re. 
jected,” he said. “Silence is not always 
understanding or agreement, for, many 
times, the receiver of the communica- 
tions will hesitate to ask questions, for 
fear the speaker would consider him q 
‘dumb-bunny.’ Many words in the Eng- 
lish language have different meanings, 
and they must be throughly explained: 
and the terminal employes must be given 
an opportunity to ask questions rather 
than being told all the time, for no one 


likes to be on the receiving end all the 
time.” 


Ed Steele, of the Federal Bureau of In- 
vestigation, stated that the F.B.I. stood 
ready to assist the motor carriers in 
their prevention of claims attributable 
to theft, but that the carrier must have 
available information to start the in- 
vestigation. 


Three Views on Claims 


C. M. Thomas, of Thurston Motor 
Lines, discussed claims as seen by “three 
people,” namely, the claimant, the claim 
agent, and the carrier management. The 
claimant, he said, viewed a claim as a 
loss, even though reimbursed, but he 
had received no profit, while making 
eiforts to recover and while preparing 
the claim papers. Many times his money 
might be tied up for several months, 
causing a dissatisfied customer, and he 
might not wish his product to be on the 
Salvage market, for competitive reasons 
or because of quality control, he said. 
A claim agent, he averred, viewed 4 
claim as an error made by a human, in 
loading, checking, or in defective equip- 
ment. His department did not cause 
claims, but had the responsibility of 
payment and prevention, he said. Car- 
rier management he said, viewed 4 
claim as a profit loss, resulting in dis- 
satisfied customers and reflecting upon 
the people who actually handled freight, 
on their supervisor, and on the entire 
organization. 


T. A. Henslee, secretary of the Freight 
Claim Committee, reported on activities 
to prevent claims for damage to photo- 
graphic material by radioactive material. 
Many commodities now being trams- 
ported by truck were “activated” and the 
terminal manager should familiariz 
himself with these commodities and pass 
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the information on to his employes, to 
watch for markings on the cartons, and 
radioactive materials should not be 
placed within a least 15 feet of photo- 
graphic material, he said. Training of 
terminal personnel to read and observe 
markings was discussed by Donald York, 
claim agent of Tennessee Carolina 


| transportation, Inc. 


Roy Wilkins, operations manager of 
Super Service Motor Freight Co., was 
asked to discuss what the Operations 
Council of the American Trucking As- 
sociation was doing to prevent claims, 
since, it was stated, the majority of the 
claims were caused by the operating de- 
partment. He informed the group that 
the subject of claims generally came up 
in each of the meetings, that it had 
never appeared on any of the dockets for 
specific discussion, but that an effort 
would be made to place it on the docket 
for the next meeting of the Operations 
Council. 





N.A.R.U.C. Executive Group 


Opposes Transport Taxes 


The executive committee of the Na- 
tional Association of Railroad and Util- 
ities Commissioners at a recent meeting 
in Chicago passed a resolution reaf- 
firming the association’s advocacy of 
the repeal of federal excise taxes on 
transportation and communication serv- 
ices, it was announced to member 
commissioners by Everette Kreeger, 
secretary of the association. 


Austin L. Roberts, Jr., general so- 
licitor of the Association, discussed 
plans to participate in the near future 
in hearings before the Subcommittee on 
excise taxes of the House ways and 
means committee. Representative For- 
and, of Rhode Island, is chairman of 
the subcommittee. 


John C. Hammer, of Tennessee, presi- 
dent of the Association, announced that 
the dates for the 1957 convention would 
be October 28-31 at the Peabody hotel 
in Memphis, Tenn. 


Reports of committee activities were 
presented by John H. McCarthy, of 
Michigan, former chairman of the com- 
mittee on nuclear energy in the electric 
industry; A. R. Colbert, chief of ac- 
counts and finance department of the 
Wisconsin commission and chairman of 
the N.A.R.U.C. committee on accounts 
and statistics, and Walter R. McDonald, 
of Georgia, chairman of the N.A.R.U.C. 
one committee cooperating with the 





Ocean Rates to Europe to Rise 


The North Atlantic Continental 
Preight Conference and the North At- 
lantic French Atlantic Conference have 
announced that, effective February 1, 
1957, they will increase their ocean 
freight rates and charges by 10 per cent. 
Constantly rising costs of vessel opera- 


tions is given as the reason for the in- 
crease, 





Transport Tax Rules Adopted 


The Internal Revenue Service has 
published in its “Bulletin” dated Oc- 
tober 15 regulations it has adopted deal- 


ing with the tax on the transportation 
of persons. 


The regulations occupy 28 printed 
pages in the publication. They were origi- 
nally published as part of a notice of 
proposed rule-making. The I.R.S. said 
it had adopted the regulations after 
consideration of “all such relevant mat- 
ter as was presented by interested per- 
sons regarding the rules proposed.” 





Tallamy to Be Nominated 
For Highway Post; Volpe 


Takes Over in Interim 


The White House announced on 
October 12 that the President would 
submit to Congress in January the 
nomination of Bertram D. Tallamy, 
chairman of the New York State 
Thruway Authority, for the new po- 
sition of federal highway adminis- 
trator, created by the Eighty-fourth 
Congress in Public Law 966 to be the 
head of the Bureau of Public Roads 
in the Department of Commerce. 
The President approved the bill on 
August 3. 


Until Congress convenes, John A. 
Volpe, who recently resigned as com- 
missioner of public works for the state 
of Massachusetts, was named by the 
President to be interim federal high- 
way administrator. 


Sinclair Weeks, Secretary of Commerce 
following the White House announce- 
ment issued a statement in which he 
called Mr. Tallamy “one of the world’s 
greatest builders of roads.” He said that 
Mr. Tallamy would have direct respon- 
sibility for the administration of the 
B.P.R. and of the new national highway 
program. 


Mr. Tallamy, 54, established an engi- 
neering firm in 1929. In 1935 he became 
deputy chief engineer of the Niagara 
Frontier Planning Board, and was ap- 
pointed chief engineer in 1937. He left 
his private engineering firm in 1945 to 
become deputy superintendent of public 
works of the state of New York. 


In that position he coordinated the 
state’s construction program and estab- 
lished the bureau of arterial route plan- 
ning. His studies of the state’s highway 
needs resulted in a 10-year, $2.8 billion 
highway program. 

Mr. Tallamy became chief engineer of 
the New York Public Works Department 
in 1947 and became superintendent of 
public works in 1948, in which position 
he served until the end of 1954. In 1950 
he was appointed one of the three mem- 
bers of the state’s Thruway Authority 
and was designated as its chairman. 

He was elected a member of the exe- 
cutive committee of the American Asso- 
ciation of State Highway Officials in 
1948, became first vice-president in 1950 
and president in 1951. 

Mr. Volpe, 46, headed his own con- 
struction firm, John A. Volpe Construc- 
tion Co., of Malden, Mass. He was 
appointed commissioner of public works 
of Massachusetts in 1953. He was one 
of five engineers who served on an 
advisory committee to Congress in the 
preparation of the 1956 federal-aid high- 
way act. 
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Small Package Service 
Divorced From Train, Air 


Passenger Needs Suggested 


Night flights carrying cargo and 
mail and the commingling of parcel 
post, express and small shipments 
in a coordinated through door-to- 
door service at a single charge jointly 
by surface carriers and air carriers 
were advocated by E. George Siedle, 
Assistant Postmaster General in 
charge of the bureau of transporta- 
tion of the Post Office Department, 
in a speech in St. Paul, Minn., Oc- 
tober 17, at a celebration marking 
the thirtieth anniversary of North- 
west Airlines. 


Mr. Siedle reviewed the growth of air 
mail, saying that in fiscal year 1956 
the mail ton-miles approximated 92,519,- 
000, and that carriers were paid $35,224,- 
000. He compared air mail of 40,000 tons 
a year to non-local first-class mail weight 
of about 270,000 tons. 


Any additional shift of mail from 
surface to air further to improve service 
might add to transportation costs, said 
Mr. Siedle, adding that “now confronted 
with a postal deficit of one-half-billion 
dollars annually, we cannot enthuse 
over this latter possibility.” 


He said the possibility could be fore- 
stalled through assistance “which should 
come from other sources,” and said that 
the future might be summarized as call- 
ing for the following: 


“(1) We need legislation that will give 
us full authority to select the most 
economical and most expeditious mode 
of transportation; (2) we need Congress 
to provide the necessary funds for us to 
do that kind of job; (3) we need the 
moral support of Congress and the pub- 
lic, and (4) we need the friendly co- 
operation of all transportation agencies 
and the commissions that regulate 
them.” 


Service Suggestions 


Mr. Siedle made his suggestion about 
night flights carrying cargo and mail 
in connection with a comment on the 
cost of jet planes “running into millions 
of dollars,” so that “immobilization will 
be costly.” 


A coordinated service carrying parcel 
post, express and small shipments at a 
single through charge, he said, would 
make for concentrated volume, regular 
and more expeditious movement, fewer 
terminals, better utilization of equip- 
ment, and lower over-all costs. He said 
that he vizualized flights and trains at 
some time in the future that are given 
over entirely to transporting express, 
small package freight, and mail, timed 
to meet the needs of this type of traffic 
rather than the needs or convenience 
of passengers. 


D.N.A.-Practitioners Debate 


“Should the Commission Help the 
Small Businessman” will be the topic of 
a forum-type debate between the Phila- 
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delphia chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners and the members of the Phila- 
delphia chapter of the Delta Nu Alpha 
Transportation Fraternity, at a joint 
meeting on November 5, the association 
has announced. The debate will take 
place at the Traffic Club quarters in the 
Benjamin Franklin hotel, beginning at 
7:30 p.m. 





Heinz Co. Directors Elect 
R. E. Jones Vice-President 


Ross E. Jones, Jr., general manager of 
distribution for the H. J. Heinz Co., of 
Pittsburgh, Pa. has been elected by 
the board of directors to the post of 
vice-president in charge of distribution, 
according to an announcement by H. J. 
Heinz II, president of the company. 

The announcement said Mr. Jones, 
a past president of the Pittsburgh Traffic 
Club, joined Heinz in 1922 as a clerk in 
the manufacturing records department 
but remained there only five months be- 
fore joining the traffic department as 
a clerk. He was promoted to chief clerk 
in 1928 and to traffic manager in 1934. 

In 1945, Mr. Jones was named man- 
ager of the transportation and ware- 
housing department and held that posi- 
tion until relieved of his duties to con- 
duct a special transportation and ware- 
housing study for the Heniz Co.’s execu- 
tive committee. On completion of this 
study, he was appointed general man- 
ager of distribution in 1954. 

During World War II, Mr. Jones 
headed the transportation and distribu- 
tion section of the War Production 
Board’s food branch in Washington, D.C. 

He has been active with various trans- 
portation groups, among which are: The 
National Industrial Traffic League, the 
American Society of Traffic and Trans- 
portation; Traffic and Transportation 
Association of Pittsburgh, and the Pitts- 
burgh Chamber of Commerce. In addi- 
tion, Mr. Jones is a member of the traf- 
fic committee of the Grocery Manufac- 
turers Association and the National 
Canners Association. 





Rails in East Announce New 


‘Piggyback’ Rates, Services 


The October 13 issue of the Traffic 
Bulletin carriers announcements of a 
number of independent actions by east- 
ern railroads relating to trailer-on-flat 
car services. 

The Erie Railroad said that in the 
next supplement to its trailer-on-flat- 
car tariff, I.C.C. 21047, it would provide 
for “the removal of X-196-A increases 
and establish new rates not subject 
to X-196-A increases, on various com- 
modities.” 


The Lehigh Valley Railroad announced 
that it would cancel from its trailer- 
on-flat-car tariff 172-D, I.C.C. C-9375 
“item 1845, rate of 88% cents per 100 
pounds (subject to X-196-A increase) 
on printing papers, etc., from Niagara 
Falls, N.Y., to New York, N.Y., permit- 
ting Class 27% rate of 61 cents per 
100 pounds (subject to X-196-A increase) 


per Agent Boin’s exceptions I.C.C. A- 
1109, to apply.” 

The L. V. also announced it would 
establish a trailer-on-flat-car rate of 
$1.29 per 100 pounds on plastic materials, 
minimum weight 23,000 pounds, from 
Bound Brook, N.J., to Decatur, Ill, and 
a rate of 85 cents per 100 pounds on im- 
port rates from New York, N.Y., to 
Chicago, Ill. 

New Services 


The Western Maryland Railway an- 
nounced that it would amend its trailer- 
on-flat-car tariff I.C.C. 9093, to provide 
that the service would apply also from 
Chambersburg and Waynesboro, Pa., and 
Hagerstown and Cumberland, Md., to 
specific destinations in Illinois, Indiana, 
Kentucky, Michigan, Minnesota, Mis- 
souri, Ohio and Wisconsin. 

The Boston & Maine Railroad an- 
nounced that, in supplement 12 to its 
freight tariff 6003, I.C.C. A-3248, effec- 
tive October 15, in connection with 
trailer-on-flat-car service, publication of 
the following: 

“Service has been provided between 
B. & M. R. R. stations and Monon R.R. 
stations in the Louisville, Ky., area, also 
between B. & M. R. R. stations and 
Evansville, Ind. (C. & E. I. R. R.) 

“Provisions have been added for free 
transportation of pallets. 

“New rates have been published on 
various commodities.” 

The Reading Co. announced that, ef- 
fective October 26, in supplement 3 to 
its trailer-on-flat-car tariff 135-C, I.C.C. 
2376, it would publish commodity rates 
on Glass as described therein from 
Philadelphia to Detroit “on basis of the 
current class rate with a 22,000 pounds 
minimum in connection with the Wa- 
bash R.R.” 

The Delaware, Lackawanna & West- 
ern Railroad announced the establish- 
ment of a rate of $3.16 on television 
sets, minimum weight 16,000 pounds, 
from Syracuse, N.Y., to Kansas City, Mo., 
in connection with trailer-on-flat-car 
service. 

The D. L. & W. said also it would 
amend tariffs 308-E and 315 by making 
changes and providing for new rates as 
shown in those tariffs. 


Copies of joint docket No. 177 of the 
Consolidated and Uniform Classification 
committees were mailed to subscribers 
of the Traffic Bulletin with the issue of 
October 13. Hearings on the docket will 
be held in Chicago, in Room 324, Union 
Station, beginning November 7; in New 
York City, at 1 Park Avenue and Thirty- 
Third Street, beginning November 13; 
and in Atlanta, at 101 Marietta Street, 
beginning November 27. 


Drought Area Rate Relief 
Wins President’s Thanks 


President Eisenhower, on October 11, 
expressed his gratitude and that of farm- 
ers and ranchers in the drought-stricken 
southwest, for the action of the western 
railroads, pursuant to a request by the 
President, in cutting rates on hay in 
carloads by 50 per cent, and arranging 
lower rates on livestock. 

Authority to make the reduced rates 
together with the necessary fourth-sec- 
tion relief, was granted by the Commis- 
sion in drought order No. 57. 


The President’s statement follows: 


“William T. Faricy, president of the 
Association of American Railroads, re- 


TRAFFIC Wop § Octo 
ported to me this afternoon that, py. 
suant to my request made on the Westerp 
railroads to assist farm and ranch peop 
in drought areas during the present diff. 
cult period, the western railroads 
authorized him to say that they ap 
proceeding to put into effect on Saty. 
day, October 13, a 50 per cent reduction 
in rates on hay in carloads. 

“The reduction will apply from all 
western states to the drought disaste 
area in Texas, Oklahoma, Arizona, Cojo. 
rado, Kansas, Nevada, New Mexico anq 
Utah. In addition, the railroads are 
arranging, effective at the same time to 
establish rates for outbound movement 
of livestock from the drought areas to 
feeding grounds in Western Territory 
which will permit free return transport. 
tion to originating points. 

“I know that I speak for our people 
especially those in the areas affected, jp 
saying that all of us are deeply gratefy 
to our railways for this public Spirited 
and prompt action.” 
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Luhrsen, Former R.R.B. 
Member, Dies in Chicago 


Julius G. Luhrsen, 79 years old, a 
founder and former president of the 
American Train Dispatchers Association 
and a former member of the Railroad 
Retirement Board, died of a heart attack, 
October 15, while attending a convention 
of the A.T.D.A. at the Congress hotel] in 
Chicago. 

Before he became a member of the 
Railroad Retirement Board, Mr. Luhrsen 
served for a number of years as secre- 
tary of the Railway Labor Executives’ 
Association. 
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Slick Airways to Shift 


Headquarters to Dallas 


Slick Airways, Inc., of New York, N.Y, 
one of the certificated and scheduled 
common carriers of air freight, airmail 
and air express, will relocate its general 
executives offices from Burbank, Calif, 
to Dallas, Tex., according to Robert J. 
Smith, Slick’s president. The move will 
begin November 15. 

At the same time, the air freight line 
reported it had set all-time traffic rec- 
ords in September and planned “a major 
development” in its Los Angeles oper- 
ation. 

Commenting on the relocation of the 
company’s general executive offices, Mr. 
Smith said: 

“The selection of Dallas as our head- 
quarters site was determined after three 
months of a thorough and _ intensive 
study of other mid-western cities. Chief | ™ 
among the factors favoring relocation of | 4 
our headquarters from California were | u 
improved communications with our sta- 
tions and better system-wide supervision. | 9 
Location in the central time zone brings 
all points of the far flung Slick Airways 
system much closer together time-wise, 
both in terms of communications and in 
executive travel. 

“The middle western area also brings 
us much closer to Washington, DOC. 
where we have much activity stemming 
from our government work.” 

John E. Muhlfeld, vice-president, sales 
and traffic, reported that the total com- 
mon carrier revenue ton-miles carried by 
Slick Airways in September, 4,638,670 
was the greatest in the 10-year history 
of the airline. 
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Decisions 





.C.C. Dismisses Rails’ 


Complaint Against Truckers 


The Commission, division 1, has dis- 
missed a complaint brought by eight 
eastern railroads alleging that Bedway 
Trucking Co., John Bedway, and Mary 
Bedway, all of Pottsville, Pa. and 
Franklin E. Rudelitch and John A. 
Rudelitch, both of Leighton, Pa., en- 
gaged in motor common carrier trans- 
portation of anthracite coal from points 
in Pennsylvania to Points in New York 
and New Jersey, either without having 
obtained appropriate operating authority 
from the Commission, or in excess of 
the authority obtained. 

By its report and order in MC-C-1844, 
Central Railroad Co. of New Jersey et al. 
y. Bedway Trucking Co., et al., the Com- 
mission said the complainants had failed 
to establish that John Bedway, Mary 
Bedway, John A. Rudelitch, or Franklin 
E. Rudelitch were or had been engaged 
in operation as common or contract car- 
riers in violation of the interstate com- 
merce act or the Commission’s rules and 
regulations thereunder. 

The Commission said the defendants 
urged that the complaint against Bed- 
way Trucking Co., should be dismissed 
because the latter was not a legal entity, 
but merely represented the trade name 
under which John Bedway conducted 
business. 

The railroad complainants were listed 
as the Central of New Jersey, the Dela- 
ware & Hudson, the Lackawanna, the 
Erie, the Lehigh & New England, the 
Lehigh Valley, the Pennsylvania, and the 
Reading. 





Pipeline Property Values 


The Commission, division 4, by a re- 
port and order: in Valuation No. 1324 
(1955 report), The Ohio Oil Co., Pipe 
Line Department, has determined, for 
rate-making purposes, the final value of 
the common carrier property owned and 
used by the company to have been 
$52,241,000 as of December 31, 1955, and 
of property used but not owned to have 
been $67,100. Protests, if any, are due 


at the Commission on or before November 
23. 


The Commission, division 2, by a re- 
Port and order in Valuation No. 1286, 
(1955 Report) Utah Oil Refining Co., 
Pipeline Department, has determined, 
for rate-making purposes, the value of 
the common carrier property of the Utah 
Oil Refining Co., pipeline department, as 
of December 31, 1955, to be $10,790,000. 
Protests, if any, are due on or before 
November 19, 


Low ‘Piggyback’ Rate on Paving Equipment 
Approved, I.C.C. Reverses Prior Findings 


Case Involves Reduced Rates on Equipment in Trailer-on-Flat-Car 


Service From Chicago to Philadelphia. 


Commissioner Freas, 


Dissenting, Says Railroads Have Not Met Burden of Justifying Rate. 


The Commission, by a report and 
order on reconsideration in I. and S. 
No. 6473, Paving Equipment—Chi- 
cago to Philadelphia, has reversed 
prior findings of its division 3 (298 
I.C.C. 11) that a proposed reduced 
rail rate of $1.33 a 100 pounds, mini- 
mum 23,000 pounds, on paving ram- 
mers, smoothers, tampers, and as- 
phalt cutters, loaded on or in carrier 
trailers and transported in “piggy- 
back” service from Chicago, IIl., to 
Philadelphia, Pa. has not been 
shown just and reasonable. 


On _ reconsideration, the rate was 
found just and reasonable and the pro- 
ceeding discontinued. Commissioner 
Freas filed a dissenting opinion in 
which Chairman Arpaia joined. Com- 
missioners Clarke, Hutchinson, and Mc- 
Pherson noted dissents. 

The report said that division 3 ordered 
the proposed rate canceled on or before 
April 2, 1956; that the rate was canceled 
on April 18, and that the respondent 
railroads petitioned for reconsideration. 


The proposed rate, minimum 23,000 
pounds, the Commission said, was pub- 
lished to apply over lines of the Nickel 
Plate to Pittsburgh Junction, O., the 
Pittsburgh & West Virginia to Connells- 
ville, Pa., the Western Maryland to Ship- 
pensburg, Pa., and the Reading to Phila- 
delphia, 874 miles. 


‘Piggyback’ Service and Rates 


“Piggyback service from Chicago to 
Philadelphia,” the Commission said, 
“was instituted over this route on Janu- 
ary 1, 1955. At that time the respond- 
ents’ Class 40 rate, which was appli- 
cable on this traffic from Chicago to 
Philadelphia, was $1.28 which was the 
same as the Class 40 rate maintained by 
the motor-carrier members of the Motor 
Carriers Tariff Bureau, Inc. The Class 
40 rate of the motor-carrier members of 
the protestant association was $1.43. The 
latter rate was reduced to $1.28, but this 
rate was later increased to $1.43 when 
the respondents increased their Class 40 
rate to $1.43 on July 15, 1955. 





See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 


“The latter increase was the result of 
the respondents’ adoption of the docket 
28300 scale of class rates for ‘piggyback’ 
operations. After the respondents’ rate 
was increased from $1.28 to $1.43 the in- 
terested shipper requested that the 
former rate be reestablished but agreed 
to accept the proposed rate of $1.33 
which reflects Class 37.5. 

The Commission said in a footnote to 
the report that the present Class 40 rate 
published by the Motor Carriers Tariff 
Bureau was $1.31. 


Revenue Yield Compared 


Based on the minimum weight of 23,- 
000 pounds and an average loading of 
25,370 pounds, the Commission said, the 
proposed rate would yield revenues of 
$305.90 and $337.42 a car, respectively, 
and 30.43 mills a ton-mile, 

“These revenues compare favorably 
with those produced by other commodi- 
ties moving in ‘piggyback’ service Over 
the same route from Chicago to Phila- 
delphia,” the Commission said. “The 
revenue of 30.43 mills a ton-mile is sub- 
stantially greater than the average reve- 
nues of the four respondent carriers in 
1954, which ranged from 13.63 to 19.13 
mills a ton-mile,” it continued. “In this 
connection, reference is made to Glass- 
ware from Horseheads, N.Y., to New 
York, N.Y., 297 I.C.C. 237, which also 
concerned movements in trailer-flatcar 
or so-called ‘piggyback’ operations, 
wherein division 2 found just and reason- 
able a reduced rate on glass bottles 
and glassware that yielded 24 mills a 
ton-mile, and stated that the ton-mile 
yield was about 50 per cent higher than 
the average ton-mile revenue of the 
respondent carrier. 

“The respondents contend that if the 
proposed reduction constitutes “destruc- 
tive competition” as alleged by the prot- 
estant, then presumably so do all ad- 
justments below a classification rating. 
They point out that it is not incumbent 
upon railroads to prove that a present 
rate is unreasonable before they can 
make a reduction therein, and assert 
that in such instances they must only 
show that the reduced rate is com- 
pensatory and within the zone of reason- 
ableness. See Brass and Bronze Articles, 
S. W. and W. T. L. Territories, 270 I.C.C. 
791 wherein division 2 stated that rail 
carriers may not be required to refrain 
from establishing rates which are rea- 
sonable and otherwise lawful under the 
act for the purpose of protecting the 
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traffic of motor-carrier competitors cit- 
ing, Automobiles from Evansville, Ind., 
to the South, 245 I.C.C. 339.” 


Reliance on Compressor Case 


The Commission said the respondent 
railroads also cited and relied on Com- 
pressors From Tecumseh, Mich., to 
Springfield, Mass., 297 I.C.C. 797, in 
which division 3 found the proposed rate 
just and reasonable, and stated, among 
other things, that the provision of the 
national transportation policy relating to 
preservation of the inherent advantages 
of each mode of transportation did not 
require that the transportation agency 
having the inherent advantage must 
maintain its rates at a level which would 
enable other forms to compete suc- 
cessfully. 


“The record is persuasive that the pro- 
posed rate would be just and reasonable, 
and there is nothing to indicate that it 
would contravene the provisions of the 
national transportation policy,” the Com- 
mission said. 


Separate Expression 


Commissioner Freas, dissenting, said 
that in proceedings of this nature the 
respondents had the burden of estab- 
lishing by clear and convincing evidence 
that the proposed rates were justified. 
He stated that in his opinion they had 
not met that burden, and added: 


“To show that the proposed rate is 
compensatory; respondents rely on ton- 
mile earnings and on comparisons with 
rates on other commodities. They show 
that the ton-mile yield is substantially 
greater than the average of each re- 
spondent and of all carriers in the east- 
ern district. Aside from the fact that 
ton-mile earnings are not entirely satis- 
factory standards for determining rea- 
sonableness on commodities subject to 
low weight minima and average load- 
ings, the comparisons are with earnings 
for the year 1954 and with those on 
system-wide traffic of all descriptions. 
Bare comparisons of this nature have 
little probative value. Those with rates 
on other commodities are likewise de- 
ficient by reason of respondents’ failure 
to show the extent to which the trans- 
portation circumstances and conditions 
surrounding those commodities are 
comparable. 

“It cannot be determined from this 
record whether respondents or protest- 
ants are the low cost form of transporta- 
tion, or the degree of carrier competition. 
Nor is there anything to justify the re- 
duction on grounds other than carrier 
competition. 

“All of this is not to say that the rate 
may not be justifiable, but only that it 
has not been shown to be so. If the 
regulatory processes are to be effective 
we must insist on clear and comprehen- 
sive records and burdens imposed by 
statute must be met by convincing show- 
ings. Full opportunity for so doing was 
accorded. 

“I agree with the original view of 
division 3 that the proposed rate has not 
been shown to be just and reasonable. I 
do not, however, subscribe to that part 
of the report dealing with the exercising 
of managerial discretion. 

“IT am authorized to state that Chair- 
man Arpaia joins in this expression.” 


Railroad Rates on Expanded 
Slag, Ill. and Ind. to Wis., 


Prescribed by Commission 


The Commission, division 3, by a 
report and order in No. 31567, Econ- 
omy Block Co. et al. v. Baltimore & 
Ohio Railroad Co. et al., in which it 
found rates charged on expanded 
slag, in carloads, from South Chi- 
cago, Ill.. and Hammond, Ind., to 
Truesdell, Racine, Milwaukee, Wau- 
watosa, West Allis and Menomonee 
Falls, Wis., were unjust and unrea- 
sonable, and in certain instances in- 
applicable, has prescribed just and 
reasonable rates on the traffic, au- 
thorized the waiver of collection of 
undercharges and awarded repara- 
tion. 


The Commission said the complainants 
assailed the rates charged on the traffic 
delivered within two years prior to the 
filing of the complaint on June 17, 1954. 


The Commission found that, except as 
to six shipments to Milwaukee, the rates 
charged were inapplicable, and that the 
applicable rates were 12 cents a 100 
pounds, plus a 15 per cent increase under 
Ex Parte No. 175. 

The Commission further found that 
the applicable rates were, and for the 
future would be, unjust and unreason- 
able to the extent that they exceeded, 
or might exceed, from South Chicago, 
$1.58 a ton of 2,000 pounds to Racine 
and Truesdell, and $1.71, to Milwaukee, 
Wauwatosa and West Allis, and from 
South Chicago and Hammond to Meno- 
monee Falls, $1.90, plus a Ex Parte No. 
175 increases of 15 per cent as to past 
shipments and 12 per cent as to the 
future shipments, to which might be 
added the subsequently-authorized in- 
creases under Ex Parte No. 196. 


Defendants were ordered to establish 
the prescribed rates on or before January 
3, 1957, on not less than 30 days’ notice, 
and to cease and desist on or before that 
date from publishing and collecting rates 
in excess of those prescribed. 

Commissioner Clarke, concurring in 
part, said that for the reasons set forth 
in his separate expression in Boggs Con- 
crete Products Co. v. Atlantic & D. Ry. 
Co., 294 I.C.C. 569, “I would award repar- 
ation on the same basis of rates as is 
prescribed herein for the future.” In other 
respects, he said he approved the find- 
ings of the majority. 

Rates Charged 

“The rates charged on 136 carloads of 
expanded slag, aggregate weight 13,221,- 
270 pounds, from South Chicago to 
Wauwatosa, were $1.71 on 73 carloads, 
and $1.75 a gross ton on 63 carloads,” 
the Commission said. “A rate of $1.71 was 
chargéd on 57 cars, totalling 5,533,300 
pounds, from South Chicago to Milwau- 
kee; except that on six of the cars, addi- 
tional charges subsequently collected in- 
creased the rate charged to 12 cents per 
100 pounds. 

“On 46 carloads from South Chicago 
to West Allis, weighing 4,528,500 pounds, 
and on 64 carloads from South Chicago 
to Racine, weighing 6,361,700 pounds, the 
rates charged were $1.71 and $1.58, re- 
spectively. On 34 carloads, aggregating 
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3,145,200 pounds; from South Chi 

to Truesdell, a rate of $1.58 was ¢ 

on 24 carloads; 13 cents per 100 pounds 
on 5 carloads; and $1.71 on 5 carloads 
To Menomonee Falls 24 carloads, Weigh. 
ing 2,356,900 pounds, moved. Of this 
number, three cars moved from 
mond at a rate of 13 cents per 100 po 
and 21 cars moved from South Chi 
two carloads at a rate of 14 cents per 


100 pounds and 19 carloads at a rate of | 
$2.04. The freight charges assailed were |) 


paid or borne by the complainants. 
“A surcharge of 15 per cent authorized 
in Ex Parte No. 175 was collected or ag. 
sessed, on all but the three shipments 
from Hammond to Menomonee Pajjs, 
and on four shipments to Truesdell, on 


which there was applied a 12 per cent | 


surcharge authorized thereon on ship- 
ments of slag (other than expanded or 
ground, open-hearth basic slag), sand, 
gravel, shells, and crushed stone, all ip 
open-top cars not protected by tarpaulin 
or other protective covering. 

“The defendants contend that expand. 
ed slag has been processed to a degree 
that enhances its value as compared with 
ordinary slag. We pointed out, hoy- 
ever, in Our report on reconsideration 
in Boggs Concrete Products Co. v. At. 
lantic & D. Ry. Co., 294 I.C.C. 569, that 
Ex Parte No. 175 was a general-revenue 
proceeding, in which it was impractical 
to give separate consideration to specific 
rate levels of all commodities, and that 
the distinction authorized between ex- 
panded slag and other types of slag was 
merely permissive. : 


We found therein that the Ex Parte 
No. 175 increase on expanded slag should 
not exceed 12 percent, inasmuch as the 
transportation characteristics of expand- 
ed slag were in every respect as favor- 
able as those of ordinary slag and ag- 
gregates grouped therewith. We declined, 
however, to apply the 12-percent increase 
retroactively. A like finding is warranted 
in the instant proceeding. 


Local Rates 


The Commission said no through com- 
modity rates were maintained by the 
Milwaukee on expanded slag—from and 
to the points here concerned in connec- 
tion with the B. & O. and Baltimore & 
Ohio Chicago Terminal Railroad Co., and 
that the local rates of the Chicago, Mil- 
waukee, St. Paul & Pacific combined 
with those of the former two railroads 
exceeded 12 cents a 100 pounds. 


“Manifestly,” the Commission said, “the 
applicable rates on these shipments Was 
12 cents per 100 pounds, and on this 
point the parties hereto are in agree- 
ment.” 


It said division 3 reached a like con- 
clusion after considering a similar pro- 
vision of the same tariff, as applied # 
expanded slag in A. C. Jensen Block & 
Supply o. c. v. C.MSt. P. & P. R. ©, 
273 I.C.C. 399. 


The Commission said complainants 
contended that the sought rates, which 
were the same as those prescribed, com- 
pared favorably with the rates prescribed 
in Buckland v. Boston & A. R., 139 L.C&. 
88, 94. It added that it prescribed rates 
on the basis of the Buckland scale i 
Boggs Concrete Products Co. v. Atlantic 
& D. Ry. Co. 


The Commission said that it had often 
said that one of the best tests of the 
reasonableness of a rate was by com 
paring it with other rates on the same 
or similar commodities moving between 
other points in the same general terri 
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. As thus compared, the assailed 
rates “were and are clearly excessive,” 


it said. 


Rail Reduced Malt Liquor 
Rates to Texas Ports Held 


Not Shown Just, Reasonable 


Reduced rates proposed by rail- 
roads on malt liquors from midwest 
points to Texas ports published to 
meet water competition, have been 
found not shown just and reason- 
able, by the Commission, division 2, 
by a report and order in I. and S. 
No. 6547, Malt Liquors—lIllinois, Mis- 
souri, Nebraska, and Wisconsin to 
Texas, and fourth section applica- 
tion No. 31517, Same, to Texas Ports. 


Cancellation of the suspended sched- 
ules was required by November 9, on one 
day’s notice. The fourth section relief 
requested was denied and the proceeding 
discontinued. 

By schedules filed to become effective 
on February 14, the railroad respondents 
proposed to establish reduced carload 
rates on malt liquors, ale, beer, beer 
tonic and stout, the Commission said, 
from Milwaukee, Wis., Chicago, Peoria, 
Peoria Heights, Belleville, and East St. 
Louis, Ill., Omaha, Neb., and St. Louis, 
Mo., to Beaumont, Galveston, Houston, 
and Port Arthur, Tex. 


On protest of the John I. Hay Co., a 
common carrier by water, the schedules 
were postponed to September 14, the re- 
spondents having voluntarily postponed 
the effective date to November 14, the 
Commission said. 


Present and Proposed Rates 


The proposed rates, minimum 70,000 
pounds, to the four Texas destinations, 
the Commission said, were 57 cents from 
Belleville, East St. Louis, and St. Louis; 
65 cents from Peoria, Peoria Heights, and 
Omaha, and 70 cents from Chicago and 
Milwaukee. The present rates, minimum 
60,000 pounds, it said, were 70 cents from 
Belleville, East St. Louis, and St. Louis; 
79 cents from Peoria, Peoria Heights, and 
Omaha, and 85 cents from Chicago and 
Milwaukee, except that the present rates 
to Beaumont were 77 cents from Peoria 
and Peoria Heights, and 84 cents from 
Chicago and Milwaukee. 

“The respondents also maintain higher 
rates, minimum 50,000 pounds,” the Com- 
mission said, “which are on a basis of 
4 cents less than the Class 20 rates (20 
per cent of first class) in the docket 
13535 (exceptions) scale, subject to the 
Ex Parte Nos. 162, 166, and 168 percent- 
age increases limited to those applying 
from St. Louis, and to the Ex Parte No. 
175 increase. The present 60,000-pound 
tates, effective August 1, 1955, are on the 
basis of the 50,000-pound rates, but are 
hot subject to the Ex Parte No. 175 in- 
crease. The present rates are depressed 
to meet actual or potential truck com- 
petition. In Consolidated Southwestern 
Cases, 123 I.C.C. 203, 464, the Commis- 
Sion prescribed rates on the basis of 


nse 35 on beer and nonalcoholic bever- 
eS. 


Water and Market Competition 


“The proposed rates were published 
to meet water competition from Mil- 
Waukee and the market competition of 


local and regional breweries at the 
destinations. Potential water competi- 
tion exists at all origins, except Belle- 
ville, and the present rate relation is 
necessary to retain the destination mar- 
ket competition. It is conceded that it 
might be necessary to extend the pro- 
posed basis from other producing points, 
as well as to other Texas points.” 

The Commission said that prior to 
1955, there were no regular movements 
of malt beverages by barge, and that 
effective April 11 of that year the prot- 
estant John I. Hay Co. established a 
barge rate of 47.5 cents (converted from 
a rate of $9.50 a net ton), minimum 1,000 
tons, from Milwaukee to the Texas des- 
tinations. 

“According to the respondents,” the 
Commission said, “the proposed reduc- 
tions will increase the respondent’s reve- 
nues by inducing a greater volume of 
traffic through cessation in the trend 
toward decentralization. 


Views on Proposed Rates 

“On the present record we do not 
think the proposed rates would have that 
result. Quite certainly transportation 
costs alone do not motivate decentraliza- 
tion. The necessity for expansion of 
plant facilities and sales promotion of 
local production, among other factors, 


are also important matters for consid- 
eration. 
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“As indicated, one of the four large na- 
tional breweries has established plants 
in Texas. There is no indication that 
the other large breweries would not fol- 
low even if the proposed adjustment 
were approved. 

“The situation here is similar to that 
encountered by the rail carriers in Malt 
Liquors from Midwestern Points to Pa- 
cific Coast, 277 I.C.C. 484. See also 
Transcontinental Rates on Malt Liquors, 
276 I.C.C. 621. Despite the approval of 
reductions in the raii rates in those pro- 
ceedings to stem the tide of decertifica- 
tion in California, the reductions were 
ineffective in meeting that objective. 

“Giving due consideration, among the 
other facts before us, to the lower rate 
for the complementary return movement 
of empty containers, to the absence of 
rail cost data, and to the nature of the 
traffic involved, it is concluded that the 
proposed rates are not shown to be com- 
pensatory. 

“In view of our finding herein in the 
suspension proceeding it is unnecessary 
to discuss the evidence presented in the 
companion proceeding fourth section ap- 
plication No. 31517, which will be denied.” 





Lower Rail Rate on Illinois Coal Allowed 
In Case Involving Motor Truck Competition 


1.C.C., on Further Hearing, Says Railroads Have Responsibility in 


Preventing Disruption of Midwest Coal Rate Structure. 


Based on the 


Present Record, However, Such Danger May Not Be Serious, It Says. 


On petition of the respondent rail- 
roads in a proceeding involving 
truck competition on coal in Illinois 
areas, the Commission, effective No- 
vember 19, has permitted establish- 
ment of a rate of $1.96 a net ton on 
fine bituminous coal from mines in 
the Fulton-Peoria district of Illinois, 
to Dixon, Ill., in place of a rate of 
$2.16 required by an order issued 
July 10, 1950. 


The respondent railroads had a broad 
interest and responsibility in preventing 
disruption of the midwestern coal-rate 
structure, which had been the subject of 
“prolonged and complicated litigation,” 
the Commission said in issuing its third 
report and order on further hearing in 
No. 28881, Bituminous Coal Rates Within 
Tllinois. 

The order of July 10, 1950, entered in 
connection with the second report on 
further hearing, 277 I.C.C. 495, was 
modified to permit establishment of the 
$1.96 rate. 

With respect to the $2.16 rate, the 
Commission said that later general in- 
creases applied to it were eventually 
removed, except that it was raised to 
$2.29 on March 7, 1956, under authority 
granted in Ex Parte 196, Increased 
Freight Rates, 1956. 

By various petitions filed on October 
28, 1955, and later, the Commission said, 
the respondents Chicago & North 





Western, the Burlington, the Toledo, 
Peoria & Western, the Illinois Central, 
and the Minneapolis & St. Louis rail- 
ways requested modification of the July 
10 order and an earlier order dated 
November 13, 1945, so as to permit them 
to establish a rate of $1.85 on the 
considered traffic. 

“Apparently that rate would be subject 
to the Ex Parte 196 general increase, 
which would make it $1.96,” the Com- 
mission said. “A hearing on these peti- 
tions has been held.” 


Earlier I.C.C. Findings 


In granting permission to establish 
the $2.16 rate, in its second. report, the 
Commission said it found that intra- 
state rates on this traffic from Illinois 
coal districts, including the Fulton- 
Peoria district, to Dixon, were not con- 
tributing their fair share to the re- 
spondents’ revenues, and that because 
of that fact the railroads were not 
receiving the revenue from the traffic 
to which they were lawfully entitled. It 
said it had also found that by reason 
of the increases made in the intrastate 
rates to Dixon, smaller than were made 
under the general rate increases in 1946 
and 1948, the intrastate rates caused 
undue, unreasonable, and unjust dis- 
crimination against interstate commerce, 
and that the unlawful discrimination 
should be removed by applying to basic 
intrastate rates previously prescribed to 
Dixon the same increases as were main- 
tained by the railroads under the general 
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VOTE 
FOR 
WILLIE 


It doesn’t take an expert to tell who’s winning 
the shipper’s vote! Willie’s way out in front as the 
campaign grows crucial... his transcontinental 
service platform is unleashing a landslide! 


RANE ag DE LER Se 


What shipper wouldn’t vote for by-passing con- 
gested big city rail yards? Using diesel locomo- 
tives 100%? Receiving a passing report from 
Peoria as a mid-continent check on car location? 
Having direct connections with 16 railroads for 
freedom of diversion ? 


Those are some of the advantages of shipments via 
T.P.& W.—every shipment is a vote for Willie. Vote 
for Willie yourself ...and keep right on voting! 


In this last T.P.& W. message before the November 6th 
election, I again remind you that Tee Pee Willie’s campaign 
serves also to focus attention upon the importance of vot- 
ing. You have a date with democracy the first Tuesday of 
November...keep it, and use it wisely. 


FO ae an 


President 


Toledo, Peoria § Western 
Railroad Company 
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increases of 1946 and 1948, in the inter- 
state rates from Indiana and Illinois 
mines to the same destination. The 
July 10, 1950, order then followed. 

All the petitioning respondents except 
the I. C. directly served coal mines in the 
Fulton-Peoria district, the I. C. and the 
C. & N. W. having been the delivering 
carriers at Dixon, the Commission said. 


Opposition From Business Interests 


All proposals to increase rates to Dixon 
had met with “consistent and determined 
opposition from commercial interests in 
that city, particularly the Medusa Port- 
land Cement Co., which uses large quan- 
tities of coal in making cement at Dixon,” 
the Commission said. 

It said the North Western was particu- 
larly interested in retaining its single- 
line movement from Middle Grove mine 
in the Fulton County district, and that 
the other respondent railroads “ask that 
if relief be granted the North Western 
as prayed in its petition, the relief above 
requested be granted your petitioners.” 

“From this,” the Commission con- 
tinued, “it is a fair. inference that their 
petition would not have been filed if 
the North Western had not taken the ini- 
tiative. They express no opinion on the 
question whether the proposed reduction 
is necessary to maintain rail traffic, but 
consider it imperative that for competi- 
tive reasons any reduction which may be 
authorized must apply from all mines in 
the Fulton County district, as well as 
from a mine at Victoria, Ill., not involved 
in this proceeding. 

“These respondents, however, consider 
it ‘obvious that such reductions from 
groups other than Fulton County [to 
Dixon] would break down the entire 
coal rate structure to the states of Illi- 
nois and Indiana.’” 


Kentucky Group’s Views 


Associations of coal operators in Ful- 
ton County and in the vicinity of Belle- 
ville and DeQuoin, Ill., supported or had 
no objection to the rail proposal, the 
Commission said. It added that the 
Kentucky Coal Agency, Inc., an inter- 
vening association of coal producers in 
western Kentucky, urged denial of the 
rail petitions, contending that the truck 
competition on which they were based 
‘has been thoroughly considered in pre- 
vious proceedings and does not justify 
special treatment of Fulton County to 
the detriment of the related groups by a 
further disruption of the prescribed dif- 
ferentials.” 


The Kentucky association however, 
was not “opposed to a reduction in the 
rates from the Fulton County group to 
Dixon, provided comparable reductions 
are afforded the competitive mines in 
western Kentucky,” the Commission said. 


“Tt therefore urges,” the Commission 
continued, “that the petition be denied 
without prejudice to a reduction of 31 
cents per ton in the rates from all 
midwestern origin groups to Dixon. Such 
@ reduction would produce rates of $3.02 
and $3.50 from southern Illinois and 
western Kentucky, respectively, subject 
to the Ex Parte No. 196 increases. 


“As the respondents point out, it is 
unlikely that those rate could be re- 
stricted to Dixon. Moreover, they would 
be inconsistent with rates of $3.33 and 
$3.70 on fine coal from southern Illinois 
and ‘western Kentucky, respectively, to 


Chicago, Ill., prescribed as minima in 
Fine Coal from Midwestern Mines to 
Chicago, 298 I.C.C. 37. The average 
distance from western Kentucky mines 
to Chicago is 389 miles and to Dixon it is 
410 miles.” 


Truck Competition 


The Commission said the question 
whether the most recent truck shipments 
by Medusa constituted a real threat to 
rail movements from Fulton County was 
not entirely clear. It might be, it said, 
that the availability of cheaper truck 
transportation from the single source of 
supply at Atkinson, Ill, would not offset 
the advantage of dealing with a number 
of coal companies having mines in the 
Fulton-Peoria district. 


“However,” the Commission continued, 
“the North Western regards the threat 
of diversion as serious, and this circum- 
stance is entitled to considerable weight 
in view of the important interest of that 
respondent in the shipment of Fulton 
County coal to Dixon. If the traffic were 
to be lost, as now seems likely, it would 
not be true, as we found in our pre- 
vious report, that maintenance of the 
prescribed rates ‘would increase respond- 








Commissioner Says Interest 
Rate Approved in S.P. Bond 
Sale Is Highest in 10 Years 


The Commission, division 4, by a 
report and order in Finance No. 
19460, Southern Pacific Co., Bonds, 
has granted authority to the South- 
ern Pacific to issue and sell bonds in 
the amount of $35,000,000 to bear in- 
terest of 544 per cent, to take the 
place of a like amount of bonds of 
another series now held in the treas- 
ury of the applicant, the proceeds of 
the sale to be used for capital ex- 
penditures made and to be made in 
1956. 


Commissioner Mitchell, “concurring 
specially,” said that it was with “great 
reluctance” that he voted to approve the 
report and order. After stating that the 
interest cost to the Southern Pacific on 
the considered bonds would be 5.29 per 
cent, Commissioner Mitchell said that 
this was “the highest rate of interest ap- 
proved by the Commission for a railroad” 
in the 10 years during which he had 
been a member. 


The Commission found that the pro- 
posed issue of the S.P.’s series H bonds, 
due October 1, 1983, was for a lawful 
object within the company’s corporate 
purposes; that it was appropriate for and 
consistent with the proper performance 
by it of service to the public as a com- 
mon carrier, and that it would not im- 
pair its ability to perform that service 
and was reasonably necessary and ap- 
propriate for that purpose. 


Bid on Bonds Accepted 

The Commission said that invitations 
to bid for the purchase of the Series H 
bonds were sent to 66 prospective bidders, 
the bidder to name the purchase price, 
which was to be not less than 98 per cent 
of principal and accrued interest, and to 
designate in multiples of one-eighth of 
one per cent the rate of interest to be 
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ents’ revenues on this traffic by gy. 
stantial amounts.’ Although the pro. 
posed rate is below a maximum reagop. 
able level, it compares favorably wit, 
various barge-competitive and truck. 
competitive rail rates on coal ref 

to in the record, and may be considered 
to be above a minimum level. 

“The respondents have a broad jp. 
terest and responsibility in preven 
the disruption of the midwestern ¢oqj 
rate structure, which has been the gyp. 
ject of prolonged and complicated jt. 
gation. So far as the facts now befor 
us show, the danger may not be serious | 
in view of the apparent indifference 
of the coal producers in Indiana ang 
other important Illinois districts, ang 
also because, so far as appears, the 
danger of extensive truck competition 
is greater from Fulton County to Dixon 
than from any other origin group to 
Dixon or to any other related desting. 
tion. 

“We do not agree with the Kentucky 
Coal Agency that our findings in prior 
reports in this proceeding necessitate 
reductions in rates from other districts 
as a condition to the modification sought 
by the respondents here.” 


borne by them. In response thereto, it 
said, two bids were received, the more 
favorable being that of Halsey, Stuart 
& Co., Inc., and 65 associates, bidding 
severally. Their bid of 99.3811 per cent 
of the principal and accrued interest 
from October 1, to date of delivery, for 
bonds bearing interest at the rate of 
5% per cent per annum, was accepted, 
“subject to our approval,” said the Com- 
mission. It said the average annual cost 
of the proceeds to the applicant on the 
basis indicated would be about 5.29 per 
cent. 


The Commission said the bonds would 
be offered for sale to the public at their 
principal amount, plus accrued interest 
from October 1, making a spread of 
0.6189 per cent. It said the expenses t 
be incurred in connection with the pro- 
posed transaction were estimated at 
$310,065, including discount of $216,615, 
and $500 trustee’s fee in connection with 
the cancellation of the Southern Pa- 
cific’s first-mortgage series D bonds. The 
purpose of the issue of series H bonds 
and cancellation of the series D bonds 
was to provide bonds having suitable 
provisions for sale to the public, the 
Commission said. 


Use of Proceeds From Sale 


“The proceeds from the sale of the 
bonds,” the Commission said, “will be 
used to reimburse applicant’s treasury 
in part for capital expenditures made 
and’ to be made during 1956. Capital 
expenditures of the Southern Pacific 
transportation system and_ separately 
operated solely controlled affiliated 
companies made since January 1, 1956, 
or now contemplated to be made during 
the balance of that year, which have 
not been financed by the sale of equip- 
ment-trust certificates or other obliga 
tions, amount to $83,820,000. Approxi- 
mately 40 per cent of this amount was 
expended prior to July 1, 1956. Applicant 
states that these capital expenditures, 
which include the down payment om 
new railroad equipment, improvements 
to road properties and advances to rail 
road, trucking and pipe line subsidiaries, 
are necessary for the proper performance 
by the applicant and its subsidiaries of 
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their service to the public as common 
carriers, and that funds for these ex- 

nditures will be derived from the 
sale of the series H bonds and from other 
cash resources of Southern Pacific trans- 
portation system and its affiliated com- 
panies.” 

“The applicant believes that the sale 
of Southern Pacific Railroad first mort- 
gage bonds affords the best means of 
acquiring the funds needed at this time. 
Without the sale of the series H bonds, 
it is estimated that the cash balance of 
the system at the end of 1956 would be 


| approximately $53,300,000 as compared 
| with $102,700,000 at the end of 1955. It 


is anticipated that heavy capital ex- 

nditures will continue in 1957, with re- 
sulting further demands upon applicant’s 
cash resources. In the opinion of appli- 
cant’s management, cash balances com- 
parable to those at the end of 1955 should 
continue to be maintained because of 
pending wage demands and the uncer- 
tainty of adequate and timely offsetting 
rate relief. Increases in prices and wages 
has made it necessary to maintain larger 
cash balances than in the past, and re- 
plenishment of cash is considered im- 
portant to the maintenance of applicant’s 
credit.” 


Commissioner Mitchell’s Statement 


Commissioner Mitchell, in his state- 
ment, said: 


“Tt is with great reluctance that I 
yote to approve the report and order 
which will authorize the Southern 
Pacific Company to issue not exceeding 
$35,000,000, principal amount, first-mort- 
gage 5%, per cent bonds, series H, due 
October 1, 1983, to take the place of 
$35,000,000, principal amount, first-mort- 
gage 2% per cent, series D bonds now 
held in applicant’s treasury. The series 
H bonds now authorized are to be sold 
at 99.3811, which means they will be 
sold at a discount of $216,615, and the 
expenses incurred in connection with 
the proposed transaction result in a 
total cost of $310,065. The interest cost 
to the railroad on. these bonds will be 
5.29 per cent. In addition to this, the 
bonds are redeemable in five years upon 
a payment of a 5 per cent commission. 
In other words, the Southern Pacific 
Railroad Company is increasing the rate 
of interest on this $35,000,000 issue ap- 
proximately 3 per cent. It is the highest. 
rate of interest approved by this Com- 
mission for a railroad in the ten years 
I have been a member. 


“The Southern Pacific Railroad has 
made large capital investments in equip- 
ment and improvements and as a result 
the cash account ‘in the treasury is lower 
than, in the judgment of management, 
it should be, and the sale of these bonds 
is to reimburse the treasury. I vote to 
approve because this is a well operated 
and managed railroad. The Southern 
Pacific Railroad Company has bought 
large amounts of new equipment and 
made other capital expenditures to im- 
prove the service rendered to the public 
in the territory it serves. 


“The bonds involved in this case were 
put up for competitive bidding, if you 
call it competitive bidding wherein there 
are but two bidders, and the bids are 
identical. One of the bidders then 
changed its bid. There was no request 
for exemption from competitive bidding. 
Competitive bidding is not a ‘cure-all’ as 
some brokers seem to think. In a ‘tight 
money’ market, such as now exists, there 
is no such thing as real competitive bid- 
ding, and I feel as a result the South 


ern Pacific Co. in making this loan 
is paying a higher rate of interest than 
it might otherwise have secured. 


“What this Commission is interested 
in is in seeing that the money borrowed 
by a railroad company is borrowed at 
as low a rate of interest as is possible 
considering the market in which the 
loan is made. If a negotiated loan can 
be made on better terms, then the Com- 
mission should grant exemption from 
competitive bidding so that the loan 
can be made. 


“This, I take it, was the view of the 
Commission when it said in Ex Parte 
No. 158, in which it approved com- 
petitive bidding, 257 I.C.C., at page 138: 


“‘While it is undoubtedly true that 
competitive bidding could be used suc- 
cessfully in the sale of many issues of 
railroad securities of types now marketed 
through privately negotiated sale, there 
are many situations in which it would be 
undesirable and even impracticable to 
sell securities at competitive bidding. 
Proponents admit that such situations 
exist, and that whether or not com- 
petitive bidding might be detrimental 
to a weak railroad and disadvantageous 
to any railroad in periods of depression 
may be debated, but they contend that 
these are not reasons for refusing to 
extend our competitive bidding require- 
ments, since provision can be made for 
exemptions from any rule which might 
be adopted.’ ” 





Merger of Transcon Lines 
With M & D Lines Approved 


The Commission, division 4, by a re- 
port and order in MC-F-6053, Transcon 
Lines—Control and Merger—M & D 
Motor Freight Lines, Inc., embracing 
Finance No. 19033, Transcon Lines—Se- 
curities, has approved and authorized, 
subject to conditions, the acquisition by 
Transcon Lines, Inc., of Los Angeles, 
Calif., of control of M & D Motor Freight 
Lines, Inc., of Dallas, Tex., through pur- 
chase of its capital stock, merger into 
the former of the operating rights and 
property of the latter for ownership, 
management and operation and acquisi- 
tion by Scribner Birlenback, of Ios 
Angeles, of control of the operating rights 
and property through the merger. 

In the embraced proceeding authority 
was granted Transcon Lines (1) to issue 
unsecured five-year installment promis- 
sory notes in the aggregate principal 
amount not exceeding $350,000, and (2) 
to assume obligations in respect of out- 
standing promissory notes in aggregate 
principal amount not exceeding $270,000. 

The Commission, with Commissioner 
Clarke being necessarily absent and not 
participating in the proceeding, said that 
the application was opposed by the Texas 
Railroad Association, two rail carriers 
and Consolidated Forwarding Co., Inc. 

Consolidated contended, the Commis- 
sion said, that if the transaction was 
approved a new single-line service be- 
tween Chicago, Ill., and Dallas and Fort 
Worth, Tex.,,. would be instituted causing 
it to lose some of its traffic on that route. 
Consolidated asked the Commission to 
restrict the unified rights in the trans- 
action against a rendition of a through 
single-line service between Chicago and 
Dallas, or Fort Worth, the Commission 
said. 
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In their reply to Consolidated’s con- 
tentions, the Commission said, the ap- 
plicants asserted that it was clearly the 
policy of the Commission that a pro- 
testant must show clearly the extent of 
the injury which it would suffer if the 
transaction was approved and cited 
Ringsby Truck Lines, Inc.—Control— 
Northern Transportation Co., 58 M.C.C. 
594. z 

“As in that case,” the Commission 
said, “the evidence here fails to estab- 
lish that the single-line service proposed 
by Transcon between Chicago and Dallas 
would prejudice to a substantial degree 
the operations and service now being 
afforded by Consolidated between the 
same termini... . 

“The rendition of a more efficient and 
comprehensive service as here proposed 
transcends the interest of Consolidated 
which as stated, has an equal opportu- 
nity to hold its traffic provided it renders 
a satisfactory service. An analysis of the 
record fails to convince us that the 
financial condition of Consolidated is 
such, or that the available Chicago- 
Dallas area traffic is so limited, that it 
needs the protection that the restriction 
was intended to afford.” 


In support of the foregoing, the Com- 
mission cited Boyd Truck Lines, Inc— 
Purchase—Denver-Limon-Burlington Co., 
65 M.C.C. 433. 





1.C.C. Finds Reduced Rates 
On Rubber via Truck Over 
Wide Area to Be Lawful 


Reduced motor common carrier 
rates on rubber, natural, guayule, 
neophrene, or synthetic, from origins 
in Texas and Louisiana to various 
destinations in Illinois, Indiana, 
Iowa, Kansas, Minnesota, Missouri, 
Nebraska, Wisconsin, Kentucky, 
Michigan, New York, Ohio, Pennsyl- 
vania, and West Virginia, have been 
found lawful by the Commission, 
division 3, by a report and order 


-issued in I. and S. M-7667, Synthetic 


Rubber—Texas and Louisiana to 
West and Southwest. 


The report embraced also MC-C-1853, 
Synthetic Rubber—Texas and Louisiana 
to Official Territory. The proceedings 
were discontinued. 


“Considering the cost studies sub- 
mitted and the criticisms thereof, we find 
that the rates under investigation are 
compensatory,” the Commission said. 
“Also, they appear to be no lower than 
necessary to meet existing competition.” 


It said that in the title proceeding, by 
schedules filed to become effective on 
August 24, 1955, and later, the respond- 
ents, motor common carriers parties to 
tariff MF-I.C.C. No. 258 of the Middle- 
west Motor Freight Bureau, proposed to 
establish the considered reduced rates 
from the aforementioned origins to des- 
tinations in Illinois, Indiana, Iowa, Kan- 
sas, Minnesota, Missouri, Nebraska, and 
Wisconsin. On protest of the railroads 
operating between the considered points, 
it said, the proposed schedules were sus- 
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pended to March 24, 1956, when they be- 
came effective. 

By schedules filed to become effective 
on August 30, 1955, it said, motor com- 
mon carriers parties to tariff MF-I.C.C. 
No. 235 of the Middlewest Motor Freight 
Bureau, who were the respondents in the 
embraced proceedings, proposed to estab- 
lish reduced rates on the same com- 
modities from the same origins to des- 
tinations in Indiana, Kentucky, Michi- 
gan, New York, Ohio, Pennsylvania, and 
West Virginia. 


Rails Protest Tariffs 


The Commission said that the pro- 
posed schedules were protested by rail- 
roads operating between the points in- 
volved, but that their operation was not 
suspended, the Commission, however, in 
MC-C-1853, having instituted an investi- 
gation into the lawfulness of the rates 
in the embraced proceeding. 


“The rates under investigation gen- 
erally,” said the Commission, “are sub- 
ject to minima of 30,000, 60,000, and 70,- 
000 pounds. The rates with minima of 
60,000 and 70,000 pounds are restricted to 
apply only when the traffic is loaded 
by the consignor and unloaded by the 
consignee. The rates with a minimum 
of 30,000 pounds are not so restricted 
and are generally 19 cents per 100 pounds 
higher than the corresponding rates with 
a minimum of 60,000 pounds. When pub- 
lished, the rates subject to minima of 
60,000 and 70,000 pounds were, with minor 
exceptions, on the same basis as the cor- 
responding rail rates. However, on Jan- 
uary 27, 1956, another reduction was es- 
tablished in many of the rail rates from 
points in the southwest to Official Ter- 
ritory. 


Primary Issue Stated 


“The primary issue here concerns the 
compensatory nature of these motor- 
carrier rates. While the protestants in 
their brief argue also that the rates un- 
der investigation have not been shown 
to be necessary to meet existing com- 
petition, it is noted that in their peti- 
tion for suspension the protestants admit 
that this rubber traffic is so highly com- 
petitive that a rate difference of as little 
as .05 cent per 100 pounds will divert the 
traffic from one carrier to another. Sev- 
eral witnesses, employees of respondent 
motor carriers, testified that, based on 
their experience in soliciting this traffic, 
rate parity with the rail carriers is neces- 
sary if the motor carriers are to share 
in the traffic.” 


Truck Line Cost Analysis 


The Commission said the respondents 
submitted an analysis of the costs of 27 
representative Class I motor carriers, 
developed on a formula devised by the 
Commission’s Bureau of Accounts, Cost 
Finding and Valuation and designated 
as “I.C.C. Cost Formula Statement 5-53.” 


“The costs are based upon 1953 ex- 
penses adjusted to the 1924 level by in- 
creasing them percentagewise to the 
same extent that the total expenses per 
ton for those carriers were increased 
in 1954,” the Commission said. 


“The carriers were divided into two 
groups, Group 1 being 17 carriers which 
are primarily southwestern and middle- 
west carriers, and Group 2 being 10 
carriers which are primarily in Central 
States Territory. The costs were computed 


separately for each group and were based 
on short-line highway distances. 


“Comparisons of revenues with costs 
were then made on representative move- 
ments. For example, from Borger, Tex., 
to Akron, Ohio, 1,311 miles, the rates are 
167 cents per 100 pounds, minimum 30,000 
pounds; 148.35 cents, minimum 60,000 
pounds; and 133 cents, minimum 70,000 
pounds; the minimum revenues are $501, 
$890.10 and $931 per shipment, respec- 
tively; and the respective out-of-pocket 
costs are $406.80, $808.88, and $812.22, 
leaving profits of $94.10, $81.22, and 
$118.78. In all of the comparisons made, 
the revenues exceed the costs, usually 
by substantial amounts.” 


The Commission said the protestants 
criticized the respondent carriers’ cost 
analysis of their operations in various 
respects. It said the respondents ad- 
mitted that some minor adjustments 
might be made in their cost figures, but 
contended that the margin of difference 
between the cost and revenue data was 
so great that there could be no question 
as to the compensatory nature of these 
rates. 


Protestants’ Comparisons 


Comparisons were made by the prot- 
estants of the motor rates under inves- 
tigation with system average costs of 
Class I motor carriers in the southwest, 
showing that such costs generally ex- 
ceeded the rates under investigation, the 
Commission said. 

“However,” the Commission continued, 
“it is well established that heavy-loading 
truckload traffic, such as that here con- 
sidered, is usually less expensive to 
handle than traffic generally including 
less-than-truckload quantities.” 





New Orleans Truck Line’s 
Plea for Operating Rights 


Denied on ‘Fitness’ Grounds 


The Commission division 1, by a 
report and order in MC-115138, 
Avondale Trucking Co., Inc., Common 
Carrier Application, has denied an 
application of Avondale, of New 
Orleans, La., for certain motor com- 
con carrier authority on the grounds 
of fitness. 


It said certain protestants asserted 
that by reason of the fact that Avondale 
Trucking, although a separate legal en- 
tity, was so affiliated and under such 
common control and management with 
American Liberty Marketing Co., that 
a grant of authority would be contrary 
to the public policy. 

“As indicated,” the Commission said 
in the course of its report, “applicant is 
a separate corporate entity, and in the 
absence of some disability would be en- 
titled to a certificate authorizing certain 
of its proposed operations. However, it 
and American Liberty and its principal 
supporting shipper, are controlled by 
the same stockholders and are under 
common management.” 

The Commission said that apparently 
the instant application was filed in con- 
templation of the decision of division 5 
(now division 1) of February 11, 1955, 
in American Liberty Marketing Co. Com- 
mon Carrier Application, 63 M.C.C. 820, 
in which American Liberty was denied 
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authority duplicative of that sough 
the instant case. Oem fe 


Common Control Situation 


After quoting from that decision, th. 
Commission stated that the same p 
which would control and direct the poli. 
cies and coordinate the activities 
Avondale Trucking Co., undoub 
would do so in a manner “most suitabje 
to American Liberty’s interest, since the 
latter’s general manager is also president 
of applicant.” 

“This management might open Wide 
the door to favoritism, preference, ang 
discrimination between shippers and to 
unfear competitive practices,” the Com. 
mission said. 

“A common carrier owes a duty of jp. 
discriminate service to all shippers ang 
where, as here, it is owned one-half by 
a single large shipper, a finding of fitness 
as a common carrier may be made 
in the presence of special circumstances 
not here shown. The burden is upon 
applicant affirmatively to meet the stat. 
utory requirement of fitness and this it 
has failed to do. 

“We find that applicant is not fit to 
perform the proposed operation, and that 
the application should be denied. An ap. 
propriate order will be entered.” 

Avondale, the Commission said, sought 
authority to transport, over irregular 
routes, fish oil, vegetable oils, and talloy, 
in bulk, in tank vehicles, in a territory 
embracing points in Florida, Louisiana, 
Mississippi, Texas, Alabama, Arkansas, 
Georgia, and Tennessee. 

The instant application, the Commis- 
sion said, was opposed by W. M. Chanm- 
bers of York Interstate Trucking, Inc, 
and certain railroads. It said that on 
amendment of the application to its pres- 
ent form, Hearin Tank Lines withdrew 
opposition. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Paint, Paint Materials 


I. and S. M-7984, Paint—Kankakee, 
Ill., to Cleveland, O. By division 2. Pro- 
ceeding discontinued, and cancellation 
of suspended schedules by December 5, 
on one day’s notice, required on finding 
not shown just and reasonable, reduced 
rate of 48 cents a 100 pounds, minimum 
23,000 pounds, on paint and paint ma- 
terials from Kankakee to Cleveland, pro- 
posed by independent action of Decatur 
Cartage Co., a common carrier member 
of Central States Motor Freight Bureau, 
Inc., by schedules filed to become effec- 
tive November 22, 1955. On protest of 
the bureau, the schedules were SUS 
pended to June 22, 1956, and were V0l- 
untarily postponed by the respondent | 
carrier until December 21, the Com- 
mission said. The proposed rate Was 
published to enable the shipper to com- 
pete with shippers at Chicago, Ill. the 
competitive motor rate from Chicago to 
Cleveland having been 48 cents, mil | 
mum 20,000 pounds, it said, adding that 
the traffic from Kankakee had moved 
a Class 35 rate of 70 cents, minimum 
20,009 pounds. The Class 35 rail ral 
was 77 cents, it said. The Commissiod 
said the respondent carrier had failed @ 
meet the burden of proof with respect © 
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whether the reduced rate would be rea- 
sonably compensatory. The costs of the 

ration were not indicated, it said, and 
added that a mere comparison of the 
revenue to be derived from the proposed 
rate with the revenue derived from the 
Chicago rate did not prove the com- 
pensatory character of the proposed rate. 


Paper Valentines 


I. and S. M-8147, Exceptions Rating— 
Paper Valentines—Between N.J. and N.Y. 
By division 2, Commissioner Freas noting 
a dissent. Proceeding discontinued on 
finding just and reasonable a proposed 
reduced exceptions rating of Class 170 
on paper valentines, without envelopes, 
in boxes or pallets, between points in 
New Jersey and New York. The schedules 
were filed to become effective January 9 
by Edward and Minnie Rosenfeld doing 
business as Boonton-Morristown Express. 
On protest of the Middle Atlantic Con- 
ference the schedules were suspended to 
August 8. The effective date was volun- 
tarily postponed to December 10. The 
Commission said that valentines were 
printed on large sheets of fibreboard cut 
to card or valentine size and packed in 
cartons and strapped on skids or pallets 
for shipping. It said the consignee pre- 
pared the valentines for distribution to 
retail stores by repacking them with a 
plain envelope for each valentine in a 
cellophane wrapper or envelope. When 
thus prepared, it said; the commodity 
unit became a complete valentine ready 
for reshipment as an article of commerce, 
and that, in the process, the value in- 
creased from an average of 75 cents a 
cubic foot to an average of $7.50 a cubic 
foot. It was clear, said the Commission, 
that the valentine material was a much 
cheaper commodity than the finished 
valentines for which, apparently, the 
present rating and rates were established 
and that “this commodity may well carry 
rates somewhat lower than those on the 
more valuable article.” 


Damaged Canned Spinach 


No. 31871, California Packing Corpora- 
tion v. Chicago, Burlington & Quincy 
Railroad Co., et al. By division 3. Repara- 
tion awarded on 79 carload shipments 
of canned spinach, on and between No- 
vember 4 and 23, 1953, originated at 
Crystal City, Tex., as first-class mer- 
chandise, moved to Waco, Tex., for 
storage, where it incurred moisture dam- 
age. Complainant, said the Commission, 
was forced to ship the canned goods for 
reconditioning to Mendota, IIl., before 
the carriers could put into effect a rate 
of 40 cents per 100 pounds, minimum 
80,000 pounds. The Commission said the 
defendants had asked authority in a 
special docket application to pay repara- 
Won, but that the requested authority 
Was denied. While the fact that the de- 
fendants made an admission by the 


) Special docket application that the rates 


on the undamaged spinach were un- 
Teasonable, the Commission said that this 
did not establish the unreasonableness of 
those rates, but was entitled to con- 
sideration. It added that the damaged 
Canned goods had practically no com- 
mercial value at the time of shipment 


, and that the rate sought was established 


‘© cover that particular movement. Tak- 
ing all the facts into consideration, the 
Commission said, it found the rates and 
charges assailed (62 cents of a through 


rate of 99 cents, minimum 60,000 pounds, 
plus transit charges of $11.22 per car) 
unreasonable to the extent that they 
exceeded charges which would have ac- 
crued at the rate of 40 cents, minimum 
80,000 pounds. 


Pig Iron 


No. 31830, Colorado Fuel & Iron Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By division 3. Complaint 
dismissed on finding rate of $20.83 per 
long ton from Minnequa, Colo., to Clay- 
mont, Del., not shown to be unjust or 
unreasonable. The shipments of pig 
iron, in carloads, moved on and between 
September 1, 1952, and September 8, 1953 
Reparation only was sought. Complain- 
ant asked a rate lower than the basic 
rate which was made $1.25 under rates 
from Geneva and Ironton, Utah, on 
which basis the Commission said other 
rates to Official Territory; destinations 
were made. It added that the percentage 
relation to first class reflected by the 
assailed rate compared favorably with 
that of other rates of record from 
Minnequa to points in Official Territory. 
While the percentage relation to first 
class of the assailed rate was higher 
than that of rates to the same and other 
destinations from the Utah points, said 
the Commission, the hauls from the lat- 
ter points were much longer than those 
from Minnequa. In a competitive com- 
modity rate adjustment “such as that 
long established on this traffic,” it was 
not unusual to maintain, and the Com- 
mission had often prescribed, rates for 
the longer hauls which bore a lower rela- 
tion to first class than did the rates 
from points nearer to common markets, 
the division declared. 


RAILROAD ABANDONMENTS 


Milwaukee Road 


By a proposed report in Finance No. 
19376, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., Abandonment, Ex- 
aminer Robert Romero has recommended 
that the Commission, division 4, find 
that the present and future public con- 
venience and necessity permit the aban- 
donment by Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., of a line of its 
railroad extending from a connection 
with its main line at Glencoe to the end 
of the line at Hutchinson, approximately 
13.42 miles, in McLeod County, Minn. 
The examiner said an appropriate order 
and certificate should be issued. The 
examiner said that the condition of the 
line was poor and that passenger serv- 
ice on the line had been discontinued 
pursuant to an order, dated January 23, 
of the state commission. He said the 
present freight service consisted of a 
round trip triweekly and the branch 
had no connections for the interchange 
of traffic with other carriers. The esti- 
mated net salvage value of recoverable 
material, the examiner said, was $63,395. 
The examiner said that such conditions 
as prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, should be 
imposed for the protection of all rail- 
way employes who might be adversely 
affected if the abandonment was per- 
mitted. 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-58212, Sub. 5, J. H. Maas, dba 
Maas Transport, Williston, N.D., Ex- 
tension—Montana. Certificate granted. 
Over irregular routes, cement, from 
Williston, N.D., and Rapid City, S.D., 
to points in Sheridan, Roosevelt, Rich- ~ 
land, Dawson, Daniels and Valley coun- 
ties, Mont. 


MC-115183, Airport City Limousine 
Service, Inc., New York, N.Y., Common 
Carrier. Certificate granted. Passengers 
and their baggage, in charter service, 
limited to the transportation of not 
more than six passengers in any one 
vehicle, but not including the driver 
thereof or children under 10 years of age 
who do not occupy a separate seat or 
seats, and further limited to the trans- 
portation of persons having an im- 
mediately prior or immediately subse- 
quent journey by air between New York 
International Airport, Idlewild, N.Y., 
La Guardia Field Airport, New York, 
N.Y., and Newark Airport, Newark, N.J., 
on the one hand, and, on the other, 
points in Conn., N.J., N.Y. and Pa., with- 
in 100 miles of New York International 
Airport, over irregular routes. 


MC-115270, Zigmond Hanz and Law- 
rence Hanz, dba Hanz Trucking Co., 
Schofield, Wis., Contract Carrier. Per- 
mit denied. Over irregular routes, (1) 
fabricated aluminum, uncrated, from 
points in N.Y., Mich. and Ill., Wausau, 
Wis., and (2) glass frames, uncrated, 
from Wausau, to points in Minn., Ia., 
Mo., Ark., La., Mich., Wis., Ill., Ind., O., 
Ky., Tenn., Miss., Ala., Ga., Fla., S.C., 
N.C., Va., W. Va., Pa., N.Y., Md., Del. 
N.J., Conn., R.I., Mass., N.H., Vt., Me. 
and D.C. 


MC-115487, George Bell, dba Bell’s 
Bus Service, Glassboro, N.J., Common 
Carrier. Certificate denied. Passengers 
and their baggage, and newspapers, be- 
tween Ancora, N.J., and Philadelphia, 
Pa., over a specified route, serving 
specified intermediate points in New 
Jersey. 


MC-58152, Sub. 5, Ogden & Moffett Co., 
Port Huron, Mich., Extension—Four 
States, embracing MC-106603, Sub. 39, 
Direct Transit Lines, Inc,. Extension— 
Four States. On reconsideration, findings 
in prior report decided May 9 modified, 
and certificates granted. In MC-58152, 
Sub. 5, over irregular routes, (1) salt, 
from the port of entry on the US.- 
Canada boundary at Detriot, Mich.,. to 
points in Mich., O., Ind. and IIL, and 
(2) salt, in bulk, from Detroit, Mich., to 
the port of entry on the U.S.-Canada 
boundary at Port Huron, Mich. In MC- 
106603, Sub. 39, over irregular routes, 
salt, from the port of entry on the U.S.- 
Canada boundary at Detroit, Mich., to 
points in O., Ind., Til. and Mich., except 
those on segements of U.S. Highway 
25 and on Michigan Highway 29 ex- 
tending between Detroit and Port Huron, 
Mich. 


* MC-59570, Sub. 6, Hecht Brothers, 
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Inc., Toms River, N.J., Extension—Lime. 
Certificate granted. Over irregular routes, 
lime and limestone, from Devault, Pa., 
to points in New Jersey, specified coun- 
ties in New York, and New York City. 

MC-2229, Sub. 63, Red Ball Motor 
Freight, Inc., Dallas, Tex., Extension— 
Perrin, embracing MC-10928, Sub. 25, 
Southern-Plaza Express, Inc., Extension 
—Perrin. Certificates granted. Com- 
missioner Minor noted a dissent. In 
MC-2229, Sub. 63, general commodities, 
with exceptions, between Sherman, Tex., 
and the Perrin Air Force Base, Tex., 
over a specified route, serving no in- 
termediate points. In MC-10928, Sub. 25, 
general commodities, with exceptions, 
serving the Perrin Air Force Base, Tex., 
as an off-route point in connection with 
regular route operations. 

* MC-2866, Sub. 12, Edwards Motor 
Transit Co., Williamsport, Pa., Extension 
—Philadelphia, Pa. Certificate granted. 
Passengers and their baggage, express 
and newspapers, between Milton and 
Hazelton, Pa., over a specified route, 
serving all intermediate points. 

* MC-18240, Sub. 8, Forrest Brigham, 
Evansville, Wis., Extension—Albert Lea, 
Minn. Certificate granted. Windmills 
and farm pumping equipment, parts of 
windmills and farm pumping equipment 
and compression tanks and _ electric 
motors when shipped as parts of and 
with farm pumping equipment, from 
Evansville, Wis., to Albert Lea, Minn., 
over irregular routes. 

* MC-76564, Sub. 50, Hill Lines, Inc., 
Amarillo, Tex., Extension—U.S. Highway 
54. Certificate granted. General com- 
modities, with exceptions, between Ama- 
rillo and El Paso, Tex., over a specified 
route, serving no intermediate points 
except Pastura, N.M., and those be- 
tween Pastura and Carrizozo, N.M., ex- 
cluding Carrizozo, with restriction that 
no traffic shall be transported over a 
described portion of U.S. Highway 54 
which is moving from, to, or through 
El Paso, on the one hand, and to, from, 
or through Albuquerque, N.M., on the 
other. 

* MC-112846, Sub. 7, Clare M. Marshall, 
Inc., Oil City Pa., Extension—Petrolia. 
Certificate granted. Petroleum products, 
in bulk, in tank vehicles, over irregular 
routes, (1) between Franklin, Pa., and 
Nutley, N.J., (2) from Petrolia, Pa., to 
Carneys Point, Bloomfield, Nutley and 
Newark, N.J., and Brooklyn, N.Y., (3) 
from Karns City, Pa., to Elizabeth, 
Kearny, Matawan, Monmouth Junction 
and Wood Ridge, N.J., (4) from Emlen- 
ton, Pa., to Matawan and Paulsboro, 
N.J., and (5) from Petrolia, Franklin, 
Oil City and Emlenton, Pa., to Dearborn, 
Detroit, East Jordan, Flint, Grand 
Rapids, Kalamazoo, Midland, Trenton, 
Traverse City, Flat Rock, Jackson, Mus- 
kegon Heights, and Northville, Mich. 

* MC-115485, Harvey Wakefield, dba 
Wakefield Trucking Service, Upton, 
Wyo., Contract Carrier. Proposed op- 
eration found to be that of a common 
carrier and certificate granted. Over 
irregular routes, mining and construction 
equipment and supplies between points 
in Crook and Weston counties, Wyo. 

* MC-94265, Sub. 38, Bonney Motor Ex- 
press, Inc. Norfolk, Va., Extension— 
Louisville, Ky. Certificate denied. Over 
irregular routes, (1) peanuts, from des- 
ignated areas in Va. and N.C. to Min- 


neapolis and St. Paul, Minn., Milwaukee, 
Wis., and Louisville, Ky., (2) edible nuts, 
candy, peanut butter sandwiches, cream 
filled cookies, peanut butter, soap pow- 
der, peanut oil, etc., and advertising 
material used in connection therewith, 
from Norfolk and Suffolk, Va., to St. 
Paul and Minneapolis, Minn., Milwaukee, 
Wis., and Louisville, Ky., with shipments 
of used advertising material, store equip- 
ment and fixtures, on return, and (3) 
cream filled cookies, from Norfolk and 
Suffolk, Va., to St. Louis, Mo. 

* MC-115623, L. E. Gartin and John L. 
Gartin, dba Gartin Truck Line, Olean, 
Mo., Common Carrier. On reconsidera- 
tion, findings in prior report modified 
and supplemented and proposed opera- 
tions found to be those of an irregular- 
route carrier. Certificate granted and 
dual operations approved. Feed, seed 
and fertilizer, from Kansas City, Kan., 
and East St. Louis, Ill., to Olean, Mo., 
over irregular routes, subject to condi- 
tion that applicants maintain separate 
records and accounts for the private and 
for-hire operations. 

* MC-28132, Sub. 39, Hvdsten Trans- 
port, Inc., Fargo, N.D., Extension—Min- 
nesota and North Dakota, embracing 
MC-101075, Sub. 36, Transport Inc., Ex- 
tension—Minnesota and North Dakota. 
In MC-28132, Sub 39, certificate granted. 
In MC-101075, Sub. 36, certificate denied. 
In the title case, petroleum products, in 


‘bulk, in tank vehicles, from the port of 


entry on the U.S.-Canada boundary, at 
or near Noyes, Minn., to points in desig- 
nated areas of Minn. and N.D., over 
irregular routes. In the embraced pro- 
ceeding, petroleum products and petro- 
leum, in bulk, in tank vehicles, from 
ports of entry on the U.S.-Canada bound- 
ary located in Minn. and N.D., to those 
in N.D. and those in a designated area 
of Minn., over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19468, Chi- 
cago & North Western Railway Co., et al., 
Merger. Approved. By a joint application, 
the Chicago & North Western Railway Co., 
and Sioux City Bridge Co., asked authority 
to have the property of Sioux City Bridge 
Co., transferred to the C. & N. W., for 
ownership, management and operation. The 
applicants stated that the C. & N. W. owned 
all of the capital stock of the bridge com- 
pany, which operated a railroad bridge, to- 
gether with tracks and approaches, over 
the Missouri River near Sioux City, Ia. 


* * * 


Report and order in F.D. No. 19475, Los 
Angeles-Seattle Motor Express, Inc., Note, 
granting authority to issue a secured in- 
stallment promissory note in a principal 
amount not exceeding $200,000 to evidence 
a loan of like amount, and the proceeds 
to be applied to the cost of constructing 
a maintenance and repair shop. Approved. 

* os ~ 


Report and certificate in F.D. No. 19341, 
Southern Railway Co., Operation, approved. 
Commissioner Clarke did not participate. In 
the application, the Southern Railway Co. 
asked authority to acquire trackage rights 
over the privately-owned rail line of the 
Yankeetown Dock Corporation, of Warrick 
County, Ind. 

* ~ + 

Order in F.D. No. 19507, Western Mary- 
land Railway Co., Equipment Trust Cer- 
tificates, authorizing the Western Maryland 
Railway Co. to assume obligation and liabil- 
ity, as guarantor, in respect of not exceed- 
ing $4,815,000 of Western Maryland Railway 
3% per cent equipment-trust certificates, 
Series T, to be issued by The Chase Man- 
hattan Bank, as trustee, and to mature 
serially in 15 annual installments of $321,000 
each, to be sold at 99.326 per cent and ac- 
crued dividends. Approved. Commissioner 
Clarke did not participate. 

~ o * 


Order in F.D. No. 19490, Chesapeake & 
Ohio Railway Co., Equipment Trust Cer- 
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tificates, authorizing The Chesapeake & o; 
Railway Co. to assume obligation anq Habil. 


ity in respect of not exceeding $9, 

Chesapeake & Ohio Railway third cquipaae The 
trust of 1956, serial equipment-trugt x reau ¢ 
tificates, bearing dividends at the rate of | jnforn 
3% per cent per annum, to be issueq b 

The National Bank of Washington, ag trl | fed Y 
tee, and sold at 99.2973 per cent of prin. | will ‘ 
cipal and accrued dividends. Approyeq | Time 
Commissioner Clarke did not participate, annou 


MOTOR FINANCE CASES 


MC-F-6213, C. E. Lizza, Inc.—Purchage_ 
Dove Explosive Service, Inc. Purchase by 
Cc. E. Lizza, Inc., Latrobe, Pa., of the Op. 
erating rights of Dove Explosive 


Inc., Pottsville, Pa., and acquisition py 
C. E. Lizza of control of the operating right: Th 
through the purchase, approved and author. | 
ized, subject to condition. 16, a 
* ~ ~ the I 
MC-F-6399, Dennis Trucking Co., Inc~ J * 
Control—Johnsons Transfer, Inc. Applica. § sion 
tion of Dennis Trucking Co., Inc., of Phila. d 
delphia, Pa.. for temporary control thro file 
management of the motor carrier rights ang § the | 
properties of Johnsons Transfer, Inc., algo 
of Philadelphia, granted, with conditions, and 
~ * x ‘ 
MC-F-6408, Midwest Transfer Co. of Ii. in I. 
nois—Control—Chamberland’s Express, Ine, | MUIT 
Application of Midwest Transfer Co., of Iijj- Com: 
nois, of Chicago, Ill., for temporary contro 
through management of Chamberland’s Rx. § the ( 
press, Inc., of Albany, N.Y., granted, with 
conditions. posa. 
** ~ ~ d 
MC-F-6091, Spector Freight System, Inc— | 2” 
Control and Merger—Schumacher Motor Ex. | with 
press, Inc., embracing MC-F-6142, Spector 
Freight System, Inc—Control and’ Merger- § PP. 
Binns Trucking Co., Inc., and Finance No Th 
19180, Spector Freight System, Inc.—Se . 
curities. Acquisition by Spector Freight | ceedi 
System, Inc., Chicago, Ill., of control of | Nove 
Schumacher Motor Express, Inc., Eau Claire, ingto 
Wis., and Binns Trucking Co., Inc., Passaic, | “8 
N.J.. through purchase of capital stock, § (T.W 
merger of their operating rights and property Th 
into Spector Motor Freight System, Inc, demt 
for ownership, management and operation e 
and acquisition by Simon Fisher and W. § from 


Stanhaus, both of Chicago, of control of 
the operating rights and property through 
the transactions, approved and authorized 
with conditions. Authority granted Spector 
Freight System, Inc., to issue promissory 
notes in aggregate principal amount not e&- 
ceeding $163,990. 


* * . 


MC-F-6122, Consolidated Freightways, Inc 











—Control and Merger—Wheeler Transporta- Th 

tion Co., embracing MC-F-6123, Consolidate’ } orde! 

Freightways, Inc.—Control and Merger § Tom 

Wheeler Tank Lines, Inc. On reconsidera- et al 
tion, findings in prior report modified & “ 

authorize, as part of the transaction, the § Catic 

acquisition by Consolidated Freightways § findi 

Inc., of Portland, Ore., of control of Wheel whic 
Transfer & Storage Co., of Menasha, Wis. M 

through purchase of capital stock, with con § M. 17 

ditions. in se 
act, 
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: the 

Possible Control of B. &M. | °.*. 

. + . sult 

Railroad Under Investigation |; 

The Commission, division 4, by a | Owe 

order dated September 18 and made) own 

public October 17, in MC-F-6410, Bangor a 

& Aroostook Railroad Co.—Investigation | (T.V 


of Control—Maine Freightways, has in- 
stituted, on its own motion, an investi: 
gation “for the purpose of inquiring int 
the possibility that control or manage 
ment in a common interest of the B.& 
A. Maine Freightways may have beet 
effectuated and be continuing in vi0la 
tion of section 5(4). 

Named as respondents in the onde 
were the railroad, the truck line, of 
Portland, Me,; also Dead River Co. ané 
Curtis M. Hutchins, of Bangor, Me.; Dé 
positors Trust Co. and Joseph B. Camp 








. M. 
yation 
by aD 


stigation 
has in- 
investi- 
ing into” 
he B. & 


ve been 
in viola- 


1e order 
line, of 


Me.; De 
3. Camp 


October 20, 1956 


pell, of August, Me. Dead River Co. 
is a manufacturer of lumber. 

The Commission ordered that its Bu- 
reau of Inquiry and Compliance “timely 
inform” the respondents “of the speci- 
fed violations as to which the bureau 
will submit evidence at the hearing.” 
Time and place of the hearing will be 
announced later. 


LC.C. Refuses Rail Plea 
To Vacate Its Suspension of 


Higher Demurrage Charges 


The Commission, late on October 
16, announced that by a vote taken 
the previous day the entire Commis- 
sion concluded to deny the petition 
filed by the railroads requesting that 
the order of suspension be vacated 
and the investigation be continued 
in I. and S. No. 6646, Increased De- 
murrage Charges—1956, in which the 
Commission, division 2, suspended 
the operation of “a nationwide pro- 
posal to increase demurrage charges 
and rules applicable in connection 
with such charges” (T.W., Sept. 1, 
pp. 15 and 38 and Sept. 15, p. 22). 

The Commission’s notice said the pro- 
ceeding was assigned for hearing on 
November 19 at the Commission in Wash- 


ington, D.C., before Examiner W. Peck 
(T.W., Oct. 6, p. 57). 

The rail tariffs providing for increased 
demurrage charges had been suspended 
from September 1 to March 31, 1957. 





Application to Control 
M. T. & W. Dismissed 


The Commission, division 4, by an 
order in Finance No. 19457, Marinette, 
Tomahawk & Western Railroad Co., 
et al—Control, has dismissed the appli- 
cation for want of jurisdiction on a 
finding that Owens-Illinois Glass Co., 
which sought authority to control the 
M. T. & W., was not a carrier as defined 
in section 5 of the interstate commerce 
act, Or a person controlling, controlled 
by, or affiliated with such a carrier. 


The Commission said an application 
had been filed August 15 in which 
Owens-Illinois sought authority under 
section 5(2) of the act, as amended, to 
acquire control of the M. T. & W. and 
the Valdosta Southern Railroad. The 
control, the Commission said, would re- 
sult from a proposed merger of Na- 
tional Container Corporation into 
Owens-Illinonis and direct and indirect 
Ownership by the latter of the capital 
stocks of subsidiaries of the former 
(T.W., Aug. 25, p. 52). 





A.T.A. Wins Role in Lake 


Coal Refund Proceeding 


The Commission, by Chairman Arpaia, 
has issued an order in I. and S. No. 
41, Refund Provisions—Lake Cargo 
Coal, permitting the American Trucking 
Associations to intervene in the proceed- 
ing involving proposed railroad sched- 

restricting the proportional or lake 


cargo rates and refund provisions on coal 
moving to the upper Lake Michigan or 
Lake Superior ports so as to apply only 
on shipments when the final movement 
is by rail or common carrier by barge 
(T.W., Oct. 6, p. 67, and Feb. 18, p. 61). 

The A.T.A. said that the proposal 
would penalize users of truck service and 
would discriminate against shippers de- 
siring to use truck transportation. 

Intervention by the A.T.A. was .op- 
posed by the eastern railroad respond- 
ents and the Northern Lines Committee 
Railroads. 

“Petitioner has not only failed to show 
good cause but has failed to set forth 
any excuse or reasOn whatsoever for its 
laggardly effort to inject itself into this 
proceeding,” the eastern railroads said. 
“The tariffs here at issue were published 
to become effective over 13 months ago— 
on August 1, 1955—and hearing was held 
in Washington beginning on November 
28, 1955. 

“Certainly, in the four-month period 
prior to the hearing, petitioner had am- 
ple opportunity to file its petition for 
intervention, but it did not choose to do 
so.” 

The northern lines committee said 
that the record was entirely devoid of 
any evidence that the proposed rail 
schedules would penalize the use of 
trucks in the transportation of coal from 
the lake ports involved or would dis- 
criminate against shippers desiring to 
use truck transportation, and that there 
was no evidence whatever in the record 
in this proceeding that any of the pri- 
vate or contract motor carriers engaged 
in the transportation of coal beyond the 
upper lake port docks were members of 
the A.T.A. 


The intervention was allowed by the 
Commission with the condition that such 
intervention would not unduly broaden 
the issues raised in the proceeding. 





Oklahoma Drought Order 


Now Includes Livestock 


By amendment No. 1 to drought order 
No. 56, the Commission, by Commissioner 
Freas, has added the transportation of 
livestock to the relief made available in 
drought order No. 56. In the latter 
order, the Commission permitted rail- 
roads participating in the transportation 
of livestock feed to Oklahoma to estab- 
lish and maintain until December 31 re- 
duced rates for the transportation of 
livestock feed to Oklahoma, under section 
22 of the interstate commerce act (T.W., 
Sept. 29, p. 23). 

In the amended order, issued on con- 
Sideration of a request of the Acting 
Secretary of Agriculture to include the 
transportation of livestock in the order, 
the Commisison amended the prior order 
(a) to include the transportation of 
livestock from Oklahoma and in the 
subsequent return of livestock to Okla- 
homa, (b) to extend the expiration date 
from December 31 to and including 
March 31, 1957, on livestock feed, and 
May 31, 1957, on livestock, and (c) to 
provide that the Department of Agri- 
culture or agents or agencies of the 
state of Oklahoma would designate the 
class of persons entitled to the reduced 
rates. 





Explosives Rules Revisions 


The Commission, by a notice of pro- 
posed rule making in No. 3666, Regula- 
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tions for Transportation of Explosives 
and Other Dangerous Articles, Notice No. 
28, Miscellaneous Amendments, says it 
has received applications for early 
amendment of the regulations insofar as 
they apply to shippers in the preparation 
of articles for transportation, and to all 
carriers by rail and highway. The pro- 
posed amendments were attached to the 
notice. 

“Application for these amendments 
ordinarily would be considered at our 
next hearing in this docket,” the notice 
said. “It appears, however, that the pro- 
posed amendments have been the sub- 
ject of exchanges and study by inter- 
ested parties, in which substantial 
agreement has been reached. In view 
thereof no oral hearing is contemplated 
at this time. 

“Any party desiring to make repre- 
sentations in favor of or against the pro- 
posed amendments may do so through 
the submission of written data, views, or 
arguments. The original and five copies 
of such submission may be filed with the 
Commission on or before November 5, 
1956. The proposed amendments are sub- 
ject to change or changes that may be 
made as a result of such submissions.” 


Railroads Ordered to Alter 
lowa Soybean Milling Rates 


The Commission has issued an order 
carrying into effect its findings in a re- 
port in No. 31134, Iowa Milling Co. v. 
Cedar Rapids & Iowa City Railway Co. 
et al., holding that soybean by-products 
(those extracted from soybeans milled 
in transit) are subject to intrastate rates, 
although the milling in transit. occurs in 
the same state in which the shipments 
originate, when the balance of the ship- 
ments move in interstate commerce 
(T.W., June 2, p. 45). 

In its report on reconsideration in that 
proceeding the Commission allowed the 
defendant railroads 90 days from May 
24 to revise their tariffs in conformity 
with its findings and provided that if 
this were nt done within that period, the 
matter might be brought to the Com- 
mission’s attention whereupon considera- 
tion would be given to the issuance of 
an appropriate order. 

The Commission said that by a letter 
dated August 24 the complainant advised 
the Commission that the defendants, 
other than the Illinois Central Railroad 
Co., had not revised their tariffs in con- 
formity with the Commission’s findings 
and requested that an order be entered 
requiring them to do so. 


By its instant order the Commission 
ordered the defendant railroads named 
in the complaint to cease and desist, on 
or before December 17, and thereafter 
to abstain, from publishing, demanding 
or collecting for the transportation of 
soybeans, in carloads, from points in 
Iowa, milled in transit at Cedar Rapids, 
Ia., into soybean meal, and transported 
to Chicago, Ill, and points within the 
Chicago switching district, the Iowa in- 
terstate rates, instead of the intrastate 
rates, on that part of the soybeans rep- 
resenting the milling loss (including the 
soybean oil) at the time the freight bills 
were registered for transit from a transit 
point in Iowa to an interstate point. 

The Commission also ordered the de- 
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fendant railroads to establish, on or be- 


fore December 17, on not less than 30 . 


days’ notice, and thereafter maintain, 
the aforementioned intrastate rates. 





Boston & Maine Debentures 


The Commission, by Commissioner 
Mitchell, has issued an order in Finance 
No. 19098, Boston & Maine Railroad 
Debentures, extending to January 24, 
1957, the time in which the applicant 
may file a petition for reconsideration 
of a report and order of the Commis- 
sion division 4. 

Division 4, in its report, denied an 
application of the B.&M., for authority 
to issue a series of debentures for the 
purpose of effectuating an exchange of 
debentures for preferred stock. The Com- 
mission said that authorization by it 
of an issue of debt securities, “like those 
proposed here, where it is not reasonably 
certain that the interest thereon will 
be paid in years of normal or even some- 
what subnormal revenues and where 
there is such a substantial element of 
speculative risk,” would tend to “impair 
the confidence of investors in railroad 
securities generally” (T.W., Mar. 3, p. 
34). 


Temporary Lumber Rights 


By an order in W-417, Sub. 15, Weyer- 
hauser Steamship Co. Temporary Au- 
thority—Port Everglades (6), the Com- 
mission, division 4, has authorized the 
applicant to transport about 1,100,000 
board feet of lumber on one voyage from 
Coos Bay, Ore., to Port Everglades, Fla., 
on or before December 3. The Commis- 
sion said that there was an immediate 
and urgent need for the service and that 
there was no other carrier service cap- 
able of meeting the need. 


Water Depreciation Rates 


By sub-orders WD-156-A, WD-131-A 
and WD-98B in “Depreciation Rates for 
Carriers by Inland and Coastal Water- 
ways,” the Commission has prescribed 
depreciation rates applicable to the 
transportation of property by Blue Stack 
Towing Co., Gulf Canal Lines, Inc., and 
Roen Steamship Co. The rates were 
prescribed in accordance with the pro- 
visions of the “Uniform System of Ac- 
counts for Carriers by Inland and 
Coastal Waterways.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6670, Forwarder Excep- 
tion Ratings—to Southwest, the Com- 
mission, Board of Suspension, suspended 
from October 15 to and including May 
14, 1957, certain schedules published in 
supplement No. 130 to Agent T. J. Fox’s 
tariff I.C.C.-F.F. No. 38. The suspended 
schedule proposed to establish new 
freight forwarder exception ratings on 





bicycles, etc., and toy train sets, on traffic 
to the Southwest Territory. 

I. and S. No. 6671, Raw Sugar—Reduc- 
tion—John I. Hay Co., the Commission, 
division 2, suspended from October 15, 
to and including May 14, 1957, schedules 
published in supplement No. 15 to tariff 
I.C.C. No. 18, MF-I.C.C. No. 3, of John 
I. Hay Co., Chicago, Ill. The suspended 
schedules propose to establish generally 
reduced barge rates on raw sugar be- 
tween points served by this line, through 
the non-application of present Ex Parte 
No. 196 increases. 

I. and S. M-9018, Printing Presses— 
Twin Cities to Hutchinson, Kan., the 
Commission, Board of Suspension, sus- 
pended from October 12 to and including 
May 11, 1957, schedules published in 
supplements Nos. 71, 73 and 74 of tariff 
MF-I.C.C. No. 260 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on printing presses, minima 
24,000 and 36,000 pounds, from Twin 
Cities, Minn., to Hutchinson, Kan. 

I. and S. M-9019, Vacuum Cleaners 
Less-Truckload—Old Greenwich, Conn., 
to Ohio and Mich., the Commission, 
Board of Suspension, suspended from 
October 12 to and including May 11, 
1957, schedules published on original 
page No. 680-A to tariff MF-I.C.C. No. 
A-114 of Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., and 
on first revised page No. 100-A to tariff 
MF-I.C.C. No. 31 of Wilson Freight For- 
warding Co., Cincinnati, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on vacuum cleaners, less-truckload, 
from Old Greenwich, Conn., to selected 
points in Ohio and Michigan. 

I. and S. M-9020, Manufactured Tobac- 
co—Louisville, Ky., to Boston, Mass., the 
Commission, Board of Suspension, sus- 
pended from October 12 to and including 
April 11, 1957, schedules published on 
second revised page No. 675-A to MF- 
I.C.C. No. A-114 of Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., and on second revised page No. 147-A 
to MF-I.C.C. NO. A-108 of Transameri- 
can Freight Lines, Inc., Detroit, Mich. 
The suspended schedules propose a re- 
duced commodity rate on manufactured 
tobacco. minimum 20,000 pounds, from 
Louisville, Ky., to Boston, Mass. 


I. and S. M-9021, Soap—Philadelphia, 
Pa., to Chicago, Ill., and Milwaukee, Wis., 
the Commission, Board of Suspension, 
suspended from October 12 to and includ- 
ing May 11, 1957, schedules published on 
third revised page No. 657 to MF-I.C.C. 
No. A-114 of Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, O. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on soap or soap powders, 
minimum 32,000 pounds, from Philadel- 
phia, Pa., to Chicago, Ill., and Milwaukee, 
Wis. 

I. and S. M-9022, Electrical Appliances 
or Equipment—Newark to St. Louis, the 
Commission, Board of Suspension, sus- 
pended from October 12 to and including 
May 11, 1957, schedules published on 
third revised page No. 495 to MF-I.C.C. 
No. A-114 issued by the eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O. The suspended schedules pro- 
pose to establish reduced motor common 
carrier commodity rates on electrical ap- 
pliances and equipment, viz.: boxes or 
plates, switch, minimum 32,000 pounds, 
from Newark, N.J., to St. Louis, Mo., in 
lieu of class rates. 
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mission, Board of Suspension, sy 4, 1s 
from October 12 to and including = -— 
11, 1957, schedules published in supple. or 
ment No. 14 to tariff MF-IC.C. No, ,| 
issued by J. L. Querner, agent a 
Antonio, Tex. The suspended schedule ee 
propose to establish motor common ¢q). _ 
rier specific commodity rates on auto. = 
mobile parts or accessories, viz,: auto - - 
engine, driving (running) or stee hi 
gear parts, N.O.1.B.N., aluminum, bras; . 
bronze or copper, or iron or steel, ete’ | from 
— gto O., to Austin, Dallas, h} com 
orth, , i : 
hod Houston, San Antonio and Waco, pend 
I. and S. M-9024, Exception Ratings mg ‘ 
Cash Registers—Mich. to East, the Com. | 10. 
mission, Board of Suspension, suspende( | Frei 
from October 12 to and including May}; | qo : 
1957, schedules published in supplemen, } susp 
No. 1 to MF-I.C.C. No. A-129 of the East. } tor | 
ern Central Motor Carriers Association circ 
Inc., agent, Akron, O. The suspendej § shee 
schedules propose to establish a moto poul 
common carrier exception rating, r. grou 
sulting in reduction of charges, on cas) I 
registers and/or parts, autographic sale twee 
registers, etc., from points in Michigan Cor 
points in the east, in lieu of a classi. | pen 
fication rate. = 
I. and S. M-9025, Groceries—Fron J pub) 
New York, N.Y., to New Haven, Conn f to } 
the Commission, Board of Suspension § tive 
suspended from October 12 to and in § pur 
cluding May 11, 1957, schedules publishei J susr 
in supplement No. 1 to MF-LC.C. No § lish 
4 of the Malco Trucking Co., New Haven, J ity 
Conn. The suspended schedules propos § trar 
to establish reduced motor common car- § pho 
rier less-truckload commodity rates o § Pa., 
a list of groceries from New York, NY I, 
to New Haven, Conn. cage 
I. and S. M-9026, Glassware Between § Con 
Columbus, Ohio and Marion, Ind., tly } pen 
Commission, Board of Suspension, sus § Maj 
pended from October 15 to and includin; § tari 
May 14, 1957, schedules published on firs § Lin 
revised page 162 to tariff MF-I.C.C. No § pen 
75 of Harwood Trucking, Inc., Marion § com 
Ind. The suspended schedules propos § rule 
reduced motor common carrier commoé:- § Chi 
ity rates on electric or electronic glas § in | 
bulbs or tubes, minima 10,000 and 12,00 1 
pounds, between Columbus, O., and Ma § Jui 
rion, Ind. the 
I. and S. M-9027, Exceptions Ratings- } sys 
Mineral Wool—Trunkline Territory, tl: } cjy 


Commission, Board of Suspension, sus 
pended from October 14 to and includim 
May 13, 1957, schedules published it 
supplement No. 9 to tariff MF-ICC 
No. 88 of Motor Carriers Tariff Bureal, 
Inc., agent, Cleveland, O. The suspendei 
schedules propose to establish new mo 
tor common carrier exceptions rating 
on mineral wool, minimum 20,000 pounds, | 
applicable between points in Trunk 
Line Territory. 


I. and S. M-9028, Aluminum Castings—- 
Ft. Wayne, Ind., to Chicago, Il, th 
Commission, Board of Suspension, sus 
pended from October 15 to and including 
May 14, 1957, schedules published 19 
supplement No. 1 to MF-I.C.C. No. 32-3} I¢ 
by Motor Express, Inc., of Indiana, I } Jos 
dianapolis, Ind. The suspended sched: } pre 
ules propose to establish new motor COM: | car 
mon carrier commodity rates of 55 cenls } ru] 
per 100 pounds, minimum weight 20,00 } an 
pounds, and 52 cents per 100 pounds, } In 
minimum weight 32,000 pounds, appl} ho, 
cable on aluminum casting, N.O1, from) | 
Ft. Wayne, Ind., to Chicago, Ill. N 

I. and S, M-9029, Phonograph Recotés | 3 
—Terre Haute, Ind., to Detroit, the Co } 0¢ 
mission, Board of Suspension, suspended } 19; 
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from October 15, to and including May 
14, 1957, schedules published in supple- 
ment No. 44 to MF-I.C.C. No. 824 of 
Central States Motor Freight Bureau, 
Inc, agent. The suspended schedules 
propose to establish new reduced motor 
common carrier less - than - truckload 
commodity rates on phonograph records, 
non-breakable, plastic, flat, in boxes or 
in record albums, in boxes, from Terre 
Haute, Ind., to Detroit, Mich., in lieu 
of higher class rates. 

I and S. M-9030, Advertising Matter 
from Omaha, Neb., to Columbus, O., the 
Commission, Board of Suspension, sus- 
pended from October 13 to and includ- 
ing May 12, 1957, schedules published 
in supplement No. 14 to tariff MF- 
10.C. No. A-270 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
To supersede a higher class rate, the 
suspended schedules propose a new mo- 
tor common carrier commodity rate on 
circulars, leaflets, pamphlets, advertising 
sheets and price lists, minimum 24,000 
pounds, from Omaha, Neb. and points 
grouped therewith, to Columbus, O. 

L and S. M-$031, Transformers—Be- 
tween Pittsburgh and Terre Haute, the 
Commission, Board of Suspension, sus- 
pended from October 15, and later, to 
and including May 14, 1957, schedules 
published in supplements Nos. 67 and 44 
to MF-I.C.C. Nos. 809 and 824 respec- 
tively, of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules proposed to estab- 
lish new motor common carrier commod- 
ity rates, minimum 30,000 pounds, on 
transformers, N.O.I., other than tele- 
phone; and parts, between Pittsburgh, 
Pa, and Terre Haute, Ind. 

I. and S. M-9032, Consolidation at Chi- 
cago—Tucker Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from October 15 to and including 
May 14, 1957, schedules published in 
tariff MF-I.C.C. No. 61 of Tucker Freight 
Lines, Inc., South Bend, Ind. The sus- 
pended schedules propose new motor 
common carrier consolidation rates and 
rules applying on less-truckload traffic at 
Chicago, Ill., and certain nearby points 
in the Chicago commercial zone. 


I, and S. M-9033, Canned Fruit or 
Juices—Minimum Weight Restriction, 
the Commission,. Board of Suspension, 
suspended from October 14 to and in- 
cluding May 13, 1957, schedules published 
in supplement No. 5 to MF-I.C.C. No. 2 
(Carl Subler, series) of .Carl Subler 
Trucking, Inc., Auburndale, Fla. The 
Suspended schedules propose to establish 
areduced minimum weight provision of 
18000 pounds, to apply in connection 
with motor contract carrier minimum 
rates or charges on canned fruit and 
canned fruit juices, from points in 
Florida to points in Illinois, Indiana, 
Michigan, Minnesota and Wisconsin. 

I. and S. M-9034, Rules and Rates of 
Crouch Bros., Inc., the Commission, 
Board of Suspension, suspended from 
October 15, to and including May 14, 
197 schedules published in tariff MF- 
€.C. No. 1 of Crouch Bros., Inc., St. 
Joseph, Mo. The suspended schedules 
propose to establish new motor common 
carrier commodity rates and charges and 
tules and regulations affecting rates 
and charges between points in Illinois, 
Indiana, Iowa, Kansas, Missouri, Okla- 
homa and Nebraska. 


I and S. M-9035, Candy—Port Chester, 
NY, to Atlanta, Ga., the Commission, 
Board of Suspension, suspended from 
October 17 to and including May 16, 
1957, schedules published in supplement 


Nos. 71 and 75 to MF-I.C.C. No. 804 of 
Southern Motor Carriers Rate Confer- 
ence, agent, and supplement No. 56 to 
MF-I.C.C. No. 444 of Motor Carriers 
Traffic Association, Inc., agent. The sus- 
pended schedules propose to establish a 
reduced motor common carrier com- 
modity rate on candy, confectionery or 
other articles, truckloads, from Port 
Chester, N.Y., to Atlanta, Ga. 


I. and S. M-9036, Dressing or Blacking 
(Shoe-Leather) Queens, N.Y. to Atlanta, 
the Commission, Board of Suspension, 
suspended from October 17 to and in- 
cluding May 16, 1957, schedules published 
in supplements 71 and 75 to MF-I.C.C. 
No. 804, Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga.; and 
supplement No. 56 to MF-I.C.C. No. 444, 
issued by Motor Carriers Traffic Asso- 
ciation, Inc., agent, Greensboro, N.C. 
The suspended schedules propose to es- 
tablish a new reduced motor common 
carrier commodity rate on shoe or 
leather dressing or blacking, minimum 
30,000 pounds, from Queens, N.Y. to 
Atlanta, Ga., to alternate with present 
commodity rates. 


I. and S. M-9037, Insulators—Balti- 
more, Md. to Atlanta, Ga. the Commis- 
sion, Board of Suspension, suspended 
from October 17, to and including May 
16, 1957, schedules published in supple- 
ments 71 and 75 to MF-I.C.C. No. 804, 
of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. and 
supplement No. 56 to MF-I.C.C. No. 444, 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C. The sus- 
pended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on insulators, glass, pottery, 
or pottery and iron combined, or iron 
parts thereof, minimum 30,000 pounds, 
from Baltimore, Md., to Atlanta, Ga. 

I. and S. M-9038, Iron and Steel— 
Sterling, Ill. to Davenport, Ia., the Com- 
mission, Board of Suspension, suspended 
from October 17 to and including May 16, 
1957, scheduels published in supplement 
No. 4 to MF-I.C.C. No. 3 of Lincoln- 
Dixie Freight Lines, Inc., Bettendorf, Ia. 
The suspended schedules propose a new 
motor common carrier truckload rate on 
iron and steel articles, minimum 20,000 
pounds, from Sterling, Ill., Davenport, Ia. 

I. and S. M-9039, Stopping in Transit 
at Points in Utah, the Commission, 
Board of Suspension, suspended from 
October 17 to and including May 16, 
1957, schedules published on thirteenth 
revised page 69 to MF-I.C.C. No. 52 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent. The suspended schedules pro- 
pose to establish new motor common 
carrier stopping -in- transit provisions 
which will permit such privileges at 
Ogden and Salt Lake City, Utah, on 
traffic moving via Consolidated Freight- 
ways, Inc., and Fuller-Toponce Truck 
Co. between certain points on the west 
coast and points in Idaho. 

I. and S. M-9040, Boots, Shoes—Eliza- 
bethtown, Littletown, Pa., to New York, 
N.Y., the Commission, Board of Sus- 
pension, suspended from October 18 to 
and including May 17, 1957, schedules 
published in supplement No. 115 to tariff 
MF-I.C.C. No. A-590 of Middle Atlantic 
Conference, agent. of Washington, D.C. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on boots or shoes, mini- 
ntum 10,000 pounds, from Littletown, Pa.. 
to New York, N.Y., zones 1 and 2. 
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TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


Division 2, acting as an appellate divi- 
sion, voted October 12 not to suspend 
schedules establishing reduced alter- 
nating commodity rate on insulated cop- 
per wire, minimum weight 33,000 pounds, 
from Jonesboro and Marion, Ind., to 
Kansas City, Mo., as published in sup- 
plement No. 14 to MF-I.C.C. No. 270 by 
the Middlewest Motor Freight Bureau, 
Kansas City, Mo., effective October 13. 
The Board of Suspension had concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board’s action. The action of the 
Board of Suspension and of division 2 
does not constitute approval of the pro- 
tested schedules. 


COMMISSION ORDERS 


I. & S. 6617, Storage Batteries—East to 
Chicago, Ill. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective Aug. 20, and later, 
canceling schedules under suspension. 

~ * * 


MC-101280, Sub. 8 TA, Francis Black. Ap- 
plicant’s petition for reconsideration of order 
of Aug. 14, denying temporary authority, 
denied. 

- * 7 

MC-109478, Sub. 24, Worster Motor Lines, 
Inc., Extension—Fruit Juices. Recommended 
order of examiner made effective as Commis- 
sion’s order as of Sept. 27. 

~ * ~ 


MC-F-5816, H. D. Gorman—Control; Chi- 


cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp.; MC-FC-31294, 
Chicago Express, Inc.—Lease (Portion)— 


Whippet Motor Lines Corp. Lease by Chi- 
cago Express, Inc., of a certain portion of 
operating rights of Whippet Motor Lines 
Corp., and acquisition by H. D. Gorman of 
control of Operating rights through lease, 
previously approved and authorized by Com- 
mission in MC-FC-31294, approved and au- 
thorized, for a period expiring not later than 
Dec. 17. 
* * * 

No. 31611, American Envelope Co. v. A. & 
W. P., et al. Complainant's petition for re- 
consideration denied. 

oo * + 

I. & S. 6284, Rutile, Ore.—Gulf and South 
Atlantic Ports to Tenn.; No. 31677, Central 
of Georgia Ry. Co. v. Cincinnati, 
leans & Texas Pacific Ry. Co.; No. 31737, 
Cramet, Inc. v. A.G.S., et al. Petition of 
Southern Ry. System Lines for reargument 
and reconsideration denied. Order entered 
in I. & S. 6284 and 31737 on May 4, requiring 
carriers to take certain action, reinstated 
and modified to postpone to Nov. 21, effec- 
tive date of order in I. & S. 6284, requiring 
respondents to cancel certain schedules on 
not less than one day’s notice; and to Dec. 
20 in No. 31737, requiring defendants to take 
certain action on not less than 30 days’ 
notice. 


New Or- 


* * * 


I. & S. 6330, Tire Fabric—Between South 
and North; F.S.A. 30111, Tire Fabric Between 
Points in Southern Territory and Points in 
Official Territory. Request for oral argu- 


ment denied. 
ee 


Ex Parte 104, Practices of Carriers Af- 
fecting Operating Revenues and Expenses, 
Part VII, Packing Sheds and Facilities (Tex. 
and La.). Requirement in report of June 
30, 1941, 246 I.C.C, 273, providing for sub- 
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mission by respondents of annual state- 
ments as to their packing sheds and facili- 
ties in Tex. and La., rescinded, and pro- 
ceeding discontinued. | 


~ 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-10761, Sub. 59, Transamerican Freight 
Lines, Inc. 

MC-106373, Sub. 22, Service Transport Co. 

MC-35628, Sub. 200, Interstate Motor 
Freight System. 

MC-42329, Sub. 119, Hayes Freight Lines, 


Inc. 

MC-76032, Sub. 104, Navajo Freight Lines, 
Inc. 

7 - . 

MC-25798, Sub. 13 TA, Clay Hyder Truck- 
ing Lines. Petition of Watkins Motor Lines, 
Inc. for reconsideration of order of Aug. 
17, denying temporary authority, denied. 

o 


MC-108905, Sub. 16 TA, Jasper & Chicago 
Motor Express, Inc. Applicant’s petition for 
reconsideration of order of Aug. 13, denying 
temporary authority, denied. 


MC-115601, Sub. 3, Brooks Armored Car 
Service, Extension—Sussex County; MC- 
115601, Sub. 4, Same, Extension—New Castle 
County. Proceedings reopened for further 
hearing at a time and place to be fixed. 

- 


MC-116034, Chas. Moyer and Carol Moyer. 
Application dismissed for want of prosecu- 
tion. 

* . 

MC-F-5695, Vernice W. Law, et al.—Con 
trol; Law & Ingham Transportation Co., 
Inc.—Purchase—Howe Trans, Inc. Motions 
of Capitol Motor Transportation Co., Inc., 
et al. to dismiss applicant’s petition for re- 
consideration and to strike certain portions 
of petition for reopening and further hear- 
ing, overruled. Order of July 1, 1955, deny- 
ing application and terminating temporary 
authority, effective Oct. 15, vacated, and 
proceeding referred to Division 4 for con- 
sideration and disposition on further hear- 
ing. 

. s * 


MC-F-5996, H. E. West, et al.—Control; 
West Bros., Inc.—Purchase—E. A. Murray 
and Murray Motor Transport, Inc.; MC-3009, 
Sub. 17, West Bros., Inc., Extension— 
Hattiesburg, Miss. Effective date of order of 
Sept. 4 postponed to Oct. 31. 


No. 31494, Kentucky Intrastate Rates and 
Charges on Coal. Petition of respondent rail 
carriers for reopening, rehearing, and recon- 
sideration denied. 

7. . a 

No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have been 
adopted: 

Valuation 1343, Plantation Pipe Line Co. 

Valuation 1354, Lakehead Pipe Line Co., 


Inc. 
Valuation 1361, Salt. Lake Pipe Line Co. 


No. 31486, Julius L. Chazen & Associates 
v. A.G.S., R.R. Co. Defendant’s petition for 
reconsideration denied. i 

Finance 19382, Washington & Old Domin- 
ion R.R. Control, Etc. Order of July 6, 
permitting Southern Ry. Co. leave to inter- 
vene, revoked, and petition dismissed. 


* . » 


MC-116059, Sub. 1 TA, Brown Bros. Cart- 
age Service. Order of Aug. 3, denying tem- 
porary authority, vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 

. * a 

I. & S. M-8886, Rubber Articles—Detroit 
to Ind. Suspension order of Aug. 30 vacated, 
and proceeding discontinued as of Oct. 20. 

* ~ > 


MC-F-6098, Overseas Transportation Co., 
Inc.—Control—South Florida Freightways, 
Inc.; MC-F-6111, Same—lInvestigation of 
Control—Same. Order of Aug. 31, requiring 
applicants to take certain action on Oct. 12 
and Nov. 13, modified to postpone such ef- 
fective dates to Dec. 1. 

om * - 

MC-FC-59097, Kirbery Transportation, Inc., 
Transferee, and Clinton Trucking Co., Inc., 
Transferor. Petition of Asphalt Carriers, 
Inc., et al., for vacation of order of June 
29, approving transfer, denied. 


I. & S. 6592, Slag, Expanded—Chicago to 





Detroit. Proceeding discontinued because 
respondent under special permission filed 
schedules effective Oct. 6, and later, can- 
celing the schedules under suspension. 

* t * 

I. & S. 6603, Battery Partitions, Etc.— 
N.Y. to Tex. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective Oct. 15, canceling 
the schedules under suspension. 

* . + 

Applicatins having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued an order dis- 
missing the applications in the following: 


a Subs. 7 and 8, Freda’s Trucking 
oO. 


MC-109425, Sub. 8, 
Transport, Inc. 


MC-115853, Sub. 1, Grocery Contract Car- 
riers, Inc. 


Levitan Interstate 


MC-108456, Sub. 8 TA, Brown Bros. Or- 
der of Aug. 22 denying temporary authority 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

o a * 


MC-116097, Sub. 1, TA, National Boat 
Transport, Inc. Applicant’s petition for re- 
consideration of order of July 24 denying 
temporary authority denied. 

- * > 


MC-C-1563, Chrispens Truck Lines, Inc.— 
Investigation of Operations. Compliance 
date of cease and desist order of June 14, 
7 further postponed from Oct. 15 to Dec. 


MC-C-1734, United States Trucking Corp., 
et al. v. Dividson Transfer and Storage Co. 
Compliance date of cease and desist order 
of June 29, further postponed from Oct. 15 
to Dec. 17. 

* 8 * 


I. & §S. M-8737, Cellulose Film—Clinton, 
Ia. to Chicago, Ill. Proceeding discontinued 
because respondent filed schedules effective 
Oct. 10, canceling schedules under suspen- 
sion. 

+ ” 

I. & S. M-8815, Engines, Etc.—Ill. & Wis. 
to Twin Cities, Minn. Petition of Chippewa 
Motor Freight, Inc. for vacation of suspen- 
sion order denied. \ 

. 

Finance 9918, Missouri Pacific R.R. Co., 
Reorganization. Request of James J. Lewis 
and Alfred B. Teton for leave to file a late 
petition for reconsideration and amendment 
of the report and order of the Commission 
denied. 

* ~ om 

I. & S. 6613, Rubber—Tex. to Gadsden and 
Tuscaloosa, Ala. Proceeding discontinued 
because respondent under special permis- 
sion filed schedules effective Oct. 15 cancel- 
ing schedules under Suspension. 

- 


I. & S. 6636; Woodpulp—Brunswick, Ga. to 
Mass. Proceeding discontinued because re- 
spondent under special permission filed 
schedules effective Oct. 9 canceling schedules 
under suspension. 

» = 7 

MC-C-1487, Wagner Freight Lines, Inc. v. 
Mound City Transfer. Defendant’s petition 
for reconsideration denied. Order of June 
21, requiring defendant to take certain ac- 
tion on or before Aug. 15, reinstated and 
— to postpone effective date to 

ec. 20. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





MC-F-5851 Jack Cole—Control; Jack Cole 
Co., Inc.—Purchase (Portion)—Floyd & Beas- 
ley Transfer Co., Inc. Order of Sept. 4 
stayed pending disposition of protestants’ 
petition for reconsideration. 

* ~ * 


MC-F-6103, Service Trucking Co., Inc.— 
Purchase (Portion)—James F. Black. Order 
of Sept. 4 stayed pending disposition ef 
petition of trunk line territory railroads for 
reconsideration. 
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MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date 
That is the date on or before which 
complainants (in complaint cases) or re. 
spondents (in investigation and suspen. 
sion cases) must file statements of facts 
and arguments. Under the Commis. 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot. 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 








November 5—I. & S. M-8941, 2nd Sup., Foog. = 
stuffs—New York, N.Y. to Uhrichville, 0 cola 

November 5—I. & S. M-8946, Ist Sup., Food. | 24 } 
stuffs—East to South. evid 

November 12—MC-C-2032, Road Making Mg. the 
chinery—Ill. to Minn. 
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Of Seaboard, Southern to “ 

° this 
Acquire Control of F.E.C. Wa 
: . tha 

The Atlantic Coast Line has asked F 4) 
leave to intervene in a proceding in to 
which the Seaboard Air Line Rail- } '* 

road Co. and the Southern Railway 4 


Co. seek jointly to acquire control 
of the Florida East Coast Railway 
Co., and to guarantee the bonds of 
the F.E.C. 


The A.C.L. had reference to an appli- 
cation of the two railroads in Finance 
No. 19467, Florida East Coast Railway 
Co. Control and Guarantee of Bonds, in 
which those railroads asked authority t 
acquire control of the F.E.C. through 
stock ownership and for authority, joint- 
ly and severally, to guarantee certain 
bonds of the F.E.C., as reorganized. 

At the time the application was filed 
the Seaboard and the Southern an- 
nounced that, if a plan of the St, Joe 
Paper Co. for reorganization of the FEC. 
as a separately operated carrier Was 
approved by the I.C.C., those two rail- 


cal 
roads would seek to acquire control o | ty 
the reorganized company (T.W., Sept. | ret 


p. 43). 

In addition to asking leave to inter- 
vene in Finance No. 19467, the ACL 
asked the Commission either to dismiss 
the joint application of the Seaboard 
and the Southern, or to consolidate the 
record of any hearing held in Finance 
No. 19467 with that in Finance No. 13170, 
Florida East Coast Railway Co., Re 
organization, in which the affairs of the 
F.E.C. have been before the courts and 
the Commission for a number of yeals. 
In that proceeding plans of reorganiza- 
tion have been advanced by all of the 
parties in interest, but none has bee? 
approved. 


By an application in Finance No. 1317, 
the A.C.L. asked authority to acquire 
the properties of the F.E.C., by merge. 
and to assume all of its outstanding 
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equipment obligations, and those of its 
trustee or trustees (T.W., Feb. 4, p. 61). 

In its protest in Finance No. 19467, 
the A.C.L. alleged, among other things, 
that the so-called joint offer of the S.A.L. 
and S.R., was developed with the hope 
it would defeat the A.C.L. plan on the 
theory that the so-called joint offer 
itself established a value for the present 
frst and refunding mortgage bonds of 
the F.E.C., and that the real objective 
of the joint offer was to bring about an 
approval of a plan by the St. Joe Paper 
Co. which by an application in Finance 
No, 19300, asked the Commission for 
authority to acquire control of the F.E.C. 
while retaining control of the Apalachi- 
cola Northern Railway Co. (T.W., March 
94,p. 14). The A.C.L. said that from the 
evidence presented at hearings held in 
the proceedings, the plan of the St. Joe 
Paper Co. was less favorable to the hold- 
ers of the first and refunding ey 0 
ponds of the F.E.C., than was the A.C.L 

lan. 
Mth AC.L. said that in view of de- 
velopments which have taken place since 
the Commission, by an order issued Sep- 
tember 19, in Finance No. 13170, Florida 
East Coast Railway Co., Reorganization, 
and Finance No. 19467, Florida East 
Coast Railway Co., Control and Guar- 
antee of Bonds, which denied a petition 
of the S.A.L. and the Southern, asking 
that the two proceedings be held on a 
single record (T.W., Sept. 29, p. 57), it 
was requesting: 

“(1) That the joint applications in 
this docket be set down for hearing in 
Washington, D.C., at an early date and 
that at such hearing all evidence re- 
ceived in Finance No. 13170 with respect 
to the joint offer or pertinent to the 
issues raised by the joint applications 
be deemed a part of the record in this 
docket; and 

“(2) That after the hearing the Com- 
mission enter a further order either 
dismissing the joint applications on the 
merits or consolidating this Finance 
docket No. 19467 with Finance docket 
No. 13170.” 
















































Empire Household Shipping 
Co. Asks Forwarder Rights 


The Empire Household Shipping Co. 
of New York, Inc., New York, N.Y., which 
has, under the exemption provided by 
section 402(b) (2) of the interstate com- 
merce act, offered forwarder services re- 
lating to used household effects only, 
has filed with the Commission an appli- 
cation in FF-245 for authority to insti- 
tute a forwarder operation involving 
regulated transportation. 


The authority was requested for oper- 
ation as a freight forwarder through the 
use of the facilities of common carriers 
by railroad, express, water, air, or motor 
vehicles, described as follows: 


“New and used household goods and 
effects and parts thereof; new and used 
office furniture and parts; new and used 
personal effects and wearing apparel; 
baggage; new and used passenger, freight, 
and specialized types of motor vehicles 
and trailers of various types, and new 
and used exhibits, display materials and 
show cases, from points in the following 
territory or territories: 


“Maine, New Hampshire, 































Vermont, 





Massachusetts, Rhode Island, Connecti- 
cut, New York, New Jersey, Pennsylvania, 
North 





Delaware, Maryland, Virginia, 





Carolina, South Carolina, Georgia, and 
Florida, and the District of Columbia, to 
points in the following territory or ter- 
ritories: 

“California, Colorado, Oregon, Wash- 
ington, Nevada, Idaho, Montana, Wyom- 
ing, New Mexico, Arizona, Utah, Texas, 
Oklahoma, Alaska, and British Columbia, 
Alberta, Canada.” 


The applicant said it would continue 
to perform its service relating to used 
household effects, and, in addition, would 
hold out the proposed new service, con- 
solidating shipments offered into carload 
or truckload systems. Empire said its 
principal points of origin and assembly 
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would be Boston, New York City, Phila- 
delphia, Washington, D.C., and Miami. 
It said principal break-bulk and destina- 
tion points would be Phoenix and Tuc- 
son, Ariz.; Los Angeles, Monterey, Oak- 
land, San Bernardino, San Diego and 
San Francisco, Calif.; Denver, Colo.;. 
Shelby, Mont.; Las Vegas, Nev.; Albu- 
querque, N.M.; Portland, Ore.; Dallas, 
El Paso, Houston and San Antonio, Tex.; 
Ogden and Salt Lake City, Utah, and 
Seattle, Spokane and Tacoma, Wash. 





Motor Carriers Ask I.C.C. to Reconsider 
Division Dismissal of Pipe Rate Complaint 


Complainant Truck Lines Ask for Relief as Sought in Complaint With 
Respect to Distance Rates on Pipe and Related Articles. Oil Field 
Haulers Cite Tax Burden on Carriers of New Federal Highway Act. 


Union City Transfer, of Beaumont, 
Tex., and six other motor common 
carriers have filed a joint petition 
in MC-C-1860, Union City Transfer 
et al. v. Heavy Haulers, Inc. et al., 
asking the Commission to grant the 
relief from allegedly unreasonably 
low motor rates sought in their orig- 
inal complaint in that proceeding. 
The complaint was dismissed by di- 
vision 2 on finding not shown unjust 
and unreasonable or otherwise un- 
lawful motor common carrier dis- 
tance rates on pipe, casing and oil- 
well tubing and related articles, 
moving in interstate or foreign com- 
merce between points in Texas (T.W., 
Sept. 15, p. 46). 


As an alternative the motor carriers 
asked that division 2’s action be recon- 
sidered and the record in that proceed- 
ing be consolidated with the record in 
MC-C-1891, Oilfield Equipment, Mater- 
ials, and Supplies, to and Between the 
Southwest. 


Oil Field Haulers Association, Inc., of 
Austin, Tex., intervener in support of 
the complaint, also petitioned the Com- 
mission for reconsideration of the action 
of division 2 which dismissed the com- 
plaint in MC-C-1860. 


Parties to the truck lines’ petition 
other than Union City Transfer were 
H. S. Anderson, an individual, of Port 
Arthur, Tex.; Colburn Bros., of Houston, 
Tex.; E. A. Johnson & Sons, of Daisetta, 
Tex.; L. A. Norris Truck Line, of Bay 
City, Tex.; Carl O’Neil Truck Line, of 
El Campo, Tex., and Heard & Heard, 
Inc., of Refugio, Tex. 


Motor Carrier Contentions 


The motor carriers contended that divi- 
sion 2 erred in giving more than proper 
weight and consideration to evidence 
which was not controlling, while at the 
same time failing to emphasize evidence 
of a controlling nature; that the division 
misconstrued the request of the peti- 
tioners, and that the division erred in 






failing to follow and apply the principles 
of the national transportation policy. 

“Some of the parties to this proceed- 
ing,” the petition said, “have urged 
consolidation of this proceeding with 
one of broader scope involved in MC-C- 
1891. And, although it acknowledged 
that the pipe rates under attack are 
low, particularly those on minima of 
7,000, 14,000 and 20,000 pounds, and fur- 
ther that the issues in the instant pro- 
ceeding are under investigation in 
MC-C-1891, division 2 dismissed the com- 
plaint to the prejudice of petitioners. 
The Commission is not unaware of the 
time-consuming and expensive character 
of such a proceeding as this. The evi- 
dence in the record is of value as was 
found by the examiner. 

“Rather than lose the entire benefit 
thereof petitioners urge, without suggest- 
ing dimunition of its appeal for recon- 
sideration of the action of division 2, 
and in the alternative, in order to con- 
serve and employ to its fullest the rec- 
ord made in this proceeding, and to avoid 
having their cause further prejudiced by 
dismissal of the complaint, that this pro- 
ceeding be consolidated with the record 
in MC-C-1891. Such action is fairly 
stated in the dissent to the report of 
division 2.” 

Commissioner Murphy’s Dissent 


The petitioners referred to a dissent 
appearing with the report and order in 
MC-C-1860, by Commissioner Murphy 
who said: 

“In my opinion such findings are pre- 
mature and will by so much necessarily 
prejudice the cause of the complainants. 
There is evident a diversity of opinion 
as to the adequacy of the evidence in 
this record. If, contrary to the view of 
the examiner, the record will not support 
the findings sought by the complainants, 
then in all fairness the record should be 
consolidated with that of MC-C-1891, to 
permit a single determination of the 
issues based on a comprehensive, ade- 
quate record. This would seem to be the 
only certain way of assuring that the 
Commission does not in fact prejudice 
the cause of one of the parties, in this 
instance the complainants.” 

The division, in its report in MC-C- 
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1860, made its findings without prejudice 
to those which might be made in MC- 
C-1891, and rejected recommended find- 
ings of one of its examiners that the 
assailed rates, because of insufficiency 
of the record, be found unjust and un- 
reasonable. 


Oil Field Hauler’s Petition 


The Oil Field Haulers Association, 
Inc., in its petition supporting the motor 
carrier complainants, said in reference 
to the division’s report in MC-C-1860: 

“This petitioner believes and con- 
fidently asserts that when the uncon- 
troverted facts that were presented on 
this record (and many of the most im- 
portant ones were not challenged) are 
weighed against the back-ground of 
realities facing the oilfield-hauling in- 
dustry ample support will be found for 
the issuance of a rate-increase order in 
this proceeding. The examiner who heard 
the evidence thought so. We think his 
conclusions should have been approved. 
They would have done justice to all in- 
terests involved ... 

“Tt is essential to keep in mind the 
fact that oilfield haulers are limited in 
the commodities which they are author- 
ized to transport. They are only two 
groups of these commodities—pipe and 
machinery. ‘The opportunity does not 
exist, as it frequently does in the case 
of general-commodity carriers, for an 
oilfield hauler to look elsewhere for traffic 
to make up any revenue deficiency 
which may occur from the loss of ton- 
nage or revenue by rate-cutting on the 
part of competitors. Destructive com- 
petitive practices, therefore, become 
starkly real to oilfield haulers in very 
short order. . 


New Highway Bill Adds to Expenses 


“In addition to the various and sundry 
items of increased expenses enumerated 
and described in the testimony, Congress 
has enacted, and the President has 
signed, since the record was closed, the 
federal aid highway act of 1956, Public 
Law 627, which adds substantially to 
the tax burden of oilfield haulers along 
with all other types of motor carriers. 
The Commission undoubtedly will take 
official notice of this law. It is already 
in effect and new taxes are regularly 
accruing. 


“There is now pending before the 
Commission another rate proceeding in 
which the low rates on pipe here under 
attack play a part. That proceeding is 
known as I. and S. No. 6491. [The peti- 
tion referred to I. and S. No. 6491, Pipe 
Official and Southern Territories to 
Southeast (T.W. May 5, p. 54, and Dec. 
24, 1955, p. 48]. It involves the lawful- 
ness of materially reduced railroad rates 
on pipe from northern and eastern pro- 
ducing points to the southwest. One of 
the stated purposes of these railroad- 
rate reductions was to meet the com- 
petition by barge lines and oilfield-haul- 
ing motor carriers. The low motor 
carrier rates here in issue were freely 
cited by the railroads in I. and S. No. 
6491 as justification for the reductions 
which they made. 

“One of the most feasible and practi- 
cable means of meeting the problem 
presented in I. and S. No. 6491 is to 
increase the rates here in issue and put 
them back on the standard basis sought 


by complainants. Complainants had 
hoped, by the institution of this proceed- 
ing, to give the Commission an op- 
portunity to avoid an unnecessary dis- 
Sipation of essential revenue to the 
carriers—rail, water and motor—by 
requiring that these reduced motor car- 
rier pipe rates first be brought up to a 
reasonable level. We believe the Com- 
mission should give this matter very 
careful attention before passing up the 
opportunity this presented to stabilize 
a rate structure in the interest of all 
concerned. 


Period of Economic Inflation 


“The Commission is undoubtedly aware 
of the fact that the country has ex- 
perienced an economic inflation since the 
close of hostilities in World War II and 
that as a result thereof the general 
rate levels of carriers of all types have 
been increased by several successive steps 
until the average cumulative increase 
in railroad rates since June, 30, 1946, 
according to the Commission’s own esti- 


- mates, has reached a total of 88.8 per 


cent. Approximately that much increase 
has also been added during this period 
to the rates of motor carriers of general 
commodities in the southwest. 


“Surely no one would expect the oil- 
field haulers to be immune to the forces 
and influences which have necessitated 
these large rate increases on behalf of 
the other carriers serving the territory 
in which Texas is located. Yet. accord- 
ing to the testimony in this record, the 
standard rate scales which it is here 
sought to have established for the de- 
fendants have been increased only 30 
per cent since away back in 1937—and 
the greater part of those increases has 
been lost through rate-cutting. 


“It should be remembered, too, that 
there is competition in the transporta- 
tion of oilfield pipe between these other 
carriers—that is, the railroads and the 
general-commodity motor carrier—and 
oilfield haulers. The great disparity in 
the rate increases that have taken place 
in this territory in the last few years 
is enough to seriously disturb any rate 
relations that had theretofore existed. 
Some of this disturbance can, and ob- 
viously should, be corrected by requiring 
the defendants here to observe at least 
their normal basis of rates.” 


Oil Field Hauler’s Conclusions 


In its conclusions the Oil Field Haulers 
said: 

“The majority report refers to the 
pendency of an investigation by the 
Commission of the rates, charges and 
practices of oilfield haulers in the south- 
west under docket No. MC-C-1891. Com- 
missioner Murphy also mentions this 
proceeding in his dissenting expression. 


“There is such an investigation now 
awaiting the examiner’s report. It over- 
laps this one; but there is no conflict 
between the two. Complainants’ request 
in this proceeding could be granted with- 
out interfering with the decision in MC- 
C-1891. We trust some immediate reve- 
nue relief can be granted these oilfield 
haulers here. If, however, the Com- 
mission feels that this proceeding should 
be consolidated with MC-C-1891, this 
intervener will offer no objection, pro- 
vided no extensive delay is permitted 
to occur in reaching a final conclusion 
in the latter case. A motion is pending in 
MC-C-1891 for an ad interim mandatory 
increase of 6 per cent in all existing rates 
and charges on oilfield commodities. We 
earnestly urge, if a consolidation is 
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effected, that the request for a 6 per cent 
increase be expedited as much as Dos- 
sible.” 


Rate Conference Asks I.C.C. 
To Reconsider Its Report on 


Eliminating 15 Per Cent Rise 


The Southern Motor Carriers Rate 
Conference, Inc., of Atlanta, Ga., has 
filed a petition in I. and S. M-7764 
Rate Restrictions—Arkansas t 
South, asking the Commission to re. 
consider a report and order of di- 
vision 2 in that proceeding in which 
on finding the proposed elimination 
of a 15 per cent increase on certain 
motor carrier commodity rates be. 
tween points in Arkansas and points 
in the south just and reasonable 
it ordered the proceeding discon- 
tinued (T.W., Sept. 15, p. 46). 


Schedules providing for elimination 
of the increase were filed jointly by the 
S.M.C.R.C. and Agent J. D. Hughett to 
become effective September 16, 1955, and 
later. They were suspended, on protest 
of the conference, until April 16, when 
they became effective. The principal pro- 
ponent was Malone Freight Lines, Lae, 
which asserted that it would not have 
consented to publication of the increase 
on the commodities in question if it had 
been advised that the increase was to 
be applied permanently in connection 
with the considered commodity rates. 

Division 2 said in its report that cer- 
tain motor common carriers, most of 
which operated over regular routes in 
joint-line service with one or more in- 
terchanges, had eliminated the 15 per 
cent increase on about 900 rates on var- 
ious commodities between points in 
the same general territory. 


The S.M.C.R.C. said that division ! 
found the proposed rates were just and 
reasonable stating that protestant has 
submitted no substantial, satisfactory evi- 
dence to prove that the proposed rates 
were unjust, unreasonable or unlawful 
in any respect; that, based on Malone’ 
system costs for the year 1954, the pro- 
posed rates were reasonably compensa- 
tory and such rates did not appear to be 
= unlawful or competitively un- 
air.” 

The S.M.C.R.C. asked the Commission 
to find that: 


“(1) The burden of proof is upon the 
respondent to establish that a change 
of rate is just and reasonable, that such 
burden is not on protestant, that the 
respondent has not sustained such bur- 
den and therefore, the proposed rates 
have not been shown to be just and 
reasonable. 


“(2) Any service disadvantages claimed 
by respondent have not been disclosed 
of record and, if they exist, are self- 
imposed and constitute no justification 
for reduction in rates. 

“(3) That action by motor carriers 
reducing other rates cannot be relied 
upon to establish that the proposed 
reductions here involved are just and 
reasonable. 

“(4) That no shipper demanded the 
reductions nor has Malone established 
by any probative evidence that it needs 
a reduction in the rates in effect fo 
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competitive, commercial or other rea- 
sons. 

«(5) That the average operating ex- 
nse of Malone for the year 1954 is 


not proper criteria for determining 
whether the particular rates here in- 
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that therefore they wanted their appli- 
cation to be considered with other ap- 
plications in the proceeding. 





Rails Ask 15 Per Cent Rate 
Boost for Handling Iron Ore 
Leaving Lake Ports by Water 


The Commission, late on October 
16, made public a petition dated 
October 12 and filed by the railroads 
in Ex Parte 206, Increased Freight 
Rates, Eastern and Western Ter- 
ritories, 1956, in which they asked, 
among other things, for leave to 
make changes in their original peti- 
tion that would now provide a 15 
per cent increase on charges for 
handling iron ore at the upper lake 
ports on shipments forwarded from 
the ports via water (T.W., Sept. 29, 
pp. 17 and 19). 


The railroads asked to change the 
existing entry in section 3 of their peti- 
tion which reads: “No increase is pro- 
posed in charges for handling iron ore 
at upper lake ports on shipments for- 
warded therefrom by water.” 


They requested that the aforemen- 
tioned entry be changed to read as fol- 
lows: “Charges for handling iron ore at 
upper lake ports on shipments forwarded 
therefrom by water will be increased as 
provided in section 1.” 


Section 1 in Appendix III of the rails’ 
petition states that “All freight rates and 
charges will be increased fifteen (15%) 
per cent, except as hereinafter specif- 
ically stated in the appendix,” and 
except that in the case of certain speci- 
fied commodities, in carloads, the 
increases would be subject to maxima 
indicated in the appendix. 


The instant petition for further 
amendment of the original petition also 
asked that in the list of petitioners 
shown in Appendix I, the Washington, 
Idaho & Montana Railway Co. be added, 
and that the Oregon Pacific & Eastern 
Railway Co., be substituted for the 
“Oregon, California & Eastern Railway 
Co.” The instant petition also requested 
elimination of the listings of the Sugar 
Land Railway Co., and the Texas South- 
Eastern Railroad Co. 


FINANCE APPLICATIONS 


Finance No. 19500 (supplemental), South- 
ern Pacific Co. records acceptance of a bid 
by Halsey, Stuart & Co., Inc., in connection 
with a proposed issue of $9,600,000, principal 
amount, of series VV equipment trust certi- 
ficates, of 99.54 per cent( bearing dividends 
at 4 per cent. 

+ a + 

Finance No. 19523, Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co. asks authority 
to issue $2,640,000 of its equipment trust 
certificates, Series C, the proceeds to be used 
to meet part of the cost of 490 fifty-ton box 
cars. 

* +“ * 

Finance No. 19524, The New York, New 
Haven & Hartford Railroad Co. asks author- 
ity to issue $2,715,000 of its No. 2 equipment 
trust certificates of 1956. The applicant said 
the proceeds would meet part of the cost of 
not to exceed $3,408,074 for 17 diesel-electric 
locomotives. It said two of the locomotives 
were scheduled to be delivered commencing 
November 1. As to the other 15, it said a 
lease and purchase agreement covering them 
had been assigned to Chemical Corn Ex- 
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change Bank. As the agreement would ter- 
minate October 31, the applicant said it was 
obligated to purchase the locomotives at that 
time. 

7 * cd 

Finance No. 19525, Chicago, Burlington & 

Quincy Railroad Co., asks approval of modi- 
fication of the trackage agreement pursuant 
to which the Burlington operates over the 
bridge of the Missouri & [Illinois Bridge 
and Belt Railroad Co. across the Mississippi 
River at Alton, Ill. 

* . * 


Finance No. 19527, Bangor & Aroostook 
Railroad Co. asks authority to issue and sell 
to “‘key personnel” up to 12,500 shares of its 
common capital stock, par value of $1 per 
share, in connection with a stock option 
plan. 

7 ” * 

Finance No. 19528, Chicago & North West- 
ern Railway Co. asks authority to issue and 
sell $3,375,000 of third equipment trust cer- 
tificates in connection with the purchase of 
600 box cars. 

-_ * 


MC-F-6418, Hyman Transportation Co., 
Aberdeen, S.D., asks authority to acquire cer- 
tain operating rights of Phillips Trucks, Wil- 
mot, S.D. 

* ~ * 

MC-F-6419, Long Island Delivery Co., Inc., 
Hewlett, N.Y., asks authority to purchase 
certain operating rights of Askin Trucking 
Co., Inc., Brooklyn, N.Y. 

* © * 

MC-F-6420, Richard W. Newman, doing 
business as Hastings Transfer Co. John G. 
Boumann president and owner of Over-Nite 
Express Co. and Burton H. Vannier doing 
business as Vannier Transfer, of Hastings, 
Neb., ask authority to consolidate all of 
their operations into one operation owned 
and controlled by them in the form of a 
corporation to be known as Consolidated 
Motor Freight, Inc., Hastings, Neb. 

e + * 


MC-F-6421, Campbell Sixty-Six Express, 
Inc., Springfield, Mo., asks authority to pur- 
chase certain operating rights of Murphey 
Truck Lines, Inc., Memphis, Tenn., and tem- 
porarily to operate. 

* i 

MC-F-6422, D. W. Dunn Co., Boston, Mass., 
asks authority to acquire control of A. D. 
McMullen, Inc., New Bedford, Mass., through 
purchase of its capital stock. 

© - * 

MC-F-6423, Eazor Express, Inc., Pttsburgh, 
Pa., asks authority to purchase certain op- 
erating rights and properties of Litman Mo- 
tor Freight, Inc., Parkersburg, W.Va. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” . 





MC-1966, Sub. 2, Thomas Jordano & Son, 
Inc., Brooklyn, N.Y. Contract carrier, trans- 
porting drugs, medicines, toilet prepara- 
tions and containers therefor, and such 
materials, supplies, equipment, and advertis- 
ing matter as is used in manufacture and 
distribution of aforementioned commodities, 
between New York, N.Y., and West Caldwell, 
N.J., over a specified route, serving inter- 
mediate point of Newark, N.J. 


MC-8989, Sub. 160, Howard Sober, Inc., 
Lansing, Mich. Common carrier, over ir- 
regular routes, transporting trucks, trailers, 
buses, chassis, and bodies, passenger and 
commercial, new, used, and/or wrecked, 
partially assembled or with and without 
bodies, or with or without motive power, 
and cabs, parts, tools, and accessories mov- 
ing with or in subsequent shipments to be 
used with prior shipped vehicles, and as- 
sembled or partially assembled bodies, (1) in 
initial movements, in truckaway and drive- 
away service, from Canastota, N.Y. to points 
in 30 states throughout the United States 
and D.C., and (2) in secondary movements, 
in truckaway and driveaway service, between 
points in 30 states throughout the United 
States and D.C. 

MC-8989, Sub. 163, Howard Sober, Inc., 
Lansing, Mich. Common carrier, over ir- 
regular routes, transporting (1) motor vehi- 
cles, chassis, buses, passenger and commer- 
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cial, new. used, and/or wrecked, partially 
assembled or with and without bodies, or 
with or without motive power, cabs, parts, 
tools and accessories moving with or in 
subsequent shipments to be used with prior 
shipped vehicles, assembled, or partially as 
sembled, bodies, trailers, semi, four-wheeled, 
low bed trailers, and/or carts assembled or 
sartially assembled, used singly or in com 


bination with powered vehicles, trailer 
chassis, and automobile and trailer show 
equipment and paraphernalia, in initial 
movements, via truckaway service, from 


Allentown, Pa., and points within five miles 
thereof. and from Plainfield, N.J., and points 
within five miles thereof, in initial truck- 
away and driveaway service, to all points 
in United States and Territory of Alaska. 
and (2) tractors, in secondary driveaway 
service. only when drawing trailers moving 
in initial driveaway service described above, 
from Allentown, Pa., and Plainfield. N.J., and 


points within five miles of each, to all 
points in United States and Territory of 
Alaska. 

MC-22254, Sub. 23, Trans-American Van 
Service, Inc.. Chicago, Ill. Common carrier. 
over irregular routes, transporting pianos 
and musical instruments, from Corinth, 


Miss., to points in 14 southern and central 
states. } 

MC-39976, Sub. 6, Raymond D. Gibbs, dba 
Dan Gibbs & Son, New Philadelphia, O. 
Contract carrier, over irregular routes, trans- 
porting (1) clay products, loose or palletized. 
from Palmyra, Portage County, O., to points 
in 18 eastern and midwestern states and 
D.C., and pallets, materials, equipment and 
supplies used or useful in manufacture of 
clay products on return, and (2) clay prod- 
ucts, locse or palletized, from points in 
Tuscarawas County, O., to points in 15 east- 
ern and midwestern states and D.C., and 
pallets, materials, equipment and supplies 
used or useful in manufacture of clay prod- 
ucts on return. 

MC-48388, Sub. 39, J. E. Faltin Motor 
Transportation, Inc., Manchester, N.H. Com- 
mon carrier. over irregular routes, transport- 
ing general commodities, with exceptions, 
between Manchester. N.H., and points south 
of U.S. Highway 302 in Belknap, Carroll, 
Grafton, Sullivan and Cheshire counties, 
N.H. 

MC-54666, Sub. 8, Green Truck Lines, Inc., 
Laurel, Miss. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Meridian, Miss., and site of U.S. Jet 
Navy Base about 15 miles from Meridian, 
over a specified route, serving no inter- 
mediate points. 


MC-64932, Sub. 221, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over ir- 
regular routes, transporting commodities 
in bulk, in tank or hopper vehicles, between 
points in 15 eastern and midwestern states. 


MC-65172, Sub. 1, Herbert Ray, dba Ray’s 
Transfer, Hazleton, Pa. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) between Wilkes-Barre, Pa., and 
West Hazleton, Pa., over U.S. Highway 309. 
serving no intermediate points, and (2) be- 
tween Wilkes-Barre and West Hazleton, Pa., 
over a specified route, serving no interme- 
diate points. Note: Purpose of application 
is to provide collection and delivery to the 
Pennsylvania Railroad freight depot in 
Wilkes-Barre from and to Hazleton and 
West Hazleton. 


MC-66900. Sub. 16, Houff Transfer. Inc., 
Weyer, Va. Common carrier, over irregular 
routes. transporting general commodities, 
with exceptions, between points within 50 
miles of Washington, D.C., on the one hand, 
and, on the other. specified points in W.Va., 
and Md. and points in Virginia. Note: Ap- 
plicant states that it does not seek any addi- 
tional territorial authority other than, but 
now held under certificate MC-66900, but 
seeks to conform its certificate authorizing 
transportation of general commodities, with 
exceptions, to the uniform commodity de- 
scription now utilized by the Commission 
for the authorization of the transportation 
of general commodities, with the usual ex- 


ceptions, 
MC-74721, Sub. 57, Motor Cargo, Inc., 
Akron, O. Common carrier, transporting 


general commodities, with exceptions, serv- 
ing Lititz, Pa.. as oOff-route point in con- 
nection with regular-route operations be- 
tween Canton, O.. and Newark, NJ., with 
restriction, that no transportation is to be 
performed between Lititz and any other 
point located east of a line drawn though 
Buffalo, Pittsburgh and Charleston. 
MC-75185, Sub. 213, Service Trucking Co., 
Inc., Federalsburg,. Md. Common carrier, 
over irregular routes. transporting frozen 


foods, from points in Del., Md. and Va., east 
of Chesapeake Bay and south of the Chesa 
peake and Delaware Canal, to points in 
Conn., R.I. and Mass. Note: Applicant holds 


authority in certificate MC-75185, Sub. 4, 
to transport frozen foods, etc., from the 
origins to the destinations named. with 


specified restrictions, and purpose of applica- 
tion is to remove the restrictions as to the 
destination territory. 

MC-75185, Sub. 214, Service Trucking Co.. 
Inc.. Federalsburg. Md. Common carrier, 
over irregular routes, transporting pumps. 
pump parts and machinery, from Salisbury, 
Md., to points in Ga. and Fla. 

MC-75527, Sub. 16, Lahn Tansportation, 
Bridgeton, N.J. Common carrier, over ir- 
regular routes, transporting pallets. plat- 
forms and skids, and damaged glassware, 
from points in Conn., Del., Md., Mass., N.Y., 
Pa., R.I.. Va. and D.C. to Bridgeton and 
Salem, N.J.. and from Tuckahoe, N.Y., and 
rie Md., to points in Cumberland County, 


MC-82083, Sub. 12, Charles A. Kuhns, dba 
Charles A. Kuhns Delivery, Inc., Niagara 
Falls, N.Y. Common carrier, over irregular 
routes, transporting commodities in bulk, 
in special equipment, such as dump and 
hopper bodies and bodies with self-unload- 
ing equpiment, between points in Erie and 
Niagara counties, N.Y., on the one hand, 
and, On the other, points in 11 eastern 
and midwestern states. 
MC-94265, Sub. 60, Bonney Motor Express, 
Inc., Norfclk, Va. Common carrier, over 
irregular routes, trausporting meats, and 
meat products, dairy products, and packing 
house products, from Norfoik and Suffolk, 
Va.. to points in O., Ga., Fla., Del., Ky., 
W.Va., Va., N.C., S.C., and D.C. 

MC-103435, Sub. 72, Buckingham, Trans- 
portation, Inc., Rapid City, S.D. Common 
carrier, transporting Class A and B ex- 
plosives and generai commodities, with ex- 
ceptions, (1) serving the Big Bend Dam site, 
located about 42 miles southeast of Pierre, 
S.D., as Off-route point in connection with 
applicant's regular-route operations over U.S. 
Highways 14 and 16, and (2) serving Rapid 
City Municipal Airport, located about 10 
miles east or Rapid City, S.D., as off-route 
point in connection with applicant's opera- 
tions to Rapid City, over specified routes. 

MC-106965, Sub. 92, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting aviation fuel, in bulk, in tank 
vehicies, trom Naval Fuel Supply Depot, 
Craney Island (Churchland), Va., to Naval 
Air Station, Pomona, N.J. 

MC-109740, Sub. 2, John E. Sherman, Cas- 
tile, N.Y. Contract carrier, over irregular 
routes, transporting eievators, aud elevator 
equipment, machinery parts and accessories 
of ail descriptions sold by Watson Elevator 
Co., from Warsaw, N.Y., to points in 20 
eastern and midwestern states aud D.C., and 
empty contaluers Ou return. 

MC-109951, Sub. 4, James D. Shea Co., 
Inc., Quincy, Mass. Contract carrier, over 
irreguiar routes, transporting blasting sup- 
plies, and C:ass A, B and C explosives, other 
than ia liquid form, between (1) East 
Bridgewater, Mass., and points within five 
miles thereof, On the oue hand, and, on 
the other, po.nts in Me., N.H., Vt., R.I., Conn 
and Uister County, N.Y., and (z) Berlin, 
Conn., and points witnin five miles thereof, 
on tne one nhaud, and, on the other, points 
in N.Y., wiass., K.I. and Coun. 

MC-1i0¥4u, suo. 15, Robins Transfer Co., 
Inc., birmingham, Ala Common carrier, 
over lirregu.ar routes, transporting latex, in 
bulk, in tank venicies, Irom Savannah, 
Ga., to points in Ala., Ark., Fia., Ga., La., 
Miss., Mo., N.C., S.C. and Tenn. 

MC-112049, Sub. 3, McBride’s Express, Inc., 
Mattoon, lil. Common carrier, over irregular 
routes. tlansporting general commodities, 
with excep.lons, betwee. points in specified 
area of LIluluois, on the one hand, and, on 
the other, Decatur, Ill., restricted to iuter- 
change traffic at Decatur, moving to or 
from points beyond. 

MC-112617, Sub. 25, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting liquefied petro- 
leum gas, in bulk, in tank vehicles, from 
Hooven, O., and points within two miles 
thereof, to poiuts in ind. and Ky. 


MC-113533, Sub. 7, L. B. Vincent Gardella, 
dba Garuella’s Refrigerated Express, Detroit, 
mich. Common carrier, over irregular routes, 
transportiag frozen foods, meat, meat prod- 
ucts and meat by-products, from points in 
W.J., Pa., Me. ai.d those specified in New 
York, N.Y. commercial zone, to points in 
Mich., Ind., Ill., O., Ky. and Mo. 


MC-116199, Harry Schildhaus, dba Excelsior 
Delivery Service, Irvington, N.J. Contract 
carrier, over irregular routes, transporting 
janitorial supplies, paper products, electrical 
supplies and office supplies, from points 
in Essex County, N.J., to New York, N.Y. 

MC-116206, Sub. 1, Ray L. and R. Horsman, 








TRAFFIC Wop 


dba Horsman Truck Line, Fisher, q. Co 
mon carrier, over irregular routes, tran, m- f 


Octobe! 


rom He 


ing milk and milk products, from Dean ue jantic C 
Co. plant near Rochester, Ind., to Cham, ment of 
paign and Decatur, Ill., and empty Cages and for 
and containers on return. ; , 
MC-116218, J. Paul Winningham. Byrd I & 
town, Tenn. Contract carrier, over irreguls eles He 
routes, | transporting wood staves. ‘fron M Tral 
— — and Huntsville, Tenn., to Louis. J vacatior 
MC-116220, Phillip T. Kane, dba x, z 
Trailer Hauling Service, Pawtucker am LS 
Common carrier, over irregular routes, tr 


porting house trailers, designed to be 


F drawy 
by passenger automobiles or comme 7 


rcial ye. 


ahs. § Lines, 


hicles of not over one and one-half tor MC-F 
capacity, in secondary movements, in truck. Purches 
away service, between points in Rhode Is Lane 


land, on the one hand, and, on the othe | 


points in 14 eastern states and D.C. 


MC-116225, Robert D. Mitchell, dba Trai | _MC- 
Haven, Kingston, N.Y. Common carrier over merce, 
irregular routes, transporting mobile home Defend 
(house-trailers and contents and furnishin, 
thereof on the same shipments), betwee; MC-F 
points in Ulster County, N.Y., on the on Purcha 
hand, and, on the other, points in Conn § Motor 
Mass., N.J., N.Y., Pa., R.I. and Vt. " order | 

MC-116228, Holliday Acres, Inc., Short His: § thority 
N.J. Common carrier, over irregular routes 
transporting show horses, for display oply I 6 
between points in Conn., Mass., NJ., Ny § W-TL- 
Pa. and RI. ; carrier: 

MC-116229. Julian M. Shrader, Pickaway § of Ma 
W.Va. Common carrier, over  irregujy 
routes. transporting lumber (rough), frop MC-t 
Bluefield and Ronceverte, W.Va., and point § asks f¢ 
within 10 miles of each, to points in specifies § fied pc 
areas of Va., N.C. and Tenn. 

MC-116230, Don D. Becker, Marquett: MC- 
Mich. Contract carrier, over irregular route — Applic 
transporting malt beverages, from Milway. 
kee, Wis., to Marquette, Mich., and empty MC- 
containers on return. Freigh 

MC-116231, Lewis R., Herbert L. and Carrg § recons 
L. Hunt, dba Hunt & Sons, Holden, Mo § dismis 
Common carrier, transporting animal feed 
and agricultural fertilizer, from East & I. & 
Louis, Ill., to Harrisonville, Mo., over ; § ton LC 
specified route, serving intermediate point 
of Centerview, Pleasant Hill, Warrensbur: 
and Holden. Mo., and off-route point ¢ | == 
Pittsville, Mo. 

Broker Application 

Marshall Singleton, Jr., dba Single. 

ton’s Moving & Trucking Service Co, § =-- 


New York, N.Y., has filed an application 
with the Commission, designated as MC. 
12651, for a license authorizing opera 
tions as a broker at New York City, in 
arranging for transportation of genera 
commodities, including articles @ 
unusual value, Class A and B explo 
sives, household goods as defined by the 
Commission, commodities in bulk, and 
those requiring special equipment, be- 
tween points in the United States, in 
cluding the District of Columbia, re 
stricted to truckload and_less-than- 


truckload lots. 


PETITIONS FOR REHEARING, ETC. 


No. 31620, 
Rates and Charges. ; 
cago, Burlington & Quincy R.R. Co., et @ 
ask modification of order of Oct. 17, 1955. 


Montana Intrastate Freight! 


(Twelfth Petition) Chi- 


No. 31977, Investigation Control—Centra 
of Georgia Ry. Co. Sol G. Salomon asks 
separation of proceeding from Finance 19159 

; : ‘ 


MC-F-6368, Glendenning Motorways, Ine 
—Purchase—Superior Service Co., Int 
Buckingam Transportation, Inc. asks recon- 
sideration and denial of temporary authot- 
ity. 

I. & S. 6611, Salt—Detroit, Mich. to Wis 
& Mich.; F.S.A. 32124, Rock Salt from De 
troit, Mich. to Wis. and Mich. Ann Arbor 
R.R. Co., et al. ask that proceedings 
handled under modified procedure in lieu 
of oral hearing. 

+ * * 

MC-110190, Sub. 31, Penn-Dixie Lines, It. 
Extension—Fla. Points. Applicant asks tf 
consideration. 

n * * 


MC-115022, Sub. 1, Chamberlain's Trailer 


Transport, Inc. Extension—All Points. AP | 


plicant asks further 


hearing. 


reconsideration and 


+ * * 


I. & S. M-8901, Pulpboard and Fibreboard 
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october 20, 1956 


' Hartsville, S.C. to Pittsburgh, Pa. At- 
jantic Coast Line R.R. Co., et al. ask annul- 
s nt of order directing modified procedure 
—~ for oral hearing in lieu thereof. 

3 ti ; 


Iron and Steel—Los An- 


1 & S. M-8965, 1 
eles Harbor and South Gate, Calif. M and 
M Transfer Co. asks reconsideration and 


yacation of suspension order. 

* * 
I. & S. M-8998, Photographic Materials— 
Rochester to Dallas. Mid-States Freight 
Lines, Inc., asks reconsideration. 


Service Trucking Co., 
—James F. Black. 
ask 


Inc.— 
Trunk 
reconsidera- 


MC-F-6103, 
Purchase (Portion )- 
Line Territory railroads 


tion. 


MC-C-2022, Atchison Chamber of Com- 
merce, et al. v. A. & B. Transfer, Inc., et al. 
Defendants move dismissal of complaint. 

* x 

MC-F-6368, Glendenning Motorways, Inc.— 
purchase—Superior Service Co., Inc. Hart 
Motor Express, Inc. asks reconsideration of 
order of Sept. 7, granting temporary au- 


thority. " 


1 & S. 6594, Beans, etc—W.T.L. to 
WTL., Official & South. Respondent rail 
carriers ask vacation of Commission's order 
of May 31, as corrected. 

* on 7 

Mc-66900, Houff Transfer, Inc. Applicant 
asks for declaratory order to interpret speci- 
fied portion of certificate. 

a os * 

MC-72442, Sub. 4, Akers Motor Lines, Inc. 

Applicant asks reconsideration. 
oa ak a 

MC-C-1836, Fred C. Fielding v. Arrowhead 
Freight Lines, Ltd., et al. Defendant asks 
reconsideration by entire Commission and 
dismissal of complaint. 

a « ~ 

I. & S. M-8928 Scrap—Between Washing- 

ton D.C. and York Pa. or Halltown W.Va. 


Dorsey Owings asks vacation of suspension 
order. 
cos oS x 


MC-F-6151 Denver Chicago Trucking Co., 
Inc.—Control—R. B. “Dick’’ Wilson, Inc. 
Applicant asks amendment of findings in 
Examiner Zurlo’s recommended report and 
order served July 24, which became the order 
of the Commission by order dated Aug. 28. 





C ompalaints 





MC-C-2012, Aluminum—Badin, N.C., to 
Official Territory. 

Investigation instituted by division 2, 
on its own motion, into rates, etc., gov- 
erning the transportation by motor car- 
riers of aluminum billets, blooms, ingots, 
pigs or slabs, from Badin, N.C., to Cin- 
cinnati, O., and points in Official Terri- 
tory, as set forth in index 6300, Southern 
Motor Carriers Rate Conference, Inc., 
tariff No. 6-0, MF-I.C.C. No. 797 and 
other tariffs. 

MC-F-6410, Bangor & Aroostook Rail- 
road Co.—Investigation of Control— 
Maine Freightways. 

Investigation instituted on the Com- 
mission’s own motion by division 4 to 
determine whether control or manage- 
ment in a common interest of the B. & 
A. and Maine Freightways may have 
been effectuated in violation of section 
5(4). 





Proposed Reports 





Rail Furniture Rates in West Resulting 
From Mixing Rule Deemed Preferential 


Examiner Recommends That Commission Find Carload Rates on Furniture 
And Parts Create Undue Preference and Prejudice. Says Complaint of 
Northwest Manufacturers Attacks Mixing Rule Rather Than Rates. 


Carload rates on furniture and 
furniture parts resulting from mix- 
ing rule provisions established by 
item 4815(d) in westbound trans- 
continental tariff 1-D of Agent 
Prueter’s I.C.C. 1564 (now item 7485, 
in T.C.F.B. tariff 1-E, Prueter’s I.C.C. 
1573), should be found by the Com- 
mission to create undue preference 
and prejudice in violation of section 
3 of the interstate commerce act, a 
Commission examiner says in a pro- 
ceeding instituted by an organiza- 
tion of major furniture manufactur- 
ets of Oregon and Washington. 

By his proposed report in No. 31819, 
Northwest Furniture Manufacturers As- 
sociation, Inc. v. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., et al., Ex- 
aminer R. J. Mittelbronn said that al- 
though separate allegations were made 


in the complaint respecting a number 
of alleged violations of sections 1, 3, and 


| 6 of the act which resulted from the 


mixing rule provisions established by 
item 4815(d), it was apparent that the 
essence of the complaint was not so 


much against the reasonableness of the 
rates, in and of themselves, as against 
the mixing rule itself which together 
with “liberal car service rules” ap- 
plicable only on westbound traffic made 
the reduced car load rates on furniture 
beneficial only to a particular type 
shipper, thereby discriminating against 
shippers and receivers of straight car- 
loads of furniture such as the complain- 
ant association, its vendor manufactur- 
ers, and western furniture company in- 
terveners in behalf of the complainant. 


Sees Loading Charge Reasonable 


Examiner Mittelbronn also recom- 
mended that the Commission find not 
shown to be unjust or unreasonable and 
discriminatory, the defendant railroads’ 
charge of $2.56 a ton for loading services 
in Chicago, Il. 


He further recommended finding that 
the transcontinental tariff provisions 
which excluded furniture and furniture 
parts from “Modified Rule 10” cars as 
well as from mixed cars taking the 
freight-all-kinds rate,. were not shown 
to be unjust, unreasonable, and unduly 
prejudicial or preferential. 


“In paragraph 5, pages 39-40 of com- 
plainant’s reply to defendants’ state- 
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ment of facts and arguments,” the ex- 
aminer said, “the Commission’s atten- 
tion is directed to the alleged failure of 
the rail carriers to comply with the 
Commission’s order in Western Traffic 
Conference, Inc. v. A. T. & S. F. Ry. Co., 
291 I.C.C. 427, insofar as said order con- 
cerns the eastbound movement of fur- 
niture in Streamlined Rule 10 cars des- 
tined to Groups D and L of Illinois Ter- 
ritory. 

“If the defendants have not complied 
with a previous order of the Commis- 
sion in the case cited (which compliance 
should be signified through adherence 
to Rule 99 of the general rules of prac- 
tice), complainant’s remedy and recourse 
is found in section 16(12), Part I, of 
the act.” 


Lowest Rate, Highest Weight 


Examiner Mittelbronn said that con- 
trary to the principles on which freight 
charges were based under each and every 
one of various mixing rules specified in 
his report, the provisions of item 4815(d) 
established the converse principle of bas- 
ing freight charges of the entire mixture 
on the “lowest rate” and highest mini- 
mum weight applicable to the articles 
constituting the mixed car. 

“Rail carrier defendants and support- 
ing intervener, National Retail Furniture 
Association,” he said, “ask the Com- 
mission to sanction such a principle 
despite the fact that item 4815(d) has 
no minimum percentage weight require- 
ments for any particular article in the 
mixed shipment. 


“Mixing rules based on the ‘highest 
rate, highest-minimum weight’ principle 
and on the ‘rate-on-each’ principle are 
recognized exceptions to the established 
rules governing the rating of commodi- 
ties, but a mixing rule made applicable 
on two unrelated commodities, a rule 
which is designed to accommodate a 
particular shipper or group of shippers, 
and which is based on the unusual prin- 
ciple of ‘lowest rate’ applicable to the 
entire mixture should be condemned as 
violative of section 3 of the act. 


“The record is persuasive that the 
reduced rates provided by the provisions 
of item 4815(d) were published to ac- 
commodate forwarder shippers. It is 
observed that on January 15, 1955, the 
effective date of the item, Chicago Furni- 
ture Forwarding Co. gave wide publicity 
to the reductions in furniture rates 
ranging from 20 per cent to 32 per cent 
when shipments were made via its serv- 
ices. While these substantially reduced 
rates were made available to the Chicago 
Furniture Forwarding Co. and its pa- 
trons, complainant and supporting inter- 
veners were compelled to pay higher 
rates and charges on their straight car- 
load shipments of furniture.” 


The examiner said that if it was the 
desire of the carriers to afford all ship- 
pers of furniture and furniture parts, 
as described in item 4825, Part I of the 
named Preuter tariff, reduced rates based 
on a graduated minima, as one witness 
alleged the defendants now had under 
consideration, they were at “perfect lib- 
erty” to do so by methods other than 
those employed through the provisions 
of item 4815(d) which “engender undue 
preference and prejudice.” 


“On this record,” he said, “the Commis- 
sion should find that the mixing rule 
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established by the provisions of Agent 
Preuter’s tariff I.C.C. 1564, item 4815(d) 
constitutes undue preference and prej- 
udice in violation of section 3 of the 
interstate commerce act. 

“Having made this determination, con- 
sideration of complainant’s other charges 
regarding the alleged violations of sec- 
tions 1 and 6 of the statute are deemed 
unnecessary.” 

Examiner Mittelbronn said the com- 
plainant was correct in an interpretation 
of the assailed item 4815(d) to the effect 
that in order to obtain benefit of the re- 
duced carload rates a shipper need only 
include in a shipment of furniture a 
single iron or steel article named in item 
5585, without regard to any percentage 
minimum-weight requirement. 

He said the evidence established that 
only a shipper such as the Chicago Fur- 
niture Forwarding Co., and individuals 
or organizations such as the National 
Retail Furniture Association which used 
the services of a forwarder stood to bene- 
fit from such reduced rates  estab- 
lished by the mixing rule in item 4815(d). 

“It is shown on this record,” he con- 
tinued, “that such a shipper located in 
Chicago can place an L.C.L. quantity of 
its competitive product in a major west 
coast city at lower transportation costs 
than the complainant who ships straight 
carloads of furniture from Chicago to the 
same western destinations.” 

The examiner said that carload ship- 
ments of furniture, as described in item 
4825, Part 1 of the Prueter tariff, against 
very high minimum weights, was only 
made possible by use of the multiple 
car service rules which were made avail- 
able to shippers, such as the Chicago 
Furniture Forwarding Co., which leased 
the rail carrier freight house facilities. 

“Furthermore,” he continued, “it is 
indeed a unique rate structure which 
affords a lower rate on an L.C.L. quantity 
of furniture articles than is applicable 
on a straight carload of the same arti- 
cles; yet such is the effect of the mixing 
provisions contained in item 4815(d).... 

“A survey of the transcontinental tar- 
iff in question reveals that in addition 
to the mixing provisions of item 40, in- 
cluding the modified rule 10 pursuant to 
paragraph 2(h) thereof, and the mixing 
provisions of item 9500 (Freight All 
Kinds Rate), the transcontinental rail 
carriers have established mixing rules on 
a very large number of specific com- 
modities, many of which are wholly un- 
related and possess little or no trans- 
portation characteristics in common. The 
mixing rule therefore, under the assailed 
Item 4815(d) which authorizes a mix- 
ture of iron or steel Prison Work, viz., 
Steel Gratings, etc., with bulky wooden 
dining room furniture and upholstered 
furniture, does not present a novel situa- 
tion. 


“It is observed, however, from the sur- 
vey of the tariff, that the multitudinous 
mixing rules pertaining to specific com- 
modities do have one factor in common: 
the charges on the mixed shipments are 
based on the rate-on-each principle 
against the actual weight of each com- 
modity constituting the shipment... .” 





Correction 


In a story appearing in TraFFric WorLD 
of October 6 at page 69, concerning the 


recommendation of an examiner that the 
Commission approve acquisition by Con- 
solidated Freightways, Inc. of control of 
Model Truck & Storage Co., the docket 
number was incorrectly stated as “MC- 
F-5005.” The correct number of the case 
is “MC-F-6005.” 





‘Parity’ of Motor Carrier 
Rates, Raleigh to Several 
Atlantic Ports, Proposed 


An I.C.C. examiner has recom- 
mended cancellation of a motor car- 
rier proposal to establish, on electric 
meters and electric meter sockets, 
including parts for each, a new and 
reduced truckload commodity rate, 
restricted to apply only on export, 
coastwise or intercoastal traffic han- 
dled through the port of Wilmington, 
N.C., of 55 cents a 100 pounds, mini- 
mum 20,000 pounds, from Raleigh, 
N.C., to Wilmington, without prej- 
udice to the establishment, on such 
traffic from Raleigh to Wilmington, 
of a rate of 62 cents, minimum 22,- 
000 pounds. 


Having noted that the existing rate on 
the Raleigh-Wilmington traffic of the 
motor carrier proposing the reduction 
was 82 cents, minimum 30,000 pounds, 
the examiner said that reduction of that 
rate by 20 cents would “serve to remove 
the competitive advantage reputedly ac- 
corded” the ports of Charleston, S.C., and 
Hampton Roads, Va., over Wilmington. 
He said the reduction of the present 82- 
cent rate from Raleigh to Wilmington 
by 20 cents should be subject to “such 
general increases and conditions which 
apply in connection with the 62-cent 
motor carrier rate now applicable from 
Raleigh to Charleston and Norfolk.” 

In his recommended report in I. and S. 
M-8343, Electric Meters and Sockets— 
N.C. Points, Examiner James said the 
record disclosed no compelling need for 
according Wilmington a differential of 7 
cents under the present motor carrier 
and rail rates to Charleston and the 
Hampton Roads ports, in order to render 
it competitive with such ports. 

“The examiner concludes, therefore,” 
he said, “that the establishment by the 
respondent of a rate to Wilmington 
which is on a parity with the corre- 
sponding motor carrier rate applicable to 
the alleged competitive ports above 
named will serve to remove the competi- 
tive advantage reputedly accorded such 
ports over Wilmington, incident to the 
20-cent lower rate that these ports en- 
joy over the existing rate to the latter 
port. 


“Upon consideration of the evidence 
of record, the examiner finds that the 
proposed rate is not shown to be just 
and reasonable. An order should be en- 
tered requiring the cancellation of the 
proposed schedules and discontinuing the 
proceeding, without prejudice to the 
filing of new schedules conforming to the 
views expressed herein.” 


Exceptions to the recommended re- 
port, which was handled under the modi- 
fied procedure, are due within 30 days 
from the date of service, October 12. 

Examiner James said that by sched- 
ules filed to become effective on March 





TRAFFIC Wor October 


21, Jocie Motor Lines, Inc., of Charlot, 
N.C., proposed to establish a new and re. 
duced truckload commodity rate on eley 
tric meters and electric meter 4 
including parts for each, in straight ¢ | interco 
mixed truckloads, from Raleigh, N.¢, 4, }% 20-¢ 
Wilmington, of 55 cents, minimum 99, 
pounds, restricted to apply only on gy, } jet to 





port, coastwise of intercoastal ¢ ditions 
handled through the port of Wilm the 62 
as provided in Motor Carrier Traffic ay | plicabl 
sociation tariff MF-I.C.C. No. 407, in jig, | Nofou 
of the present truckload commodity taj, | Wm 
of 82 cents, minimum 30,000 pounds, compel 


On protest of the Southern Freigh 
Association on behalf of cetain rail cay. 
riers, the operation of the proposy 
schedules was suspended to and inclyg. 
ing October 20, the examiner said, 

Examiner James said that the pp. 
posed rate was also subject to a hap. 
dling charge of 6.25 cents, but that thi 
charge would be absorbed by the carrie 
at the port of Wilmington. He added tha 
the same charge applied on the presey 
truckload commodity rate. 

Comparison was made of such mt 
and minimum with a truckload commod. 
ity rate of 62 cents, minimum 20% 
pounds, purportedly in effect at the pres. 
ent time on the involved commoditig 
from the same origin to Norfolk, Ney. 
port News and Portsmouth, Va., an 
within an identical rate, minimum 22,09 
pounds, allegedly now maintained fron 
Raleigh to Charleston, S.C., the examine 
said. 

“Examiner James said considerabk 
stress was placed by the respondent ané 
its supporters on the alleged fact that 
the proposed rate to Wilmington r- 
flected 37.5 per cent of the No. 28300 firs 
class rate, plus the full 15 per cent in- 
crease authorized in Ex Parte No. 1% 
or on the same basis, percentagewise, a 
in effect on the one hand, from such 
origin to Hampton Roads ports, and, on 
the other, 5.5 per cent bigher than the 
rate to Charleston. He said respondent 
attributed the lower percentage of the 
first class rate as reflected in the rate w 
Charleston, to the fact that the proposed 
rate to Wilmington enjoyed a volume 
minimum weight which was 2,000 pounds 
lower than applied in connection with 
the present rate to the former point. 


Competition Between Ports 

“By reason of the strong competition 
purported to exist between the south 
Atlantic ports,” Examiner James said 
“the respondent feels that it would bh 
discriminatory not to permit the estab- 
lishment of the identical basis of rate 
from Raleigh to Wilmington as is pres 
ently maintained therefrom to thes 
competitive points. 

“The protestants argue, however, that 
port equalization is not attained merely 
by publishing rates to all ports predi- 
cated on the same percentage of first 
class; that it is not a given rate basis, 
percentagewise or otherwise, which is all- 
important to the shippers and receivers 
in controversies of this nature, but rather 
the actual charges paid to move the 
traffic; and that the respondent in setk- 
ing to make effective a rate 7 cents lower 
to Wilmington ‘would cause an unrea- 
sonable preference of advantage’ to that 
port, while subjecting Norfolk and 
Charleston ‘to unjust discrimination and 
undue prejudice or disadvantage.’ 


“In other words, the respondent’s a 
tempt to eliminate the purported exist 
ing discrimination of Wilmington W 
pursuant to its proposal, make for the 
creation of the same condition at other 
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ports. The protestants, in taking cogni- 
yance of the competitive situation at 
these ports, are not averse to the pub- 
lication of a basic export, coastwise or 
intercoastal rate of 62 cents, constituting 
a 20-cent reduction under the present 
rate, from Raleigh to Wilmington, sub- 
ject to such gerreral increases and con- 
ditions which apply in connection with 
the 62-cent motor-carrier rate now ap- 
plicable from Raleigh to Charleston and 
Norfolk. Under this proposal, the port of 
Wilmington would be placed on the same 
competitive basis as the other Middle 
Atlantic ports. 

“The protestants make the salient point 
that if one port enjoys a lower rate than 
other competitive ports, as would be the 
case if Wilmington were accorded the 
proposed rate, all traffic would be routed 
through that port. This does not ac- 
cord with the express intent of sections 
3(1) and 216(S) of the interstate com- 
merce act, which is to insure a fair dis- 
tribution of export, coastwise and inter- 
coastal traffic through the various ports. 
In addition, the protestants maintain 
that the establishment of the proposed 
rate would result in unjust discrimina- 
tion, undue preference or advantage, or 
unfair or destructive competitive prac- 
tices, thereby contravening the national 
transportation policy, not to mention the 
resulting disruption of the presently- 
existing port relationships.” 


.C.C. Member Would Grant 
Kenosha Right to Transport 
Three-Wheel ‘Autoettes’ 


Commissioner Winchell, by an ini- 
tial report in MC-30837, Sub. 201, 
Kenosha Auto Transport Corpora- 
tion, Extension—Three-Wheel Auto- 
mobiles, has proposed that the 
Commission grant Kenosha Auto 
Transport Corporation, of Kenosha, 
Wis., authority to operate as a motor 
common carrier in the transporta- 
tion of three-wheeled automobiles, 
freight and passenger, in initial 
movements, by the truckaway meth- 
od, from the Wayne Manufactur- 
ing Co. plant at Pomona, Calif., to 
points in the United States, over 
irregular routes. 


Commissioner Winchell said the ap- 
plication was opposed by Hadley Auto 
Transport, Western Auto Transport, Inc., 
Taylor Truckaway, Ltd., Pacific Inter- 
mountain Express Co., West Coast Fast 
Freight, Inc., Orange Transportation Co., 
Public Freight System, Pacific Southwest 
Railroad Association, and Class I rail 
carriers in Western Trunk Line and 
Southwestern Freight Bureau territories, 
except Texas. 

“Applicant is primarily a transporter 
of automobiles,” Commissioner Winchell 
said, “but it also is authorized to trans- 
port other vehicles and bulky articles 
such as trucks, agricultural equipment, 
street sweepers, boats and concrete mix- 
ffs from and to specified points. The 
operations which it here seeks authority 
to perform for the supporting shipper 
relates to the transportation of so-called 
autoettes, a small three-wheeled battery- 
Powered vehicle, which the shipper re- 
cently began manufacturing at Pomona, 


a point near, but not within, the Los 
Angeles commercial zone. The vehicles, 
although essentially the same in size, 
are available in several body styles for 
various uses. They are approximately 
seven feet long, three feet wide, and 
three feet high, and weigh 700 pounds 
with batteries. Probably the best known 
body type is that used by players on 
golf courses. 


Shipper to Expand Production © 


“The shipper’s present production is 
about 60 vehicles a month, but expan- 
sion under way is expected to increase 
the production within a year to about 
200 vehicles monthly. Although shipper 
already has a number of dealers, its ex- 
pansion plans contemplate active dealers 
in 167 named cities, with at least one in 
each state. Present shipments of the 
described vehicles move 70 per cent by 
motor carrier, 25 per cent by rail and 
5 per cent by air freight. Shipments by 
rail have been in_less-than-carload 
quantities only. The general commodity 
motor carriers, and the rail lines, have 
required the shipments to be crated, 
which latter expense, approximately $25 
a vehicle, the shipper considers a dis- 
advantage in competing with other man- 
ufacturers of these vehicles. 


“The shipper presently utilizes appli- 
cant’s services in the transportation of 
another of its products, self-propelled 
street sweepers, from Pomona to points 
throughout the nation, and it supports 
the application because applicant’s equip- 
ment is suitable for the transportation 
of the three-wheeled vehicles uncrated, 
thus saving the expense of crating, and 
because applicant would be enabled to 
provide a complete service to the shipper 
in supplying its dealers with both 
sweepers and autoettes, often in mixed 
truckloads. 


“Applicant transports automobiles and 
other bulky articles from numerous 
points in the United States to the Los 
Angeles area, but its outbound authority 
from the latter area is relatively limited, 
and it desires additional shipments there- 
from as an aid in balancing its traffic. 
It operates a large fleet of highway ve- 
hicles, including numerous auto trailers 
which are convertible so as to be suitable 
for the transportation of other commod- 
ities, including the articles under con- 
sideration herein ... 


“The opposing rail carriers insist that 
the described traffic is desirable and 
important to them and that they are 
ready, willing, and able to transport 
additional traffic. They have transported 
a small number of the described vehicles 
in less-than-carload shipments, which 
are required to be crated. No carload 
shipments have been tendered. 


Need for Transportation Shown 


“The record is persuasive that there is 
a need for transportation service of the 
type proposed that cannot be met ade- 
quately and satisfactorily by the existing 
carriers. P.1.E. and the rail carriers have 
provided reasonably satisfactory trans- 
portation of these small three-wheeled 
vehicles when crated, but neither under- 
takes to transport them uncrated, and 
crating is expensive and inconvenient. 
Although certain opposing motor carriers 
also operate a type of convertible trailer 
between points in specified states, it does 
not appear that they are as suitable to 
this transportation as those of applicant. 
In addition, the authority sought herein 
will enable applicant to provide the sup- 
porting shipper with a complete trans- 
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portation service for its products. Ap- 
plicant already is authorized to trans- 
port shipper’s power sweepers from Pom- 
ona to all points in the nation, and a 
grant of this application will permit the 
transportation of mixed loads to the 
dealers, and otherwise provide a more 
flexible and desirable service to the ship- 
per. None of the opposing motor carriers 
is authorized to transport sweepers from 
Pomona. All things considered, it is 
concluded that a need has been estab- 
lished by applicant for the proposed 
service to the extent shown in the find- 
ings and that a grant of such authority 
will not adversely affect the operations 
of existing carriers.” 


Low Truck Rates to Compete 
With ‘Piggyback’ Not Shown 


Reasonable, Examiner Says 


Examiner John Davey has rec- 
ommended that the Commission find 
not shown just and reasonable, pro- 
posed reduced motor carrier class 
rates from Kansas City, Mo.—Kan., 
to Carthage, Joplin, and Webb City, 
Mo., described as being designed to 
meet increasing competition of the 
Missouri-Kansas-Texas Railroad Co., 
which recently established “piggy- 
back” and over-the-road service be- 
tween Kansas City and Joplin. 


By his recommended report in I. and S. 
M-8397, Class Rates Between Kansas 
City and Missouri Points, the examiner 
also recommended that the Commission 
require cancellation of the proposed 
schedules and discontinue the proceed- 
ing. A notice said that any exceptions to 
the examiner’s report would be due with- 
in 30 days from October 15. 


Under independent action, the ex- 
aminer said, the Missouri-Arkansas 
Transportation Co., caused the considered 
class rates to be published in section 3, 
supplements 110 and 113 of Middlewest 
Motor Freight Bureau tariff 1036, MF- 
I.C.C. No. 99. On protest by the Public 
Service Commission of Missouri and 
the aforementioned bureau, he said, 
the schedules were suspended to Novem- 
ber 9. The proceeding was assigned for 
handling under modified procedure. 


‘Piggyback’ and Over-the-Road Service 


“The distances from Kansas City to 
Carthage, Webb City, and Joplin are 
138, 148, and 155 miles, respectively,” 
the examiner said. “Respondent claims 
that the proposed schedules are necessary 
to meet the increasing competition of 
the Missouri-Kansas-Texas Railroad Co. 
This rail carrier has recently established 
‘piggyback’ and over-the-road service 
between Kansas City and Joplin. It is 
overnight delivery service and is as good 
as can be made by motor carrier service. 

“The proponent states that the rail 
service is now equal to the truck service 
and that the shippers will no longer pay 
a premium to obtain motor service. It 
claims that its largest movement of ton- 
nage is between Kansas City and Joplin 
and that if this tonnage shrinks a sub- 
stantial degree it will be seriously handi- 
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capped in maintaining its present service 
to other points now being served. It is 
also claimed that the opposing truck 
lines do not depend on freight moving 
between Kansas City and Joplin as their 
main source of revenue.” 

One of the protestants asserted, the ex- 
aminer said, that the proposed Class I 
rates would be reduced 23 per cent and 
would remove the present arbitrary on 
weights of less than 2,000 pounds. The 
examiner said, among other comparisons, 
that the proposed class rates would be 
substantially below the intrastate rates 
applicable between the same points and 
would be below the competitive motor 
rates. 


“No cost data were submitted in evi- 
dence,” Examiner Davey asserted. “With- 
out a finding as to the costs of render- 
ing the service, there can be no affirma- 
tive finding that the proposed rates and 
minima will be reasonably compensatory. 


“The respondent has failed to sustain 
the statutory burden of proof that the 
proposed class rates and minima are 
compensatory, just, and reasonable.” 


Examiner Proposes Eastern 
Rate Basis on Dry-Rendered 


Tankage in Carload Lots 


Examiner Karl Stecher has recom- 
mended that the Commission find 
that the rail rates on dry-rendered 
tankage and wet-rendered tankage 
in Official Territory should be the 
same, and that these rates should 
be no higher than the rates on fer- 
tilizer and fertilizer materials. 


“Rates for the future should be so 
prescribed,” he said in his proposed re- 
port issued in No. 31767, The Feed Prod- 
ucts Corporation et al., v. The Baltimore 
& Ohio Railroad Co., et al. 


The complainants, he said, had failed 
to show a situation which would warrant 
the granting of reparation. 


He said the proceeding involved the 
lawfulness of the rates and charges by 
the defendant railroads for the trans- 
portation in carload lots of dry rendered 
‘ttankage transported from, within, to and 
between points in Official Classification 
Territory since January 6, 1947. 


The complainants, the examiner said, 
were buyers of dry rendered tankage, 
who processed the tankage at their plants 
by removing grease and by grinding and 
cleaning to make the material suitable 
for sale to those engaged in manufactur- 
ing animal feeds or fertilizers. 


Dry and Wet-Rendered Tankage 


Examiner Stecher cited Darling & Co. 
v. Ann Arbor Railroad Co., 263 I.C.C. 
419, 421, saying that in discussing the 
nature of dry-rendered tankage the Com- 
mission described it as a low-grade basic 
commodity having exceptionally favor- 
able transportation characteristics, par- 
ticularly heavy loading and freedom 
from loss and damage claims. He said 
that the Commission called it desirable 
traffic and stated that the present value 
of dry-rendered tankage was only a little 
higher than that of wet-rendered tank- 


age and was within the range of values 
of materials in the fertilizer list. 

“Dry and wet-rendered tankage are 
substantially similar, are derived from 
the same source materials, and their 
ultimate use, with some exceptions, is 
the same,” the Commission was quoted 
as saying in the cited case. 

The Commission also said, in the cited 
case, that from a transportation stand- 
point, there was no material difference 
between them and that they should be 
accorded the same rates. 


Examiner Stecher said that the car- 
riers serving Central Freight Association 
Territory published commodity rates on 
dry-rendered tankage at the same level 
and as a part of the list of articles in 
the commodity rate tariffs applying to 
fertilizers and fertilizer materials. 

“Dry rendered tankage,” he continued, 
“was treated on the basis of rates appli- 
cable on fertilizer or fertilizer materials. 
In Eastern Trunk Line and New England 
territories, the dry-rendered tankage 
rating was published as an exception 
to the classification on the basis of Class 
22.5 of Docket No. 15879, or as an article 
in the fertilizer list in commodity tariffs 
covering fertilizer and fertilizer mate- 
rials. At the outset the rates published 
throughout Official Territory on dry- 
rendered tankage, whether they were 
exceptions ratings or commodity rates, 
were on the same rate level as, and in 
any event, no higher than the rates on 
fertilizer or fertilizer materials, wet 
rendered tankage, or tankage, N.O.I.B.N. 


‘Labyrinthine Variations’ 


“It would serve no useful purpose to 
delineate the labyrinthine variations 
from the original pattern which have 
resulted from the application of var- 
ious rate increases to the tariffs con- 
taining the commodities in question. In 
short, the picture today is at variance 
with the original. There is no substantial 
evidence in the record to show that this 
situation was deliberately and inten- 
tionally created by anyone here involved. 
The facts of record show that corrective 
action to clarify the situation is called 
for. Complainants ask for reparation. 
They have failed, however, to show a 
situation which would warrant the grant- 
ing of reparation. See: Boggs Concrete 
Products Co. v. Atlanta and D. Ry. Co., 
294 I.C.C. 569. 


“On basis of the evidence of record, 
the Commission should find that the 
rates on dry-rendered tankage and wet- 
rendered tankage should be the same, 
and that these rates should be no higher 
than the rates on fertilizer and fertilizer 
materials. Rates for the future should 
be so prescribed. This is fundamentally 
a Classification case.” 





Motor Finance Proposals 


Examiner Bruce W. Card has recom- 
mended that the Commission approve 
and authorize, subject to conditions, pur- 
chase by Wagner Freight Lines, Inc., of 
St. Joseph, Mo., of certain operating 
rights of Grain Belt Transportation Co., 
of Kansas City, Mo., and acquisition by 
Arthur F. Crouch, George W. Keefer and 
Catherine Crouch, all of St. Joseph, of 
control of the operating rights through 
the purchase. He has also recommended 
dismissal of an application of Cleo 
Crouch, doing business as Pony Express, 
of St. Joseph, for authority to purchase 
certain operating rights of Grain Belt 
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Transportation Co. The examiner's rec. 
ommendations were contained in g repor 
in MC-F-6176, Cleo Crouch—Purchas 
(Portion)—Grain Belt Transportatio, 
Co., embracing MC-F-6198, Wagne, 
Freight Lines, Inc.—Purchase (Portion, 
—Cleo Crouch. He said that while Cley 
Crouch had acquired an interest in Wag. 
ner and was now affiliated with thy 
carrier, he no longer, as an individyg 
conducted any motor carrier Operation; 
nor owned any operating rights. Unde 
these circumstances, and since he hag 
assigned all of his rights and interest jy 
the purchase agreement in MC-F-617 
Wagner, the examiner added, furthe 
consideration of his proposed ACQUisitign 
of a portion of the operating rights ¢ 
Grain Belt was unnecessary and the ap. 
plication in that proceeding “may b: 
appropriately dismissed.” a 8 
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RAIL AND WATER REPORTS 


Phosphorus 


No. 31849, Shea Chemical Corporatio; - 
v. Atlantic & Danville Railway Co, ¢ Phil 
al. By Examiner Wolfred W. Peck. Re. Exal 
ommends that an assailed rate of 16 ced 
cents a 100 pounds, minimum 100) § 
pounds, on phosphorus, in tank car disc 
from Siglo and Godwin, Tenn., to Zyl and 
nite, Mass., be found unjust and wm. alco 
reasonable for the future to the exten Bal 
it exceeds 145 cents. The examiner gai | ™™ 
that, as asserted by the complainant § ™ 
the entire phosphorus industry in th § &* 
south, except it, now had the 145-cen 60,0 
rate to processing plants in north. Wa 
eastern seaboard territory, for an aver- and 
age distance of 1,129 miles as compare | " 
with the average distance from Godwir § ¥® 
and Siglo to Zylonite of 1,120 miles ove | 7 | 
tariff routes. He said the defendant § M° 
contended that the controlling difference: § 
justifying the higher rate from Sigh § At 
and Godwin to Zylonite, as compare sch 
with the 145-cent rate from Tennesse § 8 
or Florida origins to the allegedly pre § Sh0 
ferred points of Morrisville, Pa., Cart § 3! 
aret, NJ., and Newark, N.J., was th § She 
possibility of water competition. He said § ¥@ 
the rate on phosphorus from Victor § 40 
Fla. to Morrisville, Pa., had been reducei § hac 
to what was now 145 cents to me¢ § Wh 
alleged water competition and that th § ‘4 
145-cent rate was extended from Sig) 
to Newark and from Mt. Pleasant, nea Py 
Siglo, to Morrisville, Pa., to permi 
producers at those points to meet compe: I 
tition of a Carteret, N.J., producer. Ht § ton 
said the 164-cent rate from Siglo an fH. 
Godwin to Zylonite was not reduced lov 
which resulted in the instant complaint. § sct 
The evidence was clear, the examine! } pr 
said, that the 145-cent rate from the f reg 
Florida and Tennessee origins to desti- } mi 
nations in the New York area on phos f mij 
phorus in tank cars was not established } fp 
to meet water competition and that the } to, 
transportation characteristics, on the } rat 
whole, of shipments of the same COM } j5, 
modity by the complainant from Sig! } th; 
and Godwin to Zylonite were substad- f op 


tially similar to those of competitor 
shipping phosphorus from the Florida 
and Tennessee origins to the New York 
area. He said the 145-cent rate Wa 
higher than that found reasonable 
Phosphorus From Victor, Fla., to Morris 
ville, Pa., 279 I.C.C. 789, decided Deceti- 
ber 11, 1950. In view of his proposed 
findings, the examiner stated, it was no 
deemed necessary to discuss the col 
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plainant’s allegation of undue prejudice 
to it and undue preference of competi- 


has: tors shipping phosphorus from Siglo, 


Tenn., to Newark, N.J., from Pierce, 
Fla, to Cartaret, N.J., and from Victor, 
Fla., and Mt. Pleasant, Tenn., to Morris- 


ville, Pa. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
pecome effective at expiration of 30 days 
from date of service of reports (35 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 


Helena, Mont.) 


unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

"State in which applicant for certificate, 
license or permit has home office is shown 
pelow in “black face” type, with name 


of town or city following. 


Alcoholic Liquors 


I. and S. M-8488, Alcoholic Liquors— 
Phila. to Baltimore and Washington. By 
Examiner W. L. Covington. Modified pro- 
cedure followed. Recommends that sched- 
ules be ordered canceled and proceeding 
discontinued on finding not shown just 
and reasonable new cOmmodity rates on 
alcoholic liquors, from Philadelphia to 
Baltimore, Md., of 50 cents a 100 pounds, 
minimum 23,000 pounds, 46 cents, mini- 
mum 30,000 pounds, and 39 cents, on 
excess over 30,000 pounds not exceeding 
60,000 pounds, and from Philadelphia to 
Washington, D.C., of 54 cents, 49 cents 
and 42 cents, on those weights respec- 
tively. Examiner Covington said the rates 
were published to become effective May 
1 by Baltimore Transfer Co., Branch 
Motor Express Co., and W. T. Cowan, 
Inc. and that on protest of the Middle 
Atlantic Conference operation of the 
schedules was suspended to and includ- 
ing December 6. He said respondents 
showed that the proposed rates were 35, 
31 and 27 per cent of first class and 
showed that some of protestant’s rates 
were as low as 25 per cent of first class. 
However, the examiner said respondents 
had failed to furnish any proof from 
which it might be determined that the 
rates would be reasonably compensatory. 


Pulpboard 


I. and S. M-8411, Pulpboard—Charles- 
ton, S.C. to Gastonia, N.C. By Examiner 
H. B. Simpson. Modified procedure fol- 
lowed. Recommends ordering proposed 
schedules canceled and discontinuance of 
proceeding on finding not shown just and 
reasonable rates of 37 cents a 100 pounds, 
minimum 50,000 pounds, and 33 cents, 
minimum 70,000 pounds, on pulpboard or 
fibreboard, from Charleston. S.C., to Gas- 
tonia, N.C. Examiner Simpson said the 
tates were filed to become effective April 
li, by Neal Hawkins Transfer Co., and 
that on protest of certain rail carriers 
operation of the schedules was suspended 
‘and including November 14. Examiner 
Simpson said the respondent presently 
maintained a rate, minimum 36,000 
bunds, on the traffic. He said pro- 
‘stants’ rates were alternating rates, 
Minimums 36,000, 50,000 and 170,000 
pounds, of 39 cents, 37 cents and 33 cents, 
respectively. The examiner concluded 
that the proposed rates might divert an 
lMfair proportion of this traffic to the 
‘espondent and result in unfair or de- 


structive competitive practices in con- 
travention of the national transportation 
policy. 


Electric Appliances 


I. and S. M-8366, Electric Appliances 
—Zanesville, to St. Louis. By Examiner 
Earl S. Dowell. Modified procedure fol- 
lowed. Recommends ordering schedules 
canceled and proceeding discontinued on 
finding not shown just and reasonable 
a rate of 86 cents a 100 pounds on trans- 
formers, transformer hangers, trans- 
former parts, and transformer oil, 
minimum 27,000 pounds, from Zanesville, 
O., to St. Louis, Mo. Examiner Dowell 
said the rate was published to become 
effective March 30 by Western Trucking 
Co., in lieu of a rate of 96 cents, mini- 
mum 20,000 pounds, but that on protest 
of the Central States Motor Freight 
Bureau, Inc., and Central Territory 
railroads, operation of the schedules 
was suspended to and including Oc- 
tober 29. He said that the bureau main- 
tained for the account of its members 
including respondent, the 96-cent rate. 
The examiner said respondent stated 
that the purpose of the proposal was to 
nearly equalize the Zanesville rate with 
a rate of 95 cents, minimum 20,000 
pounds, in effect from Sharon, Pa., to 
St. Louis. Examiner Dowell said no 
evidence had been offered by the al- 
legedly prejudiced shipper that the pro- 
posed rate was necessary for competi- 
tive reasons, and that there was little or 
no evidence of record showing the com- 
pensatory nature of the proposed rate, 
or that it was necesary from a com- 
petitive standpoint. 


Cooling Machinery 


I. and S. M-8347, Machinery, Cooling— 
Louisville, Ky. to Chicago, Ill. By Ex- 
aminer Earl S. Dowell. Modified proce- 
dure followed. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable a rate of 70 cents a 100 pounds 
on ice-making machinery or refrigerat- 
ing machinery, minimum 18,000 pounds, 
from Louisville, Ky., to Chicago, Ill. Ex- 
aminer Dowell said the rate was pub- 
lished to become effective March 21, but 
that on protest of Central Territory rail- 
roads operation of the schedules was 
suspended to and including October 20. 
He said the rate was published by Dennis 
Truck Line, Inc., and Central States 
Motor Freight Bureau, Inc. Examiner 
Dowell said evidence in support of the 
schedules was presented by the bureau 
on behalf of Holland Motor Express and 
Indianapolis Forwarding Co. However, 
on July 19, he said, these respondents 
canceled the suspended schedules. The 
other respondent, Dennis Truck Line 
failed to file a statement, the examiner 
said adding, that no evidence had been 
presented on which to base a finding, 
thus no other conclusion could be reached 
than that the evidence was insufficient 
to justify the suspended rate. 


Iron and Steel 


I. and S. M-8311, Iron and Steel— 
Between N.Y., N.J., and Pa. By Examiner 
T. R. Roper. Recommends entry of an 
order requiring cancellation of proposed 
tariff schedules, and discontinuing pro- 
ceeding, on finding that respondent, 
Paul W. Hively, doing business as Mil- 
ler’s Motor Freight Service, has failed 
to establish that the considered rates are 
just and reasonable. By schedules filed to 
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become effective on March 12, the ex- 
aminer said, the respondent sought to 
establish reduced commodity rates on 
various manufactured iron and _ steel 
articles between various points in New 
York, New Jersey, and Pennsylvania, 
as published in items 220 and 500 of 
supplement No. 10 to MF-I.C.C. No. 
15. On protest of Trunk Line Territory 
railroads (except the Chesapeake & 
Ohio) and the Middle Atlantic Confer- 
ence, he said, the schedules were sus- 
pended to October 11. The examiner 
said the respondent had endéavored to 
meet competition of certain motor car- 
riers moving under the rates as pub- 
lished in item 920, supplement 177 and in 
item 1200, supplement 178, of motor 
freight tariff No. 37-A, MF-I.C.C. No. 
50, Motor Carriers’ Tariff Bureau, Inc., 
by publishing its aforementioned tariff. 
He said the respondent did not attempt 
to meet rail rates and did not believe 
it necessary to await a decision in MC-C- 
1510, Iron and Steel Articles, pending 
before the Commission. He said that 
a comparison of the proposed rates with 
rail rates showed that the proposed 
rates, including a 6 per cent increase, 
based on a minimum of 23,000 pounds, 
were less than the corresponding rail 
“list 1” rates based on a minimum of 
40,000 pounds. The proposed rates, in- 
creased 6 per cent, for “list 2” articles 
based on a minimum of 32,000 pounds, 
were less than the corresponding rail 
“list 2” 40,000-pound rates and only one 
cent higher than the present rail 80,000- 
pound “list 2” rates in a majority of 
cases, he said. Examiner Roper said the 
evidence of record failed to show the 
competitive necessigy for publication 
of the proposed rates, nor was there 
any evidence showing that these rates 
would result in compensatory earnings. 


Magnesium Compounds 


I. and S. M-8335, Magnesium Com- 
pounds—Midland, Mich. to St. Louis. By 
Examiner William L. Covington. Rec- 
ommends entry of an order requiring 
cancellation of suspended schedules, and 
discontinuing proceeding, on finding not 
shown just and reasonable or competi- 
tively necessary, a new common carrier 
rate of 70 cents a 100 pounds, minimum 
32,000 pounds, resulting in a reduction, 
on magnesium metal fluxing or purifying 
compounds, from Midland, Mich., to St. 
Louis, Mo. The rates were proposed, the 
examiner said, by schedules filed to be- 
come March 18, by Central States Motor 
Freight Bureau, Inc., on behalf of Darling 
Freight, Inc., respondent. He said that 
on protest of Central Territory railroads, 
the schedules were suspended to October 
17. The examiner said the respondent’s 
present rate, based on a fifth class rating, 
was 88 cents, minimum 20,000 pounds, 
and that the proposed reduction to 70 
cents with the minimum weight increased 
to 32,000 pounds, was designed to meet 
the rail rate, which was also 70 cents, 
subject to a 6 per cent general increase 
in Ex Parte 196, effective March 7, with 
a carload minimum of 40,000 pounds. The 
examiner said that the respondent did 
not desire to establish a rate lower than 
the rail rate and was willing to increase 
the proposed rate to 74 cents to equalize 
the competing rate levels. He said the re- 
spondent offered nothing to establish the 
compensatory nature of the proposed 170- 
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cent rate. He said it was believed that 
the respondent was entitled to some com- 
petitive relief, but that it was impossible 
to determine from the present record 
that either the proposed rate or the high- 
er acceptable rate would be reasonably 
compensatory. He concluded that neither 
the proposed rate nor the alternate rate 
had been shown to be just and reason- 
able. The examiner said the intended 
role of the publishing agent, Central 
States Motor Freight Bureau, Inc., in 
the proceeding, was “rather obscure.” He 
said that in an opening statement the 
bureau took on the character of one ap- 
pearing on behalf of the respondent, 
“which would really be in disregard of 
the proscription of practice by a corpora- 
tion or firm under Rule 7 of the Com- 
mission’s general rules of practice.” 
Stating that the bureau was not named 
respondent in the suspension order, the 
examiner added that its appearance was 
“perhaps more nearly analogous to that 
of an intervener, although there is no 
apparent occasion for its intervention.” 


Fresh Meats 


I. and S. M-8356, Meats—Louisville to 
New Jersey, New York, and Pennsyl- 
vania. By Examiner John Davey. Rec- 
ommends order requiring cancellation of 
proposed schedules and discontinuing 
proceeding, on finding not shown just 
and reasonable, reduced minimum rates 
on fresh meats, in carcasses or part 
carcasses, aS published in item 15-C of 
supplement 12 to tariff MF-I.C.C. No. 1 
(F.C.&F. Transportation, Inc., series), 
minimum 27,000 pounds, from Louisville, 
Ky., to Philadelphia, Pa., Jersey City, 
N.J., and Buffalo, New York City, Roch- 
ester, Syracuse, and Utica, N.Y. The ex- 
aminer said that in item 20-E of the 
same tariff, the respondent, Coldway 
Carriers, Inc., also published minimum 
rates on meats, fresh, salted or cured, 
minimum 27,000 pounds, from Louis- 
ville to Buffalo and Syracuse. The con- 
sidered tariff schedules, he said, were filed 
to become effective March 24, and, on 
protest by the Eastern Central Motor 
Carriers Association, Inc., and the Louis- 
ville & Nashville Railroad Co., on behalf 
of itself and connecting railroads serv- 
ing Official Territory, the schedules were 
suspended to October 23. The examiner 
said the respondent stated that one pur- 
pose of the proposed schedules was to 
realign the rates so that they would be 
more realistic with the distances trav- 
ersed and the services performed. The 
present minimum weight of 22,000 
pounds did not permit the proponent 
to utilize its vehicles to their full carry- 
ing capacity, he said, and added that 
the proposed schedules were “incentive 
to heavier loading.” An appendix to the 
report compared, among others, the 
present motor carrier rate to Buffalo 
of 168 cents a 100 pounds, minimum 
22,000 pounds, a rail rate of 114 cents, 
and the proposed motor rate of 125 cents. 
The examiner said the protestant asso- 
ciation showed that the proposed sched- 
ules under-cut the rates of the motor 
common carriers in substantial amounts, 
varying from 23 cents at Jersey City to 
40 cents at Utica. He said that under 
the circumstances set forth in the re- 
port the respondent had failed to sus- 
tain the statutory burden of proof that 


the proposed rates and minima were 
compensatory, just and reasonable. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-111138, 
Sub. 6, Colonial & Pacific Fridgidways, 
Inc., Extension—Five States. Certificate 
proposed. Frozen foods, between points in 
Ala. and Tenn., on the one hand, and, 
on the other, Seattle, Wash., and points 
within 100 miles of Seattle, and Grand- 
view, Kennewick and Prosser, Wash., 
Portland, Gresham, Freewater, Pendle- 
ton, Ontario and Stayton, Ore., and 
Stockton, Calif., over irregular routes. 

California (Los Angeles)—MC-40007, 
Sub. 45, Reliable Transportation Co., Ex- 
tension—Arizona. Certificate proposed. 
Liquid petroleum wax, over irregular 
routes, in bulk; in tank vehicles, from 
Richmond, Calif., to Phoenix and Tuc- 
son, Ariz. 

California (Sacramento)—MC-115981, 
Union Transportation Co., Inc., Contract 
Carrier. Permit proposed. (1) Clay sewer 
pipe and (2) sewer pipe jointing ma- 
terials, when moving in a mixed ship- 
ment with clay sewer pipe, from Lin- 
coln, Calif., to points in Nevada, over 
irregular routes. 

Colorado (Denver)—MC-115621, Sub. 2, 
Rocky Mountain Mobile Home Towing 
Service, Inc., Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, mobile homes (house trailers), in 
initial and secondary movements, in 
truckaway service, between points in 
Colo., Neb., Kan., Wyo. and Mo. 

Cennecticut (Branford) — MC-34232, 
Sub. 1, Nygard Express Co., Inc., Con- 
tract Carrier. Permit proposed. Iron and 
steel wire, from Branford, Conn., to East 
Greenwich, R.I., and skids, empty con- 


tainers, paperboard cores and paper 
wrapping, on return, over irregular 
routes. 


Georgia (Atlanta)—-MC-107998, Sub. 2, 
Walter A Echols, dba Furniture Carrier 
Co., Extension—New Furniture. Certifi- 
cate proposed. New furniture, (1) from 
Roanoke, Martinsville and Bassett, Va., 
to points in Alabama and points in 
specified area of Florida, (2) from Bas- 
sett, Va., to Phoenix City, Ala., and (3) 
from Johnson City, Tenn., to pionts in 
specified area of Florida referred to in 
(1), over irregular routes. 


Georgia (Elberton)—MC-504, Sub. 22, 
Louis Patz, dba as Harper Motor Lines, 
Extension—Plastic Bottles. Certificate 
proposed. (1) Plastic bottles and plastic 
vials when moving in connection with 
glass containers and closures and closures 
for plastic bottles and plastic vials, 
from Gas City, Ind., to points in Ga. 
and those in a designated area of Fla., 
(2) fibreboard boxes, when moving in 
mixed shipments with glass containers 
and closures, (a) from Streator, II. 
Huntington, W.Va., and Bridgeton, N.J., 
to points in Ala. and Ga., (b) from 
Fairmont, W.Va., to points in Ala., and 
a designated area of Fla., and (3) fibre- 
board boxes and wooden boxes or wooden 
box parts when moving in connection 
with glass containers and closures, from 
Alton, Ill, to points in designated areas 
of Ga. and Fla., over irregular routes. 

Illinois (Chicago)—-MC-87857, Sub. 28, 
Brink’s Inc., Extension—California and 
Nevada. Permit proposed. Currency and 
coin, between Los Angeles, Victorville 
and Barstow, Calif., and Las Vegas, Nev., 
over irregular routes. 


Illinois (Chicago)—MC-4405, Sub. 273, 
Dealer’s Transit, Inc., Extension—Ever- 
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green, Ala. Certificate proposed. 
and semitrailers, Other than those q 
signed to be drawn by passenger auto. 
mobiles, in initial movements by try, 
away and driveaway methods, ove 
irregular routes, from Evergreen, 

to points in 36 states throughout the 
United States, and D.C., and ¢t 

in secondary movements by driveay 
method, only when drawing  traile, 
moving in initial driveaway Service, fron 
Evergreen, Ala., to points in Vermon; 
over irregular routes. { 

Indiana (Elkhart) — MC-103993, gy, 
63, Morgan Drive-Away, Inc., Extep. 
sion—Louisiana, embracing MC-1063 
Sub. 58, National Trailer Convoy, In. 
Extension—Louisiana. Certificates 
posed. In each case, trailers, designed 
be drawn by passenger automobiles, 
initial movements, in truckaway 
from Shreveport, La., to points in th 
United States, over irregular routes, 

Kansas (McPherson)—MC-115050, gy, 
2, Darrell v. Thompson, Extension As. 
phalt and Heavy Oil. Denial of certig. 
cate proposed. Asphalt and heavy oj 
from Phillipsburg, Kan., to points j 
specified counties in Nebraska, over jp. 
regular routes. 

Kentucky, (Lebanon)—MC-28961, Su} 
15, McDuffee Motor Freight, Inc., &. 
tension — Alternate Route. Certificap 
proposed. General commodities. yit) 
exceptions, between Louisville, Ky., an 
Columbia, Ky., over a specified rout 
serving no intermediate points, and sery. 
ing Columbia for the purpose of joinde 
of routes, only, as an alternate rout 
for operating convenience only, in con 
nection with regular route operations. 

Louisiana (New Orleans)—MC-1070) 
Sub. 95, Walter M. Chambers, dba W. M 
Chambers Truck Line, Extension—Ben. 
ton and Bauxite, Ark. Certificate pro 
posed. Petroleum and petroleum product, 
in bulk, in tank vehicles, from Memphis 
Tenn., to Benton and Bauxite, Ark., ove 
irregular routes, with service at desti- 
nation points restricted to service ste 
tions and points not on rail sidings. 

Louisiana (New Orleans)—MC-107M, 
Sub. 97, Walter M. Chambers, dba W. M 
Chambers Truck Line, Extension—Vege 
table Oils and Vegetable Oil Compound 
Certificate proposed. Vegetable oils ani 
vegetable oil compounds, in bulk, in tan 
vehicles, from Newport, Ark., and Green 
ville Miss., to Memphis, Tenn., ove 
irregular routes. 

Michigan (Detroit)—MC-3261, Sub. % 
Kramer Bros. Freight Lines, Inc., Extel- 
sion—Ohio. Certificate proposed. Ger 
eral commodities, with exceptions, ser 
ing the .Chyrsler Corporation plat 
located at or near Twinsburg, O., as # 
off-route point in connection with regu 
lar route operations. 

New Hampshire (West Canaan)—MC- 
116003, Alfred C. Herz, Common Carriet. 
Denial of certificate proposed. General 
commodities, with exceptions, betweel 
Concord and Plymouth, N.H., over 4 
specified route, and return over same 
route, serving all intermediate points 


New York (Kingston) — MC-1086%, 
Sub. 3, John M. Rapp, Extension—Stové. 
Denial of permit proposed. Over irregl 
lar routes, gas ranges, electric rang® 
and combination gas and electric rang 
uncrated, and parts thereof, at same time 
and in same vehicle with named com 
modities, from New York, N.Y., to poinls 
in O., Ind., Ill., Mich., and Pa., and from 
Detroit, Mich., to New York, N.Y. 

New York (South Ozone Park)—MC 
49397, Sub. 1, Henry J. Giorgi, Inc. 
tension—Door Frames. Permit p 
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Doors and door frames, from New York, 
ny, to points in N.Y., N.J., Pa., Del. 
and Md. and damaged shipments of 
named commodities on return move- 
ments, over irregular routes. 

New York . (Worcester) — MC-116071, 
charles A. Head, Inc., Contract Carrier. 
permit proposed. Lumber, from Worces- 
ter, N.Y., and points in Otsego _Coun- 
ty, N.Y., to Winooski, Vt., Laconia and 
Nashua, N.H., and Leominster and Gard- 
ner, Mass., over irregular routes. 

Ohio (Tallmadge) — MC-111560, Sub. 
1, Albert Debraccio, Extension—Gnaden- 
hutten, O. Permit proposed. Over ir- 
regular routes, (1) aluminum storm win- 
dows and doors, and in connection there- 
with, moldings and parts, glass, screen 
wire, plastic and rubber items used or 
yseful in assembly of aluminum doors 
and windows, from Gnadenhutten, O., to 
points in 13 midwestern and eastern 
states and D.C., and (2) scrap aluminum, 
from aforementioned destination points 
to Gnadenhutten, O. 


Ohio (Franklin)—MC-115625, Sub. 1, 
The Franklin Transfer Co., Contract 
Carrier. Permit proposed. Over irregu- 
lar routes, pulpboard, in rolls or sheets, 
from Franklin, O., to Detroit, Mich., and 
Chicago, Ill., and scrap paper and skids, 
from Detroit and Chicago, to Franklin, 
on return. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 27, Midwest Coast Trans- 
port, Inc., Extension—Montana. Certifi- 
cate proposed. Frozen foods, from points 
in Washington, to points in Montana, 
over irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
13, Commercial Oil Transport, Extension 
—Midwestern States. Certificate pro- 
posed. Over irregular routes, (1) Lard, 
in bulk, in tank vehicles, (a) from Oma- 
ha, Neb., to points in Kan., Mo., Ia., IIl., 
Ind., Ark., Colo., La., Miss., Okla., except 
Oklahoma City, and Tex., except Dallas 
and Fort Worth, (b) from Wichita, Kan., 
to points in Mo., Ia., Ill., Ind., Okla., 
except Oklahoma City, and Tex., except 
Dallas and Fort Worth, (c) from Denver, 
Colo, to points in Kan., Mo., Ia., Ill, 
Ind., Okla., and Tex., (d) from Kansas 
City, Kan., to points in Ark., Colo., La., 
Miss., Tex., except Dallas and Fort Worth, 
and Oklahoma, except Oklahoma City, 
(e) from points in Kan., Neb., Ia., IIl., 
and Mo., to Dallas and Fort Worth, Tex., 
and Oklahoma City, Okla., and (f) from 
Arkansas City, Kan., to Fort Smith, Ark., 
and Avondale, La; (2) vegetable oils, 
animal fats and blends of vegetable oils 
and animal fats, in bulk, in tank vehicles, 
(a) between points in Texas, (b) from 
Oklahoma City, Okla., to points in Texas, 
and (c) from Oklahoma City and points 
in Texas, to points in Ark., Colo., La., 
Miss, and Okla.; (3) vegetable oils, in 
tank vehicles, in bulk, from points in 
Ark., Colo., La., Miss. and Okla., to Okla- 
homa City and points in Texas; (4) 
tung oil, in bulk, in tank vehicles, from 
Gulfport, Miss., and Franklinton, Boga- 
lusa and Covington, La., to Denver, Colo., 
Fort Madison, Ia., Omaha, Neb., Chicago 
and Kankakee, Ill., Kansas City, Mo., and 
Indianapolis, Ind.; (5) vegetable oils, 
animal fats and blends of vegetable oils 
and animal fats, in bulk, in tank vehicles, 
from Oklahoma City, Okla., and points in 
Texas, to points in Ia., Kan., Neb., Ill. 
Ind. and Mo.; (6) vegetable oils, in bulk, 
it tank vehicles, (a) from points in Ia., 
Kan. Neb., Ill., Ind. and Mo., to Okla- 
homa City and points in Texas, and (b) 
from points in Tex., Okla., La., Ark., and 

. to Jacksonville, Tll., and (c) from 
Doints in Arkansas Ark. and Tex., to 


Chicago, Ill., and (7) vegetable oil foots, 
in bulk, in tank vehicles, from Fort 
Worth, Tex., to points in Ia., Neb. and 
Mo. 

Texas (Houston)—MC-1124, Sub. 130, 
Herrin Transportation Co., Extension— 
Louisiana. Denial of certificate proposed. 
General commodities, including danger- 
ous exposives, with certain other excep- 
tions, serving the Sohio Petroleum plant 
located near Beggs, La., as an off-route 
point in connection with regular route 
operations. 

Texas (Houston)—MC-30319, Sub. 69, 
Southern Pacific Transport Co., Exten- 
sion—Plant Site Near Reklaw, Tex. 
(Corrected report.) Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Reklaw, Tex., and 
plant of Texas Power & Light Co., about 
7.2 miles north of Reklaw, over a speci- 
fied route, and return over same route, 
serving no intermediate points, and 
limited to service by motor vehicle to be 
performed by the carrier which is 
auxiliary to, or supplemental of, the 
rail service of the Texas & New Orleans 
Railroad Co., and certain other condi- 
tions. 

Washington (Seattle)—-MC-68618, Sub. 
23, Los Angeles-Seattle Motor Exoress, 
Inc., Extension—Malt Liquor. Certificate 
proposed. Over irregular routes, malt 
liquor, malt liquor containers, bottle 
openers, can openers, bottle caps, and 
malt liquor advertising material when 
transported in connection with commod- 
ity it advertises, from Seattle and Olym- 
pia, Wash., to points in California, and 
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empty containers and damaged shipments 
of named commodities on return to origin 
points. 


Washington (Spokane)—MC-1924, Sub. 
4, Wallace—Colville Auto Freight, Inc., 
Extension—Idaho Points. Certificate 
proposed. General commodities, with 
exceptions, serving (1) off-route points 
within 10 miles of Mullan, Ida., and (2) 
off-route points within 15 miles of 
Kellogg, Ida., in connection with regular- 
route operations, subject to condition. 


West Virginia (Huntington)—MC- 
43468, Sub. 6, Victory Motor Freight, 
Inc., Extension—Compressed Gases. Per- 
mit proposed. Compressed gases, in 
cylinders, calcium carbide, solidified car- 
bon dioxide (dry ice), empty cylinders, 
and welding equipment, between Hunt- 
ington, W. Va., and points in West Vir- 
ginia within 10 miles thereof, on the 
one hand, and, on the other, McClure, 
Va., and points within five miles thereof, 
over irregular routes. 


Wyoming (Laramie)—MC-115980, Lloyd 
Sowers, dba Laramie Feed & Trucking 
Service, Common Carrier. Denial of cer- 
tificate proposed. Over irregular routes, 
treated poles, piling and bridge timber, 
(1) from Laramie, Wyo., to points in 
Colo., Utah, Mont., Neb., Ida., N.D. and 
S.D., and (2) from Denver, Colo., to points 
in Wyoming. 





L riefs 





Exceptions to Recommended 
Report in Seattle-Tacoma 
Motor Rate Complaint Filed 


Complainants, defendants and cer- 
tain interveners have filed excep- 
tions with the Commission to a rec- 
ommended report by Examiner J. J. 
Williams in MC-C-1762, Seattle Traf- 
fic Association et al. v. Consolidated 
Freightways, Inc. et al. 


Examiner Williams had recommended 
that motor carrier rates from and to 
Seattle and Tacoma, Wash., and points 
related thereto, and from points in east- 
ern Oregon, southern Idaho and Utah, 
should be no higher, mile for mile, than 
the rates from and to Portland, Ore., and 
Vancouver, Wash., and related points to 
and from the same interior points (T.W., 
Aug. 11, p. 46). 


In setting forth seven findings relating 
to the removal of unlawfulness which 
he found to exist in both motor carrier 
class and commodity rates in the terri- 
tory, the examiner said that by reason 
of the changed economic conditions exist- 
ing in the territory under consideration, 
the vast improvement in highways in the 
last two decades, and the insignificant 
differences in cost of moving traffic over 
important routes of movement, the rates 
from and to Seattle and Tacoma should 
be no higher mile for mile than the rates 
to Portland and Vancouver. 

Henry T. Ivers, attorney, of Seattle, 


Wash., filed an execption on behalf of 
the defendants. 

“We are shocked,” Mr. Ivers said, “by 
the tremendously broad scope of the 
recommended report and order of the 
examiner which wanders so far beyond 
the issues joined by the pleadings, and 
the evidence introduced in support of 
and in opposition thereto. A reading of 
the recommended report would lead one 
to believe that it resulted from a general 
investigation of the motor carrier and 
rail rate structure in the several states 
involved, as to volume of rates, rate 
relationships and methods and types of 
rate publications. No such issues were 
involved. No evidence was introduced by 
any part of this proceeding upon any 
such issues. The recommended report 
and order departs so far from the issues 
and the evidence as to be a flagrant 
violation of the administrative procedure 
act and a denial of the due process 
guaranteed by the Constitution.” 

The defendants, among other things, 
listed certain general exceptions to the 
examiner’s report which he said were 
taken to pinpoint “principal legal de- 
ficiencies.” 

Regarding finding number seven of the 
examiner’s report, the defendants said, 
“the parity commodity rates are found 
just and reasonable.” “On the other 
hand,” they said, “by application of the 
distance measure as the sole factor in 
class rates, parity in northern territory 
is destroyed. Since unsupported by any 
essential finding it cannot be sustained.” 

In their conclusions, the defendants 
contended that their exceptions should 
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be allowed; that the recommended re- 
port and order should not become the 
report and order of the Commission; 
and that the original prayer of defend- 
ants’ answer for dismissal of the com- 
plaint should be granted. 

“Because of its importance,” he said, 
“defendants request that this matter 
be set for oral argument before the di- 
vision to which it is assigned.” 

Complainants’ Exceptions 

Exceptions and request for oral argu- 
ment were submitted on behalf of the 
complainants by J. D. Paul, for the 
Seattle Traffic Association, Donald Wal- 
lace, for the Tacoma Chamber of Com- 
merce, and Fred H. Tolan, attorney for 
the complainants. 

“The complainants,” they said, “are in 
basic agreement with the examiner’s 
recomended order. These exceptions are 
primarily for the purpose of clarifica- 
tion: to maintain consistency in the 
findings; and to have the findings rec- 
ommended by the examiner meet the 
requirements of law. 

“The examiner did an excellent job 
of digesting the extraordinarily volum- 
inous record in this important case. 
There are two or three minor points 
in the narrative to which exceptions 
should be taken. Those errors in the 
narrative of the recommended report 
are of little consequence in view of the 
ultimate findings by Examiner Wil- 
liams. For that reason, we are not 
taking exceptions to them, for those 
minor errors do not prejudice the final 
decision.” 

In their conclusions, the complainants 
said that the Commission should adopt 
the examiner’s report except that find- 
ings six and seven of the report should 
be corrected, and finding four should be 
clarified. They said it was a very im- 
portant case and that oral argument was 
essential. 


Interveners’ Exceptions 


Thirteen exceptions to the examiner’s 
report were filed jointly by intervenors 
listed as the Portland Freight Traffic 
Association, Charles H. Heltzel, public 
utilities commissioner of Oregon, the 
Vancouver (Wash.) Chamber of Com- 
merce, and the Port of Vancouver. 


In their conclusion the interveners 
said, among other things, that the re- 
port exceeded the scope of the issues 
properly subject to determination; a 
proposed scale of class rates was pre- 
scribed for defendant motor carriers as 
to which no supporting data were prop- 
erly submitted for consideration of the 
parties and without notice to defend- 
ants or interveners on the intention to 
prescribe a scale of class rates previously 
prescribed for rail carriers operating in 
Mountain-Pacific Territory; the prescrip- 
tion of such scale of class rates deprived 
defendants and interveners of a full, fair 
and open hearing contrary to the rights 
guaranteed by the Constitution and the 
applicable statutory provisions relating 
to hearings before the Commission; and 
that the prescription of a rail scale of 
class rates as minimum and maximum 
rates for the defendant motor carriers 
deprived defendants of their right to use 
managerial discretion in the establish- 
ment of rates and deprived them of an 
opportunity to meet competition of the 


various other motor carriers and modes 
of transportation. 


The interveners requested that the 
recommended order and report be re- 
viewed by the Commission, and that, 
on such review and consideration, the 
same be rejected and disapproved; that 
they be afforded an opportunity for oral 
argument of this case on its merits and 
upon the exceptions before the Commis- 
sion at such time as the Commission 
may act; and that thereafter, upon con- 
sideration of the case on its merits, the 
briefs heretofore filed, these exceptions 
and oral argument of the parties, the 
Commission find the rates herein in- 


volved have not been shown to be unjust, 
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Eastern and Western Rails Seek to Justify 
Their Request for 15 Per Cent Increase 


Verified Statements Filed With 1.C.C. in Ex Parte 206 by Railroad 
Economists and Executives Who Assert Need for Increasing Rate of 
Return for Rail Industry and Strengthening Its Capital Structure. 


Eastern and western railroads, in 
verified statements filed in the new 
general freight rate increase proceed- 
ing, have told the Commission that 
their rate of return must be in- 
creased and their capital structure 
strengthened if they are prevent any 
further “deterioration” in their credit 
standing (T.W., Sept. 29, p. 17, and 
Oct. 6, p. 59). 


In justifying their petition of Sep- 
tember 27 for a general increase of ap- 
proximately 15 per cent, filed in Ex 
Parte 206, Increased Freight Rates, 
Eastern and Western Territories, 1956, 
the rails said that their rate of return 
in the last 10 years had been only about 
one-half of that earned by industry 
generally. 


The railroads of the two regions, in 
their petition, had departed from their 
post-World War II custom of asking for 
freight rate increases for the primary 
purpose of meeting added costs for 
wages, fuel, materials and supplies. They 
told the Commission in their petition 
that they must now be allowed to earn 
a sufficient return to maintain their 
credit and attract capital on reasonable 
terms. 


Rails Issue Statement 


A statement released in Washington, 
D.C., by the traffic associations of the 
eastern and western region railroads, said 
that these carriers advised the I.C.C. in 
verified statements that since World 
War II their net earnings had not been 
adequate “to perform the functions which 
they must perform in order to provide 
adequate, efficient and economical trans- 
portation services.” 

They added that “the public would con- 
tinue to suffer so long” as their earnings 
“remain at present levels or fall further 
down the scale.” 


The railroads explained that while 


annual appropriations to sinking an 
other reserve funds as required and 
programmed “have generally beeen met,” 
their resources “with which to weather 
the storms of adversity should they come 
are meager.” 

“The demands of the moment upon net 
earnings have been so pressing in the 
past decade that little attention coul 
be given to the future,” they asserted 
adding that because of the lack of funds 
they had been unable to maintain thei 
supply of equipment and to make im- 
provements to road and yard facilitie 
that should have been made. 
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same period, the railroads said that the 
“gap between increased unit costs and 
the increased rates and fares is presently 
so great that if it had not been for the 
presence of other factors railroads net 
earnings would long since have been 
wi out in their entirety.” ; 

“One of the principal factors in help- 
ing to bridge the widening spread be- 
tween unit income and unit expenses,” 
they said, “has been the continuing 
growth and progress in the efficiency 
and economy with which railroad opera- 
tions are conducted. 

“That there will be further advance- 
men is a reasonable certainty, provided 
the railroads have or can get on rea- 
sonable terms the funds with which to 
take advantage of technological develop- 
ment in the art of railroading. Without 
such funds, trends will more likely be 
in the other direction. But the fact 
remains that the beneficial effects of 
efficiency and economy since 1939, what- 
ever they may have been, were not 
enough to pull railroad earnings up to 
the level of a reasonable and fair return. 
There are no reasons now to believe that 
they can do so in the future.” 


Getty’s Verified Statement 


Graham E. Getty, assistant vice- 
president of the Association of American 
Railroads and assistant director of the 
Bureau of Railway Economics, a depart- 
ment of the A.A.R., in his verified state- 
ment reviewed the rail financial situa- 
tion, including progress made in the 
last decade in reducing bonded debt, 
a sharp increase in outstanding equip- 
ment obligations, and present needs for 
new capital. He said that inasmuch as 
there seemed little possibility, at least 
in the near future, of obtaining funds 
from the sale of securities other than 
equipments, and as the prospective mar- 
ket for additional equipments was defi- 
nitely limited, “net earnings within the 
limits of a reasonable rate of return 
offer the only possible source of addi- 
tional funds with which to carry out 
a full and urgently needed capital im- 
provement program.” 

Notwithstanding large annual expend- 
itures, Mr. Getty said, the railroads still 
had great needs for additional capital 
improvement work. 


Inadequate Car Supply 


“For some time,” he continued, “the 
inadequacy of the current freight car 
supply has been obvious. Installation of 
around 32,000 mew cars per year, the 
average replacement rate in 1954 and 
1955, is wholly inadequate. As many as 
60,000 new cars may be installed in 
1956, but even that number barely offsets 
the number of old cars retired in an 
average year. Even if the rate is stepped 
up to aS many as 80,000 new cars per 
year in the next five years progress in 
intreasing the number of available cars 
Will be painfully slow. At $8,500 per car. 
sich @ program (80,000 new cars) would 
cost the railroads $680,000,000 per year, 
more than double the average annual 
*xpenditure for freight cars in the past 
10 years.” 

_ Also, in recent months, he said, it had 
seen increasingly evident that locomotive 
Wwhership was barely adequate to meet 
current traffic requirements. 


Mr. Getty set forth a capital expend- 
ture program for the next five years 
which, he said, was indicated as a min- 
_ if present prices held reasonably 
stable. 


“Any lesser expenditure,” he said, 


“will mean that the railroads will lose 
further ground, as they did in 1954 and 
1955, in their effort to provide adequate, 
efficient, and economical transportation 
facilities. If prices continued to rise, he 
said, the figures shown would have to 
be revised upwards. 


Capital Expenditures Program 


The capital expenditures program for 
the next five years was shown in annual 
averages as follows: 


(1) Locomotives $210,000,000 (14 per 
cent); (2) freight train cars, $680,000,000 
(45.3 per cent); (3) passenger train cars, 
$80,000,000 (5.3 per cent); (4) other 
equipment, $30,000,000 (2.1 per cent); 
(5) total equipment, $1,000,000,000 (66.7 
per cent); (6) roadway and structures, 
$500,000,000 (33.3 per cent); (7) grand 
total—U.S., $1,500,000,000 (100 per cent); 
(8) east, excluding Pocahontas, $510,000,- 
000 (34 per cent ); (9) east, including 
Pocahontas, $620,000,000 (41.3 per cent); 
(10) west, $650,000,000 (43.3 per cent). 

Mr. Getty said there had been no 
wage changes since he submitted his 
verified statement earlier this year in 
Ex Parte 196, Increased Freight Rates, 
1956, although the railroads and their 
employes were currently negotiating new 
contracts. 

“Since January 1, 1956, and up to 
September 10, 1956,” he continued, “unit 
prices of railroad fuel, materials and 
supplies increased 4.2 per cent, the result 
largely of increases in steel prices fol- 
lowing settlement of the wage contro- 
versy in that industry in early August. 

“Based on 1955 employment levels, the 
annual cost of each one-cent increase 
in railroad wage rates amounts to $9.8 
million for the Eastern District, $11.2 
million for the. Eastern District includ- 
ing the Pocahontas Region, $10.7 million 
for the Western District, and $25.3 mil- 
lion for the Class I railroads of the 
country as a whole. Similarly, based on 
1955 materials consumption, each one 
per cent increase in material prices 
costs those railroads the following 
amounts annually: East, $7.6 million; 
east and Pocahontas, $8.9 million; west, 
$8.9 million; U.S., $20.8 million.” 


Fair Rate of Return 


Dr. Walter A. Morton, professor of 
economics at the University of Wiscon- 
sin, in his verified statement, said coun- 
sel for the railroads had asked him to 
make a study of the cost of money and 
fair rate of return for the Class I rail- 
roads in the Eastern and Western dis- 
tricts and in the United States as a 
whole. 

He said that on the basis of compara- 
tive earnings in utilities and manufac- 
turing industries and on his computation 
of the cost of money (which he defined 
as the annual payment, expressed as a 
percentage, that was required to obtain 
capital funds), it was his opinion that 
a fair rate of return for the eastern 
and western railroads would be, over a 
period of years, “in the neighborhood 
of eight per cent.” 


Statement by Symes 


James M. Symes, president of the 
Pennsylvania Railroad, told the Com- 
mission that a 15 per cent increase was 
essential if the railroads were to main- 
tain their productive capacity and make 
the improvements necessary to meet the 
challenge of the country’s growing trans- 
portation needs, according to an 
announcement issued by that railroad. 


Mr. Symes said that if the railroads 
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were not permitted to raise their rates to 
meet increased costs and take their 
proper place “in the inflationary econo- 
my in which they function, they cannot 
for long be part of the free enterprise 
system.” 

“Neither can they be dispensed with,” 
Mr. Symes asserted in his verified 
statement filed with the I.C.C. in support 
of the proposed rate increase. He said 
the railroads were “absolutely essential” 
to the economic well-being of the coun- 
try. 

“They serve all of the country, under 
any and all conditions,’ he continued. 
“They can provide mass transportation 
at the lowest true cost. They are as 
necessary as our armed forces in the 
event of war.” 

They must be enabled, he said, to keep 
pace with the marked expansion in the 
nation’s economy. 

“The alternative,” said Mr. Symes, “is 
government operation with taxpayers 
paying the difference between charges 
and costs. That is subsidy in its worst 
form. If the railroads were subsidized in 
that manner, how would present sub- 
sidized competition survive? The ulti- 
mate answer would be removal of trans- 
portation from the free enterprise sys- 
tem—and if that happens, it probably 
won’t end there.” 

Despite the current high volume of 
railroad traffic and the unprecedented 
peacetime prosperity of the nation as 
a whole, he asserted, the rate of return 
on investment of the eastern railroads 
for the 12 months ended with last July 
was only 3.98 per cent. The Pennsyl- 
vania’s rate of return was only 2.87 per 
cent for 1955, he said, and 3.01 per cent 
for the six months ended last June 30. 

Disparity between the depressed level 
of railroad freight charges and the rising 
charges of industry in general, together 
with the low rate of railroad income, had 
restricted the ability of the railroad to 
keep pace with other industries in the 
continuing improvement of their prop- 
erties, Mr. Symes said. To illustrate this, 
he compared the low level of railroad 
capital expenditures in the past few 
years with similar expenditures of other 
industries and with those of the rail- 
road themselves in the years following 
World War I. 

“Expenditures of the Pennsylvania 
Railroad for the period from 1926 
through 1930, when stated in 1955 dol- 
lars,” he said, “averaged $182,440,000 a 
year. In 1955—for industry in general, 
a highly prosperous year—our capital 
expenditures were only $65,784,000.” 

This was true despite the fact that 
P.R.R. traffic had been substantiglly 
higher in the current postwar period 
than it was in the earlier period, he 
added. Similar experience was cited for 
the eastern railroads as a group and for 
all Class I railroads. Capital expenditures 
of railroads for the period from 1946 
through 1955, in relation to gross capi- 
tal assets, were also shown to be far be- 
low those of other media of transporta- 
tion, the automotive industry, iron and 
steel, and total manufacturing, accord- 
ing to the P.R.R. statement. 

“It is quite obvious,’ Mr. Symes said, 
“that the railroads have fallen far behind 
both the rest of the economy and their 
own performance in the last normal 
period of prosperity with respect to capi- 
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tal expenditures. This is a situation 
which must be remedied.” 

To play their essential part in the 
vast expansion of this nation’s economy 
which was now foreseable, he said, Amer- 
ican railroads must achieve improve- 
ments in service and new economies in 
operation, as well as enlarge their total 
plant to meet new responsibilities and 
opportunities. This, he pointed out, 
would require huge capital outlays which 
could only be provided by giving the 
railroads an opportunity to earn a fair 
return on the services they perform. 


“All we seek,” he concluded, “is recog- 
nition of sound business principles as 
they apply to the railroad industry. By 
that I mean the user paying the full 
cost of the service he receives, plus a 
reasonable return on investment, to 
enable us to keep pace with our expand- 
ing inflationary economy, take advan- 
tage of technological improvements that 
reduce costs and improve service, meet 
the competitive labor market, and pay 
a fair return to investors in railroad 
securities.” 


Carpi’s Statement 


In additional testimony filed in the 
same case, Fred Carpi, vice president, 
freight sales and services, of the Penn- 
sylvania, stated that the proposed 
increase in freight rates would have “no 
substantial effect upon the movement 
of Pennsylvania Railroad traffic nor 
upon the traffic of the Eastern District 
railroads as a whole.” He also asserted 
that it “will not adversely affect the 
economy of our nation, any more than 
the price increases which have been or 
will be made by other industries.” Even 
with the 15 per cent increase now re- 
quested, he said, the total increase in 
railroad freight rates since 1939 would 
be well below the increase in the whole- 
sale prices of all commodities in the 
same period. 


“It is common knowledge,” Mr. Carpi 
said, “that this nation is in the midst 
of a widespread inflationary thrust to 
which the railroads are particularly 
vulnerable. In August there was a sub- 
stantial increase in the price of steel, 
and further large increases are antici- 
pated over the next two years. Coal 
prices have just been increased and 
further increases are in prospect next 
spring. Machinery, automobiles and 
parts thereof, as well as many other 
commodities are also being subjected 
to price increases.” 


Increases in railroad freight rates, he 
asserted, has not kept pace with the 
increase in prices generally. 


Perlman of New York Central 


A. E. Perlman, president of the New 
York Central, in his verified statement, 
said he believed that the facts as he 
presented them showed conclusively 
“that the Central should be given an 
opportunity to obtain sufficient revenue 
to enable it to carry out its plan for 
improvements in its plant and equip- 
ment, so that it may remain competitive 
with other forms of transportation, par- 
ticipate in the country’s economic 
growth, keep up with the requirements 
of national defense, give its customers 
the service which they require and are 
entitled to, at the rates they should 
have, while treating our employees and 


stockholders fairly, and maintaining our 
relative position in the economy.” 

He said that although some had con- 
tended in other general rate increase 
proceedings that the revenue increase 
sought would be offset by loss of traffic 
to competing forms of transportation, 
“it has been our experience that the 
railroads have benefited as a result of the 
increases granted, as the volume of traf- 
fic diverted has had little effect on the 
resulting carrier earnings. The increased 
revenues sought by the carriers in this 
case are urgently needed and indispens- 
able to our company’s ability to render 
adequate and efficient railroad service.” 


Other Rail Officials 


Additional verified statements were 
filed in Ex Parte 206 by the presidents 
of railroads as follows: Robert S. Mac- 
farlane, Northern Pacific; John P. Kiley, 
Chicago, Milwaukee, St. Paul & Pacific; 
Howard E. Simpson, Baltimore & Ohio; 
Donald V. Fraser, Missouri-Kansas- 
Texas; J. A. Fisher, Reading; C. A. 
Major, Lehigh Valley; F. B. Whitman, 
Western Pacific, and Paul W. Johnston, 
Erie. 


Verified statements were also sub- 
mitted by D. J. McGanney, vice presi- 
dent, executive department, of the 
Southern Pacific; R. C. Trovillion, as- 
sistant vice-president—sales and service, 
M-K-T; T. M. Caiazza, assistant to vice- 
president, Atchison, Topeka & Santa 
Fe; J. W. Phipps, Jr., vice-president, 
Baltimore & Ohio; J. R. MacAnally, 
general freight traffic manager, Union 
Pacific; Arthur E. Baylis, vice-president, 
freight sales and service, New York 
Central; Elden A. Tharp, general freight 
traffic manager, Chicago, Rock Island 
& Pacific; H. W. Von Willer, vice- 
president—traffic, Erie, and Charles L. 
Bergman, partner in R. W. Pressprich 
Ae investment bankers, New York, 





Truck Bodies on Flat Cars 


The Commission has assigned a hear- 
ing for November 14 in Washington, D.C.., 
in No. 32053, Freight—All Kinds—Loaded 
in Demountable Motor Truck Bodies, in 
which the Board of Suspension institut- 
ed an investigation, on the Commission’s 
own motion, into the lawfulness of rates, 
charges, regulations and practices affect- 
ing such rates and charges, applicable 
to transportation of loaded and empty 
returned demountable motor truck bod- 
ies, loaded on flat cars, between Jersey 
City, N.J.. and Washington, D.C., and 
between Jersey City and Baltimore, Md. 
(T.W., Oct. 6, p. 58). 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


1.C.C. 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 
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Changes in Assignments 


Hearing in Finance 19411, Chicago & North 
Western Ry. Co—Abandonment, assigned 
November 6, at Albion, Neb., canceled and 
reassigned November 7, at Boone County Ct. 
Hse., Albion, Neb., before Examiner Albus. 


TRAFFIC Wor october 






Hearing in I. & S. 6589, Gums & 
East & South to Pacific Coast, and 1, g 


Inc., Hac 
6633, Gums & Resins—Pacific Coast to Tes p 


lication 


& South, assigned November 14, at W NY. ce 
ton, D.C., canceled and reassigned Novant at 346 a 
13, ‘at Washington, D.C., before Examine (oetin 
Dunn. Delta Mc 
. mon cal 

New Assignments 16 and | 

Miss., ca 

November 14—Washington, D.c.— amine § 2" Robe! 
Morgan: , fore Jt. 


32053—Freight—All Kinds—Loaded in p, § Heal 
mountable Motor Truck Bodies, Motor S' 
November 15—Washington, D.C.—Examing carrier § 








Roth: st. Loui 
I. & S. 6668—Electric Devices—West Boun Hearin 
—Freight Forwarder. Miller } 
November 26—Nashville, Tenn.—Dinkler-ap, § Te co 
drew Jackson Hotel—Examiner Dish Novem’ 
31307—Tennessee Intrastate Freight Rate §_ et! 
November 27--Chicago, Tl spplicat 
ovember 27—Chicago, Ill.—U.S. Cu applic 
—Examiner Hanson: stom His, Ct. Rms 
32028—Montana Western Ry. Co. v, Apach § 15, 










. A a 2. - 

November —Washington, D.C.—o 
sioner Clarke and Examiner Vinskey 
Ex Parte 179—Rules and Instructions jg 

Inspection and Testing of Multiple Unt 
Equipment, In the Matter of Extensiq 
of Effective Date. 

November 29—St. Louis, Mo.—Mark Tw: §,2°%!" 
: Hotel—Sxaminer Dishman: vn 

: s. 1—Aluminum— shg 
I Tex. to Til am celed @ 
ington, 















a. 
December 3—Chicago, Ill.—U.S. Custom By 














—Examiner Hanson: Heari: 
32011—J. R. Short Milling Co. y. B, & 9 piuce & 
et al. ‘Brier ap 
December 3—Houston, Tex.—Fed. Off. Bid Buffalo 






Heari 
Lines, 
applica 
City, N 


. >. ae Cantrell: 

. Ss. 4—Iron & Steel—To Sout 
Gulf Ports. Bis 
F.S.A. 32312—Iron & Steel Articles to Te 



























ae F . rh D.C.—Examing R.. 
Corbin: mon Cc 
ee ee |S 
possmber” a D.C.—Oral Argu net 
: Kansas 


‘ment before the Commission: 
Finance 18845—Louisville & Nashville RR 
Co., et al., Merger, Etc. 


Hear 
Plaza 

carrier 
at Okl 













WATER 


New Assignments Bl 


November 29—Washington, D.C.—Examine 
Mittelbronn: 
W-336, Sub. 7—Pope & Talbot, Inc, & 
tension—Pittsburgh. 


MOTOR ws 
Changes in Assignments - 


Hearing in MC-116055, H. K. Robbins 00, 
Ellensburg, Wash., common carrier applica fj 
tion, assigned October 16, at Seattle, Wash. qT 
canceled. 

Hearing in MC-110420, Sub. 109, Quality 
Milk Service, Inc., Burlington, Wis., 
October. 18, at Washington, D.C., cancelei 


D.C., before Examiner Lee. 

Hearing in MC-105302, Sub. 13, Queen Cit) § 
Transports, Burlington, Vt., common carrie BXoven 
application, assigned November 8, at Wasl- Tl 
ington County Ct. Hse., Montpelier, Vtg 1 . 
transferred to November 8, at U.S. Ct. Rms. 
Montpelier, Vt., before Jt. Bd. 132. 

Hearing in MC-37421, Sub. 8, W. R. Candler 
Transfer Co., Asheville, N.C., common 
application, assigned November 14, at US §, 
Ct. Rms., Asheville, N.C., transferred to NO F 
vember 14, at Battery Park Hotel, Ashe 
ville, N.C., before Jt. Bd. 103. 

Hearing in I. & S. M-8904, Alcoholic Lit 
uors—Central Territory, assigned October 8, 
at Chicago, Ill., postponed to December 5 
at U.S. Custom Hse., Chicago, IIl., before 
Examiner Hanson. 

Hearing in MC-80428, Sub. 21, H. L. &F 
McBride, Goshen, N.J., common carrier > hover 
plication, assigned October 18, at New York, B 
N.Y., canceled. MC 

Hearing in MC-12642, Ad-Vance’d Trav d 
Tour Service, Cincinnati, O., broker applicé- ‘ 
tion, assigned November 7, at Columbus, 0» pve 
canceled. = 

Hearing in MC-C-2013, Consolidation f MC 
Takin Bros. Freight Lines, Inc., I 
October 23, at Washington, D.C., canceled 
and reassigned November 13, at Washingt Boye 
D.C., before Examiner Dahan. § 

Hearing in MC-$6448, Sub. 2, Brock Leds § mc 


































october 20, 1956 















ensack, N.J., common carrier ap- 

Ine, Be assigned October 22, at New York, 
RY canceled and reassigned November 29, 
4, 34 Broadway, New York, N.Y., before Ex- 
yminer Cunningham. 

Hearings in MC-105957, Subs. 29 and 42, 
Delta Motor Line, Inc., Jackson, Miss., com- 
mon carrier applications, assigned October 
16 and October 30, respectively, at Jackson, 
Miss. canceled and reassigned December 4, 
at Robert E. Lee Hotel, Jackson, Miss., be- 
“Xaming fore Jt. Bds. 4 and 97, respectively. 
“Hearing in MC-109095, Sub. 6, Anderson 
Motor Service, Inc., St. Louis, Mo., common 
sarrier application, assigned October 19, at 
St. Louis, Mo., canceled. f 

Hearing in MC-30051, Sub. 36, Miller & 
Miller Motor Freight Lines, Wichita Falls, 
Tex., common carrier application, assigned 
November 1, at Santa Fe, N.M., canceled. 
“Hearing in MC-116073, Moorhead Phillips 
service, Moorhead, Minn., common carrier 
application, assigned November 15, at U.S. 
Ct. Rms., Fargo, N.D., transferred to Novem- 
ber 15, at Chamber of Commerce, Fargo, 
ND., before Jt. Bd. 224. 

Hearings in MC-110698, Subs. 75 and 77, 



























































Commis i 

Miller Motor Line of North Carolina, Inc., 

inskey: emsbero, N.C., (J. Archie Cannon, Jr., 

merge Successor Trustee), common carrier applica- 
Rk 


tions, assigned October 17, at Raleigh, N.C., 
canceled. 

Hearing in MC-62104, Sub. $, Yeagle Bros., 
Muncy, Pa., common carrier application, as- 
signed October 19, at Washington, D.C., can- 
celed and reassigned December 5, at Wash- 
ington, D.C., before Examiner Angle. 

Hearing in MC-116088, A. Sam & Sons Pro- 
duce Co., Inc., Dunkirk, N.Y., contract car- 
rier application, assigned November 1, at 
Buffalo, N.Y., canceled. 

Hearing in MC-110325, Sub. 12, Transcon 
Lines, Los Angeles, Calif.. common carrier 
application, assigned November 9, at Kansas 
City, Mo., canceled. 

Hearing in MC-109780, Sub. 45, Transcon- 
tinental Bus System, Inc., Dallas, Tex., com 
mon carrier application, assigned November 
13, at Topeka, Kan., canceled. 

Hearing in MC-52746, Sub. 47, Knaus Truck 
Lines, Inc., Kansas City, Mo., common car- 
rier application, assigned November 14, at 
Kansas City, Mo., canceled. 

Hearing in MC-10928, Sub. 29, Southern- 
Plaza Express, Inc., Dallas., Tex., common 
carrier application, assigned November 14, 
at Oklahoma City, Okla., canceled. 





















































New Assignments 


October 30—San Francisco, Calif.—Old Mint 
Bldg. —Examiner Linn: 
MC-73992, Sub. 35—Kleimer’s Van Lines, 
Los Angeles, Calif., common carrier ap- 
plication. 
October 30—Washington, D.C.—_Examiner 
Harrison : 
MC-111624, Sub. 1—Schwerman Co. of Pa., 
Inc., Milwaukee, Wis. 
November 8—Washington, D.C.—Examiner 
Williams: 


I. & §. M-8950—Rayon from Southern 












-Examine 
Inc., & 




































































































> . e ° 
nts MC-1968, Sub. 69—D.C. Hall Motor Trans- 
pbins Co portation, Ft. Worth, Tex., common car- 
; lice Wy rier application. 

. 7 ash Yovember 13—Birmingham, Ala.—Hotel 
le Thomas Jefferson—Examiner Centrell: 

I, & §, M-8664—Staple Fibre—Mobile, Ala. 
, Quali f to Ala. and Columbus, Ga. 

, assignet November 13—New York. N.Y.—346 Broad- 

cancelet way—Examiner Smith: 

ashington § MC-112750, Sub. 20—Armored Carrier Corv.. 
Bayside, N.Y., contract carrier applica- 

ueen Cit) tion. 

on carrie §\ovember 14—Birmingham, Ala.—Hotel 

at Wash- Thomas Jefferson—Examiner Cantrell: 

elier, Vi.— l & S. M-8697—Pine Fittings—Anniston, 

Ct. Rms,§ Ala. to Chicago, Ill. 

November 14—Boston, Mass.—New P.O. and 
2. Candler Ct. Hse. Bldg.—Jt. Bld. 134: 
on carrier § MC-116221-_Weener Bros.. Inc., Walpole, 
4, at US §. Mass, common carrier application. 
ed to No §\0vember 14—Jackson, Miss.—Robert E. Lee 
tel, Ashe- Hotel—Jt. Bd. 28: 

MC-75320, Sub. 76—Campbell Sixty-S'x 
holic Lic- Express, Inc., Springfield, Mo., common 
yctober 18, , Carrier application 
cember 5, #'°¥ember 14—Jackson, Miss.—Robert E. Lee 
11., before f Hotel—Jt. Bd. 97: 

MC-75320, Sub. 77—Campbell Sixty-Six 
1, L. & FP § Express, Inc.. Springfield, Mo., common 
arrier ap- fy carrier application. 

New York, "ember 14—Minneapolis, Minn.—Fed. Ct. 

yee —It Bd. 145: 
vq Travel § “C-116227—Bill’s Trucking Service, Wa- 
r applica- ' dena, Minn., common carrier application. 
imbus, 0. member _14—Seattle, Wash,.—U.S. Ct. Hse. 

. ae 
lidation— § MC-7746 Sub. 82—United Truck Lines, 
assigned c. Spokane, Wash., common carrier 
canceled § application. 
ashington rc 15—Atlanta, Ga._Peachtree- 
sck Ledge, venth Bldg.—Jt. Bd. 204: 







C-37896, Sub. 7—Youngblood Truck 





Lines, Inc., Fletcher, N.C., common car- 
rier application. 

November 15—Columbus, O0.—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-703, Sub. 8—Hinchcliff Motor Service, 
Inc., Chicago. Ill., common carrier ap- 
Plication. 

November 15—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-603, Sub. 9—Shumpert Truck Line, 
- nia Miss., common carrier applica- 

on. 

November 15—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 205: f 
MC-114346, Sub. 5—Trans-Caribbean Motor 

Transport, Miami, Fla., common carrier 
application. 

November 15—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 107: 

MC-38541, Sub. 7—White Motor Express, 
Nashville, Tenn., common carrier ap- 
plication. 

November 15—New Orleans, La.—Jung Hotel 
—Jt. Bd. 211: 

MC-C-2025—J. Monroe Harris—Investiga- 
tion of Operations. 

November 15—New York, N.Y.—346 Broadwey 
—Exeminer Smith: 

MC-116050—Ramback Distributing, 
lawn, N.J., 
(corrected) 

November 15—Providence, R.I.—Main P.O. 
Bldg.—Jt. Bd. 232: 

MC-31445, Sub. 1—Shaw Motors, Inc., Pro- 

} aa R.I., common carrier, applica- 

on. ‘ 
November 15—Salt Lake City, Utah—Utah 

Public Service Comm.—Jt. Bd. 207: 

MC-109689. Sub. 40—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 

November 16—Columbus, O0.—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-2589,. Sub. 14—C.A.B.Y. Transportation 
Co., Cleveland, O., common carrier ap- 
plication. 

November 16—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 72: 

MC-2202, Sub. 153—Roadway Express, Inc., 

Akron, O.. common carrier apnlication 
November 16—Louisville, Ky.._Kentucky 
Hotel—Jt. Bd. 208: 

MC-114091, Sub. 12—Direct Transport Co.. 
of Kentucky, Louisville, Ky., Inc., com- 
mon carrier anvvlication. 

November 16—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 237: 

MC-114655, Sub. 3—Coast Transport, Inc., 

Portland, Oreg., contract carrier applica- 


tion. 
16—Washington, D.C.—Examiner 


November 
Harrison: 
MC-102326, Sub. 8—Donald E. Gould. 
Coudersport, Pa., contract carrier appli- 
cation 
D.C.—Examiner 


November 16—Washington, 
Lee: 

MC-110525, Sub. 310—Chemical Tank Lines. 
Inc., Downingtown, Pa., common car- 
rier application. 

November 19—Columbus, O0.—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-3341, Sub. 15—Lake Motor Freight 
Lines, Inc., South Bend, Ind., common 
carrier application. 

November 19—Washington, D.C.—Examiner 
Jackson: 

MC-15737. Sub. 8—Atlantic Coast Freight 
Lines, Inc., Baltimore, Md., common car- 
rier application. 

November 19—Washington, 
Lee: 

MC-43165, Sub. 4—Loudon Transfer, Inc., 
Purcellville, Va., common carrier app! - 
cation. 

November 19—Washington, D.C.—Examiner 
Harrison: 

MC-116145—G. G. Parsons, North Wilkes- 

boro, N.C., contract carrier application. 
November 20—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Jt. Bd. 134: 

MC-89726, Sub. 4—Frank W. Edmands,. Inc., 
Saugus, Mass., contract carrier applica- 
tion. 

November 20—Charleston, W.Va.—U.S. Ct. 
Hse.—Jt. Bd. 245: 


FPair- 
contract carrier application. 


D.C.—Examiner 


MC-116229, Sub. 1—Julian M. Shrader, 
Pickaway, W.Va., common carrier ap- 
plication. 

November 20—Kansas City, Mo.—Hote! 
Pickwick—Jt. Bd. 135: 
MC-116231—Hunt & Sons, Holden, Mo., 


common carrier application. 
November 20—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 45: 

MC-730, Sub. 82—Pacific Intermountain 
Express, Co., Oakland, Calif., common 
carrier application. 

November 20—Rapid City. S.D.—Alex John- 
son Hotel.—Jt. Bd. 230: 

MC-103435, Sub. 72—Buckingham Trans- 
portation, Inc., Rapid City, S.Dak., com- 
mon carrier application. 

November 20—Salt Lake City, Utah—Utah 
Public Service Comm.—Jt. Bd. 48: 
MC-99828, Sub. 1—Nielsen Trucking Co., 
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Salt Lake City, 
application. 
November 20—Salt Lake City, Utah—Utah 
Public Service Comm.—Jt. Bd. 207: 
MC-99828, Sub. 2—Nielsen Trucking Co., 


Utah, common carrier 


Salt Lake City, Utah, common carrier 
application. 

November 20—Washington, D.C.—Examiner 
McCarthy: 


MC-30383, Sub. 4—Josenh F. Whelan Co., 


Inc., New York, N.Y., contract carrier 
application. 

November 20—Washington, D.C.—Examiner 
Jackson: 


MC-75840, Sub. 110—Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

November 21—Chicago, I1.—U.S. Customs 
Hse.—Examiner Hanson: 

MC-C-1963—Middlewest Motor Freight Bu- 

reau v. Premier Trucking Service. 
November 23—Chicago, Ul.—U.S. Customs 
Hse.—Examiner Hanson: 

I. & S. M-8815—Engines, Etc. —Ill. & Wis. 
to Twin Cities, Minn. 

November 26—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Riegel: 

MC-10761, Sub. 58—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

November 26—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Cunningham: 

MC-67200, Sub. 5—Furniture Transport Co., 
Inc., New Haven, Conn., common carrier 
application. 

November 26—Columbus, O.—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-109564, Sub. 4—Lyons Transportation 
os Erie, Pa., common carrier applica- 
tion. ‘ 

November 26—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Examiner Van Dyke: 

MC-105572, Sub. 17—St. Louis Freight 
Lines, St. Louis, Mich., contract carrier 
application. 

MC-50069, Sub. 175—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

November 26—Montpelier, Vt.—Washington, 
Co., Ct. Hse.—Jt. Bd. 188: 
MC-115567, Sub. 1—Maurice 

Province de Quebec, Canada, 
carrier application. 

November 26—New Orleans, La.—Jung Hotel 
—Examiner Cantrell: 

MC-C-1994—Fraering Brokerage Co., Inc.— 
Investigation of Operations. 

MC-115897—Fraering Brokerage Co., Inc., 
New Orleans, La., contract carrier appli- 
cation. 

November 26—Newark, N.J.—State Office 
Bldg.—Jt. Bd. 3: 

MC-108766, Sub. 7—Green Flyer, Hillside, 

N.J., common carrier application. 
November 26—Washington, D.C.—Jt. Bd. 68: 

MC-66562, Sub. 1304—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

D.C.—Examiner 


November 26—Washington, 
Lee: 

MC-110191, Sub. 12—Turner’s Express, Inc., 
Norfolk, Va., common carrier applica- 
tion. 

November 26—Washington, D.C.—Examiner 
Jackson: 

MC-110505, Sub. 27—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

November 26—Washington, 
Harrison: 

MC-115841, Sub. 7—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

November 27—Albany, N.Y.—Fed. Bldg.— 
Examiner Riegel: 

MC-116225—Trailer Haven, Kingston, N.Y., 
common carrier application. 

November 27—Atlanta, Ga—Peachtree- 
Seventh Bldg.—Jt. Bd. 204: 
MC-58885, Sub. 16—Atlanta Motor Lines, 


Inc., Atlanta, Ga., common carrier ap- 
plication. 
November 27—Boston, Mass.—New P.O. & 
Ct. Hse., Bldg.—Examiner Cunningham: 
MC-109951, Sub. 4—James D. Shea Co., 
Inc., Quincy, Mass., contract carrier ap- 
Dlication. 
November 27—Columbus, O0.—New Fed. Bldg. 
—Jt. Bd. 37: 
MC-93003, Sub. 34—Carroll Trucking Co., 
Huntington, W.Va., common carrier ap- 
Plication. 


November 27—Detroit, Mich.Sheraton- 
Cadillac Hotel—Examiner Van Dyke: 
MC-107103, Sub. 3—Robinson Cartage Co.. 


Paquette, 
contract 


D.C.—Examiner 


Grand Rapids, Mich., common carrier 
application. 
November 27—Frankfort, Ky.—St., Office 


Bldg.—Jt. Bd. 208: 
MC-112617, Sub, 25—Liquid Transporters, 
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Inc., Louisville 5, Ky., common carrier 
application. 

November 27—Helena, Mont.—Bd. of R.R. 
Commissioners—Jt. Bd. 79: 

MC-52465, Sub. 16—Western Express, Great 
Falls, Mont., common carrier applica- 
tion. 

November 27—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-54666, Sub. 8—The Green Truck Lines, 
Inc., Laurel, Miss., common carrier ap- 
plication. 

November 27—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 95: 

MC-116230—Don D. Becker, Marquette, 
Mich., contract carrier application. 
November 27—St. Louis, Mo.—Desoto Hotel— 

Jt. Bd. 195: 

MC-83539, Sub. 23—C & H Transportation 
Co., Inc., Dallas, Texas, common carrier 
application. 

November 27—San Francisco, Calif. — Old 
Mint Bldg.—Jt. Bd. 78: 

MC-77135, Sub. 12—Pacific Truck Service, 
Inc., San Jose, Calif., common carrier 
application. 

November 27—Washington, D.C.—Oral Argu- 
ment before the Commission: 

MC-49368, Sub. 74—Complete Auto Transit, 
Inc., Detroit, Mich. 

MC-52657, Subs. 474 and 480—Arco Auto 
Carriers, Chicago, Ill. 

MC-78787, Sub. 34—Pacific Motor Trucking 
Co., San Francisco, Calif. 

November 27—Washington, D.C.—Examiner 
Jackson: 

MC-110190, Sub. 38—Penn-Dixie Lines, Inc., 

York, Pa., common carrier application. 
November 28—Columbus, O.—New Fed. Bldg. 
Jt. Bd. 244: 

MC-106914. Sub. 14—American Cartage Co., 
Cleveland, O., common carrier applica- 
tion. 

November 28—Concord, N.H.—New Hamp- 
shire Public Service Comm.—Jt. Bd. 186: 
MC-48388, Sub. 39—J. E. Faltin Motor 
Transportation, Inc.—Mancheester, N.H. 
common carrier application. 
November 28— Detroit, Mich. — Sheraton- 
Cadillac Hotel—Examiner Van Dyke: 
MC-37599, Sub. 17—P. Van Haaren & Sons 
Storage Co., Inc., Bay City, Mich., com- 
mon carrier application. 

November 28— Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 25: 

MC-116218—Paul Winningham, Byrdstown, 
Tenn., contract carrier application. 

November 28—Providence, R.I.—Main P O 
Bidg.—Examiner Cunningham: 

MC-116220—Kane’s Trailer Hauling Service, 
Pawtucket, R.I., common carrier appli- 
cation. 

November 28—Springfield, I1l—U.S. Ct. Hse. 
—Jt. Bd. 149: 

MC-112049, Sub. 3—McBride’s Express, Inc., 
Mattoon, Ill., common carrier applica- 
tion. 


November 28—Syracuse, N.Y.—Fed. Blidg.— 
Examiner Riegel: 

MC-116005—Onondaga Coach Corp., Au- 

burn, N.Y., common carrier application. 
November 28—Washington, D.C.—Examiner 
Harrison: 

MC-115841, Sub. 8—Colonial Refriegerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

November 29— Detroit, Mich. — Sheraton- 
Cadillac Hotel—Examiner Van Dyke: 
MC-102376, Subs. 18 and 19—Ark Brock- 

man, Inc., Detroit, Mich., common car- 
rier applications. 

November 29—Helena, Mont.—Bd. of R.R. 
Commissioners—Jt. Bd. 82: 

MC-52465. Sub. 15—Western Express, Great 
Falls, Mont., common carrier application. 

November 29—St. Louis, Mo.—Majestic Hotel 
—Jt. Bd. 135: 

MC-116222—Max A. Gist, Hannibal, Mo., 
contract carrier application. 

November 29—Springfield, 1l.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 21: 

MC-116206, Sub. 1—Horsman Truck Line, 

Fisher, Ill., common carrier application. 
November 29—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Riegel: 

MC-114912, Sub. 8—Rome Express, Rome, 
N.Y., contract carrier application. 
aegaer 29—Washington, D.C.—Examiner 

ee: 

MC-114015, Sub. 6—Huss, Inc., Chase City, 
Va., contract carrier application. 


November 30 — Atlanta, Ga. — Peachtree- 
Seventh Bldg.—Examiner Yardley: 
MC-111545, Sub. 20—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 


November 30—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Riegel: 

MC-109740, Sub. 2—John E. Sherman, Cas- 

tile, N.Y., contract carrier application. 





November 30—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Riegel: 
MC-110663, Sub. 3—R. Conley, Inc., Spring- 
brook, N.Y., contract carrier application. 
November 30—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 213: 
MC-113094, Sub. 4—R. A. Gould, Inc., 
Moab, Utah, common carrier application. 
November 30—Lincoln, Nebr.—Nebr. State 
paamad Comm, Capitol Bldg.—Jt. Bd. 
140: 


MC-1641, Sub. 36—Peake Transport Service, 
Chester, Neb., common carrier applica- 
tion. 

November 30—New York, N.Y.—346 Broad- 
way—Examiner Cunningham: 

MC-102298,. Sub. 8—Pan American Van 
Lines, Inc., Bellerose, N.Y., common 
carrier application. 

MC-116144—Arthur W. Sorensen, Wood- 
bridge, Conn., common carrier applica- 
tion. 

November 30—San Francisco, Calif. — Old 
Mint Bldg.—Jt. Bd. 151: 

MC-42487, Sub. 321—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

November 30—Washington, 
Jackson: 

MC-72442, Sub. 6—Akers Motor Lines, Inc., 
Gastonia, N.C., common carrier appli- 
cation. 

November 


D.C.—Examiner 


> 30—Washington, D.C.—Examiner 
ee: 

MC-110525, Sub. 314—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 

December 3—Atlanta, Ga.—Peachtree-Seventh 
Bidg.—Examiner Yardley: 

MC-110940, Sub. 15—Robbins Transfer Co., 
Inc., Birmingham, Ala., common carrier 
application. 

December 3—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Riegel: 

MC-82083. Sub. 12—Charles A. Kuhns De- 
livery, Inc., Niagara Falls, N.Y., common 
carrier application. 

December 3 — Detroit, Mich. — Sheraton- 
Cadillac Hotel—Examiner Van Dyke: 

MC-115966—H. M. & G. Grain and Feed Co., 
Fowlerville, Mich., common carrier ap- 
plication. 

December 3—New York, N.Y.—Examiner 
Cunningham: 

MC-12651—Singleton’s Moving & Trucking 
Service Co., New York 30, N.Y., broker 
application. 

December 3—New York, 
Cunningham: 

MC-116199—Excelsior Delivery Service, Irv- 
ington, N.J., contract carrier anplica- 
tion. 

December 3— Washington, D.C. — Examiner 
Harrison: 

MC-52657, Sub. 493—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

December 3 — Washington, D.C. — Examiner 
Jackson: 

MC-107825, Sub. 1—Middle Creek Garave, 
Triadelphia, W.Va., common carrier ap- 
plication. 

December 3 — Washington, D.C. — Examiner 
Lee: 

MC-112617, Sub. 24—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
application. 

December 4 — Detroit, Mich. — Sheraton- 
Cadillac Hotel—Examiner Van Dyke: 
MC-108453, Sub. 19—G & A Truck Line, 

Inc., White Pigeon, Mich., contract car- 
rier application. 

December 4—New York, N.Y.—346 Broad- 
way—Examiner Cunningham: 

MC-116156—Bernard and Milton Jaeger, 
Bay Shore, N.Y., common carrier appli- 
cation. 

December 4—Pittsburgh, Pa—Fulton Bldg. 
—Examiner Riegel: 

MC-45194, Sub, 3—Lattavo Bros., Inc., Can- 
ton, O., common carrier application. 
MC-59120. Sub. 12—Eazor Express, Inc., 

Pittsburgh, Pa., common carrier applica- 


N.Y.—Examiner 


tion. 
December 4— Washington, D.C. — Examiner 
McCarthy: 
MC-1353, Sub. 14— Hummel Warehouse 


Trucking Co., Allentown, Pa., contract 
carrier application. 
December 4— Washington, D.C. — Examiner 
Jackson: 
MC-28439, Sub. 66—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 


December 5—Charleston, W.Va.—U:S. Ct. Hse. 
—Examiner Riegel: 

MC-111785, Sub. 3—Burns Motor Freight, 
Marlinton, W.Va., common carrier appli- 
cation. 

MC-116112—Thurman’s Garage, Inc., Beck- 
ley, W.Va., common carrier application. 

December 5—Detroit, Mich.—Sheraton-Cadil- 
lac Hotel—Examiner Van Dyke: 

MC-52978, Sub. 14—Michigan Transporta- 
tion Co., Detroit, Mich., contract carrier 
application. 

MC-116085—Friskney and Harding Truck- 





rier application. 
December 5—New York, N.Y. 


—346 B 
—Examiner Cunningham: ToadMy 


MC-111435, Subs. 12 and 13—C. & BE. 
ing Corp., Rhinebeck, N.Y., 
rier applications. 


Harrison: 
MC-30022, Sub. 80—Paul S. Crebs 


umberland, Pa., common carrier 
tion. 


Jackson: 


MC-60868, Sub. 9—Buffalo’s Trucking ger, 
common carrig 


ice, Inc., Newark, N.Y., 
application. 


December 5— Washington, D.C. — Examin 


Lee: 


MC-78118, Sub. 4—Wilbur H. Jones, 1. 
caster, Pa., common carrier application, 
December 6—Charleston, W.Va.—U‘S. Ct, fy 


—Examiner Riegel: 
MC-106002, Sub. 2—Hogan’s Transfer, 


ins, W.Va., common carrier application 
December 6—Charleston, W.Va.—U.S. Ct. Hy 


—Jt. Bd. 341: 


MC-116119—Hogan’s Transfer, Elkins, y. 


Va., contract carrier application. 


December 6—Detroit, Mich.—Sheraton-cy, 


illac Hotel—Examiner Van Dyke: 
MC-115911—Boulevard Transfer Co,, 


troit, Mich., common carrier application 
December 6—New York, N.Y.—Examiner Cy. 


ningham: 


MC-113533, Sub. 7—Gardella’s Refrigeraty 
Express, Detroit, Mich., common carrg 


application. 


December 6 — Washington, D.C. — Examine 


Lee: 
MC-1966 Sub. 2—Thomas Jordano & 


Inc., Brooklyn, N.Y., contract carrier a. 


plication. 


December 6 — Washington, D.C. — Examing 


Harrison: 


MC-8985, Sub. 163—Howard Sober, 


Lansing, Mich., common carrier applic 


tion. 


December 6 — Washington, D.C. — Examine 


Jackson. 


MC-65172, Sub. 1—Ray’s Transfer, Hazs 
ton, Pa., common carrier application. 
December 7—Charleston, W.Va.—U‘S. Ct. Hy, 


—Examiner Riegel: 


MC-116229—Julian M. Shrader, Pickaway, 


W.Va., common carrier application. 


December 7—Dallas, Tex.—Baker Hotel—i 


aminer Cantrell: 
.. 2 & 
Ind., Mich., Ohio. 


December 7—Detroit, Mich.—Sheraton- 


illac Hotel—Examiner Van Dyke: 


MC-109761, Sub. 5—Carl Subler Truckin, 
Inc., Auburndale, Fla., contract carriz 


application. 


December 7 — Washington, D.C. — Examine 


Harrison: 
MC-22254, Sub. 23—Trans-American 


Service, Inc., Chicago, Ill., common ca- 


rier application. 


December 7 — Washington, D.C. — Examint 


Lee: 
MC-31600, Sub. 411—P. B. Mutrie Motr 
Waltham, Mas, 


Transportation, Inc., 
common carrier application. 


December 7 — Washington, D.C. — Examinz 


Jackson: 


MC-75185, Sub. 214—Service Trucking Ct, 
Inc., Federalsburg, Md., common carrit 


application. 


December 10 —Indianapolis, Ind.—US. ©. 


Rms.—Examiner Van Dyke: 


MC-1328, Sub. 5—J. J. Long, Inc., Alexat 
dira, Ind., contract carrier application 
MC-112851, Sub. 3—Reynolds Trucking ©, 
Crawfordsville, Ind., common carrier 4 


plication. 


December 10—New York, N.Y. — Examine 


Cunningham: 


MC-116228—Holliday Acres, Inc., Short Hill, 


N.J., common carrier application. 


December 10—Washington, 
Harrison: 


tion. 
December 10—Washington, D.C.—Examine 
Jackson: 
MC-75185, Sub. 213—Service Trucking 0» 


Inc., Federalsburg, Md., common 
application. 


December 11—Indianapolis, Ind.—U5S. © 


Rms.—Examiner Van Dyke: 


MC-109451, Sub. 58—Ecoff Trucking, im» 
Fortville, Ind., contract carrier applic 


tion. 
MC-112145, Sub. 3—Charles Spurling, i 
dianapolis, Ind., common carrier applic 


tion. 


December 11—New York, N.Y.—346 Broadw 


—Examiner Cunningham: 


MC-59135, Sub. 12—Red Star Expres 


of Auburn, Inc., Auburn, N.Y., 
carrier application. 


ing, Inc., Kendallville, Ind., Contract oy 


Contract gy. 
December 5— Washington, D.C. — Examin. 


» North. 


applic. 
December 5— Washington, D.C. — Examin, 


M-8615—Rubber—Southwest » 


D.C.—Examint 


MC-74721, Sub. 57—Motor Cargo, Inc., Al 
ron 13, Ohio, common carrier applic 


carrier 
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-INobody covers Latin America 


like Pan American 





GRY 


Ss 


More cargo routes—lower cargo rates—less red tape 


@ More routes. Pan American’s scheduled all-cargo 
flights from New York, Miami and New Orleans— 
together with cargo-passenger flights from Los 
Angeles, San Francisco, Houston and Brownsville— 
cover more points in Latin America and the Carib- 
bean than any other airline. 


@ Lower rates. On every Clipper* Cargo flight, up to 
19,000 pounds of reserved space is available. In 
addition, you can ship whatever you want, where 
you want and when you want. And you save money, 
too. Commodity rates to Latin America have been 
reduced as much as 25%. 


Leader in Overseas Air Cargo 


e@ Less red tape. Clipper Cargo also means less red 


tape. Costly warehousing is eliminated, damage and 
pilferage disappear. And little or no packing is 
needed in most cases. This cuts shipping weights... 
and also reduces insurance rates up to 80-90%. 


Free booklet. To make the best use of air cargo 
services, send for FREE booklet, ‘““There’s Profit in 
the Air.’ Call your PAA District Sales Manager or 
write to Pan American World Airways, P. O. Box 
1790, New York 17, N. Y. For further information 
on routes and rates, call your Shipping Agent or, 
in New York: STillwell 6-7341, 80 E. 42nd Street. 


*Trade-Mark, Reg. U.S. Pat. Off. 


Pan AMERICAN 


WORLD'S MOST EXPERIENCED AIRLINE 
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December 11—Washington, D.C. — Examiner 
Jackson: 
MC-66900, Sub. 16—Houff Transfer, Inc., 
Weyer, Va., common carrier application. 
December 11—Washington, D.C. — Examiner 


Lee: 

MC-75527, Sub. 16—Lahn Transportation, 
Bridgeton, N.J., common carrier applica- 
tion. 

December “11—Washington, D.C. — Examiner 
Harrison: 

MC-94265, Sub. 60—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
Plication. 

December 12—Indianapolis, Ind.— U.S. Ct. 
Rms.—Examiner Van Dyke: 

MC-110505, Sub. 26—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

December 12—New York, N.Y.—346 Broadway 
—Examiner Cunningham: 

MC-107107, Sub. 79— Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

December 12—Washington, D.C.—Examiner 


Lee 

MC-8989, Sub. 160—Howard Sober, Inc., 
Lansing 4, Mich., common carrier appli- 
cation. 

December 12—Washington, D.C.—Examiner 
Harrison: 

MC-39976, Sub. 6—Dan Gibbs and Son, New 
Philadelphia, Ohio, contract carrier ap- 
plication. 

December 12—Washington, 
Jackson: 

MC-106965, Sub. 92—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 


December 13—Indianapolis, 


D.C.—Examiner 


Ind.— U.S. Ct. 
Rms.—Examiner Van Dyke: 

MC-S$5561, Sub. 5—William Eveland and 
Son, Paris, Ill., common carrier applica- 


tion. 

MC-113414—Sub. 2—E. W. Bohren, Inc., 
Woodburn, Ind., common carrier applica- 
tion. 

December 18—Washington, 
Stillwell: 

MC-64932, Sub. 221—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
December 18—Washington, D.C.—Examiner 
McCarthy: 

MC-76430, Sub. 11—Miller Transport Co., 
Inc., Philadelphia, Pa., contract carrier 
application. 


CIVIL AERONAUTICS 
BOARD NEWS 


D.C.—Examiner 


Temporary Mail Pay Rates 


Fixed for ‘Pan Am’ System 


The Civil Aeronautics Board, by an 
order in No. 8237, Pan American World 
Airways, Inc., System Mail Rates, has 
fixed the temporary rates of mail pay 
for the carrier for its entire system on 
and after October 1, and until final 
rates are determined, at the level of the 
service rates established under reorgani- 
zation plan No. 10 of 1953. 


The board had issued an earlier order 
calling on the carrier to show cause why 
temporary rates should not be fixed 
while the board reviewed the rates. In 
issuing the show-cause order, the board 
said that because of factors not con- 
templated when it had fixed final rates 
for Pan American, the review was neces- 
sary. It said the carrier had reported 7.59 
per cent net return on its system invest- 
ment, excluding capital gains, and 9.6 
per cent including such gains, for the 
period ending June 30. Also, the board 
said, Pan American was experiencing 
substantial growth in traffic and reve- 
nues and had eliminated certain pas- 
senger fare increases and off-season 
discounts (T.W., Oct. 6, p. 84). 

The instant order, setting the tem- 
porary rate level, said that no objection 
to the board’s proposal to fix the tem- 
porary rates had been raised in the 


time allowed in the show-cause order 
—eight days. 


C.A.B. Expects 30 Per Cent 
Reduction in Subsidies for 


Airlines in 4-Year Period 


In the fiscal year 1958, according 
to the annual report of the Civil 
Aeronautics Board on service mail 
pay and subsidy, dated September, 
1956, the only air lines which will 
receive mail subsidy payments will 
be the local service carriers, Alaskan 
and Hawaiian carriers, and the 
Latin-American operations of three 
carriers. 


A tabulation in the report for the 
domestic certificated air carriers showed, 
in 1951, total mail ton-miles of 17,387,- 
000, service mail pay of $44,646,000, and 
subsidy payments of $69,649,000, or a 
total of $114,295,000. For fiscal year 
1856, the mail ton-miles were shown 
as 145,293,000, service mail pay as $61,- 
305,000, subsidy payments as $44,590,000, 
total, $105,895,000. 

The estimates for the fiscal year 1958 
were as follows: Mail ton-miles, 162,818,- 
000; service mail pay, $68,529,000; subsidy 
payments, $44,476,000, total $113,005. 

The board said that, in addition to 
declining subsidy, and despite improved 
services to the public, the carriers were 
making expanded mail services available 
to the Post Office at lower rates. It 
added: 

“The average yield to the industry 
for mail services has declined 17 per 
cent from 50.90 cents per mail ton-mile 
in fiscal 1954 to an estimated 42.09 cents 
in fiscal 1958. For the domestic trunk- 
line industry alone, which transports 
Over 97 per cent of the domestic air mail, 
the average yield has declined to 35.59 
cents per mail ton-mile. 


Three-Cent Mail ‘Experiment’ 


“Mail bearing three-cent postage is 
being moved by the domestic trunklines, 
the local service carriers, and mail-cargo 
carriers at special rates established by 
the board in cooperation with the Post 
Office Department and the air carriers 
as part of an experimental program for 
continuing improvement in the postal 
service. The rates per mail ton-mile for 
this service for the truckline and mail- 
cargo carriers range from 18.66 cents to 
20.04 cents; and for the local service 
carriers, including the local service routé 
of Continental acquired from Pioneer, 
the rate is 30 cents per mail ton-mile.” 

The board said that this report, its 
sixth, included 1957 and 1958 data on 
American Air Export and Import Co., 
the Flying Tiger Line, Riddle Airlines, 
and Slick Airways, who were authorized 
to transport mail. 

The board said that subsidies for U.S. 
airlines would have dropped an estimated 
30 per cent in four years by the end of 
the fiscal year beginning July 1, 1957. 
It estimated that the $44.5 million sub- 
sidies for fiscal year 1958 would represent 
a@ decrease of $19.5 million, or 30 per 
cent, from 1954, and a decrease of about 
8 per cent from the current fiscal year. 


C.A.B. Chairman’s Comment 


In a letter to President Eisenhower 
accompanying the report, James R. 


TRAFFIC Wopip| Octob 


Durfee, chairman of the C.A.B., saig T 
“in 1954 seven of the 14 carriers in thrys| | 
major segments of the USS. air transport} 
industry—domestic trunklines, trang. 
Atlantic and trans-Pacific operg a 
remained on subsidies.” He added thal 
“we fully expect them all to be 
of subsidy requirements for the first f 
time in fiscal 1958.” 

For the Latin-American Operations 
the board estimated $5,800,000 in sypfl) 
sidies in fiscal 1958, or 64 per cent less 
than 1954, with the number of Carriers | # 
sharing subsidies reduced from five % 
three. 

“It is expected that subsidies for logy 
service carriers will have increase 


11 per cent to $26.9 million during the 7 


same period,” said the C.A.B. “Howevel it 
the number of passengers carried by the 
local service lines has increased by gf) 
per cent in only the first half of th 
four-year comparison period—from 49. 
123,000 in fiscal 1954 to $3,400,000 in figey) 
1956. Morever, it is anticipated tha 
subsidy requirements for local servigg 
will show some decrease in fiscal 1953” 

The board said it expected subsidigs 
for the metropolitan area helicopter lings 
to increase slightly more than $4 milliq 
dollars in fiscal year 1958, or about % 
per cent above 1954 “due to expanda 
passenger services and larger type ait. 
craft.” 

The report contained the statement 
that it was made “for administrative 
purposes and represents no determins- 
tion of issues in any current or prosper- 
tive proceedings.” 

It also noted that, as the result of the 
“finalization” of the mail rates for Delta, 
National, Pan American and T.W.A. for 
1951-1953, the total subsidy was reduced 
by $7,008,000 for 1951, $4,823,000 for 1952, 
and $4,100,000 for 1953 from the amounts 
estimated in the 1955 report. 

“The estimated service mail pay and 
subsidy accruing for the fiscal years 1951 
and 1958 are based on the following as- 
sumptions,” said the board, “and changes 
in any of those factors would, of course, 
affect the estimates: 

“(1) The continuation of the current 
level of economic activity; (2) the route 
structures of the various carriers as con- 
stituted on August 31, 1956, in accord- 
ance with route decisions in effect or 
announced as of that date; (3) existing 
cost levels; (4) the mail rates embodied 
in orders of the board issued since the 
preparation of the previous report, and 
(5) the estimates of mail volume & 
provided by the Post Office Department.” 


FEDERAL MARITIME 
BOARD NEWS 


N.Y. Pier Operators Deny 
Truck Charges Are Unlawful 


Port of New York steamship com- 
panies and other terminal operators have 
filed with the Federal Maritime Board 
a formal denial that the rates and 
charges for loading and unloading trucks 
at the piers, which the F.M.B. did no 
suspend but placed under investigation 
in No. 801, Truck Loading and Unloading 
of Waterborne Cargo at New York— 
Investigation of Rates and Practices o 
Parties to Agreement No. 8005, are detri- 
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Two important words that help spell SUCCESS... 
Reading and The READING: 


Reading is the basic tool of the legal 
copes: maTronWIDE FREIGHT SERVICE profession—essential in gathering 


with 43 INTERCHANGE 7 om case-winning information. 
AILROA 


WHLIAMSPORT, PAL —* And The READING is an impor- 
ee tant tool in the hands of the shipper 
. . . provides the transportation-plus 
features he requires for successful 
operation. 


to the WEST 


to the NORTH ond west 


PA. w YORK HARBOR 
ALLENTOWN, to oot a aaes 


wth Wis nen S . Whatever your needs,. you can 
= depend on the Reading for outstanding 
enitancsrain, Pa freight service. For full details, con- 


to the SOUTH 


(PORT RICHMOND) 


O eom tact the Reading office nearest you. 
*( Pronounced Red-ding) 


READING RAILWAY SYSTEM 


SALES and SERVICE 


Get Valuable Routing Assistance To and From the Eastern Seaboard 
from the Reading Traffic Representative nearest you 


ON-LINE : Philadelphia, Pa. e Wilmington, Del. e Trenton, N. J. ¢ Reading, Pa. ¢ Allentown, Pa. e Harrisburg, Pa. « Williamsport, Pa. 
OFF-LINE : Boston, Mass. « New York City, N. Y. e Atlanta, Ga. e Buffalo, N. Y. « Pittsburgh, Pa. e Cleveland, Ohio » Cincinnati, Ohio e Detroit, Mich. ¢ Chicago, Ill. ¢ St. Louis, Mo. 
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mental to the commerce of the United 
States or that the practices resulting 
from the adoption of the charges are 
unjust or unreasonable. 

The board instituted the investigation 
into the schedules published in tariff 
No. 3 of the terminal operators, parties 
to Agreement No. 8005, after truckers 
had protested the charges in No. 800, 
Empire State Highway Transportation 
Association, Inc., and New Jersey Motor 
Truck Association, Inc., v. American 
Export Lines, et al. (T.W., Sept. 22, p. 62.) 

Agreement No. 8005 was entered into 
by terminal operators, steamship com- 
panies and stevedoring companies after 
the old “public loader” system was out- 
lawed. The board approved the agree- 
ment and the rates under protest were 
filed pursuant to its terms. The tariff 
became effective September 15 when the 
F.M.B. refused to suspend it. 

The terminal operators’ reply to the 
protest was in the form of a formal 
admission of the existence of the agree- 
ment and of the filing of the tariff 
under it, together with a formal denial 
of the allegations made by the trucking 
representatives. The operators asked that 
the complaint be dismissed. 


American Export Asks Aid 
To Construct Four Ships 


Clarence G. Morse, maritime admin- 
istrator, announced October 12 that 
American Export Lines, Inc., of New 
York, had asked the Maritime Admin- 
istration for a construction-differential 
subsidy to aid in the building of four 
new cargo vessels. 

Mr. Morse said that the proposed new 
vessels were for operation in line F, 
trade route 10, north Atlantic to Medi- 
terranean ports, and that the ships would 
replace older tonnage. He added that 
the company had stated its intention 
to apply for trade-in allowances on the 
replaced vessels. 

The new vessels, to be 492 feet in 
length and 70 feet in breadth, with a 
draft of 27 feet and deadweight tonnage 
of 9,850, will have a speed of 18 knots. 
They will carry 12 passengers each, with 
air conditioned accommodations for pas- 
sengers and crew. 

The administrator said that the esti- 
mated cost to construct each vessel would 
be $8.5 million. 


Banana Case Argument Set 


The Federal Maritime Board has is- 


COURT NEWS 


Union Plea in Nebraska 'Right-to-Work! 
Case Used by Employes in Texas Apps 


Texans Assert Support for Their Plea for Injunction Holding Unio 


To Collection of Funds for Collective Bargaining Is Found in 
Of Unions in Nebraska Case. Unions Oppose Modified Injunction, 


The Gulf, Colorado & Santa Fe 
Railway Co., and its employes who 
engaged in a suit in the Texas courts 
to obtain an injunction against re- 
quiring union membership—beyond 
the mere payment of dues—as nec- 
essary to employment on the rail- 
road, have used a pleading of the 
railroad brotherhoods, filed in a 
Nebraska “right-to-work” case, to 
enforce their request that the Su- 
preme Court of Texas grant rehear- 
ing and affirm the judgment of the 
trial court which granted an injunc- 
tion against the union agreement. 


In the alternative, the railroad and 
its workers asked that the trial court’s 
decision be affirmed with modification 
to permit the execution of a contract 
“allowing nothing more than the collec- 
tion of initiation fees, dues, and assess- 
ments insofar as necessary to support 
the collective bargaining activities of 
the unions.” 

Their requests were in a reply to op- 
position expressed by the railroads to 
the motion for rehearing in A-5061, 
M. E. Sandsberry, Jr., et al. and Gulf, 
Colorado & Santa Fe Railway Co., et al. 
v. International Association of Machin- 
ists, et al. 


The Texas “right-to-work” case has 
never been disposed of by the courts 
of that state so that appeal could be 
taken to the Supreme Court of the 
United States, although the railroad and 
its workers asked that the state’s highest 
court expedite handling of the case so 
that it might be taken to the US. 
Supreme Court where it was hoped to 
have it argued with the Nebraska case. 


preme Court’s views (T.W., July 7, 

The brotherhoods’ cross motion 
Supreme Court of Nebraska } 
available as an appendix to the} 
of the Santa Fe and its workers 
Texas case. 


Arguments in Texas Case 


The Texans observed that the k 
hoods’ opposition to the request 
railroad and the employes for af 
tion of the lower court, with mog 
tion if necessary, was based ¢ 
assertion that the workers and tk 
roads asked for rehearing on 
sumption that the employes “te 
the Hanson case. That was not 
incorrect, but also irrelevant, s 
Texans, adding that “which 
prevailed in Hanson—and there is 
reason to think that neither pre 
in the entirety—is quite beside they 

The Texans told the Supreme @ 
of their state that they took 
granted that, in the light of the H 
case, the unions would be subje 
injunction if they demanded and th 
ened to strike to force the railre 
sign a union shop agreement 


provided that the employes must 


a condition of continued emplo 
not only pay regular union init 
fees, dues, and assessments, but 


subject themselves to the discipline) 


control of the unions, with the 

free to use funds exacted from me 
not only for collective bargaining 
poses but also for political and insuf 


or other business activities as well” 
The Texans again, as in their me 


a-k-4 2-2 2 So et ee - S .  . 


— 


for affirmation, reviewed what they sid 
was the insistence of the unions tht 
“full membership” was required. After 
referring to language in the oppositim 
pleading of the unions in the Texas ca® 


Harve 


the railroad and its employes said thi 
there was a difference between the col 
struction placed on the language of thé 
state statute and the construction place 
on it by the courts. They asserted thal, 
while this difference was not clealg , 
revealed in “the ambiguous oppositio T 
respondents have filed in the case at bag, rep 
it is clearly set forth in a document the 0 

have just filed with the Supreme Cowig’™ ‘ 
of Nebraska in Hanson.” "\ 


The Supreme Court of Texas has yet 
to act on the appeal for rehearing and 
affirmation of the lower court decision 
(T.W., June 9, p. 68). 


sued notice of oral argument to be held 
by the board November 1 in Room 4519, 
New General Accounting Office Building, 
Washington, D.C., in No. 771, Banana 
Distributors, Inc. v. Grace Line, Inc., In their reply in the Texas court, 
and No. 775, Arthur Schwartz v. Grace the railroad and its employes refer to 
Line, Inc. a “cross motion to issue mandate to 

The proceedings involve charges that the district court and opposition to 
complainants had failed to obtain space appellees’ motion” filed by the brother- 
from Grace for shipments of bananas. hoods in the Supreme Court of Ne- 
A board examiner in a recommended  braska in reply to a motion by the em- 
decision said that Grace Line should ployes of the Union Pacific in Nebraska 
work out banana shipment space needs who asked a modified injunction—after 
with shippers since he found the carrier the case had been remanded to the 
to be a common carrier of bananas from state court by the U.S. Supreme Court 
Ecuador. Argument will be on the ex- on a “narrow” finding that the union 
aminer’s recommended decision. shop amendment to the railway labor 

Those desiring to participate in the act, insofar as it required the payment 
oral argument were ask to notify the of dues, was not unconstitutional. The 
Nebraska state court was to proceed 
further in accordance with the U.S. Su- 










"You 
suCCe: 


Filing in Hanson Case the o 


The “cross motion” in the Supremé 
Court of Nebraska was filed in No. 3356! 
Robert L. Hanson, et al. v. Union Pacific 
Railroad Co., Railway Employes’ Depatt- 
ment, American Federation of Labor, & 
al. It was in the nature of a reply até 
“opposition” to a motion of the employ 
in that case in which the top Nebrast 
court was asked to order the Nebra 


board immediately, and the amount of 
time desired for argument. 
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Harvey Picker, President of Picker X-Ray Corp., says: 


‘“‘Here’s an inside story on Picker X-Ray!”’ 


i} You're looking into two important ingredients of Picker 
“# Success — time and money. 


“Time is essential when a hospital’s X-ray equipment needs 
‘§’ replacement part. There are thousands of parts which no 
rig "¢ could afford to stock-pile everywhere in the country. 
“What happens? They call the nearest Picker office and 
the order is relayed to Cleveland, our manufacturing center. 


Whatever's needed always gets there — and fast! 

‘How? By Air Express! 

“But still, money is a consideration. With Air Express 
service — including delivery to the door — most of our ship- 
ments cost less than any other air service. 15 lbs., for in- 
stance, Cleveland to Milwaukee is $3.23. It’s the lowest- 
priced complete air-shipping service by $4.02!” 


—__—_& Air Express _— 


GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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district court which tried the case to 
modify the injunction it issued so that 
employes would be required, under any 
agreement between the railroad and the 
brotherhoods, to pay only dues and as- 
sessments in the amount ,required for 
collective bargaining activities. The em- 
ployes asked that the local and national 
or international officers be required by 
the court to certify the amounts required 
from individual employes and that these 
amounts did not exceed those required 
for collective bargaining. 

The brotherhoods in their “cross mo- 
tion” asked the Nebraska high court to 
reverse the district court, direct that the 
injunction be vacated and that a “judg- 
ment of dismissal” be entered. 


Nebraska Court ‘Reversed’ 


The brotherhoods asserted that the 
mandate they sought was the only one 
which could be entered in conformity 
with the mandate to the Nebraska court 
from the Supreme Court of the United 
States, adding: 

“The Supreme Court of the United 
States unanimously and unqualifiedly re- 
versed the judgment of this court, and 
its mandate permits only such further 
proceedings in this court as are ‘not 
inconsistent with the opinion’ of that 
court. If the Supreme Court of the 
United States had considered the man- 
date sought by appellees a proper one it 
would have modified the judgment of 
this court and affirmed as modified. Ap- 
pellees are asking this court to treat an 
unqualified reversal as the equivalent of 
an affirmance with modifications.” 


The brotherhoods then quoted the U.S. 
Supreme Court’s opinion at the point 
where it said that compulsory member- 
ship to impair freedom of expression was 
a problem not presented by the record 
in the Nebraska case and that if other 
conditions were in fact imposed, or if 
the exaction of dues, etc., were user as 
a cover for forcing ideological conform- 
ity or other action in contravention of 
the First Amendment to the Constitution, 
the judgment of the U.S. Supreme Court 
would not prejudice the decision in such 
a case. 


The brotherhoods told the Nebraska 
court that the employes wanted the Ne- 
braska court to “anticipate and adjudi- 
cate -issues” which the U.S. Supreme 
Court had found not presented by the 
record in the case. The unions said that 
the employes asked the Nebraska court 
to assume, “without basis in the record 
thereof,” that unless the unions were 
restrained by injunction the agreement 
and the statute and the First Amend- 
ment would be violated. 


Membership Condition 


The unions also made the following 
argument to the Nebraska court: 

“Both by prohibiting any requirement 
of any form of application for member- 
ship and by prohibiting a requirement 
that the full amount of periodic dues, 
initiation fees, and assessments uniform- 
ly required as a condition of acquiring 
or retaining membership be tendered, 
the mandate sought by appellees would 
nullify the provisions of the union shop 
agreement making the acquisition and 
retention of union membership a con- 
dition of continued employment.” 

They asserted that the U.S. Supreme 
Court had not construed the statute and 


the -union shop agreement as not to 
permit union membership to be made a 
condition of continued employment. After 
quoting from the agreement as to the 
maintenance of membership in the un- 
ion, the brotherhoods said that “nowhere 
in the opinion is there any intimation 
that the condition of continued em- 
ployment established by the agreement 
can be satisfied by anything less than 
the acquisition and retention of union 
membership. . . .” They also asserted 
that the statute which the U.S. Supreme 
Court “sustains against constitutional at- 
tack,” like the agreement, spoke through- 
out of acquisition and retention of 
“membership.” 


‘Cost’ of Union Benefits 


The brotherhood also asserted that 
the workers would limit the “money 
tenders required under the union shop 
agreement” to “some vague judicially- 
to-be ascertained portion of current ex- 
penses of collective bargaining.” There 
was nothing in the U.S. Supreme Court’s 
opinion to support such a limitation or 
to suggest that it would be appropriate 
for the district court to set itself up 
as “the continuing arbiter over amounts 
chargeable to employes as their fair 
share of collective bargaining expenses.” 
On the contrary, said the brotherhoods, 
it was made “abundantly clear through- 
out the opinion that the Supreme Court 
of the United States specifically re- 
jected any such notion.” It quoted lan- 
guage from the U.S. Supreme Court’s 
decision to support its views, adding: 

“The ‘costs’ to which the court refers 
as those to which beneficiaries are re- 
quired to contribute are those of ‘trade 
unionism,’ not some portion thereof at- 
tributable to the expenses of what ap- 
pellees would classify as ‘collective 
bargaining’ in the narrowest sense. 
The court recognizes that employes rep- 
resented by a union are the beneficiaries 
of all that union’s trade union activity, 
not merely of the negotiation of rates of 
pay, rules and working conditions and 
the handling of grievances. 

“The payments to which the court 
refers as required conditions to union 
membership are ‘the payment of “peri- 
odic dues, initiation fees and assess- 
ments”’ not some portion thereof allo- 
cable to certain restricted categories of 
union expenses.” 

After quoting the U.S. Supreme Court 
to the effect that the assessments per- 
mitted excluded fines and penalties and 
that the financial support required 
through the dues, fees and assessments 
related to the work of the union in the 
“realm” of collective bargaining, the 
unions said: 

“The ‘relation’ of the finarcial support 
of the unions to the ‘realm’ of collective 
bargaining is something entirely differ- 
ent from the allocation of a partion of 
union dues and initiation fees to the 
expenses of negotiating agreements and 
handling grievances.” 

The unions then said that, after these 
preliminary observations, the U.S. Su- 
preme court “flatly” said that no more 
precise allocation of union overhead to 
individual members seemed to be neces- 
sary. 

The brotherhoods concluded their plea 
as follows: 


“Even if we were to look only at the 
language of the penultimate sentence 
of the opinion, which appellees quote 
fragmentarily and out of context, no 
support whatever is given to appellees’ 
contention. What the court says it holds 
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is ‘that the requirement for finang 
support of the collective-barg ~o 
agency by all who receive the benefits ¢ 
its work is within the power of Co 

a iHer 





under the commerce clause and does 
violate either the First or Fifth Ameng. 
ments.’ This does not say, as appe 
pretend, that only a proportionate gop. 
tribution to certain union expenses 
be required. On the contrary, it plaj 
states that it is the collective-bargainj 
‘agency,’ i.e., the union that is required} 
be financially supported by those why 
receive the benefits of its ‘work,’ ie, a) 
its trade-union activities.” 


Texas Court Pleading 


The railroad and the employes in ty 
Texas case, having set out in an ap. 
pendix the aforementioned “cross mp. 
tion” filed by the brotherhoods in th» 
Nebraska court, took up portions of thy 
“cross motion” in support of their asger. 
tions that it “resolved some of the ambig. 
uities” in the pleadings Of the brother. 
hoods in the Texas case. 


The Texans quoted the language fron 
the Nebraska cross motion beginnin 
“Nowhere in the opinion,” and said i 
was evident that the unions were stij 
contending that the union shop statute 
authorized them to impose union “men. 
bership” as that phrase was ordinarily 
understood as a condition of employ. 
ment. That, said the Texans, was “h 
square conflict” with the majority of th 
Texas court holding that “the member. 
ship requirements of this contract ani 
of the union shop statute are merely 
formal and fictional aside from th 
financial obligation.” Also, they said, th 
union statement was in conflict with 
the majority of the Texas court wha 
it said that “the unwilling employe neei 
assume no pledge of conformity ne 
promise of obedience, nor even make aj- 
plication for membership to retain en- 
ployment under the union shop co- 
tract.” 


In that holding, said the Texans, th 
Texas Supreme Court had followed th 
Supreme Court of the United States in 
the Hanson case “where,” they sail, 
“that court held that the union sho 
statute must be construed narrowly- 
presumably in an effort to save is 
constitutionality.” 


Use of Funds 


The Texans then referred to the cros 
motion in the Hanson case as claimil 
that the U.S. Supreme Court approvel 
compulsory payment of initiation fes 
and dues without reference to the pu: 
pose for which the sums might é:- 
pended, but did admit that an asses 
ment might be voided on the grouni 
that it was levied for a purpose not gel 
mane to collective bargaining. In tha 
analysis, the Texans said, the respond 
ents attributed to the U.S. Supreme 
Court an “extraordinary degree of = 
consistency.” The Texans said that, of 
necessity, the U.S. Supreme Court hai 
meant that union funds, whether derived 
from initiation fees, dues, or assessmenis, 
could not be used for purposes not Te 
lated to collective bargaining. The 
added: 


“It is to enforce that holding that 
titioners here and the employes in Hal 
son seek modification of the injunction 
issued by the trial courts in their cas 
It is to evade that holding that the @ 
ions here and in Hanson resist any ® 
lief against them that would interfer 
with their use of funds derived frm 
initiation fees and dues for purposes mt 
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related to collective bargaining such as 
political purposes and insurance or other 
business ventures.” 

The Texans further asserted that if 
the unions did not intend to do those 
things “which this court and the Su- 
preme Court of the United States have 
condemned,” then they “could not pos- 
sibly be injured by the modification of 
the injunction sought by petitioners.” 

The Texans also differed with the un- 
ion on the concluding paragraph in the 
Supreme Court’s opinion, to the effect 
that the judgment in the Hanson case 
would not prejudice judgment in any 
case in which fees were used to force 
ideological conformity, etc. 


Evidence Discussed 


The Texans said that the record in 
their case—evidence not in the record in 
the Hanson case—showed that the un- 
ions demands, “subsequently enjoined by 
the trial court,” was for a contract “re- 
quiring of all employes full union mem- 
bership, including subjection to union 
discipline and control.” They asserted 
that this was confirmed by the position 
taken by the unions in their “cross mo- 
tion” in the Hanson case. 

After asserting that when an employe 
had been admitted to union membership 
he might be subjected to a discipline and 
control in various cited ways, the Texans 
then said that, in their “cross motion” in 
the Hanson case the brotherhoods as- 
serted that the U.S. Supreme Court had 
held that what they did with the money 
they received through initiation fees and 
dues, as distinguished from assessments, 
was not subject to any judicial supervi- 
sion. The Texans said they thought it 
abundantly clear that the high court of 
the country had “no intention of im- 
munizing union initiation fees and dues 
from judicial supervision,” and quoted 
from the concluding paragraph of the 
Supreme Court’s decision in support of 
that assertion. 


77 Motor Enforcement Cases 
Concluded in Third Quarter 


The Commission has issued a notice 


stating that 77 court cases involving 
motor carrier enforcement proceedings 
were concluded in the period from July 
1 to September 30. 

Criminal cases reported totaled 68, of 
which 66 represented convictions and two 
dismissals. There were three civil for- 
feiture cases, all resulting in judgments 
for the government. Six civil injunction 
proceedings were also reported, of which 
five resulted in decrees for the Commis- 
sion and one dismissal. 


The notice said that total fines im- 
posed amounted to $38,980, of which 
$38,080 was required to be paid. For- 
feiture penalties totaled $2,600, the no- 
tice added. 


The notice classified types of offenses 
charged in court proceedings and stated 
that each unit represented one or more 
violations against a defendant; including 
aiders or abettors. 


Violations of the motor carrier safety 
regulations, the notice showed totaled 81. 
The greatest number of offenses in this 
category was for “drivers failing to keep 
proper logs,” which totaled 27. Next 


highest was for “no doctors’ certificates 
for drivers,” which totaled 11. 

Among various other violations, 27 were 
for “operating without authority” and 
four were for “violating the explosives 
regulations,” according to the notice. 


Suit by Six Truck Lines 
Assails Colorado P.U.C. 


Petroleum Rate Actions 


Six members of the Colorado Motor 
Carriers’ Association’s Tank Truck 
Carriers’ Conference have charged 
the Colorado Public Utilities Com- 
mission with violating the state con- 
stitution and statutes in setting rates 
for rail and truck transport of pe- 
troleum products, the C.M.C.A. has 
reported. 


In a detailed complaint filed in the 
federal district court at Denver recently 
by attorneys for the Tank Truck Car- 
riers’ Conference, the association said, 
the P.U.C. was accused of action that 
“tended to create a monopoly in favor 
of the railroads and to stifle competi- 
tion.” 


In the complaint it was asserted, 
according to the C.M.C.A., that in July, 
1953, the P.U.C. allowed the railroads 
to fix their rates for hauling petroleum 
products at not more than 1% cents 
per 100 pounds less than the rates 
charged by trucking companies for dis- 
tances in excess of 75 miles. 


“In May, 1956” said the association, 
“the railroads asked the P.U.C. for a 6 
per cent increase on all commodities. 
Tank truck carriers asked for a similar 
6 per cent hike shortly afterward, but 
then withdrew this request. 


“The truckers charge the P.U.C. with 
informing the railroads of the with- 
drawal. The truckers further charge that 
the railroads, having been unofficially 
advised by the P.U.C. then informed the 
P.U.C. that the rails would request that 
petroleum products be excluded from 
their previously authorized general rate 
increase. 


P.U.C. Rate ‘Maneuver’ Alleged 


“In following this out, the rails then 
formally requested the P.U.C. for au- 
thority to exclude petroleum products 
from the general rate increase. The 
P.U.C. is charged with permitting that 
action on less than 30 days’ statutory 
notice without giving any notice what- 
ever to the competing motor carriers 
who had an interest in the matter. 


“The tank truck carriers in their com- 
plaint agree with statements by the 
railroads and the commission that they 
(the tank truck carriers) do have in- 
herent advantages in costs of transporta- 
tion and elements of time, and further 
state that they ‘are entitled to the 
enjoyment and benefit of such advan- 
tages, and that the defendant Commis- 
sion has no right to maneuver rates or 
grant permissive differentials to a com- 
petitor to overcome their advantages.’ 


“Tank truck companies asked the court 
‘to find that the permissive differential 
is void’ and order it discontinued. Also, 
the court is urged to order the P.U.C. 
‘to conduct a joint hearing for the pur- 
pose of establishing fair and reasonable 
rates among all transporters of petroleum 
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products with reasonable notice tg al 
parties in interest.’ 


Show-Cause Order Sought 

“The court was also asked to isgue 
citation to the defendant commiss P 
show cause within 30 days thereof w 
the relief requested should Not he 
granted. 

“The complaint was filed in behalf ¢ 
Groendyke Transport, Inc., 

Klein & Co., Inc., 

Transportation, Inc., 

Inc. R. B. “Dick” Wilson, Inc, gyj 
Barlow’s Service, Inc. 

In brief, the complaint charged the 
P.U.C. with the following abuses in gg. 
nection with its petroleum transport mp 
rulings: 

“That the permissive differenti 
granted to the railroads in 1953 had ben 
used by the railroads to the plaintify 
detriment, greatly reducing their bys. 
ness; that this was an unjust and ». 
reasonable discrimination; that the qd. 
ferential was contrary to the laws ¢ 
Colorado, and that it would be 
if the defendant granted the propose 
increase in rail rates for hauling petn. 
leum and petroleum products, for the de. 
fendant to permit the railroads to cop. 
tinue to apply permissive differential ¢ 
to have any advantage over the plaintifi 
in transporting petroleum products.” 


Raw Shelled Nuts Are Not 
Products of Manufacture, 


U.S. District Court Holds 


A statutory three-judge feden 
district court has concluded tha 
raw shelled nuts are not manufa- 
tured products within the terms d 
the interstate commerce act. 


By an opinion delivered by Circut 
Judge Biggs in the United States District 
Court for the District of New Jersey, tle 
court set aside an order of the Commi- 
sion insofar as it related to the afon- 
mentioned commodity. 

The I.C.C. order in question, the cout 
said, was that entered in its proceedim, 
Determination of Exempted Agricultunl 
Commodities, 52 M.C.C. 511, 537-539. The 
court said Consolidated Truck Servic, 
Inc., sought to set aside the Commit 
sion order. 

“The Commission found that the rv 
shelled nuts referred to are manufa- 
tured products of agricultural commod- 
ties and that Consolidated may né 
transport them without first obtaining 
a certificate of public convenience ani 
necessity from the Commission,” te 
court said. 

It said Consolidated contended the 
the Commission’s action exceeded its al- 
thority and that its decision and orde 
of April 13, 1951, declaring the rm 
shelled nuts to be manufactured products 
were not supported by substantial ev- 
dence or adequate findings, and that the 
Commission’s decision failed to give 
fect to the congressional purpose ‘ 
section 203(b)(6) of the act. 

That section exempts “motor vehiclts 
used in carrying . . . agricultural (in- 
cluding horticultural) commodities (0 
including manufactured products thett 
of) .. .” from provisions of the act I 
quiring motor carriers to procure 4 ¢& 
tification of public convenience 
necessity. 

The district court said the Suprem 
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They get em while theyre hot 


How Emery 
helped spread 
sizzling 


sales ideas 


4 
y 


When in Rome... Romans now are 
doing as Americans do. Recently a 
modern American supermarket opened 
for business in the ancient city. In no 
time, ropes had to be put up to control 
crowds of delighted Italian housewives 
who formerly had to visit as many as 
15 specialty shops daily to buy food. 
Our client, Fairchild Publications, 
decided this would be the perfect oc- 
casion for distributing their weekly 
Supermarket News. Emery made pick- 


up in New York on Saturday morning, 
and Supermarket News was circulated 
in Rome hot off the press on Monday 
—the same day it was distributed in 
America! 

Whether your shipment—domestic 
or international—is emergency, one- 
shot, or routine, Emery is ready to de- 
liver economically and on time. Learn 
how high-speed air transport can help 
you by calling your local Emery agent. 
He’s listed in your directory. 


AIR FREIGHT CORPORATION 


General Offices: 801 Second Avenue, New York 17. Serving the United States, Alaska, Canada... and Europe, Asia, Africa. 
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Court of the United States interpreted 
section 203(b)(6) in East Texas Motor 
Freight Lines, Inc. v. Frozen Food Ex- 
press, 351 US. 49, 51 (1956). 


“The issue in that case,” the district 
court said, “was whether fresh and 
frozen dressed poultry were within the 
exemption of section 203(b)(6). The 
court, after reviewing the legislative 
history of the section, said: “The ex- 
emption of motor vehicles carrying “ag- 
ricultural (including horticutural) com- 
modities (not including manfactured 
products thereof)” was designed to pre- 
serve for the farmers the advantage 
of low-cost motor transportation. ... 
The victory in the Congress for the ex- 
emption was recognition that the price 
which a farmer obtains for his prod- 
ucts is greatly affected by the cost of 
transporting them to the consuming 
market in their raw state or after they 
have become marketable by incidental 
processing.’ ” 


The district court also quoted the 
Supreme Court as saying: “At some 
point processing and manufacturing 
will merge. But where the commodity 
retains a continuing substantial identity 
through the processing stage we cannot 
say that it has been ‘manufactured’ 
within the meaning of section 203(b) 
(6).” 

The high court was also quoted as 
saying that the limits placed by Congress 
on the Commission’s statutory powers 
“would be passed here if the Commission 
were permitted to expand ‘manufac- 
tured’ to include such incidental proc- 
essing as is involved in dressing and 
freezing a chicken.” 


Disagrees With I.C.C. 
In its opinion, the district court said: 


“We cannot agree with the Commis- 
sion’s contentions that the raw shelled 
nuts are manufactured products of 
agricultural commodities. The Supreme 
Court in its East Texas Lines decision 
emphasized the fact that the farmer 
won a victory in Congress by the enact- 
ment of section 206(b)(6), 49 U.S.C. 
Section 306(b)(6), and that the enact- 
ment was recognition of the fact that 
the price obtained by the farmer for 
his product is greatly affected by the 
cost of transporting it to the market 
whether in its raw state or after it has 
become marketable by incidental process- 
ing. 

“True, the raw shelled nut can be 
shipped at a lower cost but that has 
nothing to do with its continuing sub- 
stantial identity to a raw unshelled nut. 
Moreover, the raw shelled nut frequently 
remains viable, a living seed. Seemingly 
it suffers no substantial change by the 
divestiture of its natural outer covering, 
essential for its growth but, insofar as 
mankind is concerned, serving no other 
purpose. Indeed the husk or shell, when 
removed, has little value for it can be 
used only as fertilizer or as feed for 
livestock. 


“If an eviscerated chicken retains a 
substantial identity to a chicken in the 
pen, we think that it must be said that 
a raw shelled nut is substantially identi- 
cal to a raw unshelled nut. Cf. Home 
Transfer & Storage Co. v. United States, 
141 F.Supp. 599 (W.D. Wash. 1956). 

“We conclude that the raw shelled 


nuts are not manufactured . products 
within the terms of the statute.” 

The proceeding before the district 
court was civil No. 2-55, Consolidated 
Truck Service, Inc. plaintiff, and Ezra 
Taft Benson, Secretary of Agriculture 
of the United States, intervening plain- 
tiff v. United States of America and 
Interstate Commerce Commission, de- 
fendants. 


Gov't Agencies Appeal 


Commuter Fare Case 


Two additional appeals have been filed 
with the Supreme Court of the United 
States as the result of action by the 
federal district court for the northern 
district of Illinois, eastern division, in 
setting aside orders of the Commission 
calling for an increase of about 21 cents 
in the intrastate and interstate com- 
muter fares of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad in the Chi- 
cago area. 


Earlier, the railroad filed an appeal 
from the district court’s decision in No. 
307 (T.W., Sept. 15, p. 70). 


The new appeals were filed by the 
Department of Justice in No. 502, United 
States of America v. State of Illinois, 
et al., and by the I.C.C. in No. 503, In- 
terstate Commerce Commission v. State 
of Illinois, et al. It was explained at 
the I.C.C. that its appeal took in more 
ground than that of the Justice De- 
partment. 


The Department of Justice and the 
Commission each argued that the dis- 
trict court had erred in holding that the 
Commission might consider testimony 
only after it had been presented to the 
state commission, and that the court had 
no jurisdiction to set aside the rates 
prescribed by the I.C.C. for interstate 
suburban transportation. 


The Commission also argued that its 
findings had adequate support. 


The lower court had held that the 
Commission, in fixing the Milwaukee’s 
suburban fares, had made an improper 
comparison with fares previously es- 
tablished for the Chicago & North West- 
ern. 


I.C.C. Comparison 


In its jurisdictional statement, the 
Commission said it believed that the 
lower court had misread the I.C.C.’s re- 
port. The Commission said it had held 
frequently that for rate comparisons on 
a revenue basis (per ton-mile or car- 
mile) to be valid it must appear that 
transportation conditions were similar 
for the compared traffic. In the instant 
case, the I.C.C. said, it made no com- 
parison of rates in terms of the revenue 
they would produce. However, it said, be- 
cause there was a “strong similarity” be- 
tween them, it did make a comparison 
of the suburban territories served by the 
two railroads, “the two sets of fares as 
approved by this and the Illinois com- 
mission having formerly been on a 
parity.” 


Thereupon, said the I.C.C., it used 
that comparison of service territories 
and historic rate parity as a basis for 
concluding that fares higher than those 
prescribed by the Commission (and which 
the Milwaukee sought) by discouraging 
travel would not result in a substantial 
increase in the Milwaukee’s revenues. 
The Commission said that the use of 
such a comparison for that purpose 


“clearly was proper, even without a 


showing of comparable operating cond... 


tions.” 


MOTOR ACT PROSECUTIONS © 


Digests of statements issued by 
Secretary of the Commission concg 
prosecutions, in federal courts, for 
lations of motor carrier provisions of 
interstate commerce act or of Comm 
es and regulations thereunder, 

elow. 


North Carolina western district 
Charlotte. Stegall Milling Co., of Mar 
ville, N.C., was fined $150 on October 
following entry of its plea of guilty: 
an information charging it with « 
gaging in the business of a contract 
rier of property for compensation, 
out authority from the Commission, Te 
fine was required to be paid. 

* cd * 


North Carolina western dis 
Charlotte. M. L. Mangum, of Charigth' 
N.C., was fined $500 on October 1 folign 
ing entry of his plea of nolo contends: 
to an information charging him 
transporting property in interstate 
merce aS a common Carrier by 
vehicle, for compensation, without 
thority from the Commission. The 
was required to be paid. 


Missouri eastern district, eastern 
sion, at St. Louis. United Van Lin 
Inc., of Maplewood, Mo., was fined 
on September 18 following its cony tion| | 
after trial, of criminal contempt i 
violating the provisions of a perma 
injunction previously issued against] 
The fine and costs of $274.44 were 
quired to be paid. The defendant, 
common carrier of household goods, | 
charged with criminal contempt in @ 
transportation of new kitchen cab | 
new kitchen cabinet sinks, new wh 
closets and new linen closets, from La 
ville, Ky., to Cincinnati, O., alleged 0% 
be in violation of the terms of a permi- 
nent injunction, issued against it m 
December 31, 1952, which perpetualy 
enjoined and restrained the defendat 
from transporting in interstate commen 
for compensation and engaging as 4 
common carrier in the transportatim 
of new furniture, shuffleboards, coil- 
operated roll-down machines, cafetena 
and kitchen equipment, calculating mi- 
chines and cash registers, or any othe 
similar article or articles, when incidet- 
tal to a sale or consignment from ti 
consignor to the consignee. 

* ok * 

Illinois northern district, eastern div- 
sion, at Chicago. Shippers Dispatch, Int. 
South Bend, Ind., was fined $1,200 @ 
September 24 following entry of its ple 
of guilty to an information charging " 
with failing to inspect leased vehicles be 
fore taking possession thereof and filim 
false monthly hours of service rep0r's) 
The fine and costs were required to 
paid. 

* * * 

California southern district, central, @- 
vision, at Los Angeles. Arnold E. Vet 
Los Angeles, Calif., was fined $850 
September 17 following entry of his pe 
of guilty to an information charg 
him with engaging in the business 
contract carrier by motor vehicle W! 
out there having been issued to him )) 
the Commission a permit authorizing 
particular operations described in the i 
formation, and, with seeking to 
and defeat regulation by means of @ 
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‘|, Mark of PROGRESS 


in Railroading 


@ Knowing the whereabouts of the 25,000 
freight cars traveling on the Erie on any aver- 
age day might seem like an impossible task. 


But it is daily routine on our Railroad. 


Every afternoon in our Cleveland offices, elec- 
tronic machines process thousands of punched 
cards, produce lists showing trains, car num- 
bers, contents, consignees, shippers and other 
important details. Quickly, this information 
is sped to Erie’s 47 sales offices—coast-to-coast. 
From it, the Erie man can tell a shipper where 


WE PUT THE FINGER ON 25,000 FREIGHT CARS EVERY DAY 


his car is, when it will arrive or anything 
else he may want to know—and usually while 
he holds the phone. 


Unusual? Not at all. Erie recognizes industry’s 
need for fast, accurate, dependable informa- 
tion in today’s busy world. This “Q. A.” 
(quick action) car locater service of Erie’s is 
one way we provide it. Why not call your 
local Erie man? He'll be glad to explain how 
this service can save you time and money. 
Phone him today! 


Krie Railroad 


DEPENDABLE SERVICE FOR THE HEART 
OF INDUSTRIAL AMERICA 
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tering into false and fictitious lease of 
equipment arrangements with shippers 
making it appear that the transportation 
was being performea by the shippers as 
private carriers. The fine was required 
to be paid. 
cs ON on 

New Jersey, district, at Newark. Inter- 
state Truck Service, Inc., Martins Ferry, 
O., was fined $500 on September 28 fol- 
lowing entry of its plea of guilty to an 
information charging it with violation 
of the explosives and dangerous articles 
regulations. The defendant, a common 
carrier, was charged with transporting 
a shipment of phenol, a poison, without 
placarding the motor vehicle used for 
its transportation to denote the presence 
of dangerous cargo. The fine was re- 
quired to be paid. 

o* * a 

Texas northern district, at Dallas. Air- 
line Vans, of Dallas, Tex., was fined $400 
on September 25 following entry of its 
plea of guilty to an information charg- 
ing it with operating as a common car- 
rier by motor vehicle without having 
obtained from the Commission appropri- 
ate authority to perform the particular 
operations described in the information. 
The fine was required to be paid. 


* * * 


Texas northern district, at Wichita 
Falls. Jim Henry Jeter and James Har- 
rell Jeter, doing business as Jeter Trans- 
fer and Storage, were fined an aggre- 
gate of $360 on October 4 following entry 
of their separate pleas of guilty to an in- 
formation charging them with operating 
as a common carrier by motor vehicle, of 
property, in interstate commerce, without 
there having been issued to them by the 
Commission a certificate or other appro- 
priate authority. Jim Henry Jeter was 
fined $60, and James Harrell Jeter was 
fined $300. The fines were required to be 
paid in full. 

> . * 

Washington western district, northern 
division, at Seattle. Warren H. Beetle, 
doing business as W. H. Beetle Co., of 
Seattle, was fined $250 on September 
28 following his plea of guilty to an 
information charging him with engag- 
ing in operations as a contract carrier 
of property by motor vehicle in inter- 
state commerce, for compensation, with- 
out there having been issued to him by 
the Commission a permit authorizing 
the particular operations described in 
the information. The fine was required 
to be paid. 

a ce * 

South Carolina eastern district, at 
Charleston, Sidney J. Sims, of Charles- 
ton, was fined $250 on October 8 follow- 
ing his plea of guilty to an information 
charging him with engaging in opera- 
tions as a contract carrier of property 
by motor vehicle in interstate commerce, 
for compensation, without authority 
from the Commission, with failing to 
have doctors’ certificates of physical 
examination for his drivers, and with 
failing to require his drivers to keep 
drivers’ daily logs. The fine was required 
to be paid. 

7 * * 

New York southern district, at New 
York, N.Y. A $200 fine was assessed 
against Kauffman & Minteer, of New 
York, Inc., of Middletown, N.Y. on Sep- 
tember 28, following its plea of guilty to 


two counts of an information charging 
the corporation, a motor common Ccar- 
rier engaged in the transportation of 
“exempt” commodities, with operating a 
truck-tractor using an air brake system 
which it failed to equip with a low pres- 
sure warning device, and with failing 
to equip that vehicle with an automatic 
windshield wiper. The fine was required 
to be paid. Arthur Crawford, also of 
Middletown, N.Y., a driver employed by 
the carrier-corporation, entered a plea of 
guilty to an information charging him 
with operating the motor vehicle without 
haying satisfied himself that its hand 
brake was in good working order. No 
fine was imposed against him. 
= Ae » 

Wisconsin western district, at Madison. 
The Central Cheese Co., Inc., of Marsh- 
field, Wis., was fined $375 on September 
27 following its plea of nolo contendere 
to an information charging the shipper- 
corporation with aiding and abetting the 
Bolton Broiler Co., of Commerce, Ga., 
in engaging as a contract carrier by 
motor vehicle in interstate commerce 
without there having been issued to it 
by the Commission a permit authorizing 
such operations, and with fraudulently 
seeking to evade and defeat regulation 
by purporting to lease its vehicles to 
the defendant-shipper so as to make it 
appear that the defendant-shipper was 
transporting its own property. The fine 
was required to be paid. Previously, in 
the same court, the Bolton Broiler Co. 
was fined $750 following its plea of 
guilty to charges contained in the same 
information, alleging that that company 
engaged in motor contract carrier opera- 
tions in interstate commerce without 
proper authority and fraudulently sought 
to evade and defeat regulation by means 
of motor-vehicle leases as set forth 
above. 

* a * 


Texas northern district, Wichita Falls 
division, at Wichita Falls, Tex. On 
October 4, fines totaling $1,150 were im- 
posed on Alton Leander McAllister, Roy 
Gann, Gus McCoy, Charles F. Pierce, 
J. D. Fugett, Harrel R. Leckie, Ted 
Pierce, Jr., Arthur MclIlhaney, Norman 
Jones and A. E. Merideth, all of Wichita 
Falls, following their pleas of guilty to 
separate informations in which Alton 
Leander McAllister, a common carrier 
by motor vehicle, of property, was 
charged with aiding and abetting the 
other defendants, drivers in his employ, 
in falsifying drivers’ logs and with fail- 
ing to preserve a driver’s log. The other 
defendants were charged with falsfying 
drivers’ logs. Alton Leander McAlister 
was fined $925 and the other defendants 
were fined $25 each. The fines were 
required to be paid. 


* * * 


Maryland district, at Baltimore. Red 
Circle Freight Lines, Inc., of Brooklyn, 
N.Y., was fined $700 and costs on October 
5 following entry of its plea of guilty 
to an information charging it with fail- 
ing properly to identify motor vehicles, 
failing to secure air brake hoses against 
injury, failing to affix fifth wheel 
securely and failing to equip vehicles 
with low air pressure warning devices, 
spare light bulbs, spare fuses, red refiec- 
tors, red flags, fire extinguishers and 
adequate parking brakes, in violation of 
the Commission’s motor carrier safety 
regulations. The fine and costs were 
required to be paid. 


* * * 


New Jersey district, at Newark, A. C. E. 
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Transportation Co., Inc., of Akron, 0 
was fined $2,000 on October 5 followin Y 
entry of its plea of guilty to an informs 
tion charging it with violations of ¢ 
explosives and other dangerous article 
regulations. The defendant was chargej 
with failing to mark or placard mot, 
vehicles used by it in the transportatioy 
of hydrofluoric acid, a corrosive liquic 
and lacquer, a flammable liquid. Tp 
fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Dj 
National een System, published we 
te yg ompany, St. Paul, Minn. 2 
right, 1947, by est Publishing Company. 









United States District Court, S.D. N 
York 


Action in admiralty for alleged damag@ ///#) 
to goods shipped on French steamshig «/: 
from ports in the Mediterranean to Ae 
Orleans, La., and Houston, Tex. J 
spondent moved for a transfer of tha 4 
action to the fEastern District o 
Louisiana based on convenience of par 
ties and witnesses. The district co 
Levet, J., held that where responden 
failed to appraise the court of the name 
or whereabouts of its key witnesses ani 
the general facts to which they would 
testify, nor did respondent show tha 
certain documentary evidence on which 
it would rely was located in New Or 
leans, its motion to transfer the suit ti 
the Western District of Louisiana woul 
be denied, notwithstanding statement in 
its moving affidavit that the convenienc# 
of the parties and witnesses would bes! 
be served by a transfer of the suit t 
such district. 


Motion to transfer denied. 


Generally a plaintiff’s choice of forum 
should rarely be disturbed unless th 
balance of convenience is strongly il 
favor of the defendant. 28 U.S.C.A. Seq 
1404(a). 


A defendant has the burden of over 
coming a plaintiff’s venue privilege b 
showing who defendant’s witnesses 
and in general, what defendant propose 
to prove by such witnesses. 28 USC 
Sec. 1404(a). 


































































It is only in exceptional cases that @ hoe | 
charge of venue will be granted unde prev 
statutes providing for such change fo 
the convenience of parties and witnesse OSS. 
in the interest of justice. 28 US.CAB dock 
Sec. 1404(a). Port 








Statute providing for a change 0 
venue for the convenience of parties ant 
witnesses in the interest of justice 1s ap 
plicable to a suit in admiralty. 4 
U.S.C.A. Sec. 1404(a). 

Where respondent in an action in ad 
miralty failed to appraise the court ¢ 
the names or whereabouts of its key Wit 
nesses and the general facts to whic 
they would testify, and did not estab 
that certain documentary evidence ° 
which it was relying was located in Ne 
Orleans, its motion to transfer the § 
to the Western District of Louisis 
would be denied, notwithstanding 
statement in its moving affidavit thé 
the convenience of the parties and W! 
nesses would best be served by a transfé 
of the suit to such district. 28 USC. 
Sec. 1404(a). (National Tea Company 
The Marseille, 142 F.Supp. 415.) 
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WAREHOUSEMEN DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Supreme Court, Appellate Term, First 
Department 


Action by owner of fur coat, as bailor, 
against furrier, as bailee, to recover for 
loss of coat when it was stolen from 
furrier’s premises. The City Court of 
the City of New York, County of New 
York, Byrnes, C.J., entered judgment 
in favor of plaintiff in the sum of $124.50, 
and plaintiff appealed. The Supreme 
Court, appellate term, held that evidence 
on issue of whether plaintiff had, from 
fine print on storage receipt, actual no- 
tice of limitation of liability stated 
therein made verdict awarding such lim- 
ited damages against the manifest 
weight of evidence. 

Judgment reversed and new trial or- 
dered. 

In action by owner of coat, against 
furrier, as bailee, for loss of coat which 
was stolen from furrier, furrier had bur- 
den of proving that owner received 
actual notice from fine print on storage 
receipt of provisions limiting liability for 
storage. 

In owner’s action against furrier, as 
bailee, for loss of fur coat stolen from 
furrier, evidence would not support jury’s 
implied finding that owner had actual 
notice of limitation of liability provision 
in fine print in storage receipt. 

In -owner’s action against furrier, as 
bailee, for loss of coat stolen from fur- 
rier’s premises, issue of whether the de- 
lay of 18 days from period of receipt of 
coat until date of robbery without fur- 
rier’s placing coat in storage constituted 
unreasonable deviation from _ storage 
contract as would constitute wrongful 
detention of coat or conversion thereof 
was for jury. (Rappaport v. Storfer 
Bros., 154 N.Y.S.2d 113.) 


TRANSPORTATION 
STATISTICS 






Intercity Ton-Miles of All 
Transport Reached New High 
In ‘55, 1.C.C. Bureau Says 


Preliminary estimates indicate that 
ton-miles in intercity freight traffic, 
public and private, handled by all 
agencies of transport in the United 
States, reached a new high level in 
1955, the Commission’s Bureau of 
Transport Economics and Statistics 
says in its October issue of “Trans- 
port Economics.” 

“New high levels were also reached 
by motor vehicles, oil pipelines, water- 
ways, and airways,” the bureau said in 
its comment which was issued as in- 


formation not adopted by the Commis- 
sion. 


For all forms of transportation com- 
bined, except intercoastal and some 
coastwise water carriers, it said, the 


estimated intercity freight ton-miles 
amounted to 1,277.8 billion in 1955, which 
was 13.6 per cent above the 1,124.5 bil- 
lion in 1954. 

“This increase,” the bureau contin- 
ued, “was a combination of increases 
of 24.7 per cent for the water carriers, 
21.2 per cent for the airways (still a 
minor amount), 13.4 per cent each for 
railways and oil pipelines, and 5.4 per 
cent for motor vehicles. 

“In 1955, motor carriers exceeded the 
previous high (in 1953) by about 9 bil- 
lion ton-miles water carriers the previous 
record (in 1953) by 14 billion, oil pipe 
lines passed the previous year’s record by 
24 billion, and the air lines exceeded the 
previous record (1952) by about 65 mil- 
lion ton-miles. The railroads, with a 
74 billion ton-miles increase over 1954, 
did not establish a new record, but in 
quantity of ton-miles registered a 
greater gain over 1954 than did any 
two of the other groups combined. The 
railroad proportion of the total dropped 
from 49.5 to 49.4 per cent. The motor 
carrier’s share of the total decreased 
from 19.1 per cent in 1954 to 17.7 per 
cent in 1955, while waterways increased 
from 15.5 to 169 per cent and oil 
pipelines retained about the same share.” 


Truck Ton-Mile Rise 

The bureau said that preliminary es- 
timates for 1955, as shown in a table in 
its report, indicated an increase in inter- 
city ton-miles, of all Class I, II, and III 
intercity motor carriers of property of 
about 8.3 per cent over 1954. 

“Common carrier ton-miles increased 
49 per cent and contract carrier ton- 
miles, 37 per cent,” it said. “The increase 
for all classes contrasts with the decline 
from 1953 to 1954 of 9.3 per cent. 

It said the 83 per cent increase for 
regulated carriers, 1954-1955, might be 
compared with the aforementioned 5.4 
per cent increase in intercity ton-miles 
of all motor carriers, private and for- 
hire combined. 


Rail, Truck Ton-Mile Revenue 


An upward trend in the average reve- 
nue a ton-mile of Class I intercity motor 
carriers continued from 1942, through 
1955, with an interruption in 1950 and 
1951, the bureau reported. 

“The ton-mile revenue for Class I 
railroads followed a_ similar trend 
through 1953,” the bureau continued 
“but fell from 1.478 cents in 1953 to 
1.421 cents in 1954, and still lower to 
1.370 cents in 1955.” 

The bureau stated that the 1955 mo- 
tor carrier average revenues were from 
samples, and that, therefore, their sig- 
nificance was qualified. It added: 

“The rail average as a percentage 
of motor declined consistently from 1942 
through 1947 rising thereafter until 1950. 
After 1950 through 1955, however, the 
declining trend which had characterized 
the earlier period, 1942-47, was resumed. 
The average revenue per ton-mile for 
motor carriers which in previous years 
was about four times that of the rail- 
roads, in 1955 began to approach five 
times the rail average. 

“With 1942 as 100 the years 1954 
and 1955 were the first since 1948 in 


which the motor index of ton-mile reve- - 


nue exceeded the corresponding rail 
index of ton-mile revenues.” 


Motor Revenue “All-Time High’ 
In a summary of motor carrier reve- 
nues for the period 1944-1955, the bureau 


said that estimates published in a pre- 
vious issue of its monthly comment 
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(T.W., Oct. 22, 1955, p. 90) of the reve 
nues of Class I, II and III motor car 
riers had been extended through 1955 
in a table included in the current isgye 

“The revenues from property service 
establish an all-time high for the group” 
it said. The data for 1955 are based 
on all reports of Class I carriers, g 
10-per-cent sample of available reports 
of Class II and III property carriers 
and one-half of all available reports 
of Class II and III passenger carriers 

For 1944, the table showed total reve. 
nues from property service, intercity ang 
local, of $1,351.9 million. The totg 
increased to $4,926.4 million in 1953 
dropped to $4,737.1 million in 1954, and 
reached $5,534.9 million in 1955, the last 
named figure having been based on pre- 
liminary data. 

The bureau said: 

“These estimates are inclusive: that js, 
they cover all motor-carrier operations 
of holders of certificates and permits jg- 
sued by the Commission, including rey. 
enues from motor passenger operations of 
electric railways. However, duplicate 
payments for transportation, such 4s 
those to other Class I motor carriers 
by Class I motor carriers are omitted 
from the intercity revenue data. 

“Substantial increases appeared jn 
1955 over 1954 in all three property 
series. Intercity common-carrier rey- 
enues of intercity carriers were 123 per 
cent above those in 1954, and 74 per 
cent above the previous high of 1953. The 
corresponding figures for contract rey- 
enues were 35.6 and 30.6 per cent, and 
for total property carrier operating 
revenues, 16.8 and 12.4 per cent. The 
passenger revenues, on the other hand, 
showed slight declines in 1955 under the 


previous year, and still farther below 
1953.” 
































































Railway Express Agency Data 
With respect to the Railway Expres 
Agency, the bureau asserted that ‘charges 
for transportation’ made by the agency 
in the first seven months of 195, 
amounted to $218.7 million as compared 
with $2089 million in the comparable 
period of 1955, an increase of 4.7 per cent. 
“Additional revenue from operations 
other than transportation,” it said, “in- 
creased from $2.8 million to $2.9 million. 
Total operating expenses increased 93 
per cent from $124.6 million in the 1955 
period to $136.1 million in 1956. Railway 
express taxes, which consist principally 
of payroll taxes, increased from $84 
million to $9.9 million or 17.3 per cent. 
“The operating expenses referred 
above do not include the cost of mor- 
ing express traffic by railroads and oth 
carriers over whose lines the Expré 
Agency operates. The agency pays {0 
the transportation it receives by turning 
over. its net receipts (after deduction 0 
all its disbursements) to the carriers 
of various types handling the trafic 
on the basis of a standard agreement 
and other contracts. These payment 
referred to as ‘express privileges’ 
the agency’s accounts, decreased 3.4 pe 
cent from $78.7 million in the first seven 
months of 1955 to $76.1 million in 1956 
For the 1956 period the express revenues 
of class I railways (mainly receipts from 
‘express privileges’) were $62.5 million 4 
compared with $64.5 million in 1955, 0 
a decrease of about 3.1 per cent.” 





September Rail Employment 


Employes of Class I steam railway 
exclusive of switching and terminal com 
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t me tell you about 
the “Hot Shots"! 


I’m a Norfolk and Western freight conductor. 
I’ve seen a lot of fine trains, but none of them 
come up to the N&W’s HOT SHOTS — time 
freights 77 and 78. 

That’s my train, No. 78, made up and ready 
to go. And when she gets out of town, she'll 
run on passenger like schedules. 

She’ll stir up plenty of action at terminal 
points along the way, too. Yard men will get 
her ready to go again in a hurry . . . 78 spends 
an average of only 41 minutes in each of several 


terminal points. 


NORTH 


These trains run every day between Peters- 
burg, Va., and Cincinnati and Columbus, Ohio, 
and they have a near perfect on-time record. 
Matter of fact, you can almost set your watch 
by ’em. 

What does this HOT SHOT service mean 
to shippers? Well, if you want to save as 
much as a full day between most points of the 
Midwest, West and Southeast, you just hitch a 


carload of freight to No. 77 or 78. Try it 
once, and I think you'll mark your shipments 


“via N&W.” 


Call on our freight representatives loca- 
ted in 40 key cities of the U. S. for detailed 
information on the HOT SHOTS and other 
time-saving services provided by the N&W. 


orpotk... Weslotee. 
RAILWAY 


PRECISION TRANSPORTATION 













Gacking Coke 
tor Export 7? 
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LET ALABAMA STATE DOCKS 


be your export packing department. 







a Sacking coke—(drumming or packing other com- 


modities)—is a specialty at the Alabama State 
















Docks. The complete service is performed by the 

Za Docks . unloading, weighing, sacking, marking 
and delivery of the sacked coke right to the ship’s 
berth. 


Y 


The Exporter Benefits Because: 


Reasonable charge for complete services 


No drayage charges; coke is sacked right 
at shipside. 







Ample free time after coke is sacked in pro- 
tected transit sheds. 


Sixty steamship lines offer sailings from the 
Port of Mobile to over 200 world markets. 

















If you have an unusual shipping problem 








such as sacking coke (or drumming glucose, 


crating firebrick, re-wrapping tinplate, etc.) 






your inquiries are invited. 

















INTERIOR OFFICES: 

G. W. Altvater 

25 Broadway 
New York 4, New York 
Phone Whitehall 3-0079 


Joseph Zorich 
327 So. La Salle St. 
Chicago 4, Illinois 
Phone WEbster 9-7578 
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ALABAMA STATE DOCKS DEPARTMENT 


DRAWER 721 














MOBILE 4. ALABAMA -« Phone k 8.248) 
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panies, totaled 1,041,404 at the middle of 
September, 1956, an increase of 0.44 per 
cent from the figure for August, 195¢ 
but a decrease of 4.67 per cent under 
September, 1955, according to a rail em. 
ployment compilation prepared by the 
Commission’s Bureau of Transport Keo. 
nomics and Statistics. The September 
employment was reported as follows: 

Executives, officials, and staff assist. 
ants, 16,313; professional, clerical, ang 
general, 195,914; maintenance of way ang 
structures, 190,541; maintenance of equip- 
ment and stores, 257,389; transportation 
(other than train, engine and yard) 
122,904; transportation (yardmasters, 
switch-tenders, and hostlers), 146% 
and transportation (train and engine 
service), 243,665. 






























August Truck Tonnage Shows 
1.3 Per Cent Gain Over ‘55 


Tonnage of intercity general freight 
transported by truck in August, 1956 was 
up 1.3 per cent over the volume haulej 
in August, 1955, and 12.7 per cent over 
that hauled in July, 1956, the research 
department of the American Trucking 
Associations, Washington, D.C., has an- 
nounced. 

“The indicated rise for tonnages trans- 
ported during the first eight months of 
1956 was 6.5 per cent over the same period 
of 1955,” the department said. 

“The data are based on the research 
department’s regular survey of Class | 
intercity common carriers of general 
freight. Unadjusted monthly figures cover 
the operations of almost one-third of all 
carriers in this group. The 357 operators 
included in the survey transported 4,892, 
236 tons of intercity general freight dur- 
ing August, 1956, as compared with 
4,828,879 tons in August, 1955 and 4,339, 
316 tons during July, 1956. 

“Of the nation’s nine geographical re- 
gions, seven experienced gains for August, 
1956, over the same month of 1955. High- 
est gains were found in the Rocky 
Mountain region, 17.3 per cent, south- 
western, 10.6 per cent and in the Pacific 
region, 6.5 per cent. The two regions 
experiencing losses for August, 1956 were 
the central, down 2.4 per cent and the 
northwestern, down 2.6 per cent from 
August, 1955. 

“In the first eight months of 1956, the 
357 carriers transported 37,351,966 tons of 
intercity general freight compared with 
35,082,335. tons in the comparable period 
of 1955.” 

August tonnage figures by regions were 
reported as follows: 

New England, 25 carriers, 170,652 tons 
in 1956; 166,165 tons in 1955, up 2.7 per 
cent. 

Middle Atlantic, 66 carriers, 831,19 
tons in 1956; 819,469 tons in 1955, up 14 
per cent. 

Central, 119 carriers, 1,772,401 tons in 
1956, 1,815,902 tons in 1955, down 2.4 per 
cent. 

Southern, 49 carriers, 673,525 tons @ 
1956, 656,182 tons in 1955, up 2.6 per cent. 

Northwestern, 24 carriers, 408,568 tons 
in 1956, 419,567 tons in 1955, down 28 
per cent. 

Midwestern, 25 carriers, 281,021 tons in 
1956, 267,623 tons in 1955, up 5 per cent. 

Southwestern, 19 carriers, 455,006 tons 
in 1956, 411,573 tons in 1955, up 10.6 per 
cent. 


Rocky Mountain, 11 carriers, 107,139 


































































































Worpiober 20, 1956 


Cea bashahihs 


idle of 
44 per 
» 1956, 
under 
‘il em. 
xy the 
t Eco- 
Lember 
VS: 

assist- 
1, and 
ay and 
equip. 
rtation 
yard), 
lasters, 
14,678, 
engine 





1OWs 
55 


freight 
156 was 
hauled 
it over 
search 
"ucking 


aS ali 


| trans- 
aths of 
period 


esearch 

Class I 
general 
4S COVEr 
1 of all 
erators 
| 4,892. 
nt dur- 


tons in 


re For prompt delivery to all Europe, 


South Africa, Near, Middle and Far East, 
Depend on KLM! 


CALL YOUR FREIGHT FORWARDER OR NEAREST KLM OFFICE, 
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MOTOR FREIGHT, INC. 


Synonym for Premium Transportation & Consistently Better Service 


HIGH-CUBE UNITS? \ (124 in service) 
FASTER SCHEDULES? 
DIRECT SERVICE? (noted for it) 

ALL AT MERCHANTS? \ (plus much more) 


(2-4 hours faster) 


DON’T MARK IT RUSH — MARK IT MERCHANTS! 


MERCHANTS MOTOR FREIGHT, INC. 


GENERAL OFFICES: 2625 TERRITORIAL ROAD, ST. PAUL, MINN., PHONE: MIDWAY 5-4561 
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tons in 1956, 91,363 tons in 1955, up » 

per cent. ; 
Pacific, 19 carriers, 192,726 tons in jo 

181,035 tons in 1955, up 6.5 per cent, 


New Freight Car Deliveries 
Totaled 3,444 in Septem 


Deliveries of new freight cars to 
railroads decreased to 3,444 in Sentem, 
ber, compared with 5,364 in August, 
and 3,118 in September, 1955, the Am 

*can Railway Car Institute and the 
sociation of American Railroads 
nounced jointly. 

“Orders for new freight cars, howeye 
increased slightly to 3,949 in Septembe 
compared with 2,575 in August, 1956, ang 
3,228 in September, 1955,” the AR, 
and A.A.R. said. 

“The backlog of cars on order and ip 
delivered totaled 122,421 on October 
compared with 122,870 on September 
1956, and 52,913 on October 1, 1955.” 

A breakdown by types of cars orders 
and delivered in September and of ca 
on order as of October 1, 1956, follows: 


Ordered Delivered delivernd 


Box—Plain . 250 1,105 40,88) 
Box—aAuto . ; mo 7 1,900 
Flat . — 210 44) 
Gondola 27 260 12,3 
Hopper 2,225 795 

Cov. Hopper 478 


56 
Refr. : 310 289 
Stock ..... — oe 
Tank : 643 628 
Caboose : os 21 
Other 16 80 


Total . 3,949 3,444 
Car Builders 3,816 1,821 
Railroad and Pri- 

vate Car Line 

Shops 133 1,623 


U.S.-Flag Ship Trade Data 
For May Issued by A.M.Mi. 


The United States water-borne foreign 
trade (exclusive of trade with Canada 
and trade in military-controlled vessels) 
in May totaled almost 19 million long 
tons, according to a research report é- 
sued by the American Merchant Marine 
Institute, October 16. 


“This represents an increase of 217 
per cent (4.1 million long tons) over ou 
water-borne foreign trade during May, 
1955,” the A.M.M.I. said. “US. flag 
vessel participation in this trade was 22 
per cent in May, 1956, as compared t0 
24.9 per cent in May, 1955.” 


The institute report showed that the 
privately-owned ocean-going fleet of 
1,062 vessels on October 1 consisted of 
717 dry cargo and passenger-carryilg 
vessels of 7,604,866 deadweight tons and 
345 tank vessels of 5,840, 277 deadweight 
tons—five vessels and 65,000 deadweight 
tons below the September 1 totals. On 
October 1 only six privately-owned ay 
cargo vessels were under time charter to 
the Military Sea Transportation Servite, 
with one of the six on notice of It 
delivery. On this same date there wee 
27 privately-owned tank vessels under 
charter to MS.T.S. (four under time 
charter an 23 under voyage chartet), 
the institute said, adding: 

“The Maritime Administration fieet of 
commercial vessels totaled 2,077 on Oct0- 
ber 1. This fleet is broken down as fd- 
lows: 33 vessels active under bareboat 
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For 104 years the Rock Island has 
helped to give warp and woof to the 
nation’s transportation fabric. Its rails 
moved westward from Chicago . . . even- 
tually its 8,000 miles of right-of-way be- 
came an essential part of the transporta- 
tion fabric of 14 mid-continent states. 


The friendly relationship that has long 
existed between the Rock Island Lines 
and the territory it serves is reflected in 
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the smooth and efficient flow of traffic to 
and from this important territory. 


Today the Rock Island places at the 
disposal of the nation’s shippers a great 
fleet of swift-moving power houses—the 
RocKEeT FREIGHTS. These diesel-pow- 
ered, smooth-rolling trains move on fast 
schedules and with clock-like regularity 
. . . they have earned a reputation for 
dependability and on-time performance. 


Have you tried Rock Island freight service re- 
cently? You should. For specific information ad- 
dress your nearest Rock Island representative. 


Rock isiand Lines 
Ne bebood of Cheauned Fhogsost 





FOR “KNOW-HOW” SERVICE 
ALONG THE EASTERN SEABOARD 


ANZ 


M-LEAN 


Oypps® 


CALL YOUR NEARBY TERMINAL, OR 
WRITE BOX 213, WINSTON-SALEM, N.C 
‘We pull for industry” 


Hydraulic forging press for Alcoa was one of 
the largest single cargo commodities off- 
loaded at Los Angeles Harbor this year. The 
Press, in 88 pieces weighing 728 tons, came 
from Bremen aboard the North German-Lloyd’s 
new freighter MV Werrastein. 


*A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States. 





For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE I$ 
STILL THE SHORTES? 
DISTANCE BETWEEN 
TWO POINTS|! 





Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 





charter; 28 vessels under general agency 
agreements (23 active and five inactive), 
and 2,011 vessels laid up in reserve fleet 
sites.” 


Canadian Railroad Freight 
Volume Up 9.9 Per Cent 


Loading of revenue freight on the 
principal Canadian railways for the 
period January 1 to September 30, in- 
creased 9.9 per cent to 3,308,939 cars, 
from 3,011,903 cars for the comparable 
period in 1955, and 21.6 per cent above 
the 2,722,165 cars loaded in the similar 
nine months of 1954, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. 

Cars received from connections in the 
nine-month period increased 7.1 per 
cent to 1,300,850 from 1,214,193 in 1955, 
and 22.2 per cent from 1,064,629 in 1954. 

Revenue cars loaded for the nine-day 
period ended September 30 this year, 
the bureau reported, decreased 13.7 per 
cent to 105,292, from 122,057 for the 
same time last year. The bureau stated 
that a general decline in loadings occur- 
red, with 33 of the 441 commodity groups 
recording decreases. The drop in the 
revenue carloadings of grain, for in- 
stance, was 678 cars in the nine-day 
period to 8,140, from 8,818 registered in 
the seven-day period ended September 
21, but were still well above the period 
September 22-30, 1955, when only 7,574 
cars were loaded. 


The report listed the following other 
commodities as carried in more cars: 
Tron ore, 13,108 (9,562 in 1955), and pulp- 
wood, 4,350 (3,479). Commodities show- 
ing large decreases in loadings, accord- 
ing to the report, included: grain prod- 
ucts, 3,120 (3,828); coal, 6,795 (9,404); 
sand, gravel and crushed stone, 5,772 
(8,282); cement, 1,239 (2,142); lumber, 
timber and plywood, 5,127 (7,665); auto- 
mobiles, trucks and parts, 1,022 (1,847); 
miscellaneous carload commodities, 6,164 
(7,614), and merchandise L.C.L., 15,261 
(20,015). The report added that cars 
received from connections dropped 5.9 
per cent to 39,674, from 42,165 in 1955. 


Loadings in the eastern division, ac- 
cording to the report, declined 12.5 per 
cent to 70,637 cars, from 80,745 tabulated 
in the similar nine-day period of 1955. 
In the western division, the decline was 
16.1 per cent to 34,655 cars, from 41,312 
for the previous year. 


The report further showed that for the 
month of September car loadings of 
revenue freight increased 1.2 per cent 
to 380,116, from 375,765 in September 
of 1955. Cars received from connections 
also showed a 0.6 per cent drop to 133,- 
538, from 134,308 a year ago, the report 
concluded. 


Leased Car Statistics 


Cars owned by persons furnishing 
cars to or on behalf of railroads or ex- 
press companies totaled 291,563 at the 
close of the second quarter this year, 
according to a statement (Q-900) com- 
piled by the Bureau of Transport Eco- 
nomics and Statistics of the Commis- 
sion. 

The ownership was shown from 215 
reports, as follows: Refrigerator cars, 
102,923; petroleum tank cars, 125,095; 
and other tank cars, 26,246; stock cars, 
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3,098; gondola and hopper cars, 15 
others, 18,846. Persons owning less ¢h 
10 cars are excused from filing quarte, 
ly reports. 

Revenue receivable for the use 
cars on a car-mileage, car-rental, y 
other car-service basis, totaled, 
680, distributed as follows: Refrige 
cars, $39,071,939; petroleum tank « 
$19,974,400; other tank cars, $3,299 9m) 
stock cars, $526,385; gondola and he 
cars, $2,606,626; others, $2,998,965, 


$68,475, 


tober 





Cars leased to railroads and exppedl 


companies, and others, totaled ) 
divided as follows: Refrigerator ¢arc 
6,944; petroleum tank cars, 171; gt 
cars, 2,428; gondola and hopper gaz 
7,991; others, 17,608. 

Cars leased at the close of the segon( 
quarter of 1956 from railroads, expres 
companies, and others, totaled 31,509, dis 
tributed as follows: Refrigerator ard 
1,195; petroleum tank cars, 10,611; othe 
tank cars, 18,829; stock cars, 200; gondg 
and hopper cars, 588; other cars, 86, 


Motor Carrier Accident Daty 
For First ‘56 Quarter Issued 


The Commission, in a notice ad 
October 16, said that reports it had 
ceived from 2,147 Class I motor carrie 
of property indicated that during t 
first quarter of 1956 those carriers & 
perienced 17,724 accidents which were 
portable under the provisions of th 
motor carrier safety regulations. 

Those same carriers, the Com 


S107] 


said, reported that in the same quarteg 


period their vehicles traveled 1,852,995, 
000 miles in intercity service which & 
tablishes a rate of 0.42 reported «x 


cidents per 100,000 intercity vehicle-miksg 


The Commission said that the accide 
data was complied by the section o 
motor carrier safety of its Bureau 0 
Motor Carriers, and were related to te 
hicle-mile information developed by | 
Bureau of Transport Economics and 
Statistics. 


“Attention is directed,” it said, ‘t 
the fact that accidents reported to tb 
Commission relate to interstate oper 
tions, whereas miles reported includ 
both interstate and intrastate operation 
Furthermore, the Commission’s regula 
tions require the reporting only of « 
cidents of specified severity and do m 
require the reporting of accidents wh 
occur in the course of operations wh 
confined to commercial zones, exe 
when dangerous articles are transpo 


“Of the 7,724 accidents reported, # 
resulted in the death of one or mo 
persons. The total number of fatalitie 


miles. The highest fatality rate 

reported by 63 carriers of iron and st 
a group involved in 17 reported i 
accidents, resulting in 24 deaths, or # 
fatalities per 100 million vehicle-mie 
Sixty-seven carriers of refrigerated com 
modities experienced a fatality rate © 
43.1 per 100 million vehicle-miles. 


“Carriers of general commode 
which reported 57 per cent of the 
vehicle-miles, had a fatality rate of # 
which is below the average of 16.8 for 
types of carriers. Other groups ™ 
noticeably low fatality rates were © 
riers of explosives, carriers of mercnat 
dise and supplies for retail stores, @ 
riers of commodities in tank vehice 
carriers of motor vehicles, and Ca 
of agricultural commodities. These 
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F loves LTL 


and Full Loads, too! 


CONSOL/DATED FRE/IGHTWAYS 


GENERAL OFFICES 
P.O. Box 3618, Portland 8, Oregon 


seee Foster Freight Lines, Subsidiary of CF 




















Looking for 
an easter way? 
Ship through Newport News 

(on Hampton Roads, Va.) 


and save money. 
For full information contact 


HESAPEAKE AND OHIO 
RAILWAY 
Commerce Department * 233 Broadway, New York 7 
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tistics relate only to motor carriers hold- 
ing operating authority and having an- 
nual revenues in excess of $200,000... . 

“It will be observed that the highest 
rate of accidents reported per 100,000 
vehicle-miles involved carriers in the 
Central Region, with the carriers in the 
New England and Middle Atlantic Re- 
gions also producing rates above the 
national average of 0.42 reported acci- 
dents per 100,000 vehicle-miles. The re- 
gions with the lowest rates for reported 
accidents were the Pacific and North- 
western Regions. Carriers in the New 
England Region had the highest fatality 
rate per 100 million vehicle-miles while 
the lowest fatality rate was registered by 
carriers in the Northwestern Region, 
with the Pacific Region having the next 
lowest fatality rate.” 





$440.9 Million Paid Rail 
Employes in July, ‘56 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $440.967,354 in July, 1956, 
as against $432,387,994 in July, 1955, an 
increase of 1.98 per cent, according to 
a compilation of wage statistics of those 
roads, statements M-300, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

Total number of employes reported 
by the carriers as of July, 1956, was 1,- 
031,731, a decrease of 59,649 or 5.47 per 
cent under the number reported for 
July, 1955. 

The total number of hours paid for 
was 5.11 per cent less in July, 1956, than 
in July, 1955. A comparison of the num- 
ber of employes who received pay during 
the month with the total hours paid for 
showed 180 hours an employe in July, 
1956, and 183 hours in July, 1955. In 
July, 1956, employes received pay for 
7,658,087 hours of overtime which was 
4.43 per cent of the straight time paid 
for. 

Compensation for “time paid for but 
not worked,” for July, 1956, was re- 
ported as follows: Executives, officials, 
and staff assistants, $86,138; professional, 
clerical, and general, $7,589,147; mainte- 
nance of way and structures, $7,260,429; 
maintenance of equipment and stores, 
$14,639,184; transportation (other than 
train, engine and yard) $4,484,489; and 
transportation (yardmaster, switch tend- 
ers, and hostlers), $760,939. 

In the train and engine service, com- 
pensation for July, 1956, was reported as 
follows: Straight time paid for, $45,- 
692,116; overtime paid for, $3,313,504; 
constructive allowances, $8,441,654; total, 
$57,447,274. Miles actually run totaled 
344,275,840, and miles paid for but not 
run totaled 36,718,357. 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 3,776 freight cars and 
an average daily shortage of 17,834 
freight cars for the week ended October 
6 as compared with a surplus of 3,747 
cars and a shortage of 18,951 cars, on an 
average daily basis, for the week ended 
September 29, according to the car service 
division of the Association of American 
Railroads. 

The surplus for the latest period was 
made up of 14 plain bex cars, seven auto 
box, six stock, five flat, 3,666 refrigerator, 





All Delta 


Flights Carry 
airFREIGHT 


he 


Serving 60 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to 





Formerly Operating os Delte-Cas 


airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 


Basic information for the 
beginner and a broader 
understanding for the 


pre, Sebel 


Industrial Traffic 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 


Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Tr Manage- 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Charges 
—Loss and Damage Claims—Concealed 
loss and Damage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Pr; Be- 
fore the 1!.C.C.—Shortened 

Before the Commission—Shipper and 
me Cooperation—Shippers’ Advisory 


315 pages, 5¥% x 734, $4.00 
The Traffic Service Corp. 
Washington Bidg., Washington 5, D.C. 
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and 78 miscellaneous cars. The shortage 
for that period consisted of 7,598 plain 
box cars, 14 auto box, 4,160 gondola, 5,- 
520 hopper (includes 188 covered); 475 
stock, and 67 flat cars. The carriers re- 
ported no surplus of gondola or hopper 
cars and no shortage of refrigerator or 
miscellaneous cars. 





Oil Transported in 1955 
Totaled 960,428,242 Tons 


Figures showing amounts of crude oil 
and petroleum products carried in do- 
mestic transportation by the various 
modes of transport in 1955 have been an- 
nounced by Gordon C. Locke, executive 
secretary of the Committee for Oil Pipe 
Lines, Washington, D.C. 

“In 1955,” Mr. Locke said, “the amount 
totaled 960,428,242 net tons, of which 
42.91 per cent was carried in pipelines, 
29.57 per cent in water carriers, 23.18 per 
cent in trucks, and 4.34 per cent in rail- 
road cars. In the movement of crude oil 
only, the pipelines carried 77.73 per cent 
of the total 398,877,036 net tons trans- 
ported. Of the 561,551,206 net tons of re- 
fined products moved, the pipelines, 
which carry only the light oils—gasoline, 
kerosene, distillate, and LPG—trans- 
ported 18.18 per cent. This compares with 
the 17.62 per cent for the 1954 movement. 
The increase is attributable to the fur- 
ther expansion in refined oil pipelines. 


“The comparative figures of total crude 
oil and petroleum products carried in 
1954 is 876,949,886 net tons, of which 
42.57 per cent was carried in pipelines, 
30.62 per cent in water carriers, 21.96 
per cent in trucks and 4.85 per cent in 
railroad cars.” 


The study shows shifts in petroleum 


transportation that have taken place 
between the years 1938-1955 inclusive. 


In 1938, the amount was 354,420,660 
net tons, of which 39.28 per cent was 
carried by pipelines, 38.86 per cent by 
water carriers, 5.80 per cent by trucks, 
and 16.06 per cent by railroad cars. 





Second Quarter Forwarder 
Revenues Top ‘55 Period 


Freight forwarders having gross rev- 
enues of $100,000 or more a year had 
transportation revenue of $203,242,435 in 
the first six months of 1956, as compared 
with transportation revenue of $192,738,- 
529 in the first six months of 1955, ac- 
cording to a compilation of the Com- 
mission’s Bureau of Transport Economics 
and Statistics, statement Q-950. 

The statement showed total trans- 
portation purchased as $152,063,422 for 
the first six months of 1956, and total 
operating revenues of the forwarders as 
$52,815,084. For the first six months of 
1955 total transportation purchased was 
$145,757,394, and total operating revenues 
$48,072,904. 

For the first six months of 1956, operat- 
ing expenses totaled $49,151,042, com- 
pared with $45,005,702 for the first six 
months of 1955. Revenue from forwarder 
operations in the 1956 period amounted 
to $3,664,042, compared with $3,067,202 in 
the similar period of 1955. 

Net income after fixed charges and 
provisions of $1,390,416 for income taxes 
in the first six months of 1956 was $1,996,- 
894, as compared with net income of $1,- 
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622,862 in the similar 1955 period, aftelo. 2 anc 
fixed charges and provisions for ineom@e chanr 


taxes of $1,164,888. “Buildi 
In the first six months of 1956 freighfft® Wit 

forwarders received 2,275,589 tons op¥@ {7 

freight from shippers and 12,476,655 shinge?™’ 


inspe 
ce; bov 
iiding. 
ash an 
ard swi 
“Comm 
on to | 
it tele 

Motor Transport Data i heck 
The Commission has issued a “sigyions; te 
and final release” relating to trangpogic tube 
statistics for the year ended Decembegills fro! 


ments from shippers. In the correspong 
ing 1955 period they received 2,279,633 
tons of freight from shippers and » 
170,466 shipments from shippers, 





31, 1954. The 165-page tabular repo§iow! yar 
prepared by the Bureau of Transpo “Mechi 
Economics and Statistics, is entitjgmgine } 


ngine 
jesel fu 
nd air 
rill also 


“Transport Statistics in the United State 
For the Year Ended December 31, 1% 
Part 7, Motor Carriers.” 





Carload Waybill Statistics 


The Commission has issued stateme 
SS-2, consisting of 86 pages, entitled 
“Carload Waybill Statistics, 1955, State 
to-State Distribution of Products of Ag 
riculture Traffic and Revenue,” compile 
by its Bureau of Transport Economic 
and Statistics. The statement is described 
as consisting of a one per cent sampl 
of terminations in 1955. 


TRANSPORT SERVICES 
AND PRODUCTS 
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Construction Is Started on 
$8.5 Million Freight Yard 
Of L. & N. at Boyles, Ala. 


Construction of an $8.5 milli 
freight yard at Boyles, Ala., has beet 
authorized by the Louisville & Nahg 
ville Railroad and the construction _ 
work has begun, the L. & N. hag 4 
announced. ide a 

To be located about 314 miles north offtich ho 
Birmingham, the new facility will com 


Aero 
sist of receiving, classification and degrch v: 
parture yards, complete with a hump 
















‘aph, ir 
tarder system capable of handling a norgier the 
mal daily load of 3,500 cars, or a peak offre, Ae 
4,200 cars a day, the L. & N. says, adding al 
“The receiving yard, utilizing in par ; 
some of the present trackage at Boyles}, 
will consist of seven tracks with a @ 
pacity of 1,106 cars. Livestock pens ¥ 
also be provided. Consists of trains &@ 
tering this portion of the yard will} ' 
recorded through the use of closed circull, & | 
television. Placi 
“The classification yard will consist 0 Hud 
40 tracks divided into five groups of eight ny, } 
tracks each, for « total capacity of 1h,, 
cars. This yard will be serviced by hull"... 
car retarders and a 105-foot electron ice~pr 
track scale which will enable cars © ing m 
weighed while in motion. “The 
“The departure yard will consist of fimer;: 
tracks with a total capacity of 1,069 CalS#tick, | 
In addition to handling of all main lin@all o; 
trains, traffic on the Huntsville Branly" o 


is of 
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do. 2 and the Gate City Branch will also 
neon fe channeled through this yard. 
“’ “Buildings will ae a main arte Shi 
__ Mice with tower; a three-story retarder 
— alae with space for telephone and signal Ipping 
OR nair; humpmaster and radio building; 
> ship inspectors’ buildings; car repair of- by boxca r? 
spond#.e: bowl yard office and a checker 
He iiding. Ample and conveniently located 
‘Hash and locker rooms for crews and 
; ord switchmen will also be provided. By truck? 
“Communications facilities, in addi- 
ion to telephones and the closed cir- 
it television, will include a paging and 
alk-back system; radio for hump opera- 
Hons; teletype equipment and pneuma- 
tube system for transporting way- 
jis from the main yard office to the 
jowl yard office. 
‘Mechanical facilities will include an 
ngine inspection pit, wash platform, 
mangine ready track, a 500,000-gallon 
sMiesel) fuel oil, tank, pumping facilities 
nd air lines for charging trains. There 
rill also be light car-repair facilities. . .” 


CTs me Zeltl am -lacloltiamiil-la-M lalilelauil-to 








ardrobe Carton Protects 
iteme 


enti pparel in Moving Vans 
, State 


with USS Gerrard Steel Strapping 
of Ag 


ompile ; When you reinforce a load of lumber with USS Gerrarp Steel Strapping, 
nomic = : . Round or Flat, you can be confident that it will reach its destination in 
>Scribeg . ; a perfect condition. What’s more, it is virtually pilfer-proof, so that every 
es = ~~ a board will arrive intact. 

In addition to watchdog protection, USS Grerrarp Steel Strapping offers 
many other practical advantages: 












@ Lumber packaged with USS GERRARD @ With packaged lumber, one inventory is 


Strapping can be handled in 4 the time enough. Grades, sizes and varieties can 
it takes to handle loose lumber. easily be kept together—can be retabu- 
# USS GERRARD Round Strapping costs lated at a glance. 


about 40% less than any other form of 4 USS GERRARD Strapping, Round or Flat, 


metal reinforcement. is available in a wide range of sizes—a 


# Single-source buying of both Round and size for every tying application from 
Flat Steel Strapping reduces freight pallets of bricks to truckloads of assorted 
charges and paper work. lumber. 


If you have a packaging-tying problem, bring it to USS Grerrarp. Our 
engineers will help you find the solution—at no cost to you. 


GERRARD STEEL STRAPPING DIVISION, UNITED STATES STEEL CORPORATION 


, Nash : moe 
ructionvlties incident to transferring of clothing Goneral Clese: Chleage, Ginels 
N om one home to another are solved by trans- Get This New Catalog—NOW! 


rring the apparel from closets to a hanger bar 
mide a specially designed wardrobe carton, 
north offtich holds up to 125 pounds of clothing, says 
i]] congee Aero Mayflower Transit Co., of Indianapolis, 
and degitich uses such cartons, shown in the photo- 


36 pages of photographs, descriptions, facts and figures on all 
USS GERRARD Steel Strapping and associated equipment. 


-————----— USE THIS COUPON ———————— 


ump Ie aph, in its household goods moving operations. 
a not ifter the carton is filled it is sealed with gummed 
peak offre, Aero Mayflower says, adding that ‘where 
addingg™"eme care is required in the case of such 
Pogile items as mirrors, lamps, record albums 


GERRARD Blue Book of Packaging. 


Gerrard Steel Strapping 
4707 South Richmond Street, Chicago, Illinois 
Please send me, free of charge, the new 36-page 








ee 


in pe . ‘ al rn ae alas insnl'p glia otva'a 6/6: 0 0.06 ae enn he Le 
Boylesa™ cven clothing, specially constructed car- 

haat of varying sizes and shapes, built to fit I cc awals od vada 6 SHEER NCEUSS cee atekeneawns 
ens Wi each article, are used.’ 

ains € EEN chino slau ae dive eu dineWe ede eke Ue ange awe aed oe 
will b¢ MRSA Wren deanes Kodttwdends Re re rr 
dcirci).&H.Express-Baggage Cars  Ti—— 0 






Placing of an order by the Delaware 
of eighl Hudson Railroad Corporation, of Al- 


of 15082Y: N-Y., for 25 new all-steel express- 
oy hump egage cars, to cost in excess of $1,000,- 
vectroni@,, “28 announced by J. P. Hiltz, Jr., 


rs to bf cé-president in charge of operation 
' Nd maintenance for the D. & H. 


a ary new cars will be made by the STEEL STRAPPING 
erican Car & Foundry Co. at Ber- Ro 

069 > Nck, Pa., and will be delivered in the und and Flat 
nain line 


w of 1957,” Mr. Hiltz said. “They 
, Branclg"ll comprise many new features for UNITED STATES STEEL 
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express-baggage cars, including roller- nounced the entrance of a new gh 
bearings, and will be equipped for mes- into the line’s weekly cargo service } allow 
senger service.” tween U.S. Atlantic and Pacific po . 
a and the Far East. Thorkil Host, pragermit 
. . ident of the agency, said the MS, “74, 
New Ships for Far East Service yyaersk” was the third new vessel af ompl 
Moller Steamship Co., Inc., general year to enter the Maersk Line’s Far Rag =e 
agent for the Maersk Line, has an-_ services. og 
PU 
e moto 
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THE DIRECT CENTRAL 
TRANSCONTINENTAL 

























New Building Planned by Willett Co. in Chicago 

























R. K. BRADFORD i-typ 
Vice Pres.- Traffic oss-th 
Traffic tely 6. 


Offices 
in 33 
Cities 


pre 
asit’s 





Our b 
nh ol 
“W 
ne of 
m for 
freigh 
d the 









DENVER & RIO GRANDE WESTERN RAILROAD . 
1531 Stout Street, Denver 2, Colo. = > or 
ins fir 
pwers 
vers. * 
the 1 
pnt an 
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Howard L. Willett, Jr., president of Part of Willett’s $750,000 major expan 
the Willett Co., of Chicago, has an- sion program announced recently, th 






only 







e & + nounced that ground will be broken for new building will be one of three offi 
United Air Lines a 40,000 square-foot building, shown in the new site that is to be Willett’s lay _ buil 
| the architect’s sketch reproduced here, est center,” according to Mr. Wille 


are fe 
To prc 
the c 


will house the maintenance and receiving east and five miles south of Calum - . 


K E. fs E RVE D | station to be operated near the Calumet Harbor. The Willett Co. operates 1@ a 
| Harbor development, Mr. Willett said. trucks, tractors and trailers. © buile 
Reinfo 


md thi 
rminal 






be erected on a recently-purchased tract cated a block from the proposed South 
at 100 West 91st Street, the structure expressway, he said, and only two mil 










| in late February or in March, 1957. To It will have the advantage of being hk 
offers 
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Ringsby Truck Lines Relocates Its Chicago Terminal 






° ovides 

Orn all equipment Ringsby Truck Lines, Inc. has moved __ two-level .office building adjoins the dolgr loac 
ers its Chicago terminal to a new location at loading area.” ile tr 

4100 West Fifty-second Place, Gail H. In addition to providing better working@lye})o, 


Crawford, executive vice-president and conditions for terminal office and dOly go 


general manager of the Ringsby System employes, the new terminal’s larger d0Miie sys 
has announced. space and Towveyor facilities would p&§ming) 


BS . ; 5 ' mit Ringsby to handle increased freigiorest, 
The new terminal,” Mr. Crawford shipments more rapidly, said Chare 


said, “is located in the center of “Truck Reardon, Ringsby’s eastern division man 
City’ in Chicago where many of the ager. The close proximity of the termi 
major truck lines have erected new nal to connecting interline services, Migts¢ 
terminals in the past few years. The added, also facilitated shipments throw 
dock is 210 feet long and 70 feet wide. these carriers. 

A newly-installed 420-foot Towveyor Ringsby Truck Lines now offers diré 


Vligi , one-line service from Chicago, St. LouigjA nev 
system, utilizing 225 Towveyor carts, will Kansas City, Omaha and Davenport t# to E 


expedite freight handling at the termi- Denver, Salt Lake City, Ogden, Utah, thigr 19, 1 
nal, which also has a large equipment San Francisco-Oakland Bay area a _the 
parking yard and equipment mainte- northern California, as well as to Loplngs 
nance facility. A completely remodeled Angeles. Alan 


i OR A sr a OEE eS : Hawaii 
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Shippers Agree... 
It’s P-l-E! 
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Ancis 
New headquarters of Ringsby Truck Lines Inc., Chicago terminal, at 4100 West Fifty-second PlCiiy 9. 
Loading dock is 210 feet long and 70 feet wide. The terminal has a newly-installed 4201Mere 
Towveyor System. her y 







PACIFIC INTERMOUNTAIN EXPRESS 
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allow Transit Builds New 


ort rminal in San Antonio 


. “Litainompletion of a new $140,000 Yellow 
el thidonsit Freight Lines terminal at San 
at East tonio, Tex., has been announced by 
porge E. Powell, Jr., vice-president of 
» motor freight firm. 

The new terminal is located at 319 
»mbler Road, San Antonio. The dock 
d office building, measuring 150 feet 
z and 60 feet wide, is of steel, concrete 
brick construction. Eighteen over- 
i-type doors (nine on each side for 
9s-the-dock operation) and approxi- 
ely 6,300 square feet of concrete dock 
provide ample space for Yellow 
nsit’s expending San Antonio opera- 









































Our business at San Antonio has out- 
n our former facilities,” Mr. Powell 
“We planned the new terminal to 
ne of the finest in the southwest, with 
m for handling an increasing amount 
freight between the San Antonio area 
the midwest during the coming 


One section of the new building con- 
ns five sleeping rooms, rest rooms, 
pwers and a lounge for over-the-road 
vers. The office section contains offices 
the terminal manager, sales depart- 
ent and dock superintendent, in addi- 
m to a general office and rest rooms. 
he office and driver’s room section of 


tly, " 
hree 


U's lang. building, covering an area of 2,500 
Willet# are feet, is completely air conditioned. 
eing b To provide maximum natural daylight 
4 ; “the dock area, transluscent corrulux 


nels in sunlight yellow extend the en- 

Calume§. iength of the dock, immediately 

es Lfl$ove the doors and in the rear wall of 
e building. ‘ 

Reinforced concrete parking aprons ex- 

md the length of both sides of the 


ial frminal dock area. A. roof overhang 
ovides protection from the elements 
the dalfr loading and unloading operations 


ile trailers are backed up to the doors. 
WOrkn@ Yellow Transit’s San Antonio opera- 
ind d0Mn southernmost on the line’s 8,435- 
ger dole system, is headed by H. E. Sheppard, 
uld P&fminal manager, and G. M. (Ned) 
‘= mBcrest, district sales manager. 





ion man 
1e termi 


vices, Matson to Inaugurate New 


r ane Wolian Freighter Service 


St. LouigjA new Matson Lines’ freighter sched- 
snport #* to Hawaii was inaugurated on Octo- 
Utah, th@r 19, with the sailing from Los Angeles 
area al the “Hawaiian Refiner” and with 
s to Logilings from San Francisco of the “Ha- 
tian Packer” on October 23, and the 
Hawaiian Wholesaler” on October 25, to 
wow according to an announcement by 
lS. Laidlaw, Matson’s vice-president, 
ght traffic. 


e new schedule,” Mr. Laidlaw said, 
$s been adopted in order to improve 
f over-all service between California 
6 and Hawaii and in particular to 
fe possible a direct service from the 
Francisco Bay Area to Hilo. 


jhree ships each week will leave Cal- 
Mia for Hawaii. Sailings from San 
sco will be made each Tuesday 
Thursday, and each Friday a Mat- 
freighter will depart from Los An- 
The Thursday ship from San 
ymeucisco Bay will proceed direct to 
cond Plo as its first port of call, arriving 
led 420ere the following Wednesday. The 
itr weekly ships will go directly to 
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32-STATE TANK VEHICLE SERVICE FOR 


Chemicals 


IN BULK...DRY OR LIQUID 


TRAILER EQUIPMENT: New tandem, insul- 
ated and non-insulated Dry Bulk Tanks, 
Aluminum Tanks, Stainless Steel Tanks; Top ae 
and Bottom Unloading Tanks; one to four  S——meqy FL Jno ~ 
Compartment Tanks. i& 


POWER EQUIPMENT: New gas and diesel 
GMC, Two-man sleeper cabs. 
on fo, cet lee CS 
complete chemical trans- 
port service to the 32- 
state area of Eastern U.S.A. 
WHAT TO DO? Call Collect: 
Kingsport, Tennessee— 
Circle 5-3191. We'd like to 
serve you! 


ROBINSON TRANSFER MOTOR LINES, INC. 


“Serving Industrial Chemicals” 
GENERAL OFFICES 
KINGSPORT, TENN. 














OPERATING | 
AUTHORITY 2 





ROBINSON TRANSFER meter LINE INC 
; Se ee a 
— % we 


ar 


Loale mighty good 


: Strom here... 
To These Major Points “From the cab of a big Monon diesel, 
—— things look pretty good. All up and 


@ JERSEY POINTS 
@ PHILADELPHIA 
@ WILMINGTON 

@ BALTIMORE 


down the line factories are springing 





up, Indiana folks are making money 
and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
—and shipping is easy. Maybe you 
ought to take a ride on the Monon and 


BROOKS | “co 


TRANSPORTATION CO., Inc. 
Nnee (578 eR ee 


MAIN OFFICES — RICHMOND, VA. 
Terminals in Principal Eastern Cities 
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Honolulu. All will call at other major 
ports in the islands.” 


Air-Inflated Warehouse 


The portable warehouse shown in the top photo- 
graph is entirely supported by air and is large 
enough to hold two million pounds of packaged 
goods. It was developed by the United States 
Rubber Co. for Calumet Industries, of Chicago. 
The pneumatically supported building is 80 feet 
long, 40 feet wide and 20 feet high. It contains 
64,000 cubic feet of storage space, weighs about 
400 pounds and costs about $2,000. It is made 
of a paper-thin, extremely tough nylon fabric, 
called ‘Fiberthin,’ coated with vinyl plastic. It 
is designed for temporary, all-weather storage 
at low cost. According to the U.S. Rubber Co., 
it is particularly suitable for food manufacturers 
in need of seasonal temporary storage during 
peak production months. In the lower photo, 
the ‘base tube’ for the portable warehouse is 
shown as it is being filled with water. Anchored 
to the ground, the ‘Airhouse’ will be inflated 
by the blower at the far right. 


ADDITIONAL 
TRANSPORT ITEMS 


Plan for New Ship Terminal 


In New York Goes Forward 


The Department of Marine and Avia- 
tion of the City of New York announced 
on October 11 that the Board of Estimate 
had authorized, that day, the purchase 
of $1,760,829 worth of steel H-piles to be 
used in the construction of a new 
$17,500,000 square-shaped passenger and 
cargo terminal to be built on the North 
River at the foot of West Houston 
Street, Manhattan, for lease to the Hol- 
land-American Line. 

The marine and aviation department 
said that the Board of Estimate’s action 
represented “a major step, and, in terms 
of appropriations, the longest step, to- 
ward construction and completion of the 
radically-designed terminal by the De- 
partment of Marine and Aviation.” 


“A total of 5,650 H-piles,” the depart- 
ment said, “will be driven an average of 
100 feet through the bed of the North 
River to reach solid rock and support 
the massive weight of the terminal which 
will measure approximately 805 by 810 
feet. Deliveries of the steel piling are 
scheduled to begin in April, 1957, and 
to continue at the rate of 3,000 tons per 
month. The new shipping terminal will 
replace existing but outmoded Piers 37, 
38, 39, 40, and 41 on the North River.” 


Book by Morton and Mossman 


On page 82 of the October 13 issue 
of TRAFFIC WorLD it was stated that Pro- 
fessor Newton Morton, of Kent State 


University, and Professor Frank H. 
Mossman, of Michigan State University, 
who collaborated in writing the article 
on “American Shipping and Shipping 
Policy” in that issue, were preparing a 


PERSONAL 


S. T. Thomas, formerly city passenger 
agent at Minneapolis for the Chicago, 
Burlington & Quincy Railroad Co., has 
been named general agent of the Com- 
pany’s passenger department, with head- 
quarters in Minneapolis, succeeding L. L. 
Trihey, deceased. Mr. Thomas joined 
the Burlington in 1929. C. H. Collier, 
formerly attached to the Minneapolis 
city ticket office, had been appointed to 
succeed Mr. Thomas as city passenger 
agent. 

* * * 


Thadeu Gluszczynski, formerly in 
charge of passenger promotions for the 
Varig Airlines of Brazil in Rio de Jan- 
eiro, has been named district sales 
manager, with headquarters in the air- 
lines’ new west coast sales office in San 
Francisco, which has been established 
for the development of airline traffic to 
Brazil in California, Oregon and Wash- 
ington state. One of a group of Brazil- 
ian naval personnel graduated from the 
U.S. Merchant Marine Academy, Kings 
Point, L.I., Mr. Gluszczynski was with 
Moore-McCormack Lines before enter- 
ing the field of air transportation. 

* * a 


Felix von Balluseck, deputy president 
and head of the traffic and sales direc- 
torate of KLM Royal Dutch Airlines, 
will resign on December 31, 1956, when 
he will have reached the company’s re- 
tirement age, General I. A. Aler, presi- 
dent of the airline, has announced, at 
the Hague, Holland. At the request of 
the board of directors and the manage- 
ment of the airline, Mr. von Balluseck 
would continue in an advisory capacity 
for one year after his retirement, Gen- 
eral Aler said. His successor will be M. J. 
van der Ploeg, currently a deputy presi- 
dent and head of the finance and ac- 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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textbook on ocean shipping. Profesg, 
Morton has informed TRAFFIC Wonrtp th, 
this new text, to be published Jany, 
2, 1957, by the Ronald Press Gp, 
titled “Principles of Transportation 


and that it is designed for use as 
general or basic text on transportatig, 


Motor Freight Traffic Course 


A course in “Motor Freight Trafid 
Rates and Tariffs” is being given » 
the Division of Special Studies, y 
Haven College, New Haven, Conn., unde 
the instruction of William F. Croker, g 
assistant traffic manager of the Af 
Express Co., of New Haven, the coll 
has announced. The course was write 
by L. J. Achorn, vice-president of traf 
for Adley Express Co., and S. P. Nepras 
coordinator of traffic for the Armstny 
Rubber Co. 

The course consists of two 17-wed 
semesters. Classes began October 1 


counts directorate of KLM. The sd 
function in the traffic and sales ding 
torate will be under the control of Vite 
President J. C. van der Kloot, who wi 
be assisted by three other vice praj 
dents: B. G. van Os van Delden for } 
rope, Africa and the Near, Middle a 
Far East; J. F. van Oldenborgh { 
North, Central and South America, m 
D. Sj. de Boer for freight, special flight 
and mail. Vice-President V. H. L Du 
bourcq, the present general manager (0 
the Caribbean area who is returning} 
the Netherlands, November 1, will b 
charged with the supervision of manage 
ment of the KLM establishments oit 
side The Netherlands. Effective Ju 
uary 1, 1957, A. H. van Gelder, the prs 
ent vice-president in charge of finano 
will be in charge of the finance 
accounts directorate as acting execuliy 
vice-president, finance and accounts. 
oo a te 

Walter C. Harban has been appoinie 
manager of the Mexican Line by Sm 
& Johnson, managing agents, New Yur 
City. Mr. Harban was associated Wi 
the original Ward Line for the last) 
years, until he resigned the vice-pré 
dency of a successor company, the Watt 
Garcia Corporation, in October. 

* ok * 


Appointment of W. K. Smallrid 


‘formerly system head of the departm 


with the title of purchasing agent in 
St. Paul, Minn., headquarters of t 
Northern Pacific Railway, to be direci( 
of purchases, has been announced ? 
the NP. 

oe + x 

Jack Ihnet has been appointed tral 

representative for Merchants Moi 
Freight, Inc., of St. Paul, according t8 
announcement by Stanley L. Wail 
president of the company. 

a a ak 


Edwin R. Eckersall, assistant gene 
counsel for the Milwaukee Road, } 
been elected general solicitor, effectly 
November 1, succeeding Thomas * 
Maguire, who has resigned to bec0ll 
chairman and counsel of the execill 
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Smallria Shipping costs weighing on your mind? _—There’s no let-up in Pennsy LCL service, 
e departmel When the weight of your shipment climbs for scheduled trains roll continuously 
ays . above 5000 pounds .. . your Keystone _— throughout the week. You can depend on 
rtvers ° . ° : : 
‘0 be directd Merchandise Service rate drops in most __ regular delivery because you can always 
nnounced } cases even /Jower than the usual low depend on the Pennsy for railroad re- 

LCL rates ! liability plus. 


















ointed trail 
ants - Very likely you will find it as easy as itis Plan your next shipment to top 5000 
ne economical to plan shipments that take pounds and route it via Keystone Mer- 








full advantage of these bargain rates. Easy _— chandise Service. Weigh the savings and 
because Pennsy picks up, transports agd _ the satisfaction... you'll stay with Pennsy 
delivers direct to consignee ... fast! | Keystone Merchandise Service. 


PENNSYLVANIA RAILROAD 
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CONSOLIDATED 


FORWARDING CO., INC. 


an important artery 
in the heart of U.S.A. 


MIDWEST and SOUTHWEST 
TERMINALS 


CHICAGO TULSA 

ST. LOUIS OKLA. CITY 
CINCINNATI MUSKOGEE 
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committee of the Western Traffic Asso- 
ciation (see elsewhere in this issue). Mr. 
Eckersall first joined the company’s law 
department in 1939. Mr. Maguire joined 
the Milwaukee Road as assistant gen- 
eral attorney, with headquarters in 
Seattle, Wash., in 1937. He had pre- 
viously served as an Officer in the law 
departments of the Union Pacific and 
Northern Pacific railroads. Edwin O. 
Schiewe, formerly general attorney, has 
been promoted to assistant general 
counsel, effective November 1. All three 
appointees will have headquarters in 
Chicago. 
7 ak * 

The Chicago Aurora & Elgin Railway 
Co. has announced the appointment of 
John G. Tierney as general agent for 
the railway at Philadelphia, Pa., effec- 
tive October 16. 

* ok * 

R. G. Bishop, formerly assistant pur- 
chasing agent for the Norfolk & Western 
Railway Co., has been named purchas- 
ing agent, succeeding Clyde Cooke, de- 
ceased, the company has announced. Mr. 
Bishop joined the N. & W. in 1923. 

* * ok 

Milton Goldstein has announced his 
resignation as traffic manager for Phar- 
maceuticals, Inc. to devote full time to 
his own newly-formed company—Freight 
Payment Expeditors, Inc., of Irvington, 
N.J. 

7 * * 

Appointment of Stephen Tinghitella 
as manager of the transportation division 
of the world trade and transportation 
department of the Commerce and Indus- 
try Association of New York, Inc., has 
been announced by Thomas J. Miley, 
executive vice-president. Mr. Tinghitella 
was formerly vice-president of traffic for 
Rupp Trucking Co. He began his career 
in transportation in 1939 with John Sex- 
ton & Co. and rose to traffic manager 
with that company before moving to 
Rupp Trucking. 

ok * a 

Robert E. Shirley has been named 
western division manager of Ringsby 
Truck Lines, Inc., of Denver, Colo., Gail 
H. Crawford, executive vice-president 
and general manager of the company, 
has announced. Mr. Shirley was formerly 
controller-treasurer and assistant general 
manager of Inland Freight Lines prior to 
the purchase of that company by Ringsby 
this year, the announcement said. 

* * 


Pacific Intermountain Express, of Oak- 
land, Calif., has announced the appoint- 
ment of Donald Murray, formerly 
associated with the Seattle-Vancouver 
Express, in Vancouver, B.C., Canada, 
as off-line sales representative for a 
newly-established off-line office of P.I.E., 
at South Burnsby, a suburb of Vancou- 
ver. The company also announced 
appointment of C. F. Sargent to its 
operations division headquarters. Mr. 
Sargent was formerly associated as oper- 
ations manager with the Orange Trans- 
portation Co., which was recently merged 
with P.I.E. Ernest L. Wilson, formerly 
with Hayes Tompkins Co., of St. Louis, 
has been appointed sales representative 
specializing in perishable traffic in the 
Kansas City district for P.I.E. 

- * ae 


Richards Freight Lines, Inc., of New 
York, N.Y., has announced the appoint- 
ment of E. C. Morgan as vice-president 
of the company. 

+ co ca 

The Gulf, Mobile & Ohio Railroad Co. 

has announced the appointment of Lynn 
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y, Miller as commercial agent at Salt 
ake City, succeeding Clyde E. Jensen, 
rs ho has been promoted, and Malcolm A. 
**eBoutson as freight traffic agent at 
hicago. 
* * 
An expansion of the administrative 
taff in its treasury division to supervise 
nereased activities in air freight and 
yntract operations has led to the follow- 
ng promotions, O. R. Burghardt, assist- 
t secretary-treasurer of the Flying 
rger Line, has announced: Ralph 
ump, formerly controller, to new ad- 
ministrative duties in the office of the 
a“) sistant secretary-treasuer, Manny Mar- 
facilities juez, formerly chief cost accountant, to 
nidwest, juntroller, succeeding Mr. Stump; Brad- 
*  fprd Benton, formerly chief accountant, 
» chief cost accountant, and Dwight 
(hristy, of the audit staff, to chief ac- 
ountant, succeeding Mr. Benton. 
o x * 


Appointed a sales representative in 
hoston, Mass., for Lufthansa German 
lirlines is Robert A. Gibson, the airline 
nnounced. 


man 


4 










* * * 


John G. Albert, general traffic man- 
er for the West Virginia Pulp & Paper 
p, of New York, N.Y., has been named 
man of the 
ational Paper- 
d Association 
affic Committee, 
pcording to an an- 
buncement by Al- 
prt W. Luhrs, ex- 
utive manager of 
association. Mr. 
bert began his 
mareer in the paper- 
bard industry in 
14 with the Indus- 
Chemical Co., 
subsidiary of his J. G. Albert 
sent company. 
blowing service in World War I, he 
ined the traffic department of the 
Virginia Pulp & Paper Co. and 
tame general traffic manager in 1944. 
Bis a director of the Traffic Club of 
York. 






































* * * 


‘ael C. Goyeneche, director of the 
tin American division of the Port of 
bw Orleans, left-New Orleans October 9 
a six-week trade promotion tour that 
ould take him to five Latin American 
ations, Robert W. French, director of 
he port, announced. 
oe « ak 

The Delaware, Lackawana & Western 
ailroad Co. has announced the appoint- 
ent of E. J. McGarry as assistant gen- 

freight agent at New York, N.Y., 
icceeding M. A. Ehlers, promoted. 


* * * 


John E. Stephen, executive assistant to 
le mayor of Houston, Tex., will join 
t¢@ Air Transport Association of Amer- 
a, Washington, D.C., as general counsel 
nh November 1, according to an 
nouncement by Stuart G. Tipton, 
tsident of the association. In the 
ist, Mr. Stephen has served as special 
hd general counsel for various organi- 
| tions. Among these were the City of 
. ouston, Houston Chamber of Com- 
" ith, frce and the Texas Radio Corporation. 
? was also at one time associated with 
¢ law firm of Hofheinz and Stephen 
th the former mayor of Houston. 
* * es 


Kenneth E. Ketzel has been named 


tector of transportation for the Con- 
lidated Foods Corporation, of New 
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York, N.Y., S. M. Kennedy, president 
of the company, has announced. Mr. 
Ketzel joined Consolidated in July of 
this year. He most recently worked in 
“piggyback” operations. He will be 
responsible for coordinating the trans- 
portation requirements of the corpora- 
tion’s 18 divisions and subsidiaries. 
” * ~ 

Harvey J. (Mac) McDonald has re- 
signed his position in the traffic depart- 
ment of the Geo. F. Alger Co., of Detroit, 
to become executive secretary of the 
Michigan Cartagemen’s Association, with 
headquarters in Detroit, according to an 
announcement by William C. Thorpe, 
Jr., M.C.A. president. 


NEWS OF 
TRAFFIC CLUBS 


TRAFFIC Worry 


| 
OBITUARIES 


ee 

H. E. Levine, treasurer of the Clare. 
mont & Concord Railway Co., Inc. 
Boston, Mass., has announced the death 
on October 11, of John A. Long, off 
Readsboro, Vt., vice-president and gep. 
eral manager of the Sanford & Eastem 
Railroad, Hoosac Tunnel & Wilmington 
Railroad, and the Claremont & Concong 
Railway Co. 

a * * 

The Kaplan Trucking Co., of Cleye. 
land, O., has announced the death of 
its president, Edward H. Kaplan, mh 
October 15. 


Traffic Club of Springfield, Mo., Installs 
New Officers at Its Fourth Annual Dinner 


(Special Correspondence to Traffic World) 

Hubert F. Hastings, district man- 
ager of sales for the St. Louis-San 
Francisco Railway Co., was installed 
as president of the Traffic Club of 
Springfield (Mo.) at the club’s fourth 
annual dinner, in the Kentwood 
Arms hotel, Springfield, the evening 
of October 9. 


An increasing need for all forms of 


1 EY 
tL tt! 


transportation in years to come, becaug 
of expansion of the nation’s econ 
was predicted by J. P. McGill, of Wa 
ington, D.C., project promotion manag 
for the American Trucking Associatiog 
public relations department, who 
principal speaker for the evening. 
Wallace Clark, grain elevator man 
for Anheuser Busch, Inc., the outgo 
president of the club, presided. 
Other officers installed with Mr. E 
ings were: D. V. Swinney, purcha 


A 
4 


Cd 


Hubert F. Hastings, seated, left, district manager of sales for the Frisco Railway, is new president 
of the Traffic Club of Springfield (Mo.). Others who will lead the club in the coming yeor Rt 
(from left, seated): D. V. Swinney, purchasing agent for Trailmobile, Inc., vice-president; 4.7. ' 
Chrisman of General Warehouse Corporation, secretary, and R. B. Oliver, district representative #* 
for Phillips Petroleum Corporation, treasurer. The directors of the club (standing, from left) are: 
R. M. Holder, purchasing agent, Reynolds Manufacturing Co.; R. B. Gaffga, secretary-treasurt 
Powell Bros. Truck Lines, Inc.; C. Wallace Clark, grain elevator manager for Anheuser Busch, Inti 
R. P. Cowden branch manager for Fruehauf Trailer Co., and C. L. Johnson, southwest regional 
manager for Ozark Airlines. 
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nt of Trailmobile, Inc., vice-presi- 
nt; J. T. Chrisman, of General Ware- 
se Corporation, secretary, and R. B. 
yer, district representative for Phillips 
roleum Corporation, treasurer. 
nirectors for the coming year include: 
_ Clark, of Anheuser Busch; R. M. 
der, purchasing agent for Reynolds 
nufacturing Co.; R. B. Gaffga, secre- 
-treasurer of Powell Bros. Truck 
nes, Inc.; R. P. Cowden, branch man- 
x of Fruehauf Trailer Co., and C. L. 
son, southwest regional manager 
Ozark Air Lines. 
in his address, Mr. McGill asserted 
3t the country was in for a long 
iod of improving standards of living, 
sher living standards meant increased 
eduction and consumption and hence 
rater needs for all forms of transport, 
said. 
‘Every form of transport, railroads, 
terways, truck, bus and air lines, will 
fect in their operations the drive for 
SANMMMM poetter standard of living,” he declared. 
4 decade of prosperity ahead for the 
tion was predicted by the speaker. He 
d that with “certain ups and downs,” 
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ane Raritan Traffic Club (New Bruns- 
NJ.) held its thirteenth annual 
and installation of officers on 
ber 9 at the Martinsville Inn, 
Sville, N.J. Officers installed were: 
ph M. Keck, traffic supervisor, So- 
Y Paint Products Co., Metuchen, 
President; James J. Tortorice, sales 
sentative, Strickland-Kelleher Mo- 
Freight Lines, first vice-president; 
les W. Vosskuehler, traffic manager, 
macel Tape Corporation, New Bruns- 


ew preside #X, N.J., second vice-president, and 
ng yeor oemme S. Rotondi, northeastern division 
sident; J. }Pager, Kramer Bros. Freight Lines, 
epresentaivepSurer. Members of the board of 
ym left) oe #'eTNors installed were: Leroy L. Kau- 
sry-treasue, °°, supervisor of traffic, Johns- 


ville Corporation, Manville, N.J., and 
urice W. Houghton, commercial agent, 
i-States Freight Lines. Conducting 
meeting and installation ceremonies 


» Busch, Int 
vest regional 


Installs New Officers 


Left to right: Ralph M. Keck, president; James J. 

ice, first vice-president; Maurice W. Houghton, member of the board of governors; Charles 

Vosskuehler, second vice-president; Gene S. Rotondi, treasurer, and Leroy L. Kaufenberg, 
member of the board of governors. 


a very high rate of progress, due to new 
production processes, new products and 
a tremendous demand for everything, 
would continue. Some of the signs of 
greater prosperity, he said, were rising 
trends in suburban living, consumption 
of foodstuffs, purchase of manufactured 
goods and the decentralization of in- 
dustrial plants. 

“These trends,” he said, “will and must 
be reflected in increased capacity ' by 
truck transportation to meet the chal- 
lenge of the changes.” 

Mr. McGill declared that a “business 
revolution” had taken place in America, 
with the same goal as the “bloody rev- 
olution” in Russia, except that the Amer- 
ican business man and not the radical 
was the true “revolutionary.” This drive 
and skill had brought to the United 
States the high standard of living for 
which the Russians were still striving, 
he concluded. 

Bart Avery, city manager of the city 
of Springfield, acted as installing officer. 
The club’s new president, Mr. Hastings, 
served as president of the Traffic Club of 
Memphis, Tenn., in 1949 and 1950. 





= 
z 


was the club’s retiring president, Owen 
P. McKeever, traffic representative, Del- 
aware, Lackawanna & Western Railroad. 
Chairman of the dinner committee was 
George P. Rossiter, Chicago Express, Inc. 


- - . 

The Transportation Club of Salt Lake 
City (Utah) has announced that at a 
meeting of the club on September 21, 
Barr Moss, of the Utah Oil Refining Co., 
was elected president, and A. S. Bahler, 
of the Acme Fast Freight Co., was elected 
vice-president. New members elected to 
the board of governors were: R. D. Bur- 
back, of Chicago Bridge & Iron, and Bert 
N. Lacey, of the Cudahy Packing Cor- 
poration, both representing industry; G. 
A. Daniels, of the Union Pacific Railroad, 
representing railroads, and Irv. R. Fors- 
berg, Of Pacific Intermountain Express, 
representing truckers. The club said 
T. E. Hewitt, of Southern Pacific, was 
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named governor by the board to succeed 
S. B. Boardman, who was transferred to 
Madison, Wis., as general agent of the 
Cc. & N. W. Hold-over governors, the 
club said, were: A. G. Johansen, of Dixon 
& Co.; F. R. Murray, of Ringsby Truck 
Lines, Inc.; A. L. Pratt, of the Kennecott 
Copper Corporation; Larry D. Robinson, 
of Burlington Lines, and Hal Tate, of 
Barton Truck Lines. 
a * * 

The Transportation Club of Buffalo 
(N.Y.) will hold its annual dinner at the 
Hotel Statler, in Buffalo, on November 
29, the club has announced. 

* * * 

The following new officers were in- 
stalled by the Macon (Ga.) Transporta- 
tion Club at a meeting on October 9, 
at the Moose Club: Fred L. Clinard, of 
the Ralston Purina Co., president; Wil- 
mer F. Leach, of the Central of Georgia 
Railway, first vice-president; W. A. Bur- 
kett, of the Georgia Highway Express, 
second vice-president; Charles Crocker, 
of Akers Motor Lines, secretary, and 
J. W. Clark, also of the Central of 
Georgia Railway, treasurer. New mem- 
bers of the board of governors installed 
were: R. E. Waters, W. W. Miller, W. C. 
Bryan, Frank Patykula, William J. 
Hutchinson and Roger G. Brown. 


Joining in observance of ‘National Transportation 
Week’ (October 22-27) is the Traffic Club of 
Greater Miami, Inc. Shown here, left to right, 
are Randall A. Christmas, mayor of the City 
of Miami, Miss Marcia Valibus, selected as 
‘Miss Transportation’, and Paul McRae Averitte, 
freight traffic representative of the Atlantic 
Coast Line Railroad and local chairman for 
the celebration. 


* * a 


The Wyoming Valley (Pa.) Traffic Club 
will have John P. McGill, of the public 
relations department of the American 
Trucking Associations, Inc., Washington, 
D.C., as guest speaker at its annual 
“Motor Carrier Nite” meeting on No- 
vember 7 at the Hotel Jermyn, in Scran- 
ton, Pa., the club has announced. 

* oa * 

Fort Wayne, Ind.’s first “free trans- 
portation fair” will be held at Munici- 
pal Airport (Baer Field), October 25-28, 
under the sponsorship of the Fort Wayne 
Transportation Club, Inc., with the co- 
operation of the Tri-State Railroad 








TRAFFIC Wop 


— Advertisers 


IN THIS ISSUE 


October 20, 1956 


Page 


Academy of Advanced Traffic 8 
Air Express Div. Ry. Express 

Agency 91, 117 
Alabama State Docks Commission . 102 
Allied Van Lines, Inc. 13 
American Airlines, Inc. 14, 15 
Baltimore & Ohio RR. 

Inside Back Cover 

Brooks Transportation Co., Inc. 
Burlington Lines 
Central Motor Lines, Inc. 
Chesapeake & Ohio Ry. Co. 
Chicago & North Western Ry. 
College of Advanced Traffic 
Consolidated Forwarding Co. 
Consolidated Freightways, Inc. 
J. Leo Cooke Warehouse Corp. 
Cotton Belt Route 
Coyle Lines 
Delta Airlines 
Denver Chicago Trucking Co. 
The Denver & Rio Grande Western 

RR. 
Eazor Express 
Emery Air Freight Corp. 
Erie Railroad 
Gordon’s Transport, Inc. 
Gerrard Steel Strapping Div. 
Great Northern Railway .. 
Gulf, Mobile & Ohio RR. 
Hoover Motor Express Co., Inc. 
Kansas City Southern Lines 
KLM Royal Dutch Airlines 
Port of Lake Charles . 
Port of Long Beach .... 
Port of Los Angeles 
Lufthansa German Airlines 114 
McLean Trucking Co. 106 
The Mason & Dixon Lines, Inc. 2 
Merchants Motor Freight, Inc. 104 
Monon Railroad ........... WW 
National Steel Corp. .. 6 
National Van Lines ................ 24 
Norfolk & Western Ry. . 101 
Northwest Orient Airlines, Inc .. 22, 23 
Pacific Intermountain Express 110 
Pan American World Airways, Inc. 87 


‘Pennsylvania Railroad ........ 113 


Peoria & Pekin Union Ry. Co. 106 
Pilot Freight Carriers, Inc. 1 
Questions & Answers Book, Vol. 8 9% 
Reading Co. ............... 89 
Richmond, Fredericksburg & Poto- 
Se 108 
Robinson Transfer Motor Lines, 
ae eatin WI 
Rock Island Lines .... 105 
Southern Railway System 21 
| RE a 104 
T.1.M.E., Inc. : 117 
Timken Roller Bearing Co. .. Back Cover 
T.M.T. Trailer Ferry 116 
Toledo, Peoria & Western RR. 60, 61 
Transamerican Freight lines, Inc. 
Inside Front Cover 
Trans World Airlines, Inc. 118 
Union Pacific RR. 114 
United Air Lines ........... 110 
United States Steel Corp. 109 
Viking Freight Co. .... 118 
Waugh Equipment Co. 
Wheaton Van Lines, Inc. 116 
The White Motor Co. 93 










FIC Wor; ober 20, 1956 

munity Committee and the Fort 
yne Motor Truck Association, the 
b has announced. The fair would 
ture truck, rail and air displays of 





UE | forms and types,” the club said. It 
1 be “kicked off” with a dinner meet- 
» at the Chamber of Commerce the 
ening of October 25. 
* * * 
Page 


The Traffic Club of St. Louis, Inc. has 
§ ounced plans for a Halloween party 
the Coronado hotel on October 27. 
- ~ a 
i a The fall dinner-dance of the Traffic 
13 gab of Minneapolis will be held Octo- 
14, 15 26 at the Calhoun Beach hotel. 


* + 


ack Cover [rhe Manufacturers Association Traffic 
11) pub of Lancaster, Pa., will hold its | 
117 paual “Motor Carriers’ Night,” at the | 
107 pel Brunswick, October 22. 
107 ae Sy. 


1146 |The Richmond (Va.) Traffic Club has 
t ounced that it will hold an exhibit on 
114 tober 27 and 28, at the R. F. & P. Ball 
107 perk Siding, Allen Avenue and Broad 
is greet, in Richmond, in observance of 
_ g- Pational Transportation Week,” October 
Ws p27: The announcement said the ex- 
107 pit would show the past and present 
" bus, truck and railroad transportation. 
he exhibition would be free to the pub- 
from 7:00 a.m. to 7:00 p.m., on Oc- 
ber 27, the announcement added. 


stern 
110 
114 
95 


11 | NEWS OF 
S| DELTA NU ALPHA 


4,5 
114 
108 
118 
103 
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Delta Nu Alpha Transportation 
114 aternity, Inc., held a panel-type meet- 
16 FE at the University Club, in Peoria, on 
9 tober 8. Subject of the panel discus- 
104 n was “Traffic Managers and Carrier’s 
11 esmen Look at Each Other.” Mem- 

ei of the panel were: E. J. Davis, 
ut eral traffic manager, Caterpillar Trac- 
101 Co., Peoria; F. Bresnahan, assist- 
: na t traffic manager, Pabst Brewing Co., 


t6 oria; C. Ernst, general freight traffic 
nager, Chicago & Eastern [Illinois 

s, Inc. 87 Bilroad, Chicago, Ill., and Lloyd Lar- 
a , Sales manager, Dohrn Transfer Co., 


k Island, Ill. P. J. Rice, assistant 

1 anager of rates, Topeka, Pacific & 

Vol. 8 9 Bestern Railroad, Peoria, was modera- 
89 and program chairman. 

Poto- . ° - 


10g |rhe regular monthly meeting of the 
Sena: wark (N.J.) Chapter No. 39 of the 
WW ta Nu Alpha Transportation Fratern- 
105 , Inc., will be held at the Robert Treat 
tel, in Newark, on October 22, the 
21 Banter has announced. Joseph Sikora, 
104 Right traffic manager of the Delaware, 
117 Bekawanna & Western Railroad, will 
Back Cover Peak on “Rate Procedure.” 


116 * * * 
60, 61 Cliff Ferguson, terminal manager for 
ma IM.E., Inc., Tucson, Ariz., and chair- 
See Cou n of the Tucson (Ariz.) Chapter of 
118 Delta Nu Alpha Transportation 
aternity, Inc., has extended an invita- 
114 fm to men in the transportation field to 
110 Bm the recently-formed chapter, which 
109 #W has 52 members. He said the most 
118 Fent activity of the chapter was as a 
19 F Sponsor of the Southwest Transporta- 
116 |c Seminar held at the University of 
93 ona October 18. Officers of the chap- 
r are: C. R. Hanah, president; M. 
vard, first vice-president; Dr. G. L. 
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Gifford, secretary; R. C. Larson, sec- 
retary, W. L. Schultheir, treasurer; and 
Mr. Ferguson. H.H. Hale, E. Belton and 
T. V. Harris are members of the board 
of directors. 

ca a * 

The Los Angeles Alpha Chapter No. 116 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., initiated 14 new mem- 
bers at its first fall meeting held Sep- 
tember 10 at Julie’s Restaurant. Willard 
Johnson was appointed regional public- 
ity chairman at the meeting. 

. * a 

A. T. O’Donnell, United States Customs 

Inspector, Bureau of Customs, United 


119 


States Treasury Department, was guest 
speaker at the October meeting of the 
Bronx (N.Y.) Chapter No. 64 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., held at the Schnorer Club. Mr. 
O’Donnell illustrated his talk with slides 
showing custom searchers at work aboard 
incoming vessels and also had an exhibit 
of prohibited articles found on various 
ships. The chapter announced that 
Daniel T. McMahon, assistant treasurer, 
money stabilization department, Chase 
Manhattan Bank, would speak on 
“Freight Payment Plan for Shippers” 
at the November 13 meeting, which would 
also be held at the Schnorer Club. 
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When answering ads please address as follows: Box —— Traffic World, 815 Washington 








Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 
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Help Wanted 


SPECIAL REPRESENTATIVE 
to contact 
RAILROADS 


FOR THE SALE OF 
Overhead Cranes 
Electric Hoists 
Diesel Engines 
Welding Equipment 


Power Cranes & Shovels 


This is an excellent position for a man 
who knows the purchasing and specifying 
personnel, in the nation’s railroad industry. 
Complete product training will be given to 
the right man enabling him to earn a 


good five figure income. Sales experience is 


not necessary, but very desirable. 
Send resume and information to: 


Assistant Personnel Director 


HARNISCHFEGER CORPORATION 
4400 W. National Avenue 
Milwaukee 46, Wisconsin 


ACCOUNTANT, preferably with practical 
training in cost accounting, thoroughly 
familiar with Interstate Commerce Commis- 
sion motor carrier accounting regulations, to 
do cost analysis of interstate and state mo- 
tor carrier operations for rate-construction 
purposes. Salary commensurate with ability. 
Permanent with long established industry 
organization. Present personnel knows of 
this opening. Write Box 934, 


YOUNG ATTORNEY with some knowledge of 
motor carrier tariffs and rate structures for 
permanent position with legal staff of long 
established industry organization. Salary 
commensurate with ability. Present per- 
sonnel knows of this opening. Write Box 
935. 


Desirous of hiring qualified warehousing 
and transportation salesman. Salary plus 
expenses plus bonus. An excellent oppor- 
tunity to join growing and aggressive firm 
with excellent opportunity for advancement. 
Piease send resume to Box No. 925. 








We need an Assistant Sales Manager quali- 


fied to administer and direct National Ware- 
housing Sales Organization. Please send 
qualifications and photograph to Box No. 926. 





Situations Wanted 


INDUSTRIAL TRAFFIC EXECUTIVE. BBA 
Degree, Transp. Major. ICC Practitioner. Age 
29. 3 years RR & Trucking exper. 5 yrs. 
multi-plant industrial exper. Now V.P. 
Trafic & Sales Comm. Mtr Carrier but 


cannot accept my ceiling to $8,000. Write 
Box 936. 


INDUSTRIAL TRAFFIC MANAGER. More 
than 30 yrs. experience in rail, truck, water 
rates and operations. ICC procedures, rate 
legislation, transit, warehousing and plant 
operations. Background includes Industrial 
TrafiiC Management, administrative and 
actual plant functions. Thorough knowl- 
edge of rate adjustments in Official, South- 
ern and Southwestern territories. Have 
ability to take over complete traffic opera- 
tions. Salary must be commensurate with 
ability. Write Box 937. 








Books 


I.C.C. RAIL DECISIONS complete. 223 Vols. 


(12 through 297). $575.00 F.O.B. origin. 
Write Box 938. 


Wanted to Buy 


Desirous of purchasing complete set bound 
volumes rail I.C.C. reports. Finance and 
valuation volumes acceptable but not essen- 
tial. Prospective sellers should quote price 
expected. Write Box 932. 


Audit 


FREIGHT BILLS AUDITED for 50% com- 
mission of recoveries. In business over 40 
years. Send us your freight bills for past 
two years. Promptly audited and returned 
with report of findings. Texas Freight Audit 
Company, 3501 Bryan St., Dallas 4, Texas. 














Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow.. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not come 
pletely satisfied your $8.00 refunded. Wm. 


C. Brown Company, Publishers, Dubuque. 
Iowa. 











on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you’ll be interested in a 
daily transportation 
reporting service that can 
Save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 
without obligation. 


| Floyd C. Day 

| Traffic Service Corp. 

| 815 Washington Building 
| Weshingten 5, D.C. 
| 

| 

| 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intre- 
ductory offer. 


Whete con you get 

a $1,000 return 
| 
| 
| 
| 
| 
| 
| 
| 











TRAFFIC DATES 


OCTOBER 


21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 

22-25—Eleventh Annual Protective Packaging 
and Materials Handling Exposition and 
Technical Short Course, St. Louis, Mo. 

24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 


24-25—Northwest Shippers Advisory Board, 
Fargo, N.D. 
30-31—Midwest Shippers Advisory Board, Daven- 
port, la. 
NOVEMBER 


13—Mobile Traffic & Transportation Club (an- 
nual meeting), Mobile, Ala. 
15-16—National Industrial Traffic League (an- 
nual meeting), New York, N. Y. 
19-20—Central Western Shippers Advisory Board, 
Denver, Colo. 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


3—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


5—Queen’s County Traffic Club, 
Island City, New York 


8—Indianapolis Traffic Club, Indianapolis, Ind. 
8—Transportation Club of Peoria, Peoria, Ill. 


12—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


12—Traffic Club of North Jersey, Inc., Paterson, 
N.J. 


13—Mobile Traffic 
Mobile, Ala. 


13—Pikes Peak Traffic Club, Colorado Springs, 
Colo. 


13—Traffic Club of Memphis, Memphis, Tenn. 


16—Los Angeles Transportation Club, Los Angeles, 
Calif. 


17—Central Florida Traffic Club, Orlando, Fla. 

20—El Paso Traffic Club, El Paso, Tex. 

20—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

21—Chattanooga Traffic & Transportation Club, 
Chattanooga, Tenn. 

23—Catawba Valley Traffic Club, Hickory, N.C. 

28—Transportation Club of Bloomington, Bloom- 
ington, Ill. 

29—Transportation Club of Buffalo, Buffalo, N.Y. 


29—Transportation Club of Winona, Winona, 
Minn. 


Inc., Long 


& Transportation Club, 


DECEMBER 


1—Columbia Traffic and Transportation Club, 
Columbia, S.C. 


4—Canton Traffic Club, Inc., Canton, O. 
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29-30—Great Lakes Conference of Railroad 
Utilities Commissioners (first annual 
vention), White Sulphur Springs, W, 

29-30—National Agricultural Cooperative 
portation Committee of the 
Council of Farmer Cooperatives (¢ 
meeting), Kansas City, Mo. 


DECEMBER 


4-5—Ohio Valley Shippers Advisory Board, 
cinnati, O. 


6-7—Trans-Mo-Kansas Shippers Advisory 8 
Saint Joseph, Mo. 


11—American Waterways Operators, ing 

board of directors meeting, New 0 
leans, La. 

12-13—Southeast Shippers Advisory Board, Pol 
Beach, Fla. 


13—Allegheny Shippers Advisory Board, Pi 
burgh, Pa. 


4—Traffic Club of Detroit, Detroit, Mich. 

4—Appalachian Traffic Club, Kingsport, Tenn. 

5—Corpus Christi Traffic Association, Com 
Christi, Tex. 

6—Traffic Managers Conference of Southern (a 
ifornia, Los Angeles, Calif. 


6—Oklahoma City Transportation Club, Otld 
homa City, Okla. 


6—Traffic Club of Minneapolis, Minneapolif 
Minn. 


8—New Bedford Traffic Club, Inc., New Bed 
ford, Mass. 


11—Casper Traffic Club, Casper, Wyo. 
11—Green Bay Traffic Club, Green Bay, Wis. 


11—Central Arkansas Traffic Club, Inc., Lit 
Rock, Ark. 

11—Transportation Club of Louisville, Inc., Loui 
ville, Ky. 


‘11—Traffic Club of Tulsa, Tulsa, Okla. 


11—Northern New York Transportation Clu 
Watertown, N.Y. 


13—Great Falls Traffic Club, Great Falls, N.Y. 

13—Women’s Traffic Club of Louisville, Lovi 
ville, Ky. 

13—Oakland Traffic Club, Oakland, Calif. 

14—Charlotte Traffic & Transportation Cli 
Charlotte, N.C. 


14—Knoxville Traffic & Transportation Clul 
Knoxville, Tenn. 


14—Traffic Club of Fort Worth, Fort Worth, Te 

14—Pacific Traffic Association of San Francis 
Inc., San Francisco, Calif. 

15—Boise Traffic Club, Boise, Ida. 

18—Traffic Club of Fort Smith, Fort Smith, Ark. 

26—Enid Traffic Club, Enid, Okla. 





